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PRESENTATION TITLE

Municipal Water District of Orange County

METROPOLITAN’S
PROPOSED BIENNIAL BUDGET UPDATE

FISCAL YEARS 2018/19 AND 2019/20

Key Budget Assumptions

Fiscal Year Ending 2018 2019 2020 
Overall increase January 4.0% 3.0% 3.0%
Total Water Transactions* 1.70 MAF 1.65 MAF 1.75 MAF
State Water Project Allocation 50% 50% 50%
Colorado River Aqueduct Diversions 1.04 MAF 0.84 MAF 0.92 MAF
Capital Investment Plan (CIP) $200 M $200 M $200 M
PAYGo (60% of CIP) $120 M $120 M $120 M

*  Includes water sales, exchanges, and wheeling
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Highlights of the Proposed 
Biennial Budget

Debt service costs decrease by $13 million over 
the biennial budget period compared to the FY 
2017/18 budget and trend lower over the 
remaining years of 10-year forecast.  

Planned capital spending of $500 million over 
the biennium to ensure facilities are well 
maintained and reliable.  

Highlights of the Proposed 
Biennial Budget (cont.)

Increased support for the Conservation Credits 
Program, with proposed spending to increase 
by $5 million (to $43 million) annually.

It is proposed that the remaining balance in the 
Water Management Fund be transferred to the 
Water Stewardship Fund to provide additional 
support for the Conservation Credits Program
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California WaterFix

The biennial budget and ten-year forecast 
incorporates: 

Funding for Metropolitan’s share of California 
WaterFix costs as approved by the Board in 
October 2017 

In the event that the state Department of Water 
Resources makes changes to how California 
WaterFix is implemented, any impacts on water 
rates and the ten-year financial forecast will be 
provided to the Board 

Proposed Budget Revenue Requirement 
for FY 2018/19 & FY 2019/20

*  $ in millions
** Totals may not foot due to rounding
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Proposed Metropolitan 
Rate & Charges 

Rates & Charges Effective Jan. 1
2018 

(Current)
2019 % Change 2020 % Change

Tier 1 Supply Rate ($/AF) $209 $209 0% $208 0.5%
Tier 2 Supply Rate ($/AF) $295 $295 0% $295 0.0%
System Access Rate ($/AF) $299 $326 9.0% $346 6.1%
Water Stewardship Rate ($/AF) $55 $69 25.5% $65 (5.8%)
System Power Rate ($/AF) $132 $127 (3.8%) $136 7.1%

Full Service Untreated Volumetric Costs ($/AF)
Tier 1 $695 $731 5.2% $755 3.3%
Tier 2 $781 $817 4.6% $842 3.1%

Treatment Surcharge ($/AF) $320 $319 (0.3%) $323 1.3%

Full Service Treated Volumetric Costs ($/AF)
Tier 1 $1,015 $1,050 3.4% $1,078 2.7%
Tier 2 $1,101 $1,136 3.2% $1,165 2.6%

Readiness-to-Serve Charge ($M) $140 $133 (5.0%) $136 2.3%
Capacity Charge ($/cfs) $8,700 $8,600 (1.1%) $8,800 2.3%

Overall Rate Increase 3.0% 3.0%

Timeline: Proposed Biennial 
Budget and Rates Process
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