MEETING OF THE
BOARD OF DIRECTORS OF THE
MUNICIPAL WATER DISTRICT OF ORANGE COUNTY
Jointly with the
PUBLIC AFFAIRS AND LEGISLATION COMMITTEE
January 20, 2014, 8:30 a.m.
Conference Room 101

Committee:
Director Dick, Chairman Staff: R. Hunter, K. Seckel, J. Ouwerkerk,
Director Clark K. Davanaugh, D. Burke

Director Hinman

Ex Officio Member: J. Finnegan

MWDOC Committee meetings are noticed and held as joint meetings of the Committee and the entire
Board of Directors and all members of the Board of Directors may attend and participate in the
discussion. Each Committee has designated Committee members, and other members of the Board
are designated alternate committee members. If less than a quorum of the full Board is in
attendance, the Board meeting will be adjourned for lack of a quorum and the meeting will proceed
as a meeting of the Committee with those Committee members and alternate members in attendance
acting as the Committee.

PUBLIC PARTICIPATION
Public comments on agenda items and items under the jurisdiction of the Committee
should be made at this time.

ITEMS RECEIVED TOO LATE TO BE AGENDIZED - Determine there is a need to take
immediate action on item(s) and that the need for action came to the attention of the District
subsequent to the posting of the Agenda. (Requires a unanimous vote of the Committee)

ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING --
Pursuant to Government Code section 54957.5, non-exempt public records that relate to open
session agenda items and are distributed to a majority of the Board less than seventy-two (72)
hours prior to the meeting will be available for public inspection in the lobby of the District’'s
business office located at 18700 Ward Street, Fountain Valley, California 92708, during regular
business hours. When practical, these public records will also be made available on the
District’s Internet Web site, accessible at http://www.mwdoc.com.

DISCUSSION ITEMS

1. LEGISLATIVE ACTIVITIES

Federal Legislative Report (Barker)
State Legislative Report (Townsend)
County Legislative Report (Lewis)

Legal and Regulatory Report (Ackerman)
Legislative Matrix

MET Legislative Matrix

000 T
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PAL Committee Meeting January 20, 2014

ACTION ITEMS

2. EXTENSION OF WASHINGTON, D.C. COUNSEL CONTRACT WITH JAMES C.
BARKER AND FEDERAL LEGISLATIVE PRIORITIES FOR 2014

3. EXTENSION OF STATE LEGISLATIVE ADVOCACY CONTRACT WITH
TOWNSEND PUBLIC AFFAIRS, INC.

INFORMATION ITEMS (THE FOLLOWING ITEMS ARE FOR INFORMATIONAL PURPOSES ONLY
— BACKGROUND INFORMATION IS INCLUDED IN THE PACKET. DISCUSSION IS NOT
NECESSARY UNLESS REQUESTED BY A DIRECTOR.)

4. 7™ ANNUAL ORANGE COUNTY WATER SUMMIT

5. ASSOCIATION OF CALIFORNIA WATER AGENCIES (ACWA) WASHINGTON, DC
LUNCHEON AND SACRAMENTO RECEPTION

6. PUBLIC AFFAIRS ACTIVITIES REPORT

7. WATER EDUCATION SCHOOL PROGRAM- MONTHLY PARTICIPATION DATA
8. UPDATE ON UPCOMING WATER POLICY FORUM & DINNER

OTHER ITEMS

9. REVIEW ISSUES RELATED TO LEGISLATION, OUTREACH, PUBLIC
INFORMATION ISSUES, AND MET

ADJOURNMENT

NOTE: At the discretion of the Committee, all items appearing on this agenda, whether or not expressly listed
for action, may be deliberated, and may be subject to action by the Committee. On those items designated for
Board action, the Committee reviews the items and makes a recommendation for final action to the full Board
of Directors; final action will be taken by the Board of Directors. Agendas for Committee and Board meetings
may be obtained from the District Secretary. Members of the public are advised that the Board consideration
process includes consideration of each agenda item by one or more Committees indicated on the Board
Action Sheet. Attendance at Committee meetings and the Board meeting considering an item consequently is
advised.

Accommodations for the Disabled. Any person may make a request for a disability-related modification or
accommodation needed for that person to be able to participate in the public meeting by telephoning Maribeth
Goldsby, District Secretary, at (714) 963-3058, or writing to Municipal Water District of Orange County at P.O.
Box 20895, Fountain Valley, CA 92728. Requests must specify the nature of the disability and the type of
accommodation requested. A telephone number or other contact information should be included so that
District staff may discuss appropriate arrangements. Persons requesting a disability-related accommodation
should make the request with adequate time before the meeting for the District to provide the requested
accommodation.
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JaMmEs C. BARKER, PC
ATTORNEYS AND COUNSELORS AT LAW
1050 THOMAS JEFFERSON STREET, NW, FIFTH FLOOR
WASHINGTON, DC 20007

(202) 293-4064
j imbarker@jcbdc‘com

Nicholas Crockett
Kate Blair

Municipal Water District of Orange County, California
Washington Update
January 14, 2014

Asthe new year begins, this week marks the first real week of significant floor legidlative
activity for the 2014 Congressional Session.

The $1.1 Trillion Federal Appropriations package was unveiled last night and the package
generally reflects the notion that the spending cuts known as the sequestrations have been eased.
This bill will fund all agencies of the federal government until September 30, 2014.

The agreement was reached in the backdrop of the seventeen day Federal Government Shutdown
which occurred during the month of October.

The White House and L eaders in both Houses in Congress today have praised the package as a
sign of some compromise—following through on an agreement reached this past fall.

The bill funds federal activities below the Obama Administration’s requested levels and what
Congressional Democrats had sought. Republicans had previously complained that there was
too much spending in some frivolous federal program areas. In the end, both sides had to
compromise agreat deal. Republicans were pointing out that this budget spends $164 Billion
less than the last budget of the Bush Administration.

After years of fighting over how much to cut, this spending plan provides for the passage of the
individual twelve Appropriations Subcommittee Billsin one package —the first time this has
occurred during the Obama Presidency. It is expected to pass with amajority of support from
both parties. In recent years, our national government has been funded through a series of
Continuing Resol utions—simpl e adjustments made to the previous year’ s funding bills—with
little or no policy directives given to the agencies. The consequence of thisyear’ sbill isthat it
will provide new policy directives.

Defense programs were largely protected. The measure provides for aone per cent pay raise for
civilian and U.S. Military personnel.
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Regarding water programs, the Army Corps is slated to receive $5.5 Billion, up $487 Million,
roughly an increase of 9 per cent. The Bureau of Reclamation is expected to receive a budget of
$1.1 Billion, an increase of $44 Million.

Normally this appropriations process is wrapped up by Thanksgiving to allow time to pass before
the Administration rel eases its budget plan for the next fiscal year in February or March.

Water Update:

The House and the Senate are in the middle of their Conference Committee activity on the Water
Resources Reform Act, or “WRRDA”. Thisisthe legislation which funds the activities of the
Army Corps of Engineers and the Senate Bill includes a provision known as the WIFIA Loan
Financing Provision which would allow water districts to borrow federal funds at a highly
discounted rate. These monieswould be paid back over time so there would be no cost to the
taxpayer. There has been an issue that has developed over this particular section since our last
report.

The Senate language directs that entities receiving WIFIA funds can only fund 49% of their
projects with WIFIA monies. The Senate language also states that if an entity receives WIFIA
funds, then it is prohibited from using tax exempt municipal bonds for the remainder of the
financing. Thiswould create a significant hardship to most water agencies.

The House language, which was never included in the final House Bill, would have allowed 100
per cent WIFIA financing and the House language did not include the municipal bond
prohibition.

Director Barbre and MWDOC Staff have worked extensively on thisissue during the past
month.

The status report: The House, led by Subcommittee Chairman Gibbs of Ohio, champions the
100% WIFIA financing mechanism. We have met with him and his office multiple times. We
understand that the Republican Committee Leadership, for the most part, support this direction.

The corresponding Senate Committee, the Environment and Public Works Committee, is chaired
by Senator Boxer of California. Their key staff is aware of thisissue and are working to resolve
it. There aretwo critical barriers that have to be overcome: 1) One reason for the municipal
bond prohibition is that the tax break costs the federal treasury tax revenue—thusit presentsa
“scoring” problem for the bill, it costs the US Treasury money; and, 2) WIFIA is patterned after
the TIFIA program and the TIFIA program has this same tax exempt Municipal Bond
prohibition.

These issues are currently being hammered out during “ Conference negotiations’ between senior
Committee Staff and House and Senate Committee Chairmen.
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Another issue which we believe has been resolved due to assurances from the senior staff at the
Senate Committee on Environment and Public Works is the notion that the California Section
5039 Account in the 2007 WRDA Law will be protected against deauthorization. Thisisalso
very significant for MWDOC.

In the FY 2014 Appropriations Bill, in the Energy and Water Appropriations section, there was
$44 Million appropriated to the Army Corps for Environmental Infrastructure Accounts,
something that MWDOC has sought for many years. The California Section 5039 Account is an
Environmental Infrastructure Account. Details regarding the appropriations are still emerging at
press time.

In the “ Statement of Managers to the Conference Report”, there islittle information regarding
how these funds can be used. Historicaly, individual state accounts must be “opened” before the
Army Corps will allocate any of these funds to that respective state. In California’s case, our
account has never been opened. MWDOC staff will be reviewing how Californiaand MWDOC
might be able to have the California account “opened” in the future. The most likely caseis
there is already a predetermined recipient(s) of these FY 2014 funds.

Importantly however, isthe fact that there was aline item for Environmental Infrastructure
funds—the first time we have seen that since 2010. MWDOC staff view this as an important
precedent. MWDOC worked hard to include the $40 Million Authorization for the Section 5039
Account in the 2007 WRDA Bill.

For Fiscal Year 2014, with regards to the Bureau of Reclamation, there was $19 Million
appropriated for Water Smart Grants. For informational purposes, there was $21.5 Million
appropriated for Title XVI Projects nationally.

MWDOC staff are actively tracking both the WRRDA Conference Committee activities and the
Appropriations process.
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FEDERAL FUNDING REQUESTS

Potential Source of Description Amount Satus. Thislisting below is a repeat

Funding Requested | fromlast month—Note: The recently
released appropriations package will be
examined for opportunities.

Natural SmarTimer The NRCS Program may provide
Resour ces [rrigation funding opportunities in future grant
Conservation Controller programs.
Service (NRCS) Installations
U.S. Dept of
Agriculture
Appropriations: Repeating from last
South Orange Federal month, MWDOC continues to pursue a
Coastal Ocean Appropriations | Competitive | strategy to open up Section 5039 of the
Water and an Grant WRDA Act which would alow
Desalination Authorization for | Programs MWDOC to be ligible to receive funds
Project Federal Funds for water infrastructure. Other Western
for the States have “opened” their respective
Desdlination accounts; California s account has not
Project been opened to date. This past year the

Senate Appropriations came very close
to opening this account.
Authorizations: The WRDA Bill is
now in aHouse / Senate Conference.
Earmarks: Again, thereisagradua
recognition that more and more
Congressiona Offices question of the
judgment of surrendering their power to
allocate federal funds.
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GENERAL CONGRESSIONAL AND POLITICAL UPDATES

The political firestorm over the computer signup and implementation of
the Obama Health Care Law has subsided for atime. The Administration
and Congressional Democrats are hoping that the program “works’ this
year as people experience the new law for the first time.

Congressional Democrats are particularly concerned about the
implementation of the new law. Many experts do not see a path for a
Democrat House Mgjority and several senior Democrat lawmakers have
recently announced their retirements. There are some political
commentators that suggest that thisissue might cost the Democrats the
Senate. That said, thereis still along time before the fall election.

Washington has been abuzz with Governor Chris Christy’s alleged
punishment of a Mayor and his city for not endorsing him during last
year's election. In astate where there are strong Democratic majoritiesin
both the State House and Senate Chambers, Governor Christy will most
certainly be investigated very thoroughly.

On the 2016 Presidential front, though not announced, Hillary Clinton is
gaining traction as the strong favorite on the Democratic side. Until
recently, Governor Christy held that distinction on the Republican side.

JCB 1-14-14
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TPA
MEMO
To: Municipal Water District of Orange County
From: Townsend Public Affairs, Inc.

Date: January 14, 2014

Subject: Monthly Political and Activity Report

State Political Update

The Legislature reconvened to begin the 2014 legislative session on January 6, 2014.
They had been on recess since late September. The first week marked the release of
the Governor’s budget and the Legislative Analyst Office analysis on the State’s fiscal
outlook. Highlights include:

e Predicts $106.8 billion in General Fund spending and a total of $154.9 billion
from all funds;

e Sends $6 billion in deferred payments to schools, with total K-12 spending
around $62 billion;

e Increases spending on UC and CSU by $142.2 million each;

e Contributes $1.6 billion to a rainy day fund and proposes an alternate budgetary
reserve constitutional amendment for the 2014 ballot to the version proposed by
the Legislature;

e Spends $815 million on deferred maintenance for State parks, highways,
schools, community colleges, courts, prisons, and hospitals;

e Increases General Fund spending for the expansion of Medi-Cal benefits by
$670 million; and

o Estimates a 2 percent increase in State worker salaries, totaling $173 million.

In the area of natural resources, the Governor's Budget proposes to begin dedicating
funds to begin implementing the California Water Action Plan. Specifically, the
Governor proposes allocating $618.7 million from various sources to the Water Action
Plan, including $472.5 million (in Prop 84 funding) to IRWMP, $77 million (Prop 84 and
Prop 1E) for flood control, $30 million (Cap and Trade) for watershed restoration, and
$20 million (Cap and Trade) for energy efficiency. Additionally, the budget provides
funding to the SWRCB and DWR to work with local agencies to collect and update
groundwater data and information so that the State is able to provide tools, resources,
and guidance to local groundwater managers.

State Capitol Office = 925 L Street * Suite 1404 » Sacramento, CA 95814 « Phone (916) 447-4086 « Fax (916) 444-0383
Federal Office = 600 Pennsylvania SE « Suite 207 + Washington, DC 20003 « Phone (202) 546-8696 * Fax (202) 546-4555,
Northern California Office = 300 Frank Ogawa Plaza « Suite 204 » Oakland, CA 94612 « Phone (510) 835-90! oagag(éoggﬁﬁso
Southern California Office = 2699 White Road ¢ Suite 251 « Irvine, CA 92614+ Phone (949) 399-9050 « Fax (949) 476-8215
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The Governor’s Budget proposes to shift the Drinking Water Program (and $200 million
in funding for the program) from the Department of Public Health (DPH) to the State
Water Resources Control Board (SWRCB). The Governor’s stated goals with this shift
are to enhance state accountability for water quality issues; better provide
comprehensive technical and financial help to communities; and improve the efficiency
and effectiveness of drinking water, groundwater, water recycling and water quality
programs.

Additionally, a public hearing on the Governor’s proposal to shift the Drinking Water

Program from DPH to the SWRCB is scheduled at Cal-EPA on January 15" at 9 a.m.
TPA will be attending the hearing and reporting back with details.

Water Bond Discussions

There are two different versions of a water bond that will carry over from 2013 to 2014.
SB 42 (Wolk) and AB 1331 (Rendon) were introduced in early 2013 and carried forward
as two-year bills. However, SB 42 will be dropped as Senator Wolk introduced SB 848
late on the 8™. SB 848 will essentially replace SB 42 with the exact same language,
allowing Senator Wolk to work with the committee and further analyze the bill. Because
of the house of origin deadline in the state constitution, SB 42 would have required
hearings before both policy committees, the Appropriations committee and a floor vote
before January 31th. Upon request of the committees, Senator Wolk reintroduced the
current content of SB 42 into SB 848. SB 848 will appear in print tomorrow, including
Senate Pro Tem Darrell Steinberg and others as coauthors. The bill will be dually
referred to both Senate Natural Resources (scheduled for February 11") and Senate
Environmental Quality (scheduled for February 19™).

Futhermore, AB 1331 (Rendon) was also amended. Amendments include:
e Title amended to “Clean and Safe Drinking Water Act of 2014”
e Technical amendments

e Indian Tribes are eligible for grant funding

e Funding for small community pollution control increased from $100 million to
$400 million

e Funding for groundwater cleanup decreased from $250 million to $100 million

e Funding for specific watersheds eliminated and allocated on a “regional basis;
funding maintained at $1.5 billion

e Funding for the Integrated Regional Water Management (IRWM) relocated to
climate change and water security; funding mainted at $1.5 billion

e Funding for “water recycling” at $500 million, with $250 million eligible for
stormwater management
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e Funding for statewide/regional storage totals $1.5 billion with $300 million being
allocated in FY 2015/2016 — FY 2019/2020 and the requirement that projects
must be consist with the United States Bureau of Reclamation and its
Watersmart program — additionally all storage projects shall be required to
“benefit more than one drinking water supplier or more than three million people”

MWDOC Outreach

TPA has been tasked with scheduling a series of outreach meeting for MWDOC
Directors and Staff with the Orange County State Legislative Delegation and other
Legislators of interest. Below is a summary of those efforts:

e Sacramento Trip — January 13"
o Assembly Member Salas’s office
o Assembly Member Alejo’s office
o Department of Parks and Recreation Director Jackson
o Attendees: Rob Hunter, Karl Seckel, Christopher Townsend, Casey Elloitt

e Sacramento Trip — January 15"
o Assembly Member Daly
o Attendees: Director Barbre, Casey Elloitt

e District Meeting — January 24™ at 12:00p
o Assembly Member Allen
o Attendees: Director Finnegan, Director Osborn, Rob Hunter, Darcy Burke,
Heather Dion Stratman

e District Meeting — January 24™ at 2:00p
o Assembly Member Mansoor
o Attendees: Director Finnegan, Director Clark, Rob Hunter, Darcy Burke,
Heather Dion Stratman

e District Meeting — First week of February (Pending)
o Assembly Member Quirk-Silva
o Attendees: Director Barbre, Rob Hunter, Darcy Burke, Heather Dion
Stratman

Federal Update

Budget and Appropriations

The Bipartisan Budget Agreement was signed into law in December of 2013. Now it is
left to appropriators to determine exactly how much money to spend on specific
agencies and policies. Currently, the committees are crafting a large-package bill, 12
bills combined into one. Although this omnibus deal does not allow some items as much
analysis as others, Congress will not compose another stopgap measure, where only
short-term decisions are made. House-Senate negotiators are said to be meeting today,
hoping to negotiate their last differences over a $1 trillion spending bill that provides

Page 10 of 68



discretionary spending for the rest of this fiscal year. The two-year bill continues funding
until 2015. It includes all federal agency spending and but does not include "mandatory"
programs like Social Security or Medicare.

Currently, the government is still funded under a temporary continuing resolution, set to
expire January 15". The spending package is likely to be released this week.
Expectations are high that the bill will be cleared with little pushback, as the
appropriations committees are limiting influence from social, environmental and health
policy “riders” that could threaten the process.

WRRDA

Members of the House-Senate Conference Committee on WRRDA have been
negotiating on a final deal for the water bill since the House passed its version of the
measure in October. Both the House and Senate passed bipartisan versions of
WRRDA. The Senate passed the measure by a vote of 83-14 in May and the House by
a 417-3 vote in October. House Majority Leader Eric Cantor said he expects a final vote
sometime this month.

WRRDA includes authorizations for about $8 billion in water infrastructure projects.
However, neither chamber's version of the measure includes any actual funding. The
Senate's version of the measure hands oversight to the U.S. Army Corps of Engineers
to make the water project selections; Republicans in the House argued that this would
take away responsibility for federal spending from Congress. The White House leans
towards supporting the Senate’s approach, but it has indicated that President Obama
would be willing to sign either version of the bill.

Within WRRDA is a pilot program, the Water Infrastructure Finance and Innovation Act
(WIFIA). WIFIA would establish a five-year, $250 million program allowing the
Environmental Protection Agency (EPA) and the Army Corps of Engineers to offer low-
interest loans for water and wastewater infrastructure projects costing at least $20
million. WIFIA would borrow money from the U.S. Treasury for lending at low rates to
state and local governments for water and wastewater projects. Projects that are eligible
for State Revolving Fund subsidies are eligible for funding from WIFIA, “as are energy
efficiency upgrades, desalination, and acquisition of real property. Projects carried out
by a non-public entity are eligible, provided that they have a public sponsor. There is a
$20 million minimum for eligibility, and repayment of the loan must be from a dedicated
revenue source” according to the Associate General Contractors of America. Senator
Boxer, sponsor of the Senate version of WRRDA (S.601) that includes WIFIA, continues
to push the pilot program out of conference.
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Specific Activities for the Month

TPA participated in the ACWA Lobbyist Meeting on January 6™ and provided
notes for MWDOC. (State advocacy)

TPA participated in the ACWA State Legislative Committee meeting on January
10" and provided notes. (State advocacy)

TPA participated in the January 9" MWD Legislative Coordinators Conference
Call and provided notes for MWDOC. (State Advocacy)

TPA participated in the MWD Sacramento Lobbying Coordination meeting on
January 9". (State Advocacy)

TPA arranged a MWDOC Sacramento day with General Manager Rob Hunter
and Assistant General Manager Karl Seckel to meet with and brief the following:

o Assembly Member Salas’s office
o Assembly Member Alejo’s office
o Department of Parks and Recreation Director Jackson

TPA continues to hold conference calls with Darcy Burke every other week to
coordinate on activities.

TPA met with Senator Boxer’'s and Senator Feinstein’s staff to discuss status of
WRRDA and inclusion of WIFIA. Both are supportive and looking at various
ways during Conference Committee to include funding mechanisms.

TPA discussed WRRDA Conference Committee issues with Congressman
Shuster’s personal staff.

TPA met with Congressman Denham'’s staff to discuss the WRRDA conference
and his ongoing support for the inclusion of WIFIA language.

TPA met with staff from the House Committee on Natural Resources,
Subcommittee on Water and Power and the Senate Energy and Natural
Resources Committee to discuss the current status and future of WRRDA and
the inclusion of WIFIA.

TPA continues to monitor WRRDA conference process.

TPA maintained ongoing communication with appropriate congressional staff,
including Senator Feinstein’s senior advisor on water policy, on the importance of
funding language such as WIFIA in WRRDA.
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The County of Orange Report

Presented January 20, 2013
By Lewis Consulting Group

Anaheim Settles Lawsuit, Moves Toward District Elections

On January 7™ a settlement was finally reached in the case of Anaheim v. Moreno.
Local School Board Member Jose Moreno filed the lawsuit on June 28, 2012. The
lawsuit contended that Anaheim’s use of city wide elections to elect city council
members was a violation of the California Voting Rights Act (CVRA). The CVRA was
passed in 2002 and has resulted in a number of California cities adopting district based
voting. At present, Anaheim is the only city of the ten most populous cities in California
to still conduct city-wide elections for City Council.

Mayor Tom Tait, realizing the city was destined to lose this issue in court, proposed in
August 2012 to place this issue on the November 2012 ballot. However, his colleagues
on the council refused to support his call and instead embarked on a two year legal
strategy of delay. As part of the terms of the settlement between the city and Dr.
Moreno, the city stands to lose close to two million dollars in legal fees.

As a further result of the settlement, two revisions to the city’s charter will appear on the
November, 2014 election ballot. The first is the main question as to whether or not the
city should adopt district based elections. The second separate issue is whether or not
the city council should be increased from the current four plus the Mayor to six plus the
Mayor. If the district idea is defeated at the polls the city will still adopt districts for
future elections, however, the distinction would be a requirement that council members
reside in that particular district, but elections would still be conducted citywide. One of
the criticisms of city wide elections has been the explosion of campaign spending n the
city largely fueled by well healed special interests.

Campaigns Taking Shape

While most of Orange County residents were enjoying the Holidays, a number of
candidates for office in Orange County were pulling out all the stops to raise money
before January 15t. We are approaching a very critical deadline when many political
analysts will review campaign finance documents that will be submitted prior to the end
of January. The end of the year cash on hand totals will speak volumes about a
campaign’s early organizational ability and their resolve to resist the temptation to
spend too much too early. We will be reviewing campaign reports for a future PAL
report.

The biggest news is the narrowing of the field in Orange County’s 45" Congressional
District. Republican multi-millionaire, Pat Maciarello recently withdrew from the race
which seems to set up Supervisor John Moorlach as the one candidate best positioned
to give State Senator Mimi Walters a tough race.
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Also, in the 74" Assembly race (currently held by Allan Manossor, late entrant Newport
Beach Councilman Keith Curry, seems to have generated a lot of buzz about his
candidacy and has likely assumed front-runner status.

OCTA Reorganizes

At the January 13" meeting of the Orange County Transportation Authority, a pair of
Orange County’s most outspoken fiscal conservatives were selected to fill the positions
of OCTA Chair and Vice-Chair. Shawn Nelson was elevated to serve as 2014 Board
Chair. After a spirited few weeks of behind the scenes campaigning and maneuvering,
two candidates for Vice-Chair withdrew from the race, leaving Irvine City Councilman
Jeff Lalloway as the last man standing. In an early morning vote, both Nelson and
Lalloway were elected by a single vote of acclamation.

County Labor Negotiations Turn Ugly

It was bound to happen, the financial toll imposed by the County’s loss of $73 million
coupled with a court order of $150 million in restitution to the state, has left the county
with little choice, but to request concessions from the county’s largest public employee
union, the OCEA. The union leadership is vigorously defending the pay and benefits of
its membership.

At a January 8™ negotiating meeting between the County negotiators and the union
leadership at OCEA headquarters things turned ugly. As a result of the County’s
version of what occurred, the County has filed an assault case against OCEA General
Manager Nick Berardino. In a letter to OCEA President Lezlee Neebe, County CEO
Mike Giancola wrote, “At the January 8 meeting, Mr. Berardino verbally abused and
physically threatened with violence members of the county negotiating team.”
Chairman of the Board of Supervisors Shawn Nelson said two Sheriff’s officials had to
restrain Berardino.

OCEA spokeswoman Jennifer Muir emphatically disputed the County’s version of
events. In her words, “Did it get heated? Absolutely, but there was no assault.”

As a result of the County’s perspective on what occurred, they will be formally

requesting Berardino’s exclusion from future negotiations, will no longer be willing to
meet at OCEA offices and will have a security detail at all future negotiations.

Despite Challenges, Orange County Credit Rating Upgraded

Even with the loss of the infamous VLF lawsuit, which results in a multi-year repayment
of $150 million to the state, Standard and Poors recently upgraded the County’s credit
worthiness.
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S&P raised both the issuer credit rating and outstanding general obligation debt by a
single notch, AA from AA- and AA- from A+ respectively. S&P cited management
practices and an improving local economy as the two principle reasons for the upgrade.
The overall report concluded “we believe the county will maintain reserves that include a
set-aside of amounts due to the state...and very strong liquidity.”

Audit of Great Park Organization Raises Concerns

A recently released audit of the operations of Irvine’s Great Park raises concerns about
political pressure, no bid contracting and missing city and Great Park funds.

The audit was conducted by Newport Beach forensic audit firm Hagen, Streiff, Newton
and Oshiro Accountants PC. The audit report was submitted to the City at the
beginning of the year and is set to be presented formally at the City Council meeting on
January 14" (post submittal of this report).

The audit claims that $5.5 million worth of tax increment was transferred from the city’s
redevelopment agency to the great park, but $38 million in revenue should have also
gone to the Great Park, but did not.

The audit further claims that the project management company, Gafcon, had not been
properly vetted by staff. Gafcon, prior to being awarded the Great Park contract, had
been terminated early by the Port of Los Angeles because of “over-billing, poor quality
of work, and inability to meet deadlines.”

Also, cited in the report is that the city kept $6.5 million of the $200 million in developer
fees to cover expenses “on behalf of the Great Park.”

Several of the Great Park’s biggest consultants and contractors refused to cooperate
with the audit, therefore limiting the ability of the audit firm to complete answers to
finances outside of the Great Park books.

A further discovery was that the original $27.3 million schematic-design phase which
included team members Gafcon and designer Ken Smith went through 50 change
orders making the final contract amount $42.7 million — a 56% increase.

The audit firm is suggesting that the city work with all contractors to the Great Park to
encourage them to participate fully in answering all questions related to work and
billings for work performed at the Great Park.

There will no doubt be further discussion on this matter.
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ACKERMAN CONSULTING

Legal and Regulatory

January 20, 2014

1. CEQA Exemption Update: As referenced last month the ACWA working group plans

to sponsor and introduce a single bill this session to keep the CEQA reform effort alive.
That bill will be similar to AB 83 (Jeffries), which was introduced last year but failed
passage in the Assembly Natural Resources Committee. This bill was supported by
MWDOC and other water agencies. The bill exempted from CEQA compliance any new
pipeline of 1 mile or less for distribution of recycled water in an existing system and any
new pipeline of 8 miles or less for recycled water distribution within an existing public
street or right of way. ACWA and the other working groups are still considering if they
will expand their effort this year and wait until later.

Adopt a Storm Drain: Oakland recently instituted a program for local
neighborhoods to adopt a neighborhood storm drain as a result of declining city
revenues. The city has 21 staff to monitor and maintain over 10,000 storm drains in the
City. The volunteers are expected to inspect the drains on a regular basis and to make
sure they are clean and clear. The City is trying to create an atmosphere of community
awareness for other areas of City concern such as streets, sidewalks and curbs, sort of a
Neighborhood Watch for city infrastructure. No report yet on success of program.

Water Shortage Impacts Northern California: The City of Calistoga has taken its
last drop of water from its main reservoir. The Kimball Dam is at 10% of its capacity and
the City must now turn to its lifeline, the State Water Project, for its needs. Similarly the
San Juan Water District, which serves the area around Sacramento has urged its
customers to halt outdoor watering. This request is currently voluntary but could
become mandatory if their Board takes action next month. If you recall during our last
major drought in the 1980s, northern California was impacted much more than
southern California as a result of our conservation efforts and supply conditions.
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4. Desal versus Smaller Creatures: While the environmentalists generally put forth

the needs of smelt, snail darter and other creatures of substance, their tack may be
changing. At a recent California Coastal Commission meeting on the Poseidon project in
Huntington Beach, the staff recommended, in concert with environmental group
concerns, that the intakes of the proposed plant would kill plankton, fish eggs and larvae
and suggested the company redesign their intakes. Poseidon responded that this
demand in unproven and cost prohibitive. The plant proposal is based on the same
technology as was used in Carlsbad which was approved by the Coastal Commission.
This most recent discussion also exposed a no growth posture by the Commission and
its allies.

5. Fireworks vs Clean Water Act: You may recall last year at a fireworks dispiay ir

San Diego, a concern was raised whether certain water permits were required and if the
ocean was being polluted. Now a group has filed suit against the Lake Tahoe Visitors
Authority regarding the 2 fireworks displays they conducted on the Fourth of July and
Labor Day. The federal suit claims the Clean Water Act was violated, that no discharge
permits were obtained and seeks $75 million in fines. Even though the Authority and
fireworks vendor has an extensive cleanup effort and takes numerous steps to deal with
environmental concerns, the suit was filed. Watch this carefully as it may impact your
ability to have fireworks in your backyard.

6. God is on Water’s Side: Last month in Sacramento, Bishop Jaime Soto (formerly of

Orange County) speaking on behalf of the California Conference of Catholic Bishops
asked people of all faiths to “turn to the divine master asking that he see our plight and

give ear to our plea for rain.” “May God open the heavens and let his mercy rain down
upon our fields and mountains. Let us especially pray for those most impacted by water
shortages and for the wisdom and charity to be good stewards of this precious gift. May
our political leaders seek the common good as we learn to care and share Gods gift of
water for the good of all.” Amen.
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Item No. 2

MUNICIPAL

WATER

DISTRICT

OF

ORANGE

COUNTY

ACTION ITEM
January 20, 2014

TO: Board of Directors
FROM: Public Affairs & Legislation Committee

(Directors Dick, Hinman, Clark)

Robert Hunter Staff Contact: Darcy M. Burke
General Manager

SUBJECT: EXTENSION OF FEDERAL LEGISLATIVE ADVOCACY CONTRACT WITH
JAMES C. BARKER, P.C.

STAFF RECOMMENDATION

Staff recommends the Board of Directors to consider extending the federal advocacy
contract with James C. Barker, P. C.

COMMITTEE RECOMMENDATION

Committee recommends (To be determined at Committee Meeting)

DETAILED REPORT

James C. Barker has provided federal legislative advocacy services to the Municipal Water
District of Orange County since 2003. His primary objectives during this time have been to
provide strategic direction for our Washington based activities and secure federal funding
assistance for the District’'s water reliability efforts, ocean water desalination and the Smart
Irrigation Controller program.

Additionally, Mr. Barker works closely with staff in developing the District’s funding request
strategies and also serves as its “on the ground” representation in meetings with committee
staff, Members of Congress, Congressional personal staff, administration and department
officials, and others. Mr. Barker is also responsible for recommending and scheduling
meetings for District directors/staff with Congressional members and these other
Representatives throughout the Congressional session.

Budgeted amount: $90,000; Calendar
year expenditure + expenses

Budgeted (Y/N): Yes Core X___ Choice

Action item amount: $90,000; $42,000
for FY 2013/2014 + expenses and Line item: 31-7040
$48,000 for FY 2014/2015 + expenses

Fiscal Impact (explain if unbudgeted):
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Mr. Barker will continue working with MWDOC to identify priorities and opportunities as well
as implement strategies for securing funding support in the FY 2015 federal budget, seeking
federal grant related opportunities and seek federal authorizations for various MWDOC
projects. The priorities outlined below represent the scope of work upon which Mr. Barker’'s
contract with the District would be extended for the 2014 calendar year.

é Seek funding towards the South Orange Coastal Ocean Desalination Project
Bill for Federal Funding.

MWDOC has received $875,000 in federal funding appropriations to date, plus
federal grants from the Bureau of Reclamation and Environmental Protection Agency
in excess of $500,000.

In addition to these appropriated funds, Mr. Barker was instrumental in assisting
MWDOC to encourage Senator Boxer and Senator Feinstein to include money for
California Water Infrastructure Legislative Authorization in the Water Resources and
Development Act (WRDA Bill). One of our continued strategies for 2014 will be to seek
funds out of this account.

Another strategy for 2014 (FY 2015) will be to seek a specific legislative authorization for
the WIFIA Financing Program. Such a loan program offers savings of some $20-$50 Million
in “interest savings” over the life of the federal loan. As we work with the Congress, we will
emphasize the critical nature of California’s Water Supply situation and how this project
provides a NEW source of water in an environmentally sensitive manner and it could have
technology applications in many coastal areas of the United States. There will be
coordination between the District and members of the Orange County Congressional
Delegation and Senators Boxer and Feinstein to ensure support for the request.

Among the critical strategies to be advanced by Mr. Barker will be to continue to advance
the implementation of a competitive grant system by the Army Corps of Engineers, the EPA
and the Bureau of Reclamation.

Army Corps Specific:

Importantly, Senator Boxer, the Chairman of the Senate Environment and Public

Works Committee, has been working on moving a Water Resources Development Act
(WRDA Bill) this year. Mr. Barker, along with Director Barbre, have been instrumental in
working with the Senator’s staff and the Committee and advancing the inclusion of WIFIA
legislative language into the current WRDA Draft Bill.

Bureau of Reclamation Specific:

The Bureau of Reclamation has developed a “Water SMART” Water and Energy

Efficiency Grant program and opportunities for funding opportunity are now available. The
Bureau of Reclamation is seeking proposals from states, Indian tribes, irrigation districts,
water districts and other organizations with water or power delivery authority to partner with
Reclamation on projects that increase water conservation or result in other improvements
that address water supply sustainability in the West. MWDOC and the South Orange
Coastal Ocean Desalination project should qualify.

Mr. Barker will continue to monitor such grant opportunities for which MWDOC may be
eligible.
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é Provide assistance to other Orange County entities in helping their projects to
o Poseidon Huntington Beach Ocean Desalination Project
o Title XVI Projects
o North Orange County Water Recycling Project
o Other

é Seek Federal Funds for the Smart Irrigation Controller Program.
Mr. Barker was instrumental in developing a program to receive funds through the
U.S. Department of Agriculture’s Natural Resources Conservation Service to support
this program. To date, MWDOC has received approximately $650,000 in federal funding
with approximately $4.6 million being spent on this program. Mr. Barker is significantly
involved in trying to develop a competitive grant program so that these funds can continue
to flow to MWDOC. Additional funding would allow further expansion of the program and
cover ongoing program management expenses.
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[tem No. 3

MUNICIPAL
WATER

DISTRICT

OF

ORANGE

COUNTY

ACTION ITEM
January 20, 2014

TO: Board of Directors
FROM: Public Affairs & Legislation Committee

(Directors Dick, Hinman, Clark)

Robert Hunter Staff Contact: Darcy M. Burke
General Manager

SUBJECT: EXTENSION OF STATE LEGISLATIVE ADVOCACY CONTRACT WITH
TOWNSEND PUBLIC AFFAIRS, INC.

STAFF RECOMMENDATION

Staff recommends the Board of Directors to consider extending the advocacy contract with
Townsend Public Affairs.

COMMITTEE RECOMMENDATION

Committee recommends (To be determined at Committee Meeting)

DETAILED REPORT

Townsend Public Affairs, Inc. (TPA) has provided state legislative advocacy services to the
Municipal Water District of Orange County since 2001. This has included tracking, analysis and
advocacy on legislation, assisting with strategy development on policy issues, helping with the
coordination and preparation of directors and staff for high-level meetings, serving as a District
liaison to legislators and staff, and state administration representatives, and participating in
working groups and coalitions on the District’s behalf. A proposed scope of services is attached
for you

Please note, Legislative Advocacy contracts are on a calendar year basis so as not to interrupt
services during a legislative session.

Budgeted amount: $90,000;

Budgeted (Y/N): Yes Calendar year expenditure

Core X__ Choice

Action item amount: $90,000;
$45,000 for FY 2013/2014 and Line item: 31-7040
$45,000 for FY 2014/2015

Fiscal Impact (explain if unbudgeted):
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TOWNSEND

TPA
MEMO
To: Municipal Water District of Orange County
From: Townsend Public Affairs, Inc.

Date: January 3, 2014

Subject: 2014 Scope of Services

TPA has enjoyed working with MWDOC at the State level on legislative advocacy and
policy issues relevant to the District and its Member Agencies. This scope of work has
included tracking, analysis and advocacy on legislation, assisting with strategy
development on policy issues, helping with the coordination and preparation of the
District’'s Directors and Staff for high-level meetings, serving as a District liaison to
legislators and their staff as well as state and administration representatives, and
participating in working groups and coalitions on the District’'s behalf.

TPA proposes to continue its engagement on behalf of MWDOC with no increase in
fees for State advocacy services. The scope of services below serves to provide an
outline of areas of interest for MWDOC, however at anytime MWDOC can wish to
amend the scope to meet the District’s state advocacy needs.

Below is an outline of the scope of services that TPA proposes to work with MWDOC
and its Member Agencies.

State Scope of Services

1. TPA will manage Legislative Tracking, Analysis and Advocacy for MWDOC
including, but not limited to:

a. Monitoring and analyzing state legislation and issues (proactively and as
requested)

b. Providing strategic guidance and recommendations to assist MWDOC
maximize its policy influence and achieve its legislative goals/objectives

c. Advocating on legislation and issues in response to formal positions taken
by MWDOC

d. Assisting with the preparation of written testimony and/or talking points for
hearings and other legislative activities involving MWDOC

State Capitol Office = 925 L Street * Suite 1404 « Sacramento, CA 95814 « Phone (916) 447-4086 « Fax (916) 444-0383
Federal Office = 600 Pennsylvania SE « Suite 207 « Washington, DC 20003 * Phone (202) 546-8696 * Fax (202) 546-4555
Northern California Office = 300 Frank Ogawa Plaza ¢ Suite 204 + Oakland, CA 94612 « Phone (510) 835-9050 « Fax (510) 835-9030
Southern California Office = 1401 Dove Street » Suite 330 « Newport Beach, CA 92660 « Phone (949) 399-2Q50 « Fa 9 15
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e. Preparing monthly written state legislative report and additional items (as
requested) for Public Affairs/Legislative (PAL) Committee

f. Attending and actively participating in monthly PAL Committee meetings

g. Attending and participating in the regular Member Agencies Legislative
Coordination meeting hosted by MWDOC

h. Attending and actively participating (as requested) as a representative of
MWDOC at statewide association meetings/events, state legislative
committees meetings, public hearings, legislative working groups, and
other groups and submit follow up reports/meeting summaries to MWDOC
in a timely manner

i. Facilitating and coordinating meetings and events on behalf of MWDOC
with members of the Orange County state legislative delegation,
administration officials, local governments, and others

2. TPA will identify and provide support to MWDOC and member agencies (as
requested by MWDOC) on grant and other state funding opportunities, analysis
of funding or legislative criteria, assistance with application preparation, and
advocacy.

3. TPA will provide support to and advocate (as directed) on behalf of MWDOC on
regulatory matters of interest to the District.

4. TPA will continue to provide ongoing communications, education and support
related to the Bay Delta Conservation Plan and the Proposed 2014 Water
Resources Bond including, but not limited to:

a. Advocating and working on potential amendments or changes to the
proposed water bond, including but not limited to legislative amendments
or amendments to be made through the budget process, which would
negatively impact MWDOC and its Member Agencies

b. Advocating for State Energy Policies that could be beneficial to MWDOC
and its Member Agencies, along with supporting efforts for potential
funding opportunities that would assist in helping to offset costs for
appropriate MWDOC projects

c. Advocating in support of MWDOC in areas such as:
i. Ocean Water Desalination;
ii. Environmental Permit Streamlining;
iii. Water Conservation; and
iv. The Bay Delta Conservation Plan.

5. TPA will continue to support MWDOC on State Legislative Priorities and Issues:
a. Regulatory Streamlining;

2
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6.

7.

8.

b. Local Government Issues, such as finance, governance, and
transparency; and

c. Other Legislative and/or Administrative efforts

TPA will provide ongoing support, advocacy and staffing on the Integrated
Regional Water Management Program (IRWMP) and other state grant
opportunities including, but not limited to:

a. Monitoring legislation related to distribution of bond funding, local
governance, eligibility/qualifications to receive funding, etc

b. Advocating for Orange County projects/plans, facilitate coordination at the
local stakeholder level, including scheduling briefings with OWOW
Steering Committee Members

TPA will monitoring and advocate on behalf of MWDOC related to the Bay Delta
Conservation Plan and Delta Visioning Process including, but not limited to:

a. Monitoring, analyzing and advocating as appropriate on legislation related
to the implementation of components of the Bay Delta Conservation Plan
and Delta Visioning Council

b. Providing updates on the Bay Delta Conservation Plan as directed

c. Monitoring, analyzing, and advocating for legislation with a particular focus
on bills addressing governance, funding, conveyance, transfers, etc

TPA will provide ongoing Advocacy for continued support of Ocean Desalination
projects including, but not limited to:

a. Providing ongoing support to MWDOC and its Member Agencies on
legislation that could facilitate or impeded ocean desalination and take
position/action as appropriate, including Cal Desal efforts

b. Fascillitating tours and briefings of the South Orange Coastal Ocean
Desalination Project by key state stakeholders

c. Working with MWDOC staff to facilitate meetings and outreach related to
the South Orange County Coastal Desalination facility as directed

Timeline & Costs

TPA would propose a total monthly fee of $7500/month for full service state advocacy
focused on capital project funding, legislation, regulatory and policy work. We propose
to continue our efforts from January 1, 2014 — December 31, 2014.

3
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MUNICIPAL Item No. 4

WATER

DISTRICT
OF
ORANGE
COUNTY

INFORMATION ITEM
January 20, 2014

TO: Public Affairs & Legislation Committee
(Directors Hinman, Dick, Clark)
FROM: Robert Hunter, General Manager Staff Contact: Darcy M. Burke

SUBJECT: 7th Annual Orange County Water Summit

STAFF RECOMMENDATION

Staff recommends the Public Affairs & Legislation Committee receive the report on the
Orange County Water Summit.

COMMITTEE RECOMMENDATION

Committee recommends (To be determined at Committee Meeting)

SUMMARY

Planning for the 7" Annual Orange County Water Summit began in August with the initial
meeting between the Co-Chairmen, Directors Jeff Thomas and Steve Sheldon, and key
staff members. Staff continues to work with Disney to refine the theme of the event and
develop collateral materials although the focus is on the Delta.

Staff has been focusing on sponsorship and speaker confirmations. The sponsorship was
distributed to past sponsors at the beginning of the month and will be sent out to a greater
audience electronically after the New Year. John Lewis & Associates is our first sponsor to
date. Staff continues to work with past sponsors, local Chambers of Commerce, the
Southern California Building Industry Association, Orange County Business Council and
other to promote the event and distribute sponsorship opportunities.

Staff is working with Co-Chairmen Jeff Thomas (MWDOC) and Steve Sheldon (OCWD) to
schedule a full planning committee in the next few weeks. The date has not yet been
selected.

Budgeted (Y/N): Budgeted amount: Core __ Choice __

Action item amount: Line item:

Fiscal Impact (explain if unbudgeted):
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The working draft of the program follows:

|

 ANNUAL

©C WATER SUMMIT

The 2014 OC WATER SUMMIT
Final Theme Name in Process
Working Draft: Bond - Water Bond
Friday, May 16, 2014
7:30 a.m. — 1:30 p.m.

Grand Californian Hotel, Disneyland Resort
Anaheim, California

DRAFT PROGRAM*

7:30 a.m. —8:00 a.m. Registration & Continental Breakfast
8:00 a.m. —8:10 a.m. Welcome & Pledge of Allegiance
Emcee: TBD

8:10 a.m. —9:35 a.m.
Session 1: Live and Let Die with an appearance by Dr.
No
-Delta update
Curt Schmutte - CONFIRMED —
Where the Delta it is, what it is and why it is important as
well as an update on the future of the Delta.

Dr. Lucy Jones (United States Geological Services) (Invited)
returning as (Dr. No) —

“What have you done since | warned you two years ago
about the potential for earthquake faults?”
9:40 a.m. — 10:45 a.m.
-Session 2: From California with Love —
Session on Ag
Moderator:
Mike Wade, Exec Dir of the California Farm Water Alliance —
Possible
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10:45 a.m.—-11:00 a.m.

11:00 a.m. —12:00 p.m.

12:00 p.m. 12:15 p.m.

12:15-1:25 p.m.

1:25 p.m.
*(Subject to Change)

Page 3

Karen Ross, California State Secretary of Food and
Agriculture - Possible

Speakers:

Delta Farmer — TBD

CV Farmer, Shawn Coburn, Confirmed

So Cal Farmer; Charles Wolk, California Avocado
Association Confirmed

BREAK

Session 3: Moneyraker —

Moderator — Bob Simons - CONFIRMED

Northern CA businesses leader,

Rob Sands, CEO & President, Constellation Brands - Invited

Silicon Valley business leader —
Robert Brock, Vice President, Intel - Invited

So Cal business leader; Sony Pictures or Disneyland —
Proposed

Discuss water nexus of BDCP and new conveyance
to So. Cal and economy

BREAK

Lunch and Session 4

Session 4 Thunderball; The politics of water and the water
bond

No Cal legislator — Gavin Newsome/John Garamendi
Central Valley legislator — Senator Jean Fuller

So Cal legislator —

Closing Remarks
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MUNICIPAL

WATER Item No. 5

DISTRICT

OF
ORANGE
COUNTY

INFORMATION ITEM
January 20, 2014

TO: Public Affairs & Legislation Committee
(Directors Dick, Clark, & Hinman)

FROM: Robert Hunter Staff Contact: Darcy Burke
General Manager

SUBJECT: Association California Water Agencies (ACWA) Washington D.C.
Luncheon and Sacramento Reception

STAFF RECOMMENDATION

Staff recommends the Public Affairs & Legislation Committee receive and file.

COMMITTEE RECOMMENDATION

Committee recommends (To be determined at Committee Meeting)

SUMMARY

Staff has been working with Eastern Municipal Water District (EMWD), Western Municipal
Water District (WMWD) and Inland Empire Utilities Agency (IEUA)to coordinate both the co-
hosted luncheon event in Washington D.C. on February 26, 2014 and the Sacramento
reception the evening of March 5, 2014.

With the assistance of Director Barbre, Jim Barker and Congressman Issa’s office, we have
secured the Gold Room in the Rayburn building for the luncheon. An electronic save-the-
date is scheduled to be sent out the week of January 20™. Director Barbre and Mr. Barker
have hand delivered formal invitations. Copies of both items are attached for review. Other
visual aids and the briefing book are currently being developed. The luncheon is focusing
on water reliability investments and will include information on local projects as well as the
Bay Delta.

IEUA and their member agency Cucamonga Valley Water District take the lead on the
Sacramento reception. They are currently exploring a larger location for the event and will
have some options for the planning group to consider by the end of the month.

Budgeted (Y/N): Y Budgeted amount: $7,000 Core _X_ Choice __

Action item amount: Line item:

Fiscal Impact (explain if unbudgeted):
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 WASHINGTON D.C. BRIEFING & LUNCHEON -

YOU ARE CORDIALLY INVITED

FEBRUARY 26, 2014
12:00 p.m. to 1:30 p.m.

THE GOLD ROOM
2168 Rayburn HOB

WATER
RELIABILITY
INVESTMENTS

INVITED GUESTS

United States Representatives

CD 42 - Ken Calvert

CD 45 - John Campbell

CD 50 - Duncan Hunter

CD 49 - Darrel Issa

CD 47 - Alan Lowenthal

CD 35 - Gloria Negrete McLeod

CD 37 - Gary Miller

CD 48 - Dana Rohrabacher
CD 39 - Ed Royce

CD 36 - Raul Ruiz

CD 46 - Loretia Sanchez
CD 41 - Mark Takano

Please contact Darcy Burke by February 21, 2014 to confirm your attendance.
dburke@muwdoc.com, or (714) 593-5014

Presented by:
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Public Affairs Activities Report
December 16, 2013 — January 19, 2014

Member Agency
Relations

Darcy and Tiffany are working with Director Dick in regards to his
next State Water Project Inspection trip with Assemblyman Allen.
The trip is scheduled for January 17t and 18th. Darcy is also
working with Director Barbre and the OC Grand Jury for their
Colorado River Aqueduct (CRA) trip on January 31st and February
1st,

Director Barbre and Darcy had a planning meeting with Albert
Mendez, the new, temporary Inspection Trip Coordinator at
Metropolitan for the upcoming CRA trip. Another planning meeting
was held for Director Barbre’s upcoming State Water Project Trip
with Director Steiner of San Diego County Water Authority.

Tiffany redesigned the Inspection trip webpage to reflect most
current information, updated briefing papers & new program video
presentation.

Darcy and Jessica are working with Metropolitan staff and our
Member Agencies to coordinate outreach efforts for the upcoming
Shutdown. Finalized information will be provided to the Board and
Member Agencies upon receipt.

Darcy presented an update on the Bay Delta Conservation Plan to
the East Orange County Water District’'s Board of Directors on
December 19,

Darcy has been asked to participate in the City of San Juan
Capistrano’s Second Water Forum on February 11, 2014. The
event is planned as a duplicate of the last event held in early
December.

Jessica worked with the management team to develop drought
message points in response to a request from the Governor’s Office
of Emergency Services. The talking points describe our water
supply situation (it's dry but we are in no immediate danger) as well
as things we can all do to be more water efficient.

The next Public Affairs Workgroup meeting is scheduled for
Tuesday, January 21. Discussion topics will include drought
messaging, the Regional Communications Plan, and other topics.

Jessica will be providing 1,200 native plant brochures to East
Orange County Water District for distribution to their customers.

Jessica compiled historic water education and public affairs
program data for the City of San Clemente for use in their BMP
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reporting efforts.

Darcy, Jessica and Melissa attended a joint PIO-WUE Coordinators
meeting at Metropolitan on January 16™. This is the first joint
meeting the groups have hosted.

Darcy is beginning to plan the Consumer Confidence Report
process with Stetson Engineering and the member agencies.

Community Relations

Darcy, Jessica and Tiffany continue to work on the 2013 Annual
Report, which will be available on the MWDOC website in both
electronic and printable versions.

Tiffany, Jessica, Vivian, and Sarah implemented MWDOC'’s social
media activities through Facebook, Twitter, and Pinterest during this
period.

Jessica participated in the January 7 ISDOC Executive Committee
meeting. She also worked to plan and promote the January 30
ISDOC Luncheon, and secured guest speaker Aaron Kushner,
Publisher of the OC Register, as the guest speaker. Jessica is
currently working to distribute the 2014 membership dues to the
regular and associate members.

Tiffany and Public Affairs Interns Sarah Franks and Vivian Lam are
contacting all MWDOC member agencies and OC special districts
to update the 2014 MWDOC and ISDOC Directories.

Jessica staffed the WACO meeting on January 10. The guest
speakers were James Famiglietti of UC Center for Hydrologic
Modeling and Kurt Berchtold of the Santa Ana Regional Water
Quality Control Board.

The next Water Policy Forum & Dinner is scheduled for Thursday,
February 6, 2014. The guest speaker will be Dr. Christopher
Thornberg, esteemed economist and Founding Partner of Beacon
Economics, LLC. Jessica is currently working to promote the event
to participants while planning the event logistics. A save the date
and invitation were distributed, and approximately 50 guests are
currently registered.

Jessica participated in a conference call with staff of Inside the
Outdoors regarding the EPA’s Environmental Education grant
program. Last year Jessica submitted a proposal for a collaborative
water education with several education institutions, non-profits, and
water districts. The proposal was rated very highly but was not
ultimately selected to receive funding. This year Inside the Outdoors
will be taking the lead on a proposal for a similar program.

Jessica and Darcy are working on the January issue of eCurrents,
which will feature articles on the Bay Delta Conservation Plan, Joe
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Berg’'s CUWCC award, 125 years of Tustin water service, and
more.

Jessica and Vivian Lam are developing flyers to promote the 2014
Water Awareness Poster & Slogan and Photography & Digital Arts
Contests.

Education

The current participation target for the 2013-14 Water Education
Assembly Program is 78,425 students, and currently 56,907
students have been booked. During the month of December, 3,322
students participated in the Traditional Assembly Program and 425
students participated in the Keypad Program. No students have
participated in the Water Quality Program thus far.

Director Hinman, Jessica, Sarah Franks, and Sherri Seitz of El Toro
observed the Keypad Program at Gates Elementary School in Lake
Forest on January 13.

Media Relations

Heddy Chang, a reporter from KNBC, called Darcy regarding the
drought conditions. Ms. Chang had scheduled an interview with
Rob Hunter but that interview has been postponed.

Pat Brennan, reporter from the Orange County Reqister, called
Darcy regarding the upcoming Metropolitan Shutdown.
Metropolitan and MWDOC issued a joint press release regarding
the event.

Jessica developed and distributed a press release in conjunction
with MWD staff regarding the planned AMP shutdown that began
January 13.

Jessica is working with the Public Affairs interns to develop a press
release regarding Joe Berg’s recent award from the California
Urban Water Conservation Council (CUWCC).

Special Projects

Darcy finished the Value of Water Communications Plan and is
making final edits for Rob Hunter’s review. Once finalized, the draft
Plan will be provided to the Public Affairs and Legislation
Committee and then the Public Affairs Workgroup and Member
Agency Managers. Darcy is also working on a Request For
Qualifications for the Focus Group and Subject Matter Expert
Consultation portions of the plan.

Darcy has submitted additional requested information to the OC
Grand Jury and Karl is preparing his additional items as well.

Director Thomas, Director Sheldon (OCWD), Darcy and Eleanor
Torres had a brief OC Water Summit Planning meeting to finalize
the Sponsorship materials and review the draft program.
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Page 63 of 68



ltem 6

Darcy began sponsorship outreach for the OC Water Summit. The
first outreach effort went out to those that sponsored in the last two
years. A larger outreach effort will go out electronically in two
weeks. Disney is working on other marketing materials and
graphics for distribution in February.

Darcy is coordinating with Lewis and Associates on a number of
requests for additional Value of Water Survey presentations.

Darcy is working on developing the Public Affairs 2014-2015
Budget.

Tiffany created a Slant Well Source Water graphic for the Doheny
Desal program, illustrating 3 phases of extended pumping test
results over a period of time.

Tiffany created an electronic save the date and print invitation for
the February 26th Washington D.C. briefing and luncheon.

Water-Use Efficiency
Marketing

Darcy is working with Joe Berg in finalizing a script for a video
series the Orange County Public Works department. The series will
focus on nine projects that have received funding including The
Reserve Project.

Jessica and Melissa met with staff of OC Stormwater Program,
IRWD, San Clemente, UC Cooperative Extension, and
Communications Lab on January 6 to discuss the pilot OC Garden
Friendly program. The committee is currently selecting dates for the
pilot events.

Jessica is working with a graphic designer and printer to finalize
and print more than 300,000 water use efficiency bill inserts, which
will be distributed by the retail agencies to Orange County
customers. The inserts will go out through the water bills from
February to April.

Jessica is working with the water use efficiency department to
finalize the custom Home Survey Report for participants in the
Water Smart Home Program.

Tiffany redesigned several Water Use Efficiency webpages to
include most current information, featured program callout boxes,
and new visually appealing graphics.
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Legislative Affairs Darcy met with Ed Laird regarding issues with the Air Quality
Management District. Mr. Laird provided insight as well as
recommendations in moving these issues forward. Currently, staff
is pursuing these suggestions.

Darcy has been meeting with Townsend Public Affairs (TPA) on a
bi-weekly basis. Current efforts underway are to develop specific
goals and strategies for the next legislative session for the Public
Affairs and Legislation Committee’s review and consideration. TPA
is also scheduling in-district meetings for Directors and Staff in
January and February. In addition, Darcy will be bringing the TPA
Contract to the Public Affairs and Legislation Committee for
consideration.

Darcy is coordinating with staff at Eastern Municipal Water District
(EMWD), Western Municipal Water District (WMD) and Inland
Empire Utilities Agency (IEUA) on the upcoming February 281",
2014 ACWA DC Luncheon. The room has been secured the save-
the-date as well as invitations are being distributed. Staff is now
working on leave-behind materials and coordinating messages and
the program. In addition, efforts are underway for the shared
reception in Sacramento on March 5™ in conjunction with ACWA'’s
Symposium. IEUA will take the lead for that event.

Director Barbre and Darcy met to review legislative affairs efforts
and to discuss possible enhancements in the future.
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MUNICIPAL Item No. 8

WATER

DISTRICT
OF
ORANGE
COUNTY

INFORMATION ITEM
January 20, 2014

TO: Public Affairs & Legislation Committee
(Directors Dick, Clark & Hinman)
FROM: Robert Hunter, General Manager

Staff Contact: Jessica H. Ouwerkerk

SUBJECT: UPDATE ON UPCOMING WATER POLICY FORUM & DINNER

STAFF RECOMMENDATION

Staff recommends the Public Affairs & Legislation Committee receive and file the staff
report.

COMMITTEE RECOMMENDATION

Committee recommends (To be determined at Committee Meeting)

SUMMARY

On Thursday, February 6, MWDOC will hold its first Water Policy Forum & Dinner of 2014 at
the Westin South Coast Plaza Hotel in Costa Mesa. The keynote speaker for the evening
will be Dr. Christopher Thornberg, an expert on economic trends within California and the
nation. Dr. Thornberg is currently conducting an independent economic analysis of the Bay
Delta Conservation Plan.

An event save the date and an invitation have been emailed out to more than 6,000
contacts. As of the time of this report, approximately 50 guests are registered for the event.
That number is expected to increase to approximately 165 (or more) by the event date.

The event will begin at 5:30 p.m. with a pre-dinner reception honoring staff of the
Metropolitan Water District of Southern California's Robert B. Diemer Water Treatment
Plant in Yorba Linda. At 6:30 p.m. dinner and the keynote presentation will begin in the
Grand Ballroom.

Budgeted (Y/N): N Budgeted amount: $0 Core X _ Choice

Action item amount: N/A Line item:

Fiscal Impact (explain if unbudgeted):
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The guest registration fee is $75.00 per person until January 315t or $85.00 per person

thereafter. Reserved tables are also available for $750 for a table of 10 or $600 for a table

of eight.

The event budget is included below.

ESTIMATE - Water Policy Dinner Budget (based on 165 guests)

Expenditures Quantity Price Total
Meals (order 88%) 145 | S 5998 | S 8,697.10
Parking (66% avg.) 112 | S 6.00 | S 672.00
Program Printing 180 | S - S -
Audio Visual 1S 1,20000 | $ 1,200.00
Reception Supplies S 50.00 | S 50.00
Video Production 0| $ 1,000.00 | S -
Service Staff Gratuity 1| S 200.00 | S 200.00
PayPal Fees 109 | S 248 | S 270.32
Speaker/Honoree Recognition Item 1] S 100.00 | $ 100.00
Speaker Transportation 0| S 260.00 | S -
Speaker Accommodations oS 200.00 | S -
Total Expenditures $ 11,189.42
Revenue
Paid Registrations 142 | S 75.00 | S 10,650.00
Paid Registrations 6|S 85.00 | S 510.00
Comp'ed Registrations (Directors, staff,
speaker, honorees) 17| ¢ s _
Total Revenue $ 11,160.00
Net Income S (29.42)

There is currently a small loss of $29.42 projected. If the district does indeed incur a cost for
this event, the revenues from the previous two events (totaling $1,776.93) will be used to

cover the loss. Concurrently, staff is planning to use a portion of this revenue for the

following additional expenses:

1. Compensated registrations for up to ten legislative staffers: $750.00

2. Professional videography services: $500.00 (Jeff Cole Productions has offered to

videotape the event for 50% off his previous rate of $1,000.)
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