REGULAR MEETING
OF THE BOARD OF DIRECTORS
MUNICIPAL WATER DISTRICT OF ORANGE COUNTY
18700 Ward Street, Board Room, Fountain Valley, California

Max 21, 2014, 8:30 a.m.

AGENDA
PLEDGE OF ALLEGIANCE

ROLL CALL

PUBLIC COMMENTS/PARTICIPATION

At this time, members of the public will be given an opportunity to address the Board concerning
items within the subject matter jurisdiction of the Board. Members of the public may also
address the Board about a particular Agenda item at the time it is considered by the Board and
before action is taken. If the item is on the Consent Calendar, please inform the Board
Secretary before action is taken on the Consent Calendar and the item will be removed for
separate consideration.

The Board requests, but does not require, that members of the public who want to address
the Board complete a voluntary “Request to be Heard” form available from the Board
Secretary prior to the meeting.

ITEMS RECEIVED TOO LATE TO BE AGENDIZED

Determine need and take action to agendize items(s) which arose subsequent to the posting of
the Agenda. (ROLL CALL VOTE: Adoption of this recommendation requires a two-thirds vote of
the Board members present, or, if less than two-thirds of the Board members are present, a
unanimous vote of those members present.)

ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING
Pursuant to Government Code section 54957.5, non-exempt public records that relate to open
session agenda items and are distributed to a majority of the Board less than seventy-two (72)
hours prior to the meeting will be available for public inspection in the lobby of the District's
business office located at 18700 Ward Street, Fountain Valley, California 92708, during regular
business hours. When practical, these public records will also be made available on the
District’s Internet Web site, accessible at http://www.mwdoc.com.

NEXT RESOLUTION NO. 1980

CONSENT CALENDAR (ltems 1 to 10)
(All matters under the Consent Calendar will be approved by one motion unless a Board
member requests separate action on a specific item)

1. MINUTES
a. April 2 , 2014 Workshop Board Meeting
b. April 3, 2014 Special Board Meeting
C. April 16, 2014 Regular Board Meeting\
d. April 28, 2014 Special Board Meeting

Recommendation: Approve as presented.
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2, COMMITTEE MEETING REPORTS
a. Planning & Operations Committee: April 14, 2014
b Administration & Finance Committee: April 9, 2014
C. Public Affairs & Legislation Committee: April 21, 2014
d. Executive Committee Meeting: April 17, 2014
e MWDOC/OCWD Joint Planning Committee Meeting: April 23, 2014

Recommendation: Receive and file as presented.

3. TREASURER'S REPORTS
a. MWDOC Revenue/Cash Receipt Register as of April 30, 2014
b. MWDOC Disbursement Registers (April/May)

Recommendation: Ratify and approve as presented.

C. Summary of Cash and Investment and Portfolio Master Summary Report
(Cash and Investment report) as of March 31, 2014

d. PARS Monthly Statement (OPEB Trust)

e. Water Use Efficiency Projects Cash Flow

Recommendation: Receive and file as presented.

4. FINANCIAL REPORT
a. Combined Financial Statements and Budget Comparative For the Period
Ending March 31, 2014
b. Quarterly Budget Review

Recommendation: Receive and file as presented.

5. ATTENDANCE BY RICHARD BELL AT AWWA’S WHOLE WATER
CONFERENCE (W2C) IN MONTEREY, JUNE 23-25, 2014

Recommendation: Approve Richard Bell's attendance at AWWA'’s Whole Water
Conference (W2C) in Monterey, June 23-25, 2014.
6. APPOINTMENTS TO THE AD HOC COMMITTEE REGARDING THE
ADMINISTRATIVE CODE
Recommendation: Ratify the appointment of Larry Dick as a member of the Ad
Hoc Committee regarding the Administrative Code (along with
Directors Barbre and Clark).

7. ANNUAL REVIEW OF INVESTMENT POLICY AND GUIDELINES

Recommendation: Receive and file.

2 Page 2 of 416



Regular Meeting Agenda

8.

10.

May 21, 2014

LEGISLATIVE POSITIONS

Recommendation:

Adopt “Support” position on H.R. 4125 (Costa, D-CA re Shasta
Dam Expansion Act of 2014); adopt “Support if Amended”
position on H.R. 4126 (Costa, D-CA re San Luis Reservoir
Expansion Act of 2014; adopt “Support” position on H.R. 4127
(Costa, D-CA re Upper San Joaquin River Storage Act of 2014,
and adopt “Support if Amended” position on H.R. 3980
(McClintock, R-CA re Water Supply Permitting Coordination
Act.

ELECTION INFORMATION (CANDIDATE’S STATEMENTS)

Recommendation:

Authorize staff to submit the Transmittal of Election
Information/Special District to the Orange County Registrar of
Voters, indicating that the Candidate’s Statement of
Qualifications would be limited to 200 words, and that the
District would not pay for the statements.

2014/15 PAY STRUCTURE ADJUSTMENT

Recommendation:

ACTION CALENDAR

111

11-2

Approve a 2.5% Pay Structure Adjustment to the District Salary
Ranges, and approve the addition of a Public Affairs
Coordinator, Public Affairs Manager, and Accounting Manager
to the job classifications.

— End Consent Calendar —

MWDOC COMMENT LETTER ON PUBLIC REVIEW BAY-DELTA
CONSERVATION PLAN (BDCP) AND DRAFT ENVIRONMENTAL IMPACT
REPORT/ENVIRONMENTAL IMPACT STATEMENT

Recommendation:

Authorize the President of the Board to send a letter on behalf
of MWDOC, substantially in the form presented, to the National
Marine Fisheries Service regarding Public Review of the Bay-
Delta Conservation Plan (BDCP) and Draft Environmental
Impact Report/Environmental Impact Statement.

APPROVAL OF MWDOC’S BUDGET FOR 2014-15 RES. NO.

Recommendation:

(1) Adopt the budget Resolution as proposed with a budget
total of $193,595,603 and a general fund budget of $8,026,182;

(2) Fund the potential election expense of $444,000.
(3) Fund the Reserves to the levels specified in the

Administrative Code and in compliance with the 2011
Settlement Agreement.
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4) Establish a Building Improvement Budget for this
coming year of $168,000 as outlined in the discussion below
with accommodation for future building improvements.

(5) Fund OPEB at the 20-year level pay amount of
$155,575 plus and additional $28,000 for a total of $183,575.

(6) For dealing with the Pension Liability issue, staff is
recommending continuation of the practice of increasing the
staff contribution towards pension payments by 1% each year
until a total of 7% has been achieved. This year, the budget
was developed assuming the staff contribution is 3%.

(7 Continue the transition to a 100% fixed rate for retail
meters with a FY2014-15 target of 95% fixed revenue.

(8) Increase the total number of full-time MWDOC and
WEROC employees by one to 29. This budget retains the
Director of Finance position at a six-month funding level and
converts the 30-hour WEROC position to a fulltime position.

9) The CHOICE Activities for this year will include the
School Program, Water Use Efficiency and the addition of the
third year of the Value of Water Communications Plan. It is
anticipated that this implementation phase of the
communication plan will begin October 2014 upon completion
of the previously funded development work (FY2013-14).
Budget levels include the funding commitments as of the
required notice date and may increase as additional Member
Agencies notify MWDOC of their decisions.

(10) In accordance with the directions of the A&F Committee,
the Doheny and Poseidon Desal Projects have CHOICE
budgets and also activities and functions which are CORE
budget functions. In addition, the Second Lower Cross Feeder
Project is expected to be completed within FY2013-2014 and
therefore no longer has a CHOICE budget. Any activities that
carryover into the new fiscal year will be performed as part of
the CORE budget. It is anticipated that the focus of this activity
will focus on potential conjunctive use programs within the
OCWD groundwater basin.

(11) As was done last year, a reminder to the Board that a
request for this year's budget was to consider the Memberships
outlined in the Budget (Exhibit D) as being approved with
approval of the budget. Therefore, each listed, individual
membership will NOT be brought to the Board for approval.
Any additional memberships would be brought to the Board for
consideration.

(12) The Board also requested that the budget approval
include Board and Staff attendance at “standard conferences”.
Staff is recommending that the standard conferences be those
included on Exhibit F.
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(13) Approval of the budget includes authorization for staff to
utilize only the budgeted professional services as marked by a
checkmark in Exhibit J. All other professional services will be
brought to a Committee and/or the Board in accordance with
the Administrative Code.

11-3 PROPOSED MWDOC WATER RATE RESOLUTION FOR FISCAL YEAR 2014-15

Recommendation:

RES. NO.

(1) Decrease MWDOC's Incremental rate from $3.25 to $0.50
per AF, increase the MWDOC Retail Meter charge from $8.40
to $10.50 per meter, and (2) Adopt Water Rate Resolution
setting forth rates and charges to be effective July 1, 2014 and
January 1, 2015 as identified in the Water Rate Resolution for
fiscal year 2014-15.

11-4 ADOPTION OF MWDOC ORDINANCE TO ESTABLISH CLASSES OF WATER
SERVICE AND TERMS AND CONDITIONS OF WATER SERVICE WITHIN THE

DISTRICT

Recommendation:

ORD. NO. 52

Adopt the attached Ordinance No. 52 to Establish Classes of
Water Service and Terms and Conditions of Water Service
within the District. (MWDOC Administrative Code Section 1117
states that MWDOC shall provide at least ten days written
notice that the Board will consider the adoption of a water
service Ordinance and/or rates Resolution. Staff has met this
requirement by emailing the Board letter and proposed
Ordinance and Resolution to the member agencies on May 8).

11-5 APPROVE CHANGE TO WORKER’S COMPENSATION INSURANCE CARRIER

Recommendation:

RES NO. &
(1) Approve termination of the District's Workers
Compensation Insurance with ACWA/JPIA and direct staff to
send notification to ACWA/JPIA terminating its Workers’
Compensation Insurance, effective July 1, 2014; (2) Adopt a
Resolution approving the form of and authorizing the execution
of a Sixth Amended and Restated Joint Powers Agreement and
authorizing participation in the Special District Risk
Management Authority Workers’ Compensation Program,
effective July 1, 2014; and (3) Adopt a Resolution authorizing
application to the Director of Industrial Relations, State of
California for a Certificate of Consent to Self-Insure Workers’
Compensation Liabilities.
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11-6 ADOPT RESOLUTION ESTABLISHING THE EMPLOYER PAID MEMBER
CONTRIBUTION AMOUNT TO CALIFORNIA PUBLIC EMPLOYEES
RETIREMENT SYSTEM (CALPERS) RES. NO.

Recommendation: Adopt Resolution establishing the employer paid member
contribution amount to CalPERS, and submit the Resolution to
CalPERS for its records.

11-7 ELECTION OF ALTERNATE SPECIAL DISTRICT MEMBER OF THE LOCAL
AGENCY FORMATION COMMISSION (LAFCO)

Recommendation: The Public Affairs & Legislation Committee will review this item
on May 19, 2014 and make a recommendation to the Board.

11-8 CONSIDER APPROVAL OF PROPOSED AMENDMENTS TO CSDA BYLAWS
AND AUTHORIZE PRESIDENT OF THE BOARD TO CAST THE DISTRICT’S
BALLOT

Recommendation: The Public Affairs & Legislation Committee will review this item
on May 19, 2014 and make a recommendation to the Board.

INFORMATION CALENDAR (All matters under the Information Calendar will be
Received/Filed as presented following any discussion that may occur)

12. GENERAL MANAGER'S REPORT, MAY 2014 (ORAL AND WRITTEN)
Recommendation: Receive and file report(s) as presented.

13. MWDOC GENERAL INFORMATION ITEMS
a. Board of Directors - Reports re: Conferences and Meetings and Requests for
Future Agenda Topics

Recommendation: Receive and file as presented.
CLOSED SESSION ITEMS

14. CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION
Significant exposure to litigation pursuant to paragraph (2) of subdivision (d) of
Section 54956.9:

(One Case: Orange County Water District v. Northrop Corporation, et al.; Northrop
Grumman Systems Corporation v. Metropolitan Water District of Southern California
(Orange County Superior Court, Case No. 04CC00715))

15. CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION
Significant exposure to litigation pursuant to paragraph (2) of subdivision (d) of
Section 54956.9. One case.

ADJOURNMENT
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Note: Accommodations for the Disabled. Any person may make a request for a disability-related
modification or accommodation needed for that person to be able to participate in the public meeting by
contacting Maribeth Goldsby, District Secretary, at (714) 963-3058, or writing to Municipal Water District
of Orange County at P.O. Box 20895, Fountain Valley, CA 92728. Requests must specify the nature of
the disability and the type of accommodation requested. A telephone number or other contact
information should be included so that District staff may discuss appropriate arrangements. Persons
requesting a disability-related accommodation should make the request with adequate time before the
meeting for the District to provide the requested accommodation.
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Item No. 1a

MINUTES OF THE WORKSHOP BOARD MEETING
OF THE BOARD OF DIRECTORS OF
MUNICIPAL WATER DISTRICT OF ORANGE COUNTY (MWDOC)
WITH THE MWDOC MET DIRECTORS
April 2, 2014

At 8:30 a.m. President Dick called to order the Workshop Board Meeting of the Board of
Directors of Municipal Water District of Orange County (MWDOC) at the District facilities
located in Fountain Valley. Legal Counsel Behrens led the Pledge of Allegiance and Secretary

Goldsby called the roll.

MWDOC DIRECTORS

Brett R. Barbre*
Wayne A. Clark
Larry Dick*
Susan Hinman
Wayne Osborne

Jeffery M. Thomas (absent)

Joan Finnegan

*Also MWDOC MET Directors

OTHER MWDOC MET DIRECTORS

Linda Ackerman

OTHERS PRESENT

William Kahn
Robert Hanford
Brian Ragland
Steve LaMar
Doug Reinhart
Peer Swan

Paul Shoenberger
Larry McKenney
John Kennedy
Ray Miller
Charles Gibson
Jim Leach

Rick Erkeneff
Bob Moore

Andy Brunhart
Gary Melton

Ed Means

Betsy Eglash
Heather Stratman
Dee Zinke

MWDOC STAFF

Robert Hunter, General Manager

Karl Seckel, Assistant General Manager (absent)
Russ Behrens, Legal Counsel

Maribeth Goldsby, Board Secretary

Harvey De La Torre, Principal Water Res. Planner
Joe Berg, Water Use Efficiency Prog. Mgr.
Warren Greco, Assoc. Water Resources Analyst
Mal Richardson, Legal Counsel

Darcy Burke, Director of Public Affairs

Richard Bell, Principal Engineer

El Toro Water District

Golden State Water Company
City of Huntington Beach
Irvine Ranch Water District
Irvine Ranch Water District
Irvine Ranch Water District
Mesa Water District

Moulton Niguel Water District
Orange County Water District
City of San Juan Capistrano
Santa Margarita Water District
Santa Margarita Water District
South Coast Water District
South Coast Water District
South Coast Water District
Yorba Linda Water District
Means Consulting

Brady & Associates
Townsend Public Affairs
Metropolitan Water District of So. Calif.
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Minutes April 2, 2014
ITEMS RECEIVED TOO LATE TO BE AGENDIZED

Determine need and take action to agendize item(s), which arose subsequent to the posting of
the Agenda. (ROLL CALL VOTE: Adoption of this recommendation requires a two-thirds vote
of the Board members present or, if less than two-thirds of the Board members are present, a
unanimous vote.)

No items were presented.
ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING

President Dick inquired as to whether there were any items distributed to the Board less than
72 hours prior to the meeting.

PUBLIC PARTICIPATION/PUBLIC COMMENTS
President Dick whether any members of the public wished to comment on agenda items.
No public comments were received.

President Dick commented on the recent passing of MWDOC MET Director Jack Foley,
highlighting Colonel Foley’s background, his extensive contributions to water, his military
service and his overall dedication and commitment to public service. A moment of silence was
held in honor of Colonel Foley.

PRESENTATION/DISCUSSION/INFORMATION ITEMS

UPDATE ON MET’S PROPOSED BIENNIAL BUDGET AND RATES FOR FISCAL
YEARS 2014/15 AND 2015/16

Principal Water Resources Planner Harvey De La Torre updated the Board on MET's biennial
budget and rates for fiscal years 2014/15 and 2015/16. His presentation included an overview
of MET’s Finance & Insurance Committee discussions, the recommended use of reserves
(over target), the Ad Valorem Tax Rate (projections and collected), treated water cost recovery
objectives, and rate scenarios.

Mr. De La Torre advised that pursuant to the MET Committee discussions, staff is
recommending that (1) the $320 million over the reserves target be applied to Repair and
Replacement, OPEB, and water management programs; (2) no action on the Ad Valorem tax
limit and setting the tax rate in August; (3) no action on the treatment water cost recovery; (4)
the MET Board consider three rate alternatives; and (4) continuing with a two-year budget.

Discussion ensued regarding the Ad Valorem tax rate, the need to pay down OPEB, the
proposed expenditures under the Water Management fund, and the various rate scenarios.

The Board received and filed the report as presented.
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UPDATE ON WATER SUPPLY CONDITIONS

Associate Water Resources Analyst, Warren Greco, reported that California is currently
experiencing an extremely dry year that has resulted in MET’s current Table A State Water
Project allocation remaining at 0% for 2014. Mr. Greco reviewed the Northern Sierra 8-
Station Index, noting that rainfall is currently at 13% of normal. He reviewed the snow pack
conditions, the statewide reservoir conditions, Lake Mead elevation, and MET’s dry-year
storage amounts.

The Board received and filed the report as presented.

PRESENTATION REGARDING MET’S LEGISLATIVE POLICY PRINCIPLES BY DEE
ZINKE (METROPOLITAN)

MET’s Deputy General Manager, Dee Zinke, provided an overview of MET’s Legislative Policy
Principles and 2014 Water Bond priorities, advising that MET’s main focus will be on the
drought, the Water Bond, and on the Bay-Delta Conservation Plan.

She advised that MET’s Federal legislative priorities include Bay-Delta and State Water Project
improvements, Colorado River initiatives, regional water resource management, water quality,
cybersecurity, environmental planning, invasive species, energy sustainability, infrastructure
and public finance, and appropriations priorities.

Ms. Zinke then provided an overview of MET'’s State Legislative Priorities, which include Bay-
Delta and State Water Project improvements, Colorado River initiatives, regional water
resources management/foundational actions, environmental planning, invasive species,
energy sustainability, water quality, and infrastructure and public finance.

It was noted that the MET Board would consider adopting positions on six bills regarding water
use efficiency, five Federal bills regarding storage, as well as legislation on recycled water, and
a series of bills on urban water management plans.

A discussion period followed Ms. Zinke’s presentation, with emphasis on the drought and
MET’s outreach efforts (and how these efforts are coordinated with MET’s member agencies),
statewide drought outreach efforts, power costs (at Hoover), regulatory streamlining efforts,
desalination (and MET’s support for efforts using the latest technology), the Water Bond, and
the Bay-Delta Conservation Plan.

President Dick thanked Ms. Zinke for her presentation, and the Board received and filed the
report as presented.

MWD ITEMS CRITICAL TO ORANGE COUNTY

MET’s Water Supply Conditions

MET’s Finance and Rate Issues

Colorado River Issues

Bay Delta/State Water Project Issues

MET’s Ocean Desalination Policy and Potential Participation by MET in the
Doheny Desalination Project

"o oTY
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f. Second Lower Cross Feeder Project
g. Orange County Reliability Projects

The Board received and filed the report as presented.
OTHER INPUT OR QUESTIONS ON MET ISSUES FROM MEMBER AGENCIES

General Manager Hunter encouraged those in attendance, to attend MWDOC's Elected
Officials Forum on April 3, 2014.

President Dick announced that a memorial service for Jack Foley would be held on April 26,
2014 at El Niguel Country Club.

METROPOLITAN (MET) BOARD AND COMMITTEE AGENDA DISCUSSION ITEMS
a. Summary regarding March MET Board Meeting
b. Review Items of significance for the Upcoming MET Board and Committee
Agendas
The Board received and filed the report as presented.

CLOSED SESSION

At 10:30 a.m., the President Dick announced that the Board would adjourn to closed session
for a conference with legal counsel regarding the following item:

CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED LITIGATION
Initiation of litigation pursuant to paragraph (4) of subdivision (d) of Section 54956.9
(one case).

(Director Osborne departed the meeting at 11:05 a.m.)

RECONVENE

The Board reconvened at 11:20 a.m., and President Dick announced that no reportable action
was taken in closed session.

ADJOURNMENT

There being no further business to come before the Board, the meeting adjourned at 11:21
a.m.

Respectfully Submitted,

Maribeth Goldsby, Board Secretary
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ltem No. 1b

MINUTES OF THE SPECIAL MEETING
OF THE BOARD OF DIRECTORS
MUNICIPAL WATER DISTRICT OF ORANGE COUNTY
April 3, 2014

At 6:00 p.m., Vice President Osborne called to order the Special Meeting of the Municipal
Water District of Orange County Board of Directors Board Room at the District facilities,
18700 Ward Street, Fountain Valley, California.

MWDOC DIRECTORS STAFF PRESENT

Brett R. Barbre Robert Hunter, General Manager

Wayne A. Clark Karl Seckel, Assistant General Manager (absent)
Larry Dick (absent) Maribeth Goldsby, Board Secretary

Joan Finnegan Harvey De La Torre, Prin. Water Res. Planner
Susan Hinman (absent) Darcy Burke, Dir. of Public Affairs

Wayne Osborne Keith Lyon, Prin. Water Res. Analyst

Jeffery M. Thomas Joe Berg, Water Use Efficiency Prog. Mgr.

Jake Vollebregt, Legal Counsel
ALSO PRESENT

Bill VanDerWerff East Orange County Water District
Doug Davert East Orange County Water District
Sy Everett East Orange County Water District
Scott Goldman El Toro Water District

Jose Vergara El Toro Water District

Bob Hill El Toro Water District

Mike Dunbar Emerald Bay Services District
Steve LaMar Irvine Ranch Water District
Doug Reinhart Irvine Ranch Water District
Peer Swan Irvine Ranch Water District
John Withers Irvine Ranch Water District
Mary Aileen Matheis Irvine Ranch Water District
Paul Cook Irvine Ranch Water District
Larry McKenney Moulton Niguel Water District
Richard Fiore Moulton Niguel Water District
Gary Kurtz Moulton Niguel Water District
Don Froelich Moulton Niguel Water District
Brian Probolsky Moulton Niguel Water District
Scott Colton Moulton Niguel Water District
Joone Lopez Moulton Niguel Water District
Kelly Winsor Moulton Niguel Water District
Phil Anthony Orange County Water District
Bob Baker City of San Clemente

Dave Rebensdorf City of San Clemente

Roy Byrnes City of San Juan Capistrano
Chuck Gibson Santa Margarita Water District
Saundra Jacobs Santa Margarita Water District
Dan Ferons Santa Margarita Water District
Wayne Rayfield South Coast Water District
Bob Moore South Coast Water District
Rick Erkeneff South Coast Water District
Andrew Brunhart South Coast Water District
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Glenn Acosta Trabuco Canyon Water District
Stephen Dopudja Trabuco Canyon Water District
Mike Safranski Trabuco Canyon Water District
Hector Ruiz Trabuco Canyon Water District
Doug Stack City of Tustin

Gary Melton Yorba Linda Water District

Robert Kiley Yorba Linda Water District

Liz Mendelson San Diego County Water Authority
Betsy Eglash Brady & Associates

Laer Pearce Laer Pearce & Associates

PUBLIC COMMENTS
No public comments were received.

Vice President Osborne announced that the memorial service for MET Director Jack Foley
would be held on Saturday, April 26, 2014 at 11:00 a.m., at the El Niguel Country Club; he
advised that flyers were available.

DISCUSSION ITEMS

DISCUSSION WITH REPRESENTATIVES FROM MWDOC’S MEMBER
AGENCIES REGARDING KEY REGIONAL ISSUES AND KEY ORANGE COUNTY
ISSUES, INCLUDING THE MWDOC BUDGET, DROUGHT RESPONSE, BAY
DELTA CONSERVATION PLAN, AND AN UPDATE ON THE SDCWA V. MET
LAWSUIT (PURSUANT TO THE TERMS OF THE AGREEMENT BETWEEN
MWDOC AND ITS MEMBER AGENCIES)

Following introductions, Vice President Osborne stated that the evening would consist of
several presentations. The following speakers presented information on various topics:

Brett Barbre Tribute to Jack Foley
Robert Hunter MWDOC'’s 2014-15 Draft Budget

Considerable discussion ensued regarding the budget, with requests made for MWDOC to
fund the Finance Manager position, and review memberships in the various Chambers of
Commerce and possibly eliminate those with the least value. Discussion was also held
regarding Core/Choice activities and the reclassification of the Doheny Desalination Project
to “Core” for the 2014/15 fiscal year. It was noted that due to the slow-down of activity
surrounding the Doheny Desalination Project, MWDOC staff was recommending this
Project be classified as “Core”, with the possibility of moving the Project to “Choice” if
activity levels increase.

Ms. Saundra Jacobs (Santa Margarita Water District) asked the MWDOC Board to consider
the issues outlined in the letter sent by SMWD regarding the MWDOC Budget.
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Harvey De La Torre Water Supply Update

Darcy Burke Drought Response/Bay Delta Conservation Plan
Update

Harvey De La Torre SDCWA v. MET Lawsuit

A discussion period followed the presentations and attendees had an opportunity to
comment on the information presented.

ITEMS FOR NOVEMBER 6™ MEETING

Mr. Phil Anthony (OCWD) suggested MWDOC provide an overview of Colorado River
issues.

Ms. Saudra Jacobs (SMWD) commented that in the event MWDOC does not incorporate
the changes to its budget as outlined in a letter from SMWD, an update on the budget be
made in November. She also suggested that an overview of alternative water initiatives,
such as the Cadiz Project, be highlighted in November.

Mr. Peer Swan (IRWD) asked that in the future, MWDOC allow enough time to talk about
the main issues; he believed the meeting schedule was too tight.

(Director Osborne departed the meeting at 7:00 p.m.; Director Finnegan assumed the
position as Chair).

Discussion ensued regarding the logistics of the meeting (time, location, etc.), with Ms.
Burke noting that a survey would be sent following the meeting.

Other issues requested for the November meeting included an update on the Water Bond,
and an overall review and assessment of Core v. Choice in MWDOC's budget.

ADJOURNMENT
On behalf of the Board, Director Finnegan thanked all in attendance for the information
presented and discussion held. At 7:30 p.m., President Finnegan adjourned the special

meeting.

Respectfully submitted,

Maribeth Goldsby, Secretary
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Item No. 1c

MINUTES OF THE REGULAR MEETING
OF THE BOARD OF DIRECTORS
MUNICIPAL WATER DISTRICT OF ORANGE COUNTY
April 16, 2014

At 8:30 a.m. President Dick called to order the Regular Meeting of the Municipal Water
District of Orange County in the Board Room at the District facilities located in Fountain
Valley. Mr. Howard Johnson of Brady & Associates led the Pledge of Allegiance and
Secretary Goldsbhy called the roll.

MWDOC DIRECTORS STAFF

Brett R. Barbre Rob Hunter, General Manager

Wayne A. Clark Karl Seckel, Assistant General Manager

Larry Dick Russ Behrens, Legal Counsel

Joan C. Finnegan Maribeth Goldsby, Board Secretary

Susan Hinman Darcy Burke, Director of Public Affairs

Wayne Osborne Harvey De La Torre, Prin. Wtr Resource Analyst

Jeffery M. Thomas

ALSO PRESENT

Linda Ackerman MWDOC MET Director

Patty Quilizapa Aleshire & Wynder

William Kahn El Toro Water District

Robert Hanford Golden State Water Company
Doug Reinhart Irvine Ranch Water District
Jim Fisler Mesa Water

John Kennedy Orange County Water District
Jim Leach Santa Margarita Water District
Bob Moore South Coast Water District
Gary Melton Yorba Linda Water District
Howard Johnson Brady & Associates

Liz Mendelson San Diego County Water Authority

PUBLIC PARTICIPATION/PUBLIC COMMENT

President Dick announced members of the public wishing to comment on agenda items
could do so after the item has been discussed by the Board and requested members of the
public identify themselves when called on. Mr. Dick asked whether there were any
comments on other items which would be heard at this time.

Director Jim Fisler (Mesa Water) announced he is seeking re-election to LAFCO (as
Alternate Commissioner). He provided a brief background of his qualifications and
requested support of the MWDOC Board.

Director Bob Moore (South Coast Water District) expressed support for the Doheny

Desalination Project as a Core project (in the 2014/15 budget) and thanked the MWDOC
Board for their continued support of this project.
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Minutes April 16, 2014

ITEMS RECEIVED TOO LATE TO BE AGENDIZED

Determine need and take action to agendize items(s), which arose subsequent to the
posting of the Agenda. (ROLL CALL VOTE: Adoption of this recommendation requires a
two-thirds vote of the Board members present or, if less than two-thirds of the Board
members are present, a unanimous vote.)

General Manager Hunter advised that a Revised Agenda was posted to include an item
“MWDOC Board Support for the Bay Delta Conservation Plan.” He requested this item be
pulled from the agenda and that he would place this item on a future agenda for Board
consideration; the Board concurred.

ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING
President Dick inquired as to whether there were any items distributed to the Board less
than 72 hours prior to the meeting.

President Dick noted that the write up for item 5-2 (Agreement with Fraser Communications
for Professional Communications Services) was updated and distributed to the Board (and
made available to the public).

CONSENT CALENDAR

President Dick stated all matters under the Consent Calendar would be approved by one
MOTION unless a Director wished to consider an item separately.

Upon MOTION by Director Thomas, seconded by Director Finnegan, and carried (7-0), the
Board approved the Consent Calendar items as follows. Directors Barbre, Clark, Dick,
Finnegan, Hinman, Osborne, and Thomas voted in favor.

MINUTES
The following minutes were approved.

March 5, 2014 Workshop Board Meeting
March 7, 2014 Special Board Meeting
March 19, 2014 Regular Board Meeting

COMMITTEE MEETING REPORTS
The following Committee Meeting reports were received and filed as presented.

Planning & Operations Committee Meeting: March 3, 2014
Administration & Finance Committee Meeting: February 12, 2014
Administration & Finance Committee Meeting: March 12, 2014
Public Affairs & Legislation Committee Meeting: February 18, 2014
Public Affairs & Legislation Committee Meeting: March 17, 2014
Executive Committee Meeting: March 20, 2014
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TREASURER'S REPORTS
The following items were ratified and approved as presented.

MWDOC Revenue/Cash Receipt Register as of March 30, 2014
MWDOC Disbursement Registers (March/April)

The following items were received and filed as presented.

MWDOC Summary of Cash and Investment and Portfolio Master Summary Report
(Cash and Investment report) as of February 28, 2014

PARS Monthly Statement (OPEB Trust)
Water Use Efficiency Projects Cash Flow
FINANCIAL REPORT

The following items were received and filed as presented.

Combined Financial Statements and Budget Comparative for the period ending
February 28, 2014

END CONSENT CALENDAR
ACTION CALENDAR

APPLICATION FOR CSDA'’S DISTRICT TRANSPARENCY CERTIFICATE OF
EXCELLENCE

President Dick advised that the proposal on whether or not the District should pursue
CSDA’s District Transparency Certificate of Excellence award was before the Board for
consideration. He noted that the Administration Committee (by a vote of 1-2) did not
recommend the District pursue the award due to the amount of staff time involved.

Director Osborne stated that due to MWDOC'’s small staff size, he would not support
pursuing the award; he noted that most of the information is already on the District’'s website
(Open Government Portal) and believed this effort would be duplicative.

Upon MOTION by Director Barbre, seconded by Director Finnegan, and carried (6-1), the
Board approved staff pursuing CSDA'’s District Transparency Certificate of Excellence
award. Directors Barbre, Clark, Dick, Finnegan, Hinman, and Thomas voted in favor;
Director Osborne opposed.

AGREEMENT WITH FRASER COMMUNICATIONS FOR PROFESSIONAL
COMMUNICATIONS SERVICES

Upon MOTION by Director Barbre, seconded by Directors Osborne and Thomas, and

Page 17 of 416



Minutes April 16, 2014

carried (7-0), the Board approved the agreement with Fraser Communications for
Professional Communications Services for the Value of Water Communications Plan.
Directors Barbre, Clark, Dick, Finnegan, Hinman, Osborne and Thomas voted in favor.

INFORMATION CALENDAR
GENERAL MANAGER'S REPORT, APRIL 2014

General Manager Hunter advised that the General Manager’s report was included in the
Board packet.

Responding to an inquiry by Director Osborne, Mr. Hunter provided an overview of a
meeting he had with MWH Contractors regarding a recent bid they submitted for a
desalination plant in Monterey, California. Mr. Hunter stated that the project is of similar
size and scope as the Doheny Desalination Project.

Director Barbre highlighted the meetings held regarding the AMP Sale Agreement and the
implications for service connection OC-70 (issue of whether or not the Sale Agreement
requires MET to provide emergency power at the OC-70 location) and he offered assistance
from the MWDOC MET Directors. Mr. Hunter advised that currently discussions are among
staff, but could require Board assistance in the future.

Director Hinman commented on the water sources (MET and Irvine Lake) for the Baker
Water Treatment Plant and requested staff email her the percentage of imported water
used for this facility.

The Board received and filed the report as presented.
MWDOC GENERAL INFORMATION ITEMS
BOARD OF DIRECTORS

The Board members each reported on their attendance at the regular (and special)
MWDOC Board and Committee meetings. In addition to these meetings, the following
reports were made on conferences and meetings attended on behalf of the District.

Director Barbre reported on his attendance and participation at MET and MWDOC
meetings. He highlighted the fact that due to the historic low water rates and the nominal
rate increase approved by the MET Board, more agencies are purchasing raw water and
treating it themselves (a smaller number of agencies are purchasing treated water). He
advised that this could cause potential financial issues and that the MET Board would be
discussing this issue.

Director Finnegan advised that she attended the ISDOC Executive Committee meeting, the
WACO Planning Committee meeting and the Mesa Water board meeting (with General
Manager Hunter). She announced that the ISDOC luncheon would be held on May 29,
2014.
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Director Osborne reported on his attendance at MWDOC'’s Elected Officials Forum, and the
WACO meeting.

Director Clark advised that he attended planning meetings for upcoming Urban Water
Institute Conferences.

Director Thomas highlighted his attendance at a meeting with at Santa Margarita Water
District, and various meetings with representatives from the South County agencies
regarding MWDOC's budget, as well as planning meetings for the upcoming Orange County
Water Summit (May 16, 2014).

Director Hinman reported on attending the Moulton Niguel Water District board meeting, the
meeting with South County agencies regarding MWDOC'’s budget, a meeting with
StoryCorps wherein Mr. Seckel provided overview of the school program on behalf of
Discovery Science Center, the San Juan Basin Authority meeting, the South Coast Water
District board meeting, and the WACO Planning Committee meeting.

Director Dick reported on his attendance and participation at MET meetings, as well as the
State of the City of Orange meeting, the Veteran’s Program for MET Contractors, a meeting
with Deven Upadhyay (MET Staff) regarding agricultural (ag) water, a radio interview for a
show out of Detroit, Michigan (regarding California water issues), the North County Electeds
meeting at the Nixon Library (set up by the North County Chambers of Commerce), a
meeting with General Manager Hunter and Dick Ackerman regarding the MET Director
selection, the ISDOC Executive Committee meeting, the Southern California Water
Committee meeting, and a meeting with Legal Counsel Quilizapa (along with Mr. Hunter
and Mr. Barbre) regarding the MET/SDCWA lawsuit. He highlighted that he is now the
proud grandfather of Charlotte Jane (born in April).

CLOSED SESSION ITEMS

At 9:03 a.m., President Dick announced that the Board would adjourn to closed session
regarding the following two items:

CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION

Pursuant to Paragraph (1) of subdivision (d) of Government Code Section 54956.9.
One Case: San Diego County Water Authority v. Metropolitan Water District of
Southern California; all persons interested in the validity of the rates adopted by the
Metropolitan Water District of Southern California on April 13, 2010, et al., former
Los Angeles Superior Court, Case No. BS 126888, transferred on October 21, 2010,
to San Francisco Superior Court, Case No. CPF-10-510830.

CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION

Pursuant to Paragraph (1) of subdivision (d) of Government Code 54956.9). One
Case: San Diego County Water Authority v. Metropolitan Water District of Southern
California; all persons interested in the validity of the rates adopted by the
Metropolitan Water District of Southern California on April 10, 2012 to be Effective
January 1, 2013 and January 1, 2014; and Does 1-10, et al. (Los Angeles Superior
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Court Case No. BS137830), transferred on August 23, 2012 to San Francisco
Superior Court, Case No. CPF-12-512466.

RECONVENE

At 9:47 a.m., Legal Counsel Quilizapa announced that no reportable action was taken in
closed session.

RETURN TO CLOSED SESSION

At 9:48 a.m., Legal Counsel Behrens announced that the Board would again adjourn to
closed session regarding the following matters. He advised that Item 11 (Conference with
Legal Counsel/anticipated litigation regarding significant exposure to litigation pursuant to
paragraph (2) of subdivision (d) of Section 54956.9) was regarding the MWDOC Settlement
Agreement with its Member Agencies on Budget, Activities, Charges, and Other Issues,
effective June 1, 2011.

CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION
Significant exposure to litigation pursuant to paragraph (2) of subdivision (d) of
Section 54956.9:

(One Case: Orange County Water District v. Northrop Corporation, et al.; Northrop
Grumman Systems Corporation v. Metropolitan Water District of Southern California
(Orange County Superior Court, Case No. 04CC00715))

CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION
Significant exposure to litigation pursuant to paragraph (2) of subdivision (d) of
Section 54956.9. One case.

RECONVENE

The Board reconvened at 10:37 a.m., and Legal Counsel Behrens announced that no
reportable action was taken in closed session.

ADJOURNMENT

There being no further business to come before the Board, President Dick adjourned the
meeting at 10:38 a.m.

Respectfully submitted,

Maribeth Goldsby, Secretary
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MINUTES OF THE SPECIAL MEETING
OF THE BOARD OF DIRECTORS
MUNICIPAL WATER DISTRICT OF ORANGE COUNTY
April 28, 2014

At 3:00 p.m., President Dick called to order the Special Meeting of the Municipal Water
District of Orange County Board of Directors Board Room at the District facilities, 18700
Ward Street, Fountain Valley, California. Principal Water Resources Planner Harvey De La
Torre led the Pledge of Allegiance.

MWDOC DIRECTORS STAFF PRESENT

Brett R. Barbre Robert Hunter, General Manager

Wayne A. Clark Karl Seckel, Assistant General Manager

Larry Dick Maribeth Goldsby, Board Secretary

Joan Finnegan Harvey De La Torre, Prin. Water Res. Planner

Susan Hinman
Wayne Osborne
Jeffery M. Thomas (absent)

ALSO PRESENT

Linda Ackerman MWDOC MET Director

Robert Wunderlich MET Director

Liz Mendelson San Diego County Water Authority
John Earl Surf City Voice

PUBLIC COMMENTS
No public comments were received.
DISCUSSION ITEMS

INTERVIEW CANDIDATES FOR CHAIRMAN OF THE BOARD OF DIRECTORS
OF METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA

a. Robert Wunderlich
b. Other Candidates as they may appear

President Dick advised that due to the recent passing of Jack Foley, MET would be
considering candidates to assume the role of Chair of the MET Board. He advised that
currently there are three candidates, namely, Randy Record, David DeJesus, and Robert
Wunderlich, noting that Mr. Record interviewed with MWDOC's Public Affairs & Legislation
Committee on April 21, 2014 and that Mr. DeJesus declined the invitation to interview. As a
result, Robert Wunderlich (MET Director from the City of Beverly Hills) was present to
interview with the Board.

Mr. Wunderlich provided an overview of his background (appointed to the MET Board by
the City of Beverly Hills) including education, and employment history, as well as personal
attributes (hard working, financial prudence, etc.), and the advantages of choosing him to
act in the capacity of MET Chair.
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The MWDOC Board then engaged in a question/answer period with Mr. Wunderlich, with
emphasis on his stance on rate increases, the Bay Delta Conservation Plan, freezing the
Assessed Valuation (AV), beliefs on how MET should deal with the increase in purchases of
untreated water, his attendance record at MET meetings, ways to improve relationships
between MET and San Diego County Water Authority, and his legislative/policy
participation.

The MWDOC Board thanked Mr. Wunderlich for his attendance, and President Dick noted
that any of the candidates would make suitable Chairmen. Mr. Wunderlich thanked the
Board for the opportunity and asked that he be informed when the MWDOC MET delegation
makes a decision on which candidate they will support.

REPORT ON THE RECENT BUILDING MAINTENANCE COMMITTEE BETWEEN
MWDOC AND OCWD

General Manager Hunter updated the Board on the recent meeting of the MWDOC/OCWD
Building Committee, noting that several updates were scheduled for the entry way. He
reviewed the proposed financial impacts to MWDOC, a map of the proposed area, and
suggested the Board tour the area to gain a better understanding on the upgrades.

At 4:20 p.m., General Manager Hunter led the Board on a tour of the facilities.
ADJOURNMENT

At 5:00 p.m., President Dick adjourned the special meeting.

Respectfully submitted,

Maribeth Goldsby, Secretary

Page 22 of 416



[tem No. 2a

MINUTES OF THE MEETING OF THE
BOARD OF DIRECTORS OF THE
MUNICIPAL WATER DISTRICT OF ORANGE COUNTY
Jointly with the
PLANNING & OPERATIONS (P&0) COMMITTEE
April 14, 2014 8:30 a.m. to 10:00 a.m.
MWDOC Conference Room 101

P&O Committee: Staff:

Director Wayne Osborne, Chair Rob Hunter, Karl Seckel, Darcy Burke,
Director Brett Barbre Harvey De La Torre, Kelly Hubbard,
Director Susan Hinman Melissa Baum-Haley, Pat Meszaros

Also Present:
President Larry Dick
Director Joan Finnegan
Director Wayne Clark
Paul Weghorst, IRWD
Liz Mendelson, SDCWA

Director Osborne called the meeting to order at 8:30 a.m.

PUBLIC PARTICIPATION

No comments were received.

ITEMS RECEIVED TOO LATE TO BE AGENDIZED

No items were presented.

ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING

Mr. Seckel reported that information regarding Item 2, Draft of Bay-Delta Conservation Plan
Comment Letter, was distributed to the Board at the meeting.

ACTION ITEMS

APPROVAL OF AGREEMENT WITH FRASER COMMUNICATIONS FOR
PROFESSIONAL COMMUNICATIONS SERVICES

Ms. Darcy Burke reported that funding for the proposed agreement with Fraser
Communications is included in the current budget and that proposals were reviewed by a
panel. Ms. Burke provided an overview of the panel members (which included Mesa
Water’s Stacy Taylor) and the panel unanimously chose Fraser Communications. Director
Osborne mentioned that the budgeted amount for the communications services is $152,000
and inquired about funds expended already. Ms. Burke responded that yes, funds in the
amount of $20,000 were expended for public polling with John Lewis and Associates in the
fall so this contract with Fraser brings us to the total budget amount. Director Hinman
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asked about the funding mix and whether it's all MWDOC dollars to which Ms. Burke
responded that it's part of the Core budget for this year so it's all MWDOC funding; next
year when we go to implementation, it will be Choice.

Discussion ensued on the Directors’ concerns about duplicating MET’s efforts. Ms. Burke
stated that the majority of what MET is doing is advertising and, with regard to polling, we
have shared with MET all of our polling results so that they don’t duplicate our efforts. Also,
since Dee Zinke has taken over the External Affairs Department at MET, it is much more
collaborative and they are now meeting on a regular basis.

Director Barbre expressed some concern with Fraser, noting he’d prefer an Orange County
firm. He mentioned that Director Dick had a great idea at MET last week when discussing
communications--he suggested that a couple of the ad companies come in and pitch what
they think our message should be.

Mr. Hunter reported that this was a competitive bid and, as mentioned, we did have one
proposal that came in late but we still had a very good turnout. We’'ve had conversations
with MET and we hope to integrate with them so we get more bang for our buck. He further
stated that Director Barbre is right—Fraser does tend to get the lion’s share of work in the
area but he believes in this instance it will be to our benefit--we’ll get a lot more out of our
study by integrating it with what MET is doing. Director Dick inquired whether we have an
automatic template for insurances and notifications of insurance cancellations, etc. to which
Mr. Seckel responded that since we are named in the insurance, we are automatically
notified if coverage is expiring—we are given a 10-day notice. He also inquired whether we
have a contracts’ manual to which Mr. Seckel responded that such a manual is being
developed and will be discussed when the Administrative Code is reviewed.

Upon MOTION by Director Hinman, seconded by Director Barbre, and carried (3-0), the
agreement was referred to the April 16, 2014 Board meeting for approval, by the following
vote:

AYES: Directors Osborne, Barbre and Hinman
NOES: None
ABSENT: None
ABSTAIN: None

INFORMATION ITEMS
DRAFT OF BAY DELTA CONSERVATION PLAN COMMENT LETTER

Director Osborne inquired of the other alternatives noting that our letter supports Alternative
#4. Mr. Seckel reported that there are several alternatives with multiple variables including
capacities, tunnels, routes, canal routes through the Delta, and operational scenarios.
Director Osborne inquired further whether any of the alternatives include storage to which
Mr. Seckel responded that storage is not included in any of the alternatives but that doesn’t
mean it can’t be added in later. Director Barbre inquired whether any basin agencies
participated in the group that drafted the letter to which Mr. Seckel replied that participation
in the group was on a volunteer basis and no basin agencies had volunteered.
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Discussion ensued on whether the State Water Contractors (SWC) will be able to take over
operations and maintenance of the State Water Project. Mr. Seckel commented that that
subject is not being publicly discussed and is not covered in the BDCP. Mr. Hunter reported
that the state was able to change some conditions to where they could raise salaries for the
operating staff which they see as counteracting MET’s discussions of taking over
operations. Director Hinman inquired whether the handout helps to understand who will be
making the decisions to which Mr. Seckel replied that the 3" and 4™ pages of the handout
explain the decision-making process. He added that one of the key aspects of this process
is the implementation agreement which will show final decision making; however, it has not
yet been issued.

Director Barbre commented that on page 30 of the comment letter, we describe who we
serve. To give a more complete picture, we should call out that we provide water to a
diversity of customers: cities, water districts, investor-owned utilities and mutuals. Also,
Director Barbre stated that he thinks a bit of historical info should be included in the
comment letter— there have been 150 alternatives that have been studied over the last 100
years with 100s of millions of dollars already spent. It’s vital that we discuss how precarious
the Delta is today and to give a little history. By failing to act 30 years ago to complete the
State Water Project, the Delta’s ecosystem has been altered and that has created
significant environmental impacts that were never intended—salinity, effects on fish, etc.
because it's been forced into being something it was never intended to be, a conveyance
system.

Mr. Hunter stated that there are other groups who have questioned the BDCP and he
inquired whether the committee would want to take a position to the Board of support for the
BDCP. Prior to submitting our comment letter on the EIR/EIS, the Committee agreed that
the Board should take a support position on the BDCP to strengthen its comment letter.
Also, Director Barbre stated that MWDOC's position should be consistent with MET’s. Mr.
De La Torre stated that he doesn’t believe MET has taken an official position yet but will
follow up with MET to ensure consistency.

STATUS OF ONGOING MWDOC RELIABILITY AND ENGINEERING/PLANNING
PROJECTS

Director Osborne referenced the workshop held at Santa Margarita Water District on water
recycling in South Orange County and is impressed with its efforts to expand recycling,
including purple pipe, indirect potable and direct potable recycling. He inquired what their
plan is to which Mr. Seckel responded that they are proposing to develop a regional plan for
South Orange County to try to utilize to a better extent the 30,000 af of water that is flowing
out to the ocean from their wastewater discharge (there are 11 treatment plants in South
Orange County). Director Osborne asked how MWDOC can assist to which Mr. Seckel
responded that our role is to be determined.

STATUS OF ONGOING WEROC PROJECTS

Ms. Hubbard reported that Buena Park and Newport Beach will pick up their water trailers
next week. Director Dick made a point about MWDOC's reserves—a good example of our
use of reserves--we advanced $500,000 interest free to our member agencies for the
purchase of the water trailers.
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Director Osborne noted that the report discusses AQMD restrictions to emergency
operations by water and wastewater facilities which precipitated a discussion about AQMD.
Mr. Hunter mentioned that we have an ally in Supervisor Shawn Nelson who is on AQMD
Board and we can try and make some headway with him. Director Barbre mentioned Mr.
Miguel Pulido, Mayor of Santa Ana, who is also on AQMD, may have a little more success
in making some changes at AQMD as he has a track record of getting things done. He
further stated that the AQMD issue is a carryover from the PAL agenda as well and that the
three relevant legislators are Correa, Daly and Silva.

STATUS OF WATER USE EFFICIENCY PROJECTS

a. Status of Water Use Efficiency Projects
b. Water Use Efficiency Programs Savings and Implementation Report

Director Hinman inquired about Public Spaces Program Prop 84 (on page 98) and whether
some of our Prop 84 money got cut because the governor took $200,000 million out for
drought response. Ms. Baum Haley responded that it did not—that the Prop 84 Public
Spaces Project was part of a previous round. Further, that the money earmarked now for
drought response is in the next round which is entitled Project 2014 Public Spaces
Program. Discussion ensued on Prop 84 monies and the fact that Prop 84 has been
around for a long time. Ms. Burke got info on the internet that it's been around since 2006
and the total for Prop 84 monies was $5.388 billion with $5.169 committed as of today.

REVIEW OF ISSUES RELATED TO CONSTRUCTION PROGRAMS, FACILITY
AND EQUIPMENT MAINTENANCE, WATER STORAGE, WATER QUALITY,
CONJUNCTIVE USE PROGRAMS, EDUCATION, DISTRICT FACILITIES, and
MEMBER-AGENCY RELATIONS

No items were presented.

ADJOURNMENT

There being no further business to be brought before the Committee, the meeting adjourned
at 9:40 a.m.
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Item No. 2b

MINUTES OF THE MEETING OF THE BOARD OF DIRECTORS OF THE
MUNICIPAL WATER DISTRICT OF ORANGE COUNTY
Jointly with the
ADMINISTRATION & FINANCE (A&F) COMMITTEE
April 9, 2014 — 8:30 a.m. to 11:00 a.m.
MWDOC Conference Room 101

Committee Members: Staff:

Director Jeff Thomas, Chair Robert Hunter, Karl Seckel, Cathy Harris,
Director Joan Finnegan Katie Davanaugh, Hilary Chumpitazi
Director Wayne Osborne Joe Berg, Jeff Stalvey

Also Present:
Director Susan Hinman
Director Wayne Clark
Director Wayne Osborne
Director Larry Dick
Linda Ackerman,
Metropolitan Water District Director
Steve LaMar, Irvine Ranch Water District
Paul Cook, Irvine Ranch Water District
Jerry Werner, El Toro Water District
Mike Grandy, El Toro Water District
Saundra Jacobs, Santa Margarita Water District
Chuck Gibson, Santa Margarita Water District
Liz Mendelson, San Diego County Water District
Wayne Rayfield, South Coast Water District

Director Thomas called the meeting to order at 8:30 a.m.

PUBLIC COMMENTS

No comments were received.

ITEMS RECEIVED TOO LATE TO BE AGENDIZED

No items were presented.

ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING

It was noted that the OPEB Trust Fund statement (item 1g) had been distributed and was
also posted to the District’s website.

PROPOSED BOARD CONSENT CALENDAR ITEMS-ACTION

TREASURER'S REPORT

a. Revenue/Cash Receipt Report — March 2014
b. Disbursement Approval Report for the month of April 2014
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Disbursement Ratification Report for the month of March 2014
GM Approved Disbursement Report for the month of March 2014
Water Use Efficiency Projects Cash Flow — March 31, 2014
Consolidated Summary of Cash and Investment — February 2014
OPEB Trust Fund monthly statement

@~oao

The Committee completed their review of the Treasurer’'s Report and upon MOTION by
Director Osborne, seconded by Director Finnegan, and carried (3-0), the reports were
referred to the April 16, 2014 Board meeting for approval, by the following vote:

AYES: Directors Thomas, Finnegan, Osborne
NOES: None
ABSENT: None
ABSTAIN: None

Director Barbre noted that Orange County Investment Pool (OCIP) is out trending LAIF and
suggested that staff considering transferring funds to OCIP. Mrs. Chumpitazi noted that a
future discussion on that topic is warranted.

FINANCIAL REPORTS - Combined Financial Statements and Budget Comparative
for the period ending February 28, 2014

The Committee reviewed the Financial Reports and upon MOTION by Director Osborne,
seconded by Director Finnegan, and carried (3-0), the reports were referred to the April 16,
2014 Board meeting for approval, by the following vote:

AYES: Directors Thomas, Finnegan, Osborne
NOES: None
ABSENT: None
ABSTAIN: None

Director Thomas inquired whether the budget will be exceeded this fiscal year with Mr.
Hunter responding that he does not believe that it will, although some categories may go
over, while others will be under.

ACTION ITEMS

NOMINATIONS/ELECTION OF REGULAR SPECIAL DISTRICT AND
ALTERNATE SPECIAL DISTRICT MEMBER OF THE LOCAL AGENCY
FORMATION COMMISSION (LAFCO)

The Committee discussed this item, noting that the MWDOC Board may choose to
nominate someone for either the Regular Special District Member, or Alternate Member of
LAFCO.

No Directors expressed interest in being nominated at this time and therefore no action was
taken on this item.
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DISCUSSION ITEMS

FY 2014/2015 BUDGET REVIEW (2"° DRAFT)

The Committee, meeting participants and staff held considerable discussion on several
items in the proposed 2014/15 budget with Mr. Hunter noting that the final budget is
anticipated to be approved at the May meeting.

Items of significant discussion included core versus choice projects (Second Lower Cross
Feeder, Doheny Desal, and Poseidon Desal), potential funding options for those projects,
member agencies in opposition of having those projects as a core service, merits of the
projects as a regional benefit, and keeping an open mind for future reliability for Orange
County as a whole.

Discussion ensued on proposed staffing levels, noting the vacancy of the Director of
Finance and the addition of hours to move the part time WEROC Program Assistant to a full
time position. Mr. Hunter noted that he envisions utilizing a consultant for some of the more
complex financial responsibilities. Staff discussion has been held about moving to a 2-year
budget, but more work needs to be evaluated. The Governmental Affairs Manager is
currently under recruitment.

Santa Margarita Water District Board Members Saundra Jacobs and Chuck Gibson called
attention to the memo prepared by Santa Margarita Water District (SMWD) which outlined
recommended MWDOC priorities and budget revisions. SMWD also provided several
options for moving forward with the 2014-15 budget and requested that the
Committee/Board take a formal position. The Committee reviewed the options, held
discussion on the various options and settled on a blend of the following options pertaining
to the desalination projects:

e Change Doheny and Poseidon to CHOICE with the understanding of the type of
work to be completed in the upcoming Budget year and with the specific
understanding that MWDOC can utilize staff time to help with both of these projects
beyond seeking funding and approvals from MET for the LRP funding.

e Change Doheny and Poseidon to CHOICE and develop a NEW CORE category
called Ocean Desalination that includes the type of work to be completed in the
upcoming Budget year for Doheny and Poseidon and with the specific understanding
that MWDOC can utilize staff time to help with both of these projects beyond seeking
funding and approvals from MET under the CORE category of Ocean Desalination.

The Committee held discussion on election expenses, future building expenses, elective
memberships, conferences, legal fees and consulting services for Metropolitan issues and
special projects. Considerable discussion was held regarding memberships for several of
the chambers of commerce within Orange County as well as the South Orange County
Regional Chamber of Commerce and the outreach efforts to the diverse communities within
the county, especially increased messaging needed due to the drought. Staff was directed
to review the various memberships pertaining to outreach and determine which would be
most beneficial.
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Director Dick requested that staff re-review options pertaining to W-2 versus 1099 status for
MWDOC’s MET Directors, and determine whether legal counsel has provided an opinion
letter on this subject; this issue will return to Committee.

Staff will prepare updates to the budget and provide an updated version at the May
meeting.

APPLICATION FOR CSDA’S “DISTRICT TRANSPARENCY CERTIFICATE OF
EXCELLENCE”

The Committee reviewed CSDA’s Transparency Certificate of Excellence program and held
discussion on whether transparency should be included in the District's Administrative Code
and/or whether the District should participate in CSDA'’s program, noting that this item was
presented for consideration per the Board’s previous request.

Discussion was held on the provision that pertains to reimbursement of expenses and
whether the District should consider utilizing a per diem amount for meals, rather than direct
reimbursement. The Committee noted that the District currently complies with many
transparency measures. Discussion was held on possible ways on improving the current
expense form to increase transparency.

Due to the staff time involved with securing CSDA'’s certificate, Committee members
Osborne and Finnegan did not express support for pursuing participation in the program,
noting that efforts would be duplicative of transparency measures already in place. Director
Thomas did, however, express support. Following discussion, this item was referred to the
April 16, 2014 Board meeting for further consideration by the full Board.

INFORMATION ITEMS

STATUS UPDATE REGARDING IMPLEMENTATION OF THE SETTLEMENT
AGREEMENT BETWEEN MWDOC AND ITS MEMBER AGENCIES

General Manager Hunter reported that the District is in compliance with the agreement and
continues with an open dialogue with all of its member agencies. He also noted that staff is
in the process of facilitating the process for the election of the new Metropolitan Water
District Chairman.

MONTHLY WATER USAGE DATA, TIER 2 PROJECTION & WATER SUPPLY
INFORMATION

DEPARTMENT ACTIVITIES REPORTS

a. Administration
b. Finance and Information Technology

The informational reports were received and filed.
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OTHER ITEMS

REVIEW ISSUES REGARDING DISTRICT ORGANIZATION, PERSONNEL
MATTERS, EMPLOYEE BENEFITS, FINANCE AND INSURANCE

No items were presented.
ADJOURNMENT

There being no further business to be brought before the Committee, the meeting adjourned
at 11:00 a.m.
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Item No 2c

MINUTES OF THE MEETING OF THE

BOARD OF DIRECTORS OF THE

MUNICIPAL WATER DISTRICT OF ORANGE COUNTY

Jointly with the

PUBLIC AFFAIRS AND LEGISLATION COMMITTEE

Committee:

Director Brett Barbre, Chair
Director Wayne Clark
Director Susan Hinman

Ex Officio:
Director J. Finnegan

April 21, 2014, 8:30 a.m. to 9:50 a.m.
MWDOC Conference Room 101

Staff:

Robert Hunter, Karl Seckel, Darcy Burke,
Katie Davanaugh, Harvey De La Torre,
Jessica Ouwerkerk

Also Present:

Director Wayne Osborne

Director Larry Dick

Director Joan Finnegan

MET Director Linda Ackerman

Dick Ackerman

John Lewis, Lewis Consulting

Matt Holder, Lewis Consulting

Heather Stratman, Townsend Public Affairs (TPA)
Christopher Townsend, TPA

Amanda Conklin, TPA

Paul Weghorst, Irvine Ranch Water District

Liz Mendelson, San Diego County Water Authority
Randy Record

Director Barbre called the meeting to order at 8:30 a.m. Acknowledging Patriot’'s Day, the
meeting was opened with the Pledge of Allegiance, led by Director Clark.

PUBLIC PARTICIPATION

No comments were received.

ITEMS RECEIVED TOO LATE TO BE AGENDIZED

No items were presented.

ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING

No items were presented.

Director Barbre reorganized the agenda, noting that Mr. Record would be arriving shortly.

DISCUSSION ITEMS

LEGISLATIVE ACTIVITIES

Page 1 of 5
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Federal Legislative Report (Barker)

Director Hinman inquired on the status of SB 2198 with Director Barbre noting that the bill is
a late entry and is not anticipated to get out of the Senate.

State Legislative Report (Townsend)

Director Barbre called attention to AB 1331 (Rendon) with Chris Townsend noting that TPA
provided testimony at the March 24, 2014 Senate Natural Resources Committee. Mr.
Hunter thanked TPA for their efforts in support of AB 1331 to expand groundwater storage,
funding for water conservation, recycling and desalination as well as funding for storm water
management.

County Legislative Report (Lewis)
Mr. Lewis noted that election campaigns are heating up.
Legal and Regulatory Report (Ackerman)

Mr. Ackerman called attention to the doctrine of reasonable use which pertains to California
Water Law rights.

MWDOC Legislative Matrix

It was noted that the District has taken a “support” position on AB 2420 (Nazarian).
Additionally, it was noted that Orange County Water District has recently proposed
amendments to AB 2712.

Met Legislative Matrix
The Legislative matrixes were received and filed.

INTERVIEW WITH RANDY RECORD RE: CHAIRMAN OF THE BOARD OF
DIRECTORS OF METROPOLITAN WATER DISTRICT OF SOUTHERN
CALIFORNIA

Mr. Record provided information on his personal background and qualifications in support of
candidacy for Chairman of Metropolitan Water District (MWD). He is an agricultural farmer
by trade, has served as President of the ACWA Board of Directors, served on several
committees at MWD and currently represents Eastern Municipal Water District on the MWD
Board. It was noted that Mr. Record presently attends most all of the Committee and Board
meetings at MWD.

The Committee inquired on Mr. Record’s position on desalination to which Mr. Record
agreed that new sources of water for the diversified water portfolio are needed and
indicated that he is open to discussion but added that desalination is very costly.
Discussion was held on the troubled relations between MWD and San Diego County Water
Authority, the role of MWD’s Executive Committee, problems facing the agricultural
community and ways to make sure water is available to meet the farmer’s needs, his
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availability and commitment to meet with members of the water community throughout the
state.

The Committee thanked Mr. Record for his time and expressed support for his candidacy.
ASSEMBLY BILL 1728

Chairman Barbre provided an overview of AB 1728, which is: “AB 1728, as amended,
Garcia. Political Reform Act of 1974. (1) The Political Reform Act of 1974 prohibits an
officer of an agency from accepting, soliciting, or directing a contribution of more than $250
from any party, or his or her agent, or from any participant, or his or her agent, while a
proceeding involving a license, permit, or other entittement for use is pending before the
agency and for 3 months following the date a final decision is rendered in the proceeding, if
the officer knows or has reason to know that the participant has a financial interest, as
defined. The act also requires an officer to disclose on the record a contribution of more
than $250 from a party or participant received within the 12 months preceding a decision in
a proceeding and would prohibit the official from making, participating in making, or
otherwise using his or her official position to influence a decision in a proceeding in which
the official knows or has reason to know that the party or participant has a financial interest
in the decision.”

It was noted that this bill was presented as informational only. No discussion was held.
WORKING WITH AQMD ON FLEXIBILITY OF OPERATIONS

Ms. Burke noted that discussions continue in developing an approach to AQMD to build a
closer working relationship, and to create flexibility in the use of generators during
emergency response. Director Hinman suggested including the Orange County Sheriff’s
Department in these discussion may prove helpful. Water utilities are one of the largest
consumers of power on the power grid and should not be penalized under emergency
situations. The hope is to provide flexibility to utilize generators during emergency
response, beyond the annual limit of 200 hours. Staff believes an exemption already exists
for fire and police operations and it is the intent to expand the exemption to water and
wastewater entities as well, although staff has not yet found evidence of the exemption.

Staff will continue to share this information with MWDOC member agencies and work on
making changes to the current regulations by AQMD.

VALUE OF WATER COMMUNICATIONS PLAN OVERVIEW
Director Hinman stressed the importance of providing educational materials to youngsters
by way of the Boy and Girl Scouts and various boys and girls clubs throughout Orange
County.

Ms. Burke explained the concept of info-graphics, noting that it is a visual representation of
data or knowledge, intended to provide information clearly.
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ANNUAL REVIEW OF LEGISLATIVE POLICY PRINCIPLES

It was noted that the plan was updated in 2012 and is in need of review. It is anticipated
that the new Governmental Affairs Manager, once hired, may take on this responsibility.
The item will be return in September/October timeframe with Board action in
October/November. The Board was directed to present any comments, suggestions or
revisions to staff.

FULL BOARD TO CONVENE FOR ACTION ON THE FOLLOWING ITEM:

It was noted that the following item would be reviewed by the full Board. Director Barbre
temporarily adjourned the Public Affairs & Legislation Committee meeting, and President
Dick convened the Board.

MWDOC BOARD POSITION OF SUPPORT FOR THE BAY DELTA
CONSERVATION PROGRAM (BDCP)

Upon MOTION by Director Finnegan, seconded by Director Barbre and carried (6-0), the Board
adopted RESOLUTION NO. 1979 in support of the Bay Delta Conservation Program, by the
following roll call vote:

AYES: Directors Finnegan, Dick, Clark, Barbre, Hinman, Osborne
NOES: None

ABSENT: Director Thomas
ABSTAIN: None

The Board reconvened as a Committee for the remainder of the meeting.

ACTION ITEMS

NOMINATION FOR CALIFORNIA SPECIAL DISTRICTS ASSOCIATION (CSDA)
BOARD OF DIRECTORS REPRESENTING REGION 6, “SEAT C”

No Directors expressed interest in being nominated for the Region 6, Seat C. No action
was taken.

LEGISLATIVE POSITIONS

Upon MOTION by Director Clark, seconded by Director Hinman and carried (3-0), the
Committee accepted the staff recommendation, as follows:

HR 4125 — Support
HR 4126 - Support if amended
HR 4127 — Support
HR 3980 - Support if amended

AYES: Directors Barbre, Clark, Hinman

NOES: None
ABSENT: None
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ABSTAIN: None

INFORMATION ITEMS

7" ANNUAL ORANGE COUNTY WATER SUMMIT
PUBLIC AFFAIRS ACTIVITIES REPORT
WATER EDUCATION SCHOOL PROGRAM - MONTHLY PARTICIPATION DATA

UPDATE ON 2014 POSTER & SLOGAN CONTEST AND PHOTOGRAPHY &
DIGITAL ARTS CONTEST

The informational reports were received and filed with comment

OTHER ITEMS

REVIEW ISSUES RELATED TO LEGISLATION, OUTREACH, PUBLIC
INFORMATION ISSUES, AND MET

Director Barbre noted that candidates for the open LAFCO seat will be invited to attend the
May PAL meeting to answer questions.

ADJOURNMENT

There being no further business to be brought before the Committee, the meeting adjourned
at 9:50 a.m.
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MINUTES OF THE MEETING OF THE
BOARD OF DIRECTORS OF THE
MUNICIPAL WATER DISTRICT OF ORANGE COUNTY
jointly with the
EXECUTIVE COMMITTEE
April 17, 2014, 8:30 a.m. to 9:30 a.m.
Conference Room 102

Committee: Staff:

Director Dick, President R. Hunter, M. Goldsby
Director Osborne, Vice President

Director Finnegan (absent) Also Present:

Director Wayne Clark
Director Susan Hinman

At 8:30 a.m., President Dick called the meeting to order. In an effort to accommodate
schedules, the meeting agenda was reorganized as follows:

PUBLIC PARTICIPATION

No public comments were received.

ITEMS RECEIVED TOO LATE TO BE AGENDIZED

No items were presented.

ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING

At the beginning of the meeting, Staff distributed the draft agendas for the May Committee
meetings.

EXECUTIVE COMMITTEE PROPOSALS FOR FUTURE AGENDAS

The Committee reviewed and discussed the draft agendas for each of the Committee
meetings and made revisions/additions as noted below.

a. Planning & Operations Committee

Considerable discussion ensued regarding the WEROC Program, and the proposed
Workshop on WEROC. The Committee believed that rather than a Workshop, a short
presentation on the functions of WEROC, funding partners, it's mission statement, 1-2 key
accomplishments, and origins be made. It was requested that updates on WEROC would
be made every three months and that staff notify the Board when agencies do not
participate in the radio system checks.

The Committee also discussed the overview of OCWD purchases of MET Water and impact
on Tier 1 purchases.
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b. Workshop Board Meeting
It was noted that the May 7, 2014 meeting would be cancelled (due to a conflict with the
ACWA conference). Discussion ensued regarding the MET Chair position, and the
proposed candidates, and it was noted that the Board would hold a Special meeting on April
28, 2014 to interview the MET Chairman candidates.

c. Administration & Finance Committee
No new information was added.

d. Public Affairs & Legislation (PAL) Committee
No new information was added.

e. MWDOC/OCWD Joint Planning Committee
No new information was added.
DISCUSSION REGARDING UPCOMING ACTIVITIES OF SIGNIFICANCE

a. FY 2014/15 Budget
The Committee discussed the new memberships outlined in the budget and requested staff
prepare an explanation on how and why these memberships were included. The
Committee also suggested that the Director of Finance position be left in the budget, but not
fill the position unless needed.

MEMBER AGENCY RELATIONS

Discussion ensued regarding input received from the member agencies on the budget, and
the upcoming process for appointing a MET Director.

GENERAL MANAGER’S ACTIVITIES

No new information was presented.

REVIEW AND DISCUSS DISTRICT AND BOARD ACTIVITIES

The Committee reviewed and approved a late Business Expense form from Richard Bell.
ADJOURNMENT

There being no further business to be brought before the Committee, the meeting adjourned
at 9:30 a.m.
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MEETING REPORT
JOINT PLANNING COMMITTEE
WITH BOARD OF DIRECTORS*
MUNICIPAL WATER DISTRICT OF ORANGE COUNTY AND
ORANGE COUNTY WATER DISTRICT
April 23, 2014, 8:30 a.m.
MWDOC Conference Room 101

MWDOC DIRECTORS OCWD DIRECTORS
Brett R. Barbre (absent) Shawn Dewane
Wayne A. Clark Phil Anthony (absent)
Larry Dick Roger Yoh (absent)
Joan C. Finnegan (absent) Kathryn Barr (absent)

Susan Hinman
Wayne Osborne
Jeffery M. Thomas

MWDOC STAFF
Rob Hunter

Karl Seckel

Harvey De La Torre

Denis Bilodeau

Vince Sarmiento (absent)
Bruce Whitaker (absent)
Harry Sidhu

Steve Sheldon

Cathy Green

OCWD STAFF
Mike Markus

John Kennedy
Eleanor Torres

Maribeth Goldsby
Darcy Burke

Keith Lyon

ALSO PRESENT

Robert Hanford Golden State Water Company
Brian Ragland City of Huntington Beach

Paul Shoenberger Mesa Water

Kelly Rowe

Elizabeth Mendelson San Diego County Water Authority
Scott Maloni Poseidon Resources

OCWD President DeWane Chaired the meeting. OCWD Director Cathy Green led the
Pledge of Allegiance.

PUBLIC COMMENTS
No public comments were received.
Poseidon Huntington Beach Ocean Desalination Plant Update
OCWD General Manager reported that OCWD had issued an RFP for proposals to study

the Huntington Beach Ocean Desalination Plant (which anticipated OCWD Board action in
May). It was noted that the study results would be included in OCWD'’s Long Term
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Facilities Plan (how desalination will fit into OCWD'’s portfolio).
May 16, 2014 Orange County Water Summit

MWDOC's Director of Public Affairs, Darcy Burke, reported that the Summit would be held
on May 16, 2014 at Disney’s Grand Californian and that there were approximately 200
registered for the event (noting registration is on track from prior years), with anticipated
attendance at approximately 400. Ms. Burke advised that approximately $36,000 in
sponsorship funding has been secured.

Ms. Burke then provided an overview of the theme (Bond, Water Bond), and list of potential
and secured speakers.

MET Issues
a. Approved MWD Rates effective January 2015 and new ten-year rate
projections

MWDOC's Principal Water Resources Planner, Harvey De La Torre, reported that MET
approved its 2014/15 and 2015/16 rates and chargers, along with option A, rate increases of
1.5% for both years.

Discussion ensued regarding the drought, the State Water Project and Colorado River
supplies, and the effect water use efficiency (lower water sales) has on MET’s budget.

b. Status on imported water conditions and storage supplies

Mr. De La Torre advised that the State Water Project allocation which was recently raised
from 0% to 5% (due to rains in March and April). He then provided an overview of supply
conditions, including the reservoir (statewide) elevations, snowpack, MET’s dry-year storage
conditions, and releases from Lake Powell to Lake Mead.

Considerable discussion ensued regarding current year conditions, the impact the drought
will have on storage, and additional water available for purchase (at high prices), and the
potential for allocations.

The Committee requested that the next meeting in of the Committee (in July) include a
workshop on the subject of drought allocations as related to the proposed Poseidon Ocean
Desalination Plant, and the potential impact on MWDOC'’s agencies.

MET Conjuctive Use Program (CUP) storage account status report
Mr. Markus reported that pursuant to OCWD’s CUP agreement with MET (OCWD currently
stores 66,000 acre-feet of MET water), noting that MET has now asked for the water

(approximately 5500 acre-feet by the end of June, at approximately 22,000 acre-feet during
the next fiscal year). Discussion ensued regarding the costs and benefits of this Program.
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OCWD Update
a. FY 14-15 Replenishment Assessment and Basin Production Percentage

OCWD Assistant Manager, John Kennedy, provided an overview of OCWD's recently

approved budget and rate increases, noting that the Replenishment Assessment went from

$276 to $294 and that the Basin Production Percentage (BPP) was set at 70%. Discussion

ensued regarding OCWD’s BPP goal of 75%, and the impacts of “overpumping” the basin.
MWDOC/OCWD Building Management Committee

It was noted that the MWDOC/OCWD Building Management Committee would meet on
April 24, 2014 and report at the next meeting.

Remaining 2014 Meetings
Chairman DeWane highlighted the meeting schedule for the remainder of the year:

July 23, 2014
October 22, 2014

Other
Responding to an inquiry from MWDOC Director Dick, Mr. Markus provided a brief overview

of the status of OCWD’s active litigation, noting that with respect to the Northrop case, the
OCWD Board directed staff to (1) negotiate with Northrop and (2) proceed with an appeal.

There being no further business to come before the Committee, the meeting adjourned at
9:30 a.m.
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MUNICIPAL WATER DIST OF ORANGE COUNTY Monthly Account Report for the Period
PARS GASB 45 Program 3/1/2014 to 3/31/2014
Rob Hunter

General Manager

Municipal Water Dist of Orange County
18700 Ward Street

Fountain Valley, CA 92708

Account Summary

Beginning Ending
Balance as of Balance as of
Source 3/1/2014 Contributions Earnings Expenses Distributions Transfers 3/31/2014
Employer Contribution $867,981.69 $0.00 -$2,900.62 $491.92 $0.00 $0.00 $864,589.15
Totals $867,981.69 $0.00 -$2,900.62 $491.92 $0.00 $0.00 $864,589.15

Investment Selection
Moderate HighMark PLUS

Investment Objective

The dual goals of the Moderate Strategy are growth of principal and income. It is expected that dividend and interest income will comprise a
significant portion of total return, although growth through capital appreciation is equally important. The portfolio will be allocated between
equity and fixed income investments.

Investment Return
Annualized Return

1-Month | 3-Months | 1-Year 3-Years | 5-Years | 10-Years Inception Date

-0.33% 1.33% 10.14% N/A N/A N/A 10/26/2011

Information as provided by US Bank, Trustee for PARS; Not FDIC Insured; No Bank Guarantee; May Lose Value

Past Performance does not guarantee future results. Performance returns may not reflect the deduction of applicable fees, which could reduce returns. Information is deemed reliable but may be
subject to change.

Investment Return: Annualized rate of return is the return on an investment over a period other than one year multiplied or divided to give a comparable one-year return.

Inception Date: Plans inception date

4350 Von Karman Ave., Suite 100, Newport Beach, CA 92660  800.540.6369  Fax 949.250.1250  www.pars.org
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Municipal Water District of Orange County
Combined Balance Sheet
As of March 31, 2014

ASSETS
Cash in Bank
Investments
Accounts Receivable
Accounts Receivable - Other
Accrued Interest Receivable
Prepaids/Deposits
Leasehold Improvements
Furniture, Fixtures & Equipment

Less: Accum Depreciation

TOTAL ASSETS

LIABILITIES AND FUND BALANCES
Liabilities
Accounts Payable
Accrued Salaries and Benefits Payable
Other Liabilities
Other post employment benefits (OPEB) liabilities
Unearned Revenue
Total Liabilities

Fund Balances
Restricted Fund Balances
Water Fund - T2C
Water Fund - CC
Total Restricted Fund Balances

Unrestricted Fund Balances
Designated Reserves
General Operations
Grant & Pro