REGULAR MEETING
OF THE BOARD OF DIRECTORS
MUNICIPAL WATER DISTRICT OF ORANGE COUNTY
18700 Ward Street, Board Room, Fountain Valley, California
November 19, 2014, 8:30 a.m.

AGENDA
PLEDGE OF ALLEGIANCE

ROLL CALL

PUBLIC COMMENTS/PARTICIPATION

At this time, members of the public will be given an opportunity to address the Board concerning
items within the subject matter jurisdiction of the Board. Members of the public may also
address the Board about a particular Agenda item at the time it is considered by the Board and
before action is taken. If the item is on the Consent Calendar, please inform the Board
Secretary before action is taken on the Consent Calendar and the item will be removed for
separate consideration.

The Board requests, but does not require, that members of the public who want to address
the Board complete a voluntary “Request to be Heard” form available from the Board
Secretary prior to the meeting.

ITEMS RECEIVED TOO LATE TO BE AGENDIZED

Determine need and take action to agendize items(s) which arose subsequent to the posting of
the Agenda. (ROLL CALL VOTE: Adoption of this recommendation requires a two-thirds vote of
the Board members present, or, if less than two-thirds of the Board members are present, a
unanimous vote of those members present.)

ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING
Pursuant to Government Code section 54957.5, non-exempt public records that relate to open
session agenda items and are distributed to a majority of the Board less than seventy-two (72)
hours prior to the meeting will be available for public inspection in the lobby of the District’s
business office located at 18700 Ward Street, Fountain Valley, California 92708, during regular
business hours. When practical, these public records will also be made available on the
District’s Internet Web site, accessible at http://www.mwdoc.com.

EMPLOYEE AWARDS
NEXT RESOLUTION NO. 1999

CONSENT CALENDAR (ltems 1to 5)
(All matters under the Consent Calendar will be approved by one motion unless a Board
member requests separate action on a specific item)
1. MINUTES

a. October 1, 2014 Workshop Board Meeting

b. October 15, 2014 Regular Board Meeting

Recommendation: Approve as presented.
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2.

COMMITTEE MEETING REPORTS

a. Planning & Operations Committee: October 6, 2014

b Administration & Finance Committee: October 8, 2014

C. Public Affairs & Legislation Committee: October 20, 2014

d. Executive Committee Meeting: October 16, 2014

e MWDOC/OCWD Joint Planning Committee Meeting: October 22, 2014

Recommendation: Receive and file as presented.

TREASURER'S REPORTS

a. MWDOC Revenue/Cash Receipt Register as of October 31, 2014

b. MWDOC Disbursement Registers (October/November)

Recommendation: Ratify and approve as presented.

C. Summary of Cash and Investment and Portfolio Master Summary Report
(Cash and Investment report) as of September 30, 2014

d. PARS Monthly Statement (OPEB Trust)

e. Water Use Efficiency Projects Cash Flow

Recommendation: Receive and file as presented.

FINANCIAL REPORT

a. Combined Financial Statements and Budget Comparative for the period
ending September 30, 2014

b. Quarterly Budget Review

Recommendation: Receive and file as presented.

2014 CONFLICT OF INTEREST BIENNIAL REVIEW

Recommendation: Approve revisions to the District’s Conflict Interest Code and

authorize staff to submit the revisions to the Orange County
Clerk of the Board of Supervisors.

— End Consent Calendar —

ACTION CALENDAR

6-1

CONTRACT EXTENSION FOR CHOICE PORTION OF THE VALUE OF WATER
COMMUNICATIONS PLAN WITH FRASER COMMUNICATIONS FOR
PROFESSIONAL COMMUNICATIONS SERVICES

Recommendation: Approve the agreement with Fraser Communications for

Professional Services for implementing the Value of Water
Communications Plan.
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6-2

6-3

6-4

6-5

AUTHORIZATION TO SIGN FUNDING AGREEMENTS FOR IMPLEMENTATION
OF A COMPREHENSIVE LANDSCAPE WATER USE EFFICIENCY PROGRAM

Recommendation: (1) Authorize the General Manager to sign the Implementation
Agreement between the County of Orange and MWDOC to
access the Proposition 84 funding for implementation of the
Comprehensive Landscape Water Use Efficiency Program, and
(2) authorize Staff to apply the Proposition 84 funding to
MWDOC and Metropolitan regional landscape rebate
programs.

TRI-COUNTY FUNDING AREA COORDINATING COMMITTEE (TCFACC)
AMENDMENT TO MEMORANDUM OF UNDERSTANDING FOR SHARING OF
PROPOSITION FUNDING WITHIN THE SAN DIEGO FUNDING AREA

Recommendation: Authorize the Board President to sign the amendment to the
Tri-County Funding Area Coordinating Committee
Memorandum of Understanding for sharing Proposition 84
Funding in the San Diego Funding Area.

MWDOC LIABILITY INSURANCE RISK ASSESSMENT REPORT

Recommendation: Direct the General Manager to notify JPIA of MWDOC's intent
to rescind its notice to withdraw from the Liability, Crime and
Property Programs and continue participation in the JPIA
Programs.

RECOGNITION PLAQUES
Recommendation: Authorize staff to develop recognition plaques for select water

district directors and city council members to thank them for
their service to the water industry.

INFORMATION CALENDAR (All matters under the Information Calendar will be
Received/Filed as presented following any discussion that may occur)

7.

GENERAL MANAGER'S REPORT, NOVEMBER 2014 (ORAL AND WRITTEN)
Recommendation: Receive and file report(s) as presented.

MWDOC GENERAL INFORMATION ITEMS

a. Board of Directors - Reports re: Conferences and Meetings and Requests for

Future Agenda Topics

Recommendation: Receive and file as presented.
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CLOSED SESSION ITEMS

9. CONFERENCE WITH LEGAL COUNSEL — EXISTING LITIGATION
Pursuant to Paragraph (1) of subdivision (d) of Government Code Section 54956.9.
One Case: San Diego County Water Authority v. Metropolitan Water District of
Southern California; all persons interested in the validity of the rates adopted by the
Metropolitan Water District of Southern California on April 13, 2010, et al., former
Los Angeles Superior Court, Case No. BS 126888, transferred on October 21, 2010,
to San Francisco Superior Court, Case No. CPF-10-510830.

10. CONFERENCE WITH LEGAL COUNSEL — EXISTING LITIGATION
Pursuant to Paragraph (1) of subdivision (d) of Government Code 54956.9. One
Case: San Diego County Water Authority v. Metropolitan Water District of Southern
California; all persons interested in the validity of the rates adopted by the
Metropolitan Water District of Southern California on April 10, 2012 to be Effective
January 1, 2013 and January 1, 2014; and Does 1-10, et al. (Los Angeles Superior
Court Case No. BS137830), transferred on August 23, 2012 to San Francisco
Superior Court, Case No. CPF-12-512466.

11. CONFERENCE WITH LEGAL COUNSEL — EXISTING LITIGATION
Pursuant to Paragraph (1) of subdivision (d) of Government Code Section
54956.9. One Case: San Diego County Water Authority v. Metropolitan Water
District of Southern California; all persons interested in the validity of the rates
adopted by the Metropolitan Water of Southern California on April 8, 2014, et al., Los
Angeles Superior Court, Case No. BC547139

12. PUBLIC EMPLOYEE PERFORMANCE EVALUATION
Title: General Manager
Government Code Section 54957

OPEN SESSION
13. CONSIDERATION OF GENERAL MANAGER’'S COMPENSATION
Recommendation: Review, discuss, and take action as appropriate.

ADJOURNMENT

Note: Accommodations for the Disabled. Any person may make a request for a disability-related
modification or accommodation needed for that person to be able to participate in the public meeting by
contacting Maribeth Goldsby, District Secretary, at (714) 963-3058, or writing to Municipal Water District
of Orange County at P.O. Box 20895, Fountain Valley, CA 92728. Requests must specify the nature of
the disability and the type of accommodation requested. A telephone number or other contact
information should be included so that District staff may discuss appropriate arrangements. Persons
requesting a disability-related accommodation should make the request with adequate time before the
meeting for the District to provide the requested accommodation.
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ITEM NO. 1a

MINUTES OF THE WORKSHOP BOARD MEETING
OF THE BOARD OF DIRECTORS OF

MUNICIPAL WATER DISTRICT OF ORANGE COUNTY (MWDOC)
WITH THE MWDOC MET DIRECTORS

October 1, 2014

At 8:30 a.m. President Dick called to order the Workshop Board Meeting of the Board of
Directors of Municipal Water District of Orange County (MWDOC) at the District facilities
located in Fountain Valley. SCWD Director Dick Dietmeier led the Pledge of Allegiance and
Recording Secretary Meszaros called the roll.

MWDOC DIRECTORS
Brett R. Barbre*

Wayne A. Clark

Larry Dick*

Susan Hinman

Wayne Osborne

Jeffery M. Thomas (absent)
Joan Finnegan

*Also MWDOC MET Directors

OTHER MWDOC MET DIRECTORS
Linda Ackerman

OTHERS PRESENT
William Kahn
Mike Grandy
Peer Swan

Paul Cook

Doug Reinhart
Paul Shoenberger
Larry McKenney
Joone Lopez
John Kennedy
Charles Gibson
Bob Moore

Rick Erkeneff
Dick Dietmeier
Andy Brunhart
Gary Melton

Ed Means

Liz Mendelson
Laer Pearce
Betsy Eglash

MWDOC STAFF

Robert Hunter, General Manager

Karl Seckel, Assistant General Manager

Russ Behrens, Legal Counsel

Pat Meszaros, Recording Secretary

Harvey De La Torre, Principal Water Res. Planner
Joe Berg, Water Use Efficiency Program Manager.
Darcy Burke, Director of Public Affairs

Heather Baez, Governmental Affairs Manager
Richard Bell, Principal Engineer

Kevin Hostert, Assoc. Water Resources Analyst

El Toro Water District

El Toro Water District

Irvine Ranch Water District
Irvine Ranch Water District
Irvine Ranch Water District
Mesa Water District

Moulton Niguel Water District
Moulton Niguel Water District
Orange County Water District
Santa Margarita Water District
South Coast Water District
South Coast Water District
South Coast Water District
South Coast Water District
Yorba Linda Water District
Means Consulting

San Diego County Water Authority
Laer Pearce & Associates
Brady & Associates
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Minutes October 1, 2014

ITEMS RECEIVED TOO LATE TO BE AGENDIZED

Determine need and take action to agendize item(s), which arose subsequent to the posting of
the Agenda. (ROLL CALL VOTE: Adoption of this recommendation requires a two-thirds vote
of the Board members present or, if less than two-thirds of the Board members are present, a
unanimous vote.)

No items were presented.
ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING

President Dick inquired as to whether there were any items distributed to the Board less than
72 hours prior to the meeting.

No items were distributed.
PUBLIC PARTICIPATION/PUBLIC COMMENTS

President Dick inquired whether any members of the public wished to comment on agenda
items.

PRESENTATION/DISCUSSION/INFORMATION ITEMS
UPDATE ON MET'S LOCAL RESOURCE PROGRAM REFINEMENTS

Mr. Harvey De La Torre presented information regarding potential changes to MET’s Local
Resource Program (LRP). Since his presentation at September’s meeting, MET has
presented a detailed description of their proposed refinements, particularly the new maximum
LRP incentive rate and alternative incentive payment structures. Mr. De La Torre advised that
although MET periodically reviews and develops LRP program modifications and changes
(with member agency assistance), the last significant change was in 2007. So, after looking at
two key methodologies, 1) Consumer Price Index inflation since 2007 and 2) percent change
in LRP project unit costs from 2007, MET staff is recommending an increase in the maximum
LRP incentive amount to $340/AF.

Mr. De La Torre highlighted the alternative payment structures to member agencies on a per
project basis: Alternative 1 — sliding scale incentive up to $340/AF over 25 years; Alternative 2
— sliding scale incentive up to $475/AF over 15 years; and Alternative 3 — fixed incentive up to
$305/AF over 25 years. He advised that there is a caveat in that you're signing a 25 year
agreement and that you must keep up production for 25 years.

Mr. De La Torre then discussed the other LRP refinements: recycled water on-site retrofits;
other water resources (desalination and study of storm water looking to see if they provide
regional benefits); and reimbursable services. Under the reimbursable services component,
MET would offer a variety of technical and financial services to accelerate development of
local projects. Currently, LADWP is taking advantage of the reimbursable services for a
groundwater recovery project. The MET Board will consider these refinements at its October
Board meeting.
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President Dick inquired about the price of MET water in 2007 and the price of MET water
today and what the percentage increase is between 2007 and today. Mr. Seckel responded
that it is virtually a 100% increase between 2007 and today. Director Osborne asked for an
example of a recycled retrofit project to which Mr. De La Torre responded that upon
completion of a recycled water plant, there are costs associated with hooking up customers
that were not previously considered under an LRP incentive calculation from MET and, under
the changes being proposed, these now would be eligible costs. Mr. Berg stated that today,
there is a pilot program to cover those costs of onsite retrofit and they calculate the incentive
by quantifying the last five years of actual water use and that number of acre feet is multiplied
by the MET incentive.

Discussion ensued on the goal of the Local Resources Program with Mr. De La Torre stating
that the intent of this program is to encourage NEW projects. MET is looking to become more
aggressive in developing local water resources throughout Southern California. The LRP aims
to reduce the region’s reliance on MET’s imported deliveries from Northern California and the
Colorado River and help improve the reliability of Southern California’s future supplies.

ETWD’s Director Kahn inquired about their LRP project which is already in progress and
whether they’d get the increased rate to which Mr. Seckel responded that there are currently
two LRP projects in progress, ETWD and San Clemente, and that MET states that they do not
qualify for the $340 rate. Director Kahn stated further that they pushed to get that project
completed as soon as possible and it's unfortunate if they can’t get the higher incentive.

President Dick asked for clarification on where we stand today—that it is his understanding
that MET has a 63,000 acre foot target. Me. De La Torre stated that in 2007, the LRP
Program started with 174,000 af of local resources and has developed 111,000, leaving the.
gap at 63,000 af. This incentive will be offered until the 63,000 af gap is met and at that point,
MET will reconsider whether it should continue. Also, changes may be made to the LRP
following the IRP update in 2015.

UPDATE ON MET'S WATER SUPPLY ALLOCATION PLAN

Mr. De La Torre presented information on MET’s Water Supply Allocation Plan (WSAP) and
the potential water supply scenarios that could initiate the implementation of allocations in mid-
2015. He began by stating that the objectives of updating MET’s WSAP are minimizing the
impacts of water shortages on the region’s retail consumers and economy during periods of
shortage; providing flexibility and equity among the member agencies; and ensuring that local
investments always result in improved reliability. He discussed the general support to update
the base period in the 2015 WSAP which resulted in a baseline of about 2 MAF. He then
discussed the triggers for needed allocations in 2015. 40% SWP allocation is needed to meet
estimated baseline demands without additional actions. Lower than 40% SWP allocation may
require additional storage takes, transfers, or Water Supply Allocation, or a combination.

Discussion ensued on basin agencies with Director Osborne inquiring about agencies over the
groundwater basin and whether they could work with OCWD and draw more water to which
Mr. De La Torre responded that that could be an option. MWDOC'’s allocation plan is similar
to MET’s in that our goal is the same as MET'’s, to minimize the effects and because some of
our agencies are over the groundwater basin, we try to provide equity among our agencies.
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Enforcements were then discussed. Mr. Hunter reported that currently, if you exceed your
allocation limit, your penalty would be 2 times the Tier 2 rate. There are 10 stages in WSAP
with each stage corresponding to a 7 2% reduction in your amount. It is a severe financial
incentive. The State is asking for a 20% reduction, however, we’ve been reducing our usage
by 20% for quite a while. Mr. De La Torre reported that in 2007, our demand was 15% higher
than today so we’ve already reduced our usage.

Director Hinman inquired about the status of the Foundational Action Programs to which Mr.
Seckel responded that the Foundational Action Programs, San Juan Basin and Doheny Desal,
are both moving forward and have a 2 year horizon. They were initiated in January 2014 so
they are due by 2016. Director Hinman also inquired about extra funds SCWD has added for
the study. Mr. Seckel deferred that question to Mr. Andy Brunhart who reported that SCWD
Board has budgeted $1.5 M for the next three steps, preliminary engineering for the EIR, brine
discharge modeling, and baseline monitoring for CEQA and their goal is to have those three
done by 2016.

The Board received and filed the report as presented.
MWD ITEMS CRITICAL TO ORANGE COUNTY

MET’s Water Supply Conditions

MET’s Finance and Rate Issues

Colorado River Issues

Bay Delta/State Water Project Issues

MET’s Ocean Desalination Policy and Potential Participation by MET in the
Doheny Desalination Project

f. Orange County Reliability Projects

®Po0TO

Discussion ensued regarding the drought, as well as MET’s Water Supply Allocation Plan so
that all receive an equitable share of water during shortage situations.

The Board received and filed the reports as presented.
OTHER INPUT OR QUESTIONS ON MET ISSUES FROM MEMBER AGENCIES
No new information was presented.
METROPOLITAN (MET) BOARD AND COMMITTEE AGENDA DISCUSSION ITEMS

a. Summary regarding September MET Board Meeting
b. Review Items of significance for the Upcoming MET Board and Committee
Agendas

Mr. Hunter introduced MWDOC'’s newest employee, Kevin Hostert, Associate Water
Resources Analyst, who comes to us from Suburban Water Systems where he was a water
production supervisor; not only adept in the analysis and operation of multiple water sources
and utilities but also a masters grad from CSU Fullerton in Environmental Planning and Policy
where his thesis was on Reliability and a Sustainable Orange County Water Supply portfolio.

The Board received and filed the report as presented.
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Minutes October 1, 2014
CLOSED SESSION

At 9:54 a.m., Legal Counsel Behrens announced that the Board would adjourn for a closed
session item pursuant to paragraph (2) of subdivision (d) of Section 54956.9 regarding the
MWDOC Settlement Agreement with its Member Agencies on Budget, Activities, Charges, and
Other Issues, effective June 1, 2011. .

RECONVENE INTO OPEN SESSION
APPOINTMENT OF METROPOLITAN DIRECTOR

The Board reconvened at 10:20 and President Dick announced that Director Barbre, Chair of
MWDOC'’s Ad Hoc Committee (MET Director Linda Ackerman, Director Jeff Thomas and
Director Brett Barbre) who were charged with determining the qualifications of Mr. Larry
McKenney, would report to the Board. Director Barbre reported that they had a very robust
committee process and did a thorough, exhaustive investigation; sent vetting letters to SAWPA
and its 3 agencies; and interviewed the candidate. They found that Mr. McKenney was
eminently qualified to be appointed MWDOC’s Metropolitan Director.

Upon MOTION by President Dick, seconded by Director Barbre, and carried (6-0), the Board
ratified Resolution No. 1995, the appointment of Mr. Larry McKenney as MWDOC/Metropolitan
Director. This item was approved as follows:

AYES: Directors Osborne, Barbre, Clark, Finnegan, Hinman & Osborne
NOES:None

ABSENT: Director Thomas

ABSTAIN: None

President Dick congratulated Mr. McKenney and requested that Ms. Joone Lopez extend the
Board’s thanks to the MNWD Board.

ADJOURNMENT

There being no further business to come before the Board, the meeting adjourned at 10:30
a.m.

Respectfully Submitted,

Maribeth Goldsby
Board Secretary
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ITEM 1b

MINUTES OF THE REGULAR MEETING

OF THE BOARD OF DIRECTORS

MUNICIPAL WATER DISTRICT OF ORANGE COUNTY

October 15, 2014

At 8:30 a.m. President Dick called to order the Special Meeting of the Municipal Water
District of Orange County in the Board Room at the District facilities located in Fountain
Valley. MWDOC MET Director Larry McKenney led the Pledge of Allegiance and Secretary

Goldsby called the roll.

MWDOC DIRECTORS
Brett R. Barbre

Wayne A. Clark

Larry Dick

Joan C. Finnegan (absent)
Susan Hinman

Wayne Osborne

Jeffery M. Thomas

ALSO PRESENT
Larry McKenney
William Kahn
Ken Vecchiarelli
Paul Weghorst
Phil Lauri
Charles Gibson
Rick Erkeneff
Andrew Brunhart
Gary Melton
Betsy Eglash

STAFF

Robert Hunter, General Manager

Karl Seckel, Assistant General Manager

Russ Behrens, Legal Counsel

Maribeth Goldsby, Board Secretary

Darcy Burke, Director of Public Affairs

Cathy Harris, Administrative Services Manager
Joe Berg, Water Use Efficiency Prog. Manager
Heather Baez, Governmental Affairs Manager

Harvey De La Torre, Prin. Water Res. Planner

MWDOC MET Director

El Toro Water District

Golden State Water Company
Irvine Ranch Water District
Mesa Water

Santa Margarita Water District
South Coast Water District
South Coast Water District
Yorba Linda Water District
Brady & Associates

PUBLIC PARTICIPATION/PUBLIC COMMENT

President Dick announced members of the public wishing to comment on agenda items
could do so after the item has been discussed by the Board and requested members of the
public identify themselves when called on. Mr. Dick asked whether there were any
comments on other items which would be heard at this time.

ITEMS RECEIVED TOO LATE TO BE AGENDIZED

Determine need and take action to agendize items(s), which arose subsequent to the
posting of the Agenda. (ROLL CALL VOTE: Adoption of this recommendation requires a
two-thirds vote of the Board members present or, if less than two-thirds of the Board

members are present, a unanimous vote.)

No items were presented.
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ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING
President Dick inquired as to whether there were any items distributed to the Board less
than 72 hours prior to the meeting.

No items were presented.

EMPLOYEE SERVICE AWARDS

No service awards were presented.

CONSENT CALENDAR

President Dick stated all matters under the Consent Calendar would be approved by one
MOTION unless a Director wished to consider an item separately.

Upon MOTION by Director Osborne, seconded by Director Thomas, and carried (6-0), the
Board approved the Consent Calendar items as follows. Directors Barbre, Clark, Dick,
Hinman, Osborne, and Thomas voted in favor.
MINUTES
The following minutes were approved.
September 3, 2014 Workshop Board Meeting
September 17, 2014 Board Meeting
September 17, 2014 Water Facilities Corporation Board Meeting
COMMITTEE MEETING REPORTS
The following Committee Meeting reports were received and filed as presented.
Planning & Operations Committee Meeting: September 2, 2014
Administration & Finance Committee Meeting: September 10, 2014
Public Affairs & Legislation Committee Meeting: September 15, 2014
Executive Committee Meeting: September 18, 2014
TREASURER'S REPORTS

The following items were ratified and approved as presented.

MWDOC Revenue/Cash Receipt Register as of September 30, 2014
MWDOC Disbursement Registers (September/October)

The following items were received and filed as presented.

MWDOC Summary of Cash and Investment and Portfolio Master Summary Report
(Cash and Investment report) as of August 31, 2014
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PARS Monthly Statement (OPEB Trust)
Water Use Efficiency Projects Cash Flow
FINANCIAL REPORT

The following items were received and filed as presented.

Combined Financial Statements and Budget Comparative for the period ending
August 31, 2014

DISTRICT CONFERENCES

The Board authorized attendance by Directors, and such members of District staff as
approved by the General Manager at the following conferences. Note: authorization for
AMWA is for the General Manager only.

a. California Special District Leadership Academy, November 16-19, 2014,
Anaheim

b. Association of Metropolitan Water Agencies (AMWA) 2014 Annual Executive
Management Conference, October 19-22, 2014, Newport Beach

END CONSENT CALENDAR
ACTION CALENDAR

AUTHORIZE THE GENERAL MANAGER TO ENTER INTO A CONSULTING
AGREEMENT WITH CDM-SMITH TO PROVIDE TECHNICAL ASSISTANCE FOR
THE OC WATER RELIABILITY STUDY AT A COST NOT TO EXCEED $197,240

Upon MOTION by Director Osborne, seconded by Director Hinman, and carried (6-0), the
Board authorized the General Manager to enter into a Consulting Agreement with CDM-
Smith to provide technical assistance for the OC Water Reliability Study at a cost not to
exceed $197,240. Directors Barbre, Clark, Dick, Hinman, Osborne and Thomas voted in
favor. Director Finnegan was absent.

ADOPTION OF THE ONE WATER ONE WATERSHED 2.0 PLAN

Upon MOTION by Director Barbre, seconded by Director Osborne, and carried (6-0), the
Board adopted RESOLUTION NO. 1997 adopting the Santa Ana River Watershed Project
Authority One Water One Watershed 2.0 Plan, the Integrated Regional Water Management
Plan for the Santa Ana River Watershed. The Board advised that this action did not mean
that the Board supports every aspect or philosophy of the Plan, but rather adoption is
necessary to access grant funds for MWDOC’s Comprehensive Cll Water Use Efficiency
Programs. RESOLUTION NO. 1997 was adopted by the following roll call vote:

Page 12 of 224



Minutes October 15, 2014

AYES: Directors Barbre, Clark, Dick, Hinman, Osborne & Thomas
NOES:None

ABSENT: Director Finnegan

ABSTAIN: None

EXTENSION OF CONSULTING CONTRACT WITH ACKERMAN CONSULTING

Upon MOTION by Director Barbre, seconded by Director Thomas, and carried (6-0), the
Board approved the extension of the contract with Ackerman Consulting for specialized
services through June 30, 2015. Directors Barbre, Clark, Dick, Hinman, Osborne and
Thomas voted in favor. Director Finnegan was absent

EXTENSION OF CONSULTING CONTRACT WITH LEWIS CONSULTING GROUP

Upon MOTION by Director Barbre, seconded by Director Thomas, and carried (6-0), the
Board approved the extension of the contract with Lewis Consulting Group through
December 31, 2014.

BOARD SUPPORT FOR LARRY MCKENNEY TO SERVE ON THE ACWA
REGION 10 BOARD OF DIRECTORS

Upon MOTION by Director Barbre, seconded by Director Hinman, and carried (6-0), the
Board adopted RESOLUTION NO. 1998 supporting Director Larry McKenney’s efforts to
serve on the ACWA Region 10 Board of Directors, by the following roll call vote:

AYES: Directors Barbre, Clark, Dick, Hinman, Osborne & Thomas
NOES:None

ABSENT: Director Finnegan

ABSTAIN: None

INFORMATION CALENDAR
GENERAL MANAGER'S REPORT, OCTOBER 2014

General Manager Hunter advised that the General Manager’s report was included in the
Board packet.

Mr. Hunter highlighted the drought, noting that MET is currently working with its member
agency managers regarding possible changes to its Allocation Plan; more information will
be presented as discussions move forward.

Director Barbre questioned why H.R. 5425 (to prohibit use of Federal funds for the Bay
Delta Conservation Plan) was highlighted in the General Manager’s report. As a result,
discussion was held among the Board as to the length and content of the report and
whether the reporting format should be changed. The Board generally concurred that the
report was thorough and determined that the information was useful and should remain the
same.
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Director Hinman highlighted a meeting with Capistrano Unified School District, noting that
representatives from South Coast Water District were also present.

The Board received and filed the report as presented.
MWDOC GENERAL INFORMATION ITEMS
BOARD OF DIRECTORS

The Board members each reported on their attendance at the regular (and special)
MWDOC Board and Committee meetings. In addition to these meetings, the following
reports were made on conferences and meetings attended on behalf of the District.

Director Barbre reported on attending the MWDOC and MET regular meetings, as well as
the ad hoc meeting with representatives from OCWD and Yorba Linda Water District, a
meeting with Deena Gaily (MET’s Ethics Department), participation on MWDOC’s Ad Hoc
Committee regarding the MET Director appointment, the Yorba Linda Water District Board
meeting, a meeting with Poseidon, the Buena Park City Council meeting, and a televised
debate with Debi Cook on desalination. Mr. Barbre also commented on the Turf Removal
Program, noting that he received a complaint from a program participant and that the
problem was rectified by Joe Berg. A brief discussion was held regarding the program
rules, and the approach taken by both staff and the participant.

Director Osborne reported that he attended the MWDOC Board and Committee meetings,
as well as the WACO meeting and the Water Policy Dinner.

Director Thomas reported that he attended the Santiago Aqueduct Commission (SAC)
meeting, the Ad Hoc Committee meetings regarding the appointment of the MET Director,
and the Water Policy Dinner. He thanked Director Clark for his many years of service to
MWDOC and the water community.

Director Hinman reported on attending the regular MWDOC Board and Committee
meetings, as well as the Smart Scape Expo, the South Coast Water District Board
meetings, an inspection trip hosted by Director Dick, the South County Watershed
Management Executive Committee meeting, the Water Policy Dinner, the Moulton Niguel
Water District landscape workshop, the WACO meeting, San Clemente Recycled Water
System Expansion Project ribbon-cutting event and the Laguna Beach County Water
District Board meeting.

Director Clark advised that he attended the MWDOC regular Board and Committee
meetings as well as the Water Policy Dinner.

Director Dick reported on attending the MWDOC and MET regular meetings, as well as the
San Clemente Recycled Water System Expansion Project ribbon-cutting event, an
agricultural inspection trip, along with ad hoc committee meetings (MET) regarding future
agricultural inspection trips (with Ms. Zinke and her staff), the Water Policy Dinner, a
planning meeting for the Urban Water Institute, a business-outreach inspection trip, and a
meeting with one of the local advocates for the Viethamese Community.
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CLOSED SESSION

At 9:00 a.m., Legal Counsel Behrens announced that the Board would adjourn to closed
session, pursuant to Government Code Section 54957, regarding the performance
evaluation of the General Manager.

RECONVENE

The Board reconvened at 9:45 a.m. and President Dick announced that the Board reviewed
and evaluated the performance of the General Manager and directed President Dick to
meet with the General Manager to discuss the Board’s evaluation. It was noted that any
discussion regarding a salary adjustment for the General Manager, as well as establishing
goals for the General Manager would be held within sixty days (by December 15%"), and that
any salary adjustment would be based on the General Manager’s overall evaluation rating
and relevant sections from the District’s “General Manager’s Performance Guidelines”
document.

ADJOURNMENT

There being no further business to come before the Board, President Dick adjourned the
meeting at 9:46 a.m.

Respectfully submitted,

Maribeth Goldsby, Secretary
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ITEM NO. 2a

MINUTES OF THE MEETING OF THE
BOARD OF DIRECTORS OF THE
MUNICIPAL WATER DISTRICT OF ORANGE COUNTY
Jointly with the
PLANNING & OPERATIONS (P&0O) COMMITTEE
October 6, 2014 8:30 a.m. to 9:25 a.m.
MWDOC Conference Room 101

P&O Committee: Staff:
Director Wayne Osborne, Chair Joe Berg, Richard Bell,
Director Brett Barbre Melissa Baum-Haley, Pat Meszaros,

Director Susan Hinman
Also Present:
President Larry Dick
Director Joan Finnegan
Director Wayne Clark
MWDOC MET Director Linda Ackerman
Steve LaMar, Irvine Ranch Water District
Paul Weghorst, Irvine Ranch Water District
Tom Roberts, Irvine Ranch Water District
John Kennedy, Orange County Water District

Director Osborne called the meeting to order at 8:30 a.m.

PUBLIC PARTICIPATION

No comments were received.

ITEMS RECEIVED TOO LATE TO BE AGENDIZED

No items were presented.

ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING

Mr. Hunter stated that our comment letter to the State Board on the Draft Phase 1 Technical
Feasibility Report of Subsurface Intake Designs for the Proposed Poseidon Water
Desalination Facility at Huntington Beach was distributed to the Board this morning (Item
No. 7).

ACTION ITEM

AUTHORIZE THE GENERAL MANAGER TO ENTER INTO A CONSULTING
AGREEMENT WITH CDM-SMITH TO PROVIDE TECHNICAL ASSISTANCE FOR
THE OC WATER RELIABILITY STUDY AT A COST NOT TO EXCEED $197,240

MWDOC has been meeting with the Workgroup of our member agencies and Anaheim
(representing the Three Cities) to revise the scope of work and circulate it one last time.

Page 1
Page 16 of 224



Planning & Operations (P&0) Committee Meeting Minutes October 6, 2014

Included in the packet is the revised scope, including the study schedule and milestone
dates.

Upon MOTION by Director Barbre, seconded by Director Hinman, and carried (3-0), the
Committee approved the CDM-Smith Agreement. This item was approved as follows:

AYES: Directors Osborne, Barbre, and Hinman
NOES: None

ABSENT: Director Thomas

ABSTAIN: None

ADOPTION OF THE ONE WATER ONE WATERSHED 2.0 PLAN

Director Osborne introduced the resolution approving the Sana Ana River Watershed
Project Authority One Water One Watershed 2.0 Plan, the Integrated Regional Water
Management Plan (IRWM) for the Santa Ana River watershed. Director Barbre stated that
he has numerous issues with this plan and would like to remove the word “adopt” from the
resolution; he’d rather just acknowledge the Plan. Mr. Berg stated that he is not in full
agreement with the plan, either, but that we are restricted because DWR does require us to
adopt the plan if we want to receive Prop 84 funds. Currently, MWDOC’s Commercial,
Industrial, and Institutional Performance-Based Water Use Efficiency Program is one of the
22 projects selected to receive $500,000 from this round of funding. Mr. Hunter stated that
the Board has previously approved the projects included in the Plan. Director Barbre added
that he’d like a future PAL agenda to include a discussion of excluding any “strings
attached” to funds coming from the State and regional agencies as well because it's
overreach and overstep. Director Ackerman noted that she sits on the Board and she and
Mr. Berg have discussed in the past that although the projects are good ones, they don’t
agree with all aspects of the plan.

Upon MOTION by Director Barbre, seconded by Director Hinman, and carried (3-0), the
Committee ratified the Resolution. This item was approved as follows:

AYES: Directors Osborne, Barbre, and Hinman
NOES: None

ABSENT: Director Thomas

ABSTAIN: None

DISCUSSION ITEM

UPDATE ON SANTIAGO FIRE

Mr. Tom Roberts, IRWD’s Assistant Director of Water Operations, reported on the Santiago
Fire. He received a call internally from staff on the morning of October 12 and staff
responded immediately to Silverado Canyon. The local fire authorities had started an EOC
in Silverado Canyon; the fire then grew quickly. Everything went as planned—there was no
damage to structures nor were there any injuries. They lost power that evening and ran
generator power throughout the rest of the day; power was restored on October 14 mid-day.
IRWD staged water trailers on Jamboree and Santiago Canyon Road at the shopping
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center for residents who voluntarily left the canyon. Director Osborne asked about any
lessons learned with regard to emergency response to which Mr. Roberts responded that in
2007 they learned that permanent generators with automatic switchgear were needed.
Also, communication is challenging in the canyons so IRWD installed a backup redundant
system.

Ms. Hubbard added that as a result of the original Santiago fire in 2007, WEROC learned
that working with the Fire Dept. command post is vital. WEROC is planning to schedule a
meeting with fire and water personnel in November and to continue to meet on an annual
basis.

INFORMATION ITEMS

OVERVIEW OF OCWD CLEAN ENERGY CAPITAL REPORT ON THE
POSEIDON PROJECT

Director Hinman noted that in Mr. Maloni’'s 10/3 email, the price he quoted for Huntington
Beach desal water per acre foot was considerably lower than the cost in the Clean Energy
Capital report. Mr. Hunter responded that Mr. Maloni is using a Poseidon estimate which is
slightly lower than Clean Energy’s estimate. Further, Director Hinman asked for clarification
on the graph showing Huntington Beach desal water vs. MWD water. Mr. Hunter
responded that if you assume that the cost of MET water increases by 6% per year, the
lines cross around 2036; if you assume 3%, the lines never cross. He gave further
clarification on OCWD’s use of bonds and what’s needed for their AAA bond rating. And
lastly, he stated that the pipeline situation has not yet been determined.

Discussion ensued on the need to proceed with desalinated ocean water. Director Barbre
mentioned the article in the LA Times this morning by Bettina Boxall which was a good
article on CA surviving a 72-year drought. She reported that one of the components that
needs to be part of the water portfolio is desalination. Director Barbre stated the importance
of desal and that the cost be spread countywide because it is truly a regional benefit.
Further, that the LRP application to Metropolitan was signed by MWDOC’s and the Three
Cities’ MET Directors. The entire County will benefit from the desalination projects, both
Doheny and Poseidon Huntington Beach. President Dick noted that the thing that has value
with regard to Local Resources Programs is the key work “local.” Agencies that have
generated their own supplies locally are in a much better position.

STATUS REPORT ON SAN JUAN GROUNDWATER BASIN
Report was received and filed.

METROPOLITAN'S ASSESSED VALUATION FOR MWDOC AND ORANGE
COUNTY FOR FISCAL YEAR 2014-15

Report was received and filed.
STATE OF CALIFORNIA OCEAN DESALINATION ACTIVITIES

Report was received and filed.
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STATUS REPORTS

Ongoing MWDOC Reliability and Engineering/Planning project
WEROC

Water Use Efficiency Projects

Water Use Efficiency Programs Savings and Implementation Report

oo

Reports were received and filed.

REVIEW OF ISSUES RELATED TO CONSTRUCTION PROGRAMS, FACILITY
AND EQUIPMENT MAINTENANCE, WATER STORAGE, WATER QUALITY,
CONJUNCTIVE USE PROGRAMS, EDUCATION, DISTRICT FACILITIES, and
MEMBER-AGENCY RELATIONS

No items were presented.

ADJOURNMENT

There being no further business to be brought before the Committee, the meeting adjourned
at 9:25 a.m.
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ITEM NO. 2b

MINUTES OF THE MEETING OF THE BOARD OF DIRECTORS OF THE MUNICIPAL
WATER DISTRICT OF ORANGE COUNTY

Jointly with the

ADMINISTRATION & FINANCE (A&F) COMMITTEE
October 8, 2014 — 8:30 a.m. to 9:25 a.m.
MWDOC Conference Room 101

Committee Members:

Director Jeff Thomas, Chair (absent)
Director Joan Finnegan

Director Wayne Osborne

Staff:

Robert Hunter, Cathy Harris, Darcy Burke,
Harvey De La Torre, Katie Davanaugh,
Heather Baez

Also Present:

Director Brett Barbre

Director Larry Dick

Director Susan Hinman
Director Wayne Clark

Dick Ackerman

Larry McKenney

Linda Ackerman, MET Director
Andrew Hamilton, Mesa \Water

Director Osborne called the meeting to order at 8:35 a.m., noting that Director Thomas was
absent. Director Dick acted as Committee member.

PUBLIC COMMENTS

No comments were received.

ITEMS RECEIVED TOO LATE TO BE AGENDIZED

No items were presented.

ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING

Item 1g, the OPEB Trust Fund monthly statement was distributed.

PROPOSED BOARD CONSENT CALENDAR ITEMS-ACTION

TREASURER'S REPORT

A

Revenue/Cash Receipt Report — September 2014

Disbursement Approval Report for the month of October 2014
Disbursement Ratification Report for the month of September 2014
GM Approved Disbursement Report for the month of September 2014
Water Use Efficiency Projects Cash Flow — September 30, 2014
Consolidated Summary of Cash and Investment — August 2014
OPEB Trust Fund monthly statement
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Director Barbre inquired why some of the investments were being made until 2019 (5 years)
with Mrs. Chumpitazi responding that no penalties would be assessed for early withdrawal.

FINANCIAL REPORT - Combined Financial Statements and Budget Comparative
for the period ending August 31, 2014

Upon MOTION by Director Finnegan, seconded by Director Dick, and carried (3-0), the
Committee recommended the Treasurer’s Report and the Financial Report for approval at
the October 15, 2014 Board meeting. Directors Dick, Finnegan, and Osborne all voted in
favor.

DISTRICT CONFERENCES — CSDA Special District Leadership Academy
Conference November 17, 18, and 19 a.m., 2014 - Anaheim

Upon MOTION by Director Dick, seconded by Director Finnegan, and carried (3-0), the
Committee recommended the November CSDA Conference for approval at the October 15,
2014 Board meeting. Directors Dick, Finnegan, and Osborne all voted in favor.

ACTION ITEMS

EXTENSION OF CONSULTING CONTRACT WITH DICK ACKERMAN

Upon MOTION by Director Dick, seconded by Director Finnegan, and carried (3-0), the
Committee recommended the consulting agreement with Dick Ackerman for approval at the
October 15, 2014 Board meeting. Directors Dick, Finnegan, and Osborne all voted in favor.

It was noted that the contract will be renewed on a fiscal year basis (July 1 through June 30)
and services are billed on a time and materials basis.

EXTENSION OF CONSULTING CONTRACT WITH LEWIS CONSULTING GROUP

Upon MOTION by Director Osborne, seconded by Director Finnegan, and carried (3-0), the
Committee recommended the Extension of the Lewis Consulting contract for approval at the
October 15, 2014 Board meeting. Directors Dick, Finnegan, and Osborne all voted in favor.

It was noted that the contract will be renewed on a calendar year basis. For budgeting
purposes, the agreement shall be renewed on a 6-month basis at this time. It was also
noted that invoices had been held because a contract was not in place during July. Staff
was directed to pay outstanding invoices.

BOARD SUPPORT FOR LARRY MCKENNEY TO SERVE ON THE ACWA
REGION 10 BOARD OF DIRECTORS

Upon MOTION by Director Finnegan, seconded by Director Osborne, and carried (3-0), the
Committee recommended the Board support Larry McKenney to serve on the ACWA
Region 10 Board of Directors at the October 15, 2014 Board meeting. Directors Dick,
Finnegan, and Osborne all voted in favor.
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Director Osborne inquired whether ACWA Region 10 offers per diem pay for meeting
attendance. Mr. McKenney responded that as a Moulton Niguel Director, Moulton Niguel
Water District had paid for meeting attendance, and that ACWA does not pay. He also
noted that he would be resigning from the Moulton Niguel Board and anticipated that
Metropolitan Water District would pay any per diem expenses that may be incurred and
submitted. Mr. McKenney indicated that he would be representing MWDOC on the Region
10 Board, and that ACWA bylaws allow a representative on the ACWA Region Board
representing an agency can be an employee, director or other designee.

Mr. Hunter reported that he and staff researched the ACWA voting and representation
protocol and that Mr. McKenney would represent MWDOC.

Director Osborne requested that any future requests pertaining to ACWA nominations be
submitted in a more timely fashion.

DISCUSSION ITEM

LIABILITY RISK ASSESSMENT STUDY

Cathy Harris reported that the risk assessment has been completed by Bickmore which
included exposure analysis, coverage, policy limits, deductibles, claims, etc. Bickmore’s
study indicated that the District has a modest liability exposure and that limits of $10-$25
million may be prudent, but noted that the current JPIA policy covers inverse condemnation
and that the proposal by Alliant does not. Bickmore suggested that this should be a
consideration. Legal counsel was consulted on this matter and recommended that the
inverse condemnation coverage should not be excluded.

Staff was requested to research whether excess coverage could be obtained and/or a rider
purchased to cover the inverse condemnation in the amount of $25 million. Mr. Hunter
stressed the importance of having sufficient and broad levels of coverage, and
recommended maintaining the current coverage with ACWA/JPIA.

The item will be returned following additional inquiries with Alliant Insurance and/or
Bickmore to determine whether the inverse coverage can be obtained and at what cost.

Director Osborne expressed for support for continuing coverage with ACWA/JPIA.

Mr. Hunter noted that the contract with Bickmore had been approved under the General
Manager’s authority, and that a competitive bid had been obtained for the risk study.

INFORMATION ITEMS

The following information reports were received and filed without comment.
RENEWAL OF DISTRICT HEALTH PLANS
SEMI-ANNUAL TRANSPARENCY DISCLOSURE

STATUS REPORT RE IMPLEMENTATION OF THE SETTLEMENT AGREEMENT
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BETWEEN MWDOC AND ITS MEMBER AGENCIES (oral report)

MONTHLY WATER USAGE DATA, TIER 2 PROJECTION & WATER SUPPLY
INFORMATION

DEPARTMENT ACTIVITIES REPORTS

a. Administration
b. Finance and Information Technology
OTHER ITEMS

REVIEW ISSUES REGARDING DISTRICT ORGANIZATION, PERSONNEL
MATTERS, EMPLOYEE BENEFITS, FINANCE AND INSURANCE

No items were presented.

ADJOURNMENT

There being no further business to be brought before the Committee, the meeting adjourned
at 9:25 a.m.
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ITEM NO.

MINUTES OF THE MEETING OF THE

BOARD OF DIRECTORS OF THE

MUNICIPAL WATER DISTRICT OF ORANGE COUNTY

Jointly with the

PUBLIC AFFAIRS AND LEGISLATION COMMITTEE
October 20, 2014 8:30 a.m. to 9:20 a.m.

Committee:

Director Brett Barbre, Chair
Director Wayne Clark
Director Susan Hinman

Ex Officio:
Director Joan Finnegan

MWDOC Conference Room 101

Staff:

Robert Hunter, Karl, Seckel,
Katie Davanaugh, Heather Baez,
Jessica Ouwerkerk

Also Present:

Director Wayne Osborne
Director Larry Dick

Director Joan Finnegan

Linda Ackerman, MET Director
Dick Ackerman

Matt Holder, Lewis Consulting
John Lewis, Lewis Consulting

2C

lan Delzer, Townsend Public Affairs (TPA)

Steve LaMar, Irvine Ranch Water District
Chris Townsend, TPA

Larry McKenney

Jim Leach

Director Barbre called the meeting to order at 8:30 a.m.

Jessica Ouwerkerk introduced Public Affairs interns Carmen Frias and Bryce Roberto.

PUBLIC PARTICIPATION

No comments were received.

ITEMS RECEIVED TOO LATE TO BE AGENDIZED

No items were presented.

ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING

No items were presented.

DISCUSSION ITEMS

LEGISLATIVE ACTIVITIES

a. Federal Legislative Report (Barker)

Page 1 of 3

Page 24 of 224



Public Affairs and Legislation (PAL) Committee Meeting Minutes October 20, 2014

The report was received and filed.
b. State Legislative Report (Townsend)

Chris Townsend reviewed the written TPA report, noting that Directors Barbre and Dick met
with Congressman Bill Shuster, Chairman of the House Transportation and Infrastructure
Committee. He also noted that Proposition 1 (Water Bond) is likely to pass in the upcoming
election.

Director Dick noted that Jim Leach was recently appointed as the San Onofre Nuclear
Generating Station Decommissioning Community Engagement panel member, and noted
MWDOC’s interest due to the Doheny Desalination efforts.

C. County Legislative Report (Lewis)

Mr. Lewis noted that the election continues to be the topic of discussion and that the water
bond is indicated to pass as well as re-election of Governor Brown. He also reviewed his
predictions of winners in the various elections and items on the ballot.

Director Hinman inquired whether the District has sent recommendation letters with Heather
Baez reporting that policy principles were completed in March and will be returned in
December for review with the Board.

d. Legal and Regulatory Report (Ackerman)
Mr. Ackerman noted that he believes that the Water Bond will pass.
Mr. Hunter inquired on the status of WIFIA funding with Director Barbre reporting that this
will be a topic of discussion with legislators with the upcoming trip to Washington, DC in

November.

e. MWDOC Legislative Matrix
f. MET Legislative Matrix

The matrices were received and filed without discussion.

The Committee and participants held general discussion on the various items on the

November ballot as well as predictions on who will win the local and state slate of

candidates.

ACTION ITEMS
CONTRACT EXTENSION FOR CHOICE PORTION OF THE VALUE OF WATER
COMMUNICATIONS PLAN WITH FRASER COMMUNICATIONS FOR
PROFESSIONAL COMMUNICATION SERVICES

Upon MOTION by Director Hinman, seconded by Director Clark, and carried (3-0), the

contract extension with Fraser Communications was referred to the November 19, 2014
Board meeting for approval. Directors Barbre, Hinman and Clark voted in favor.
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It was noted that legal counsel has reviewed the contract.
INFORMATION ITEMS
DROUGHT OUTREACH

Director Hinman inquired who was included in the So. Co. Property Management Workshop
with Mr. Seckel responding that it includes apartment association groups, commercial sites,
and homeowners associations.

RECAP REGARDING OCTOBER 2" WATER POLICY FORUM & DINNER
The item was received and filed without discussion or comment.

8™ ANNUAL ORANGE COUNTY WATER SUMMIT
The item was received and filed without discussion or comment.

NOVEMBER ELECTED OFFICIALS MEETING
The item was received and filed without discussion or comment.

SCHOOL PROGRAM PARTICIPATION REPORT

Director Hinman inquired why the school participation numbers appear to be so low. Mrs.
Ouwerkerk reported that the booking numbers are actually higher than the previous year
but classes have not yet been presented. Staff is working with Discovery Science Center
to make sure the participation numbers stay on target. It was noted that participation in
September, due to the start of the school year, it not a particularly high attendance month
and that students receive a grade-specific grade book for students kindergarten through
grade 5.

Mr. Hunter noted that staff will conduct due diligence in determining whether there are
other avenues and/or opportunities for teaching the school program and will report findings
at a future meeting. This will include a formal request for proposal process. Mrs.
Ouwerkerk reported that Discovery Science Center will present a full update, program
numbers, and state curriculum guidelines at the November Public Affairs and Legislation
Committee.

PUBLIC AFFAIRS ACTIVITIES REPORT

ADJOURNMENT

There being no further business to be brought before the Committee, the meeting adjourned
at 9:20 a.m.
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ITEM NO. 2d

MINUTES OF THE MEETING OF THE
BOARD OF DIRECTORS OF THE
MUNICIPAL WATER DISTRICT OF ORANGE COUNTY
jointly with the
EXECUTIVE COMMITTEE
October 16, 2014, 8:30 a.m. to 9:50 a.m.
Conference Room 102

Committee: Staff:

Director Dick, President R. Hunter, M. Goldsby
Director Osborne, Vice President

Director Finnegan Also Present:

Director Clark
Director Hinman

At 8:30 a.m., President Dick called the meeting to order

PUBLIC PARTICIPATION

No public comments were received.

ITEMS RECEIVED TOO LATE TO BE AGENDIZED

No items were presented.

ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING

At the beginning of the meeting, Staff distributed the draft agendas for the October Committee
meetings.

DISCUSSION REGARDING UPCOMING ACTIVITIES OF SIGNIFICANCE

No discussion was held.

MEMBER AGENCY RELATIONS

It was noted that checks had been delivered to Directors Barbre and Hinman regarding the
OC-88 meter billing corrections; these checks will be presented to the agencies within their
Divisions.

EXECUTIVE COMMITTEE PROPOSALS FOR FUTURE AGENDAS

The Committee reviewed and discussed the draft agendas for each of the Committee
meetings and made revisions/additions as noted below.

a. Planning & Operations Committee
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Although no new information was added to the agenda, the Committee discussed
developing a “follow-up program” to determine the success of each water use efficiency
program. Mr. Hunter advised that during pipeline shutdowns due to maintenance, MET will
use a rolling schedule.

b. Workshop Board Meeting

The Committee discussed the agenda, as well as MET’s Local Resources Program
(including the increase in funding from MET and whether projects that had been awarded
LRP funding, but not yet started, would be eligible for the increased funding). It was noted
that most likely the approved contract amounts for the prior incentive levels would remain
and not be increased to the new levels.

c. Administration & Finance Committee
No new items were added to the agenda.

d. Public Affairs & Legislation (PAL) Committee
No new items were added to the agenda. Discussion ensued regarding (1) the need to
keep the web site updated on all programs/efforts the District is involved in, and (2)
attendance by consultants at the PAL meetings (and whether the District is charged for their
time in attending).

e. MWDOC/OCWD Joint Planning Committee
Staff noted that OCWD'’s purchases of deliveries for replenishment water would be
decreased; Committee directed Mr. Hunter to confer with Ms. Ackerman and MET
Chairman Randy Record regarding this issue.
GENERAL MANAGER’'S REPORTS
No new information was presented.
REVIEW AND DISCUSS DISTRICT AND BOARD ACTIVITIES
Director Dick commented on a recent complaint from a customer (to WUE staff) regarding the
Turf Removal Program. He advised that WUE staff should offer helpful assistance to the
customer, however follow the legal rules of the Program.

ADJOURNMENT

There being no further business to be brought before the Committee, the meeting adjourned
at 9:50 a.m.
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ITEM NO. 2e

MEETING REPORT
JOINT PLANNING COMMITTEE
WITH BOARD OF DIRECTORS*
MUNICIPAL WATER DISTRICT OF ORANGE COUNTY AND
ORANGE COUNTY WATER DISTRICT
October 22, 2014, 8:30 a.m.
MWDOC Conference Room 101

MWDOC DIRECTORS OCWD DIRECTORS
Brett R. Barbre’ Shawn Dewane
Wayne A. Clark Phil Anthony (absent)
Larry Dick Roger Yoh (absent)
Joan C. Finnegan Kathryn Barr (absent)
Susan Hinman Denis Bilodeau
Wayne Osborne Vince Sarmiento (absent)
Jeffery M. Thomas Jan Flory (absent)

Harry Sidhu

Steve Sheldon

Cathy Green
MWDOC STAFF OCWD STAFF
Rob Hunter Mike Markus
Karl Seckel John Kennedy
Maribeth Goldsby
Keith Lyon
ALSO PRESENT
Linda Ackerman MWDOC MET Director
Larry McKenney MWDOC MET Director
Brian Ragland City of Huntington Beach
Steve LaMar Irvine Ranch Water District
Peer Swan Irvine Ranch Water District
Paul Weghorst Irvine Ranch Water District
Paul Shoenberger Mesa Water District
Rick Erkeneff South Coast Water District
Bob Moore South Coast Water District
Adam Probolsky Probolsky Research
Justin Wallin Probolsky Research
Scott Maloni Poseidon Resources
Elizabeth Mendelson San Diego County Water Authority
Kelly Rowe

Richard Gardner

OCWD President Dewane Chaired the meeting and OCWD Director Sheldon led the
Pledge of Allegiance.
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PUBLIC COMMENTS

No public comments were received.

1. Review of Metropolitan Water District Issues
a. Imported Water Supply Update
b. Operational Issues
c. Future Water Supply Allocation Implications

2. Status of OCWD Groundwater Basin
a. MWD Untreated full service water purchases
i. Current
il. Future
b. Basin Production Percentage Implications

MWDOC General Manager Rob Hunter provided an overview of the drought conditions and
MET imported water supply issues. His presentation included an overview of the State
Water Project (SWP) Table “A” allocations (to most likely be set at between 0-5% initially for
the coming year), MET’s dry-year storage, the dangerously low storage levels at Lake
Mathews, and possible 2015 SWP supply scenarios.

Mr. Hunter also reviewed the status of the Colorado River Aqueduct (CRA), noting that
supplies will be interrupted with a 2.5 week shutdown (in January) to clean the tunnel and
that currently 100% of Orange County’s imported water comes from the CRA.
Considerable discussion ensued regarding OCWD’s “replenishment” purchases, the
potential for implementing supply allocations (in the event of a 0-30% SWP Table A
allocation in 2015) and how this will affect the groundwater basin, including the BPP.
Discussion was also held regarding the dangerously low levels at Lake Mathews and what
measures MET will take to ensure the level does not dip below 40,000 acre-feet, which
could affect Diemer deliveries.

The Committee discussed MET’s other storage facilities and suggested that staff provide
the levels of all of MET’s storage facilities (Diamond Valley Lake, etc.).

The OCWD directors requested that the two General Managers work on an update for the
OCWD Board at their upcoming meeting.

3. Proposed Poseidon Huntington Beach Ocean Desalination Plant Update
a. Public Opinion Survey
b. OCWD Financial Study

Mr. Scott Maloni (Poseidon) introduced Justin Wallin with Probolsky Research who reported
on the public opinion survey on water and the drought that they conducted with 400
participants. Mr. Wallin highlighted many of the desalination questions included in the
survey, noting an interesting statistic that 43% had heard of the Huntington Beach Ocean
Desal Project. He advised that a majority of those questioned were supportive of
desalination, with a smaller percentage opposed or unsure. Dr. Osborne inquired whether
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the price of desalted water was ever mentioned in the survey to which Scott Maloni
responded that no, just that it's more expensive.

4. Next Meeting — January 28, 2014
Chairman Dewane announced that the next meeting is on Jan. 28, 2015.

There being no further business to come before the Committee, the meeting adjourned at
9:45 a.m.
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Municipal Water District of Orange County
REVENUE / CASH RECEIPT REPORT

Iltem No. 3a

October 2014
WATER REVENUES
Date From Description Amount
10/03/14  Trabuco Canyon Water District August 2014 Water deliveries 16,660.76
10/03/14  South Coast Water District August 2014 Water deliveries 520,484.07
10/03/14  City of San Clemente August 2014 Water deliveries 960,005.51
10/03/14  City of Brea August 2014 Water deliveries 439,503.86
10/06/14  City of Seal Beach August 2014 Water deliveries 292,465.06
10/06/14  City of San Juan Capistrano August 2014 Water deliveries 637,409.25
10/06/14  City of La Palma August 2014 Water deliveries 5,732.00
10/07/14  City of Newport Beach August 2014 Water deliveries 333,338.27
10/09/14  Serrano Water District August 2014 Water deliveries 686.14
10/09/14  City of La Habra August 2014 Water deliveries 13,697.88
10/09/14  Laguna Beach County Water District August 2014 Water deliveries 371,583.26
10/10/14  City of Fountain Valley August 2014 Water deliveries 23,374.22
10/14/14  East Orange County Water District August 2014 Water deliveries 631,121.14
10/14/14  City of Orange August 2014 Water deliveries 725,308.74
10/14/14  Mesa Water August 2014 Water deliveries 258,925.37
10/15/14  Orange County Water District August 2014 Water deliveries 2,887,197.51
10/15/14  El Toro Water District August 2014 Water deliveries 960,804.58
10/15/14  City of Westminster August 2014 Water deliveries 242,790.42
10/15/14  Moulton Niguel Water District August 2014 Water deliveries 2,773,811.64
10/15/14  Yorba Linda Water District August 2014 Water deliveries 903,429.00
10/15/14  Golden State Water Company August 2014 Water deliveries 593,169.11
10/15/14  Irvine Ranch Water District August 2014 Water deliveries 1,166,182.03
10/15/14  Santiago Aqueduct Commission August 2014 Water deliveries 197,754.20
10/15/14  Santa Margarita Water District August 2014 Water deliveries 2,826,214.51
10/24/14  City of Garden Grove September 2014 Water deliveries 798,786.89
10/31/14  Santa Margarita Water District September 2014 Water deliveries 2,675,682.94
10/31/14  City of Huntington Beach September 2014 Water deliveries 777,819.81
10/31/14  City of San Clemente September 2014 Water deliveries 906,217.52

TOTAL REVENUES $ 22,940,055.69
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Municipal Water District of Orange County
REVENUE / CASH RECEIPT REPORT

October 2014

MISCELLANEOUS REVENUES

Date From Description Amount
10/03/14 6 Checks 10/2/14 Water policy dinner 450.00
10/06/14 City of Costa Mesa 10/2/14 Water policy dinner 75.00
10/09/14 Redwine & Sheriill 10/2/14 Water policy dinner 75.00
10/23/14 The Water Brewery 10/2/14 Water policy dinner 150.00
10/30/14 Paypal 10/2/14 Water policy dinner 948.23
10/23/14 URS 5/16/14 OC Water Summit 120.00
10/30/14 Paypal ISDOC Registrations 578.21
10/22/14 Susan Hunt Nov & Partial Dec 2014 COBRA medical premium 956.35
10/31/14 Stan Sprague November 2014 Retiree medical premium 519.94
10/17/14 Lee Jacobi December 2014 Retiree medical premium 13.20
10/16/14 Susan Hinman Jul-Sep 2014 Director's Pension & Health reimbursement 616.54
10/16/14 Joan Finnegan Jul-Sep 2014 Director's Pension & Health reimbursement 846.27
10/10/14 Laura Loewen Movie tickets 32.00
10/14/14 Mary Snow Movie tickets 32.00
10/16/14 Katie Davanaugh Movie tickets 16.00
10/17/14 2 Checks Movie tickets 112.00
10/31/14 Laura Loewen Movie tickets 16.00
10/14/14 City of Santa Ana Additional Sep 2013 & Jan-Jun 2014 School billing 36,320.68
10/23/14 City of Fountain Valley June 2014 Smart Timers rebate program 75.00
10/24/14  City of Huntington Beach Jun-Aug 2014 Smart Timer rebate program 433.85
10/14/14 Mesa Water August 2014 Smart Timers rebate program 225.00
10/17/14 City of Fullerton August 2014 Smart Timers rebate program 955.93
10/22/14 Irvine Ranch Water District August 2014 Smart Timers rebate program 341.20
10/22/14 South Coast Water District August 2014 Smart Timers rebate program 150.00
10/22/14  City of Westminster August 2014 Smart Timers rebate program 34.44
10/23/14 Yorba Linda Water District August 2014 Smart Timers rebate program 351.00
10/28/14 Moulton Niguel Water District August 2014 Smart Timers rebate program 144.00
10/31/14 City of Tustin August 2014 Smart Timers rebate program 225.00
10/06/14  City of San Juan Capistrano July 2014 Turf Removal rebate program 630.00
10/14/14 City of Orange August 2014 Turf Removal rebate program 1,655.49
10/22/14 Irvine Ranch Water District August 2014 Turf Removal rebate program 11,448.00
10/31/14 City of La Habra August 2014 Turf Removal rebate program 105.00
10/22/14 City of San Juan Capistrano August 2014 Turf Removal rebate program 840.00
10/14/14 Golden State Water Company August 2014 Smart Timers and Turf Removal rebate program 1,434.58
10/M17/14 2 Checks August 2014 Smart Timers and Turf Removal rebate program 2,334.98
10/22/14 City of Garden Grove August 2014 Smart Timers and Turf Removal rebate program 292.68
10/31/14  City of Brea August 2014 Smart Timers and Turf Removal rebate program 2,812.00
10/31/14  El Toro Water District August 2014 Rotating Nozzle rebate program 3,225.00
10/14/14 El Toro Water District August 2014 So Cal Watersmart Residential rebate program 3,577.99
10/14/14 Golden State Water Company August 2014 So Cal Watersmart Residential rebate program 1,155.00
10/28/14 Irvine Ranch Water District August 2014 So Cal Watersmart Residential rebate program 35,463.00
10/03/14 Trabuco Canyon Water District FY 14-15 Choice Programs 9,374.77
10/06/14  City of Orange FY 14-15 Choice Programs 30,224.00
10/06/14 City of San Juan Capistrano FY 14-15 Choice Programs 23,105.08
10/06/14 City of Seal Beach FY 14-15 Choice Programs 11,638.61
10/09/14 Serrano Water District FY 14-15 Choice Programs 3,222.86
10/10/14 City of Brea FY 14-15 Choice Programs 27,174.58
10/10/14 City of La Habra FY 14-15 Choice Programs 10,417.02
10/10/14 City of San Clemente FY 14-15 Choice Programs 35,387.87
10/14/14 East Orange County Water District FY 14-15 Choice Programs 6,475.14
10/14/14 Moulton Niguel Water District FY 14-15 Choice Programs 106,974.49
10/14/14 Yorba Linda Water District FY 14-15 Choice Programs 19,260.84
10/17/14 Laguna Beach County Water District ~ FY 14-15 Choice Programs 26,869.86
10/17/14 Mesa Water FY 14-15 Choice Programs 20,729.20
10/21/14 City of Newport Beach FY 14-15 Choice Programs 66,957.08
10/22/14 City of Westminster FY 14-15 Choice Programs 15,817.72
10/23/14 City of Anaheim FY 14-15 Choice Programs 2,387.04
10/23/14 City of La Palma FY 14-15 Choice Programs 4,105.89
10/24/14 City of Tustin FY 14-15 Choice Programs 19,324.76
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Municipal Water District of Orange County
REVENUE / CASH RECEIPT REPORT

October 2014
MISCELLANEOUS REVENUES
Date From Description Amount
10/31/14 City of Huntington Beach FY 14-15 Choice Programs 70,332.71
10/31/14 Santa Margarita Water District FY 14-15 Choice Programs 92,061.29
10/16/14 Irvine Ranch Water District BWTP OC-33 Additional deposit for MET plan checking & 66,200.00
3 plug valves
10/17/14 Donna Mayer/CESA Development of finance binders for pre-conference training 2,065.86
10/31/14 LA Department of Water and Power  Jul 2014-Jun 2015 Strategic Consulting Services on 8,125.00
MET & Water Resource Issues - Ron Gastellum
10/31/14 Metropolitan Water District Refund for unused portion of deposit for Emergency 5,205.70

Generator Tie-In on Service Connection OC-70

TOTAL MISCELLANEOUS REVENUES _$  793,223.93

MS@ TOTAL REVENUES § 23,733,279.62
\

Robert J. Hunter, General Manager

Hlpr huwpilip

Hilary Cfunpitazi, Treagurer ~ / °
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Municipal Water District of Orange County
Disbursement Approval Report
For the month of November 2014

Invoice# Vendor / Description Amount to Pay

Core Expenditures:

Richard Ackerman

1047 September 2014 Legal consulting on water policy issues 625.00

1051 October 2014 Legal consulting on water policy issues 987.50
*** Total *** 1,612.50
ALTA FoodCraft

514101374 10/15/14 Coffee & tea supplies 257.44
*** Total *** 257.44
American Water Works Association

7000878268 2015 Annual membership renewal 1,513.00
*%* Tota] *** 1,513.00
Awards & Trophies Co., Inc.

11516 Picture plate for Director McKenney 15.18
*** Total *** 15.18
Best Best and Krieger LLP

55401-SEP14 September 2014 Legal services 18,458.79
*** Total *¥** 18,458.79
C3 Office Solutions LLC

INV31218 Staples for Canon copier 169.84
*** Total *¥** 169.84
CDW Government

PT07178 1 HP Computer 786.51

PX85616 2 Toner cartridges for Ricoh color printer 112.32
**¥ Total *** 898.83
Dissinger Associates

AP-MWD-0CT14 October 2014 Pension plan consulting 450.00
*** Total *** 450.00
East Orange County Water District

102914 Refund balance of MET deposit for Service Connection OC-70 modifications 5,205.70
kxk Total *4* 5,205.70
Epiphany Media Group

102114 10/21/14 Business Communication seminar for PAW workshop 2,995.00
*E* Total *** 2,995.00
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Municipal Water District of Orange County
Disbursement Approval Report
For the month of November 2014

Invoice# Vendor / Description Amount to Pay

Fraser Communications

15264 September 2014 Consulting for Water Communication Plan focus groups 2,099.04
%k ok Total * %k ok 2[099_04
Fry's Electronics

20501376 11/4/14 Computer supplies 26.95
* ok %k Total * %k %k 26.95
Ronald R. Gastelum

0OCT14 October 2014 Strategic assistance on MET issues 7,500.00
*kk Total| *** 7,500.00
GovConnection, Inc.

51958930 Windows server license for ACT software 581.40
*kk Totg| *** 581.40
Immersiv Media, Inc.

010(MWDOC 2014) July-September 2014 Website hosting and maintenance service 525.00
*kk Totg| *** 525.00
Independent Special Districts of Orange County

103014-0CT14 October 2014 PayPal luncheon receipts for 10/30/14 ISDOC meeting 578.21

103014 10/30/14 1ISDOC meeting-Registrations for Directors Dick, Finnegan, Hinman & 68.00
Osborne
*kk Totg| *** 646.21

‘ James C. Barker, P.C.

105-0914 September 2014 Federal legislative advocacy services 8,967.44

105-1014 October 2014 Federal legislative advocacy services 8,000.00
*** Total *** 16,967.44
Jeff Cole

JCP100614 Video production services for 10/2/14 Water Policy dinner 500.00
*xx Total **¥ 500.00
Lewis Consulting Group, LLC

1374 September 2014 Professional services 4,000.00
*kk Totag| *** 4,000.00
Edward G. Means IlI

MWDOC-1024 October 2014 Support on MET issues & strategic guidance to Engineering department 2,398.52
*kk Totg| *** 2,398.52
Metropolitan Water District

41501 FY 13-14 Operation & maintenance cost for East Orange County Feeder #2 254,902.44
*kk Totg] *** 254,902.44
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Municipal Water District of Orange County

Disbursement Approval Report
For the month of November 2014

Invoice# Vendor / Description Amount to Pay

Norco Delivery Services

649393 10/3/14 Delivery charges for Board packets 83.46

654613 10/31/14 Delivery charges for Board packets 163.58
*** Total *¥** 247.04
Orange County Water District

14337 September 2014 50% share of WACO expense 211.73

14378 September 2014 Postage, shared office & maintenance expense 9,045.94
**¥ Tota| *¥** 9,257.67
Office Solutions

1-00682725 10/9/14 Office supplies 32.38

1-00682726 MWDOC name tags for 2 new hires 32.38

1-00683810 10/10/14 Office supplies 438.69

1-00684034 MWDOC name tags for 2 new hires 32.38

1-00686513 Sit/stand adjustable monitor arm 351.00

1-00691865 1 Alera EQ series ergonomic chair 657.72

1-00692975 10/31/14 Office supplies 471.16

1-00693628 11/4/14 Office supplies 158.20
**¥ Total ¥** 2,173.91
Patricia Kennedy Inc.

5748 October 2014 Plant maintenance 214.00

20027 November 2014 Plant maintenance 214.00
X Total x** 428.00
Petty Cash

103114 October 2014 Petty Cash reimbursement 221.42
*** Total *** 221.42
Quick Signs

40872 310 Lawn signs for Turf Removal program for 3 member agencies 2,257.71
**¥ Total *** 2,257.71
SmartDraw Group, LLC

983227 5 License upgrades for Cl Enterprise edition software 756.00
*¥*¥ Total ¥** 756.00
Staples Advantage

8031707527 10/11/14 Office supplies 326.04
*%% Total *** 326.04
Talent Assessment and Development, LLC

1391 June 2014 Interview assessment for new hire applicant 1,100.00

1462 August 2014 Interview assessment for new hire applicant 450.00
*** Total *** 1,550.00
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Municipal Water District of Orange County

Disbursement Approval Report
For the month of November 2014

Invoice# Vendor / Description Amount to Pay

Top Hat Productions

89363 9/19/14 Lunch for management staff meeting 185.76

89500 10/16/14 Lunch for Managers' meeting 403.38
%%k %k Total % %k % 589'14
Townsend Public Affairs, Inc.

10385 October 2014 State legislative advocacy services 7,500.00
* kK Total % %k %k 7'500_00
Tustin Irvine Medical Group

00771151 9/25/14 New hire pre-employment exam 160.00
*%k Totg| *** 160.00
USA Fact

2329408-IN 9/30/14 New hire background check 18.16

2329404-IN 10/3/14 New hire background check 18.16
*** Tota| *** 36.32
Vavrinek, Trine, Day & Co., LLP

0108634-IN September 2014 Services for F/Y 13-14 Single audit 2,000.00
*xk Totg| *** 2,000.00
The Westin South Coast Plaza

18553-10/2/14 10/2/14 Water Policy Dinner banquet facilities 12,077.81
kAR Total ¥ 12,077.81
Total Core Expenditures 361,304.34

Choice Expenditures:
Discovery Science Center

093014(A)MWDOC FY14-15 Marketing, promotion & bookings for School program 5,000.00

093014(B)MWDOC September 2014 School program 5,051.50
k&% Total *** 10,051.50
Immersiv Media, Inc.

011 (MWDOC 2014) Development services for WUE Microsite 2,500.00
*%* Totg| *** 2,500.00
James Klein & Associates

3190 August 2014 Graphic design services for WUE bill inserts 875.00
**k Total *** 875.00
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Municipal Water District of Orange County
Disbursement Approval Report
For the month of November 2014

Invoice# Vendor / Description Amount to Pay
Top Hat Productions
89424 10/2/14 Lunch for WUE Workgroup meeting 406.08
*** Total *** 406.08
Ultimate Image Printing

100252 10,000 Rebate flyers for WUE program 981.42
**% Total *** 981.42

Total Choice Expenditures 14,814.00

Other Funds Expenditures:

02-065

LPCP-223

44654

1704

100714

1-00683420

40872

AquafFicient Consulting
September 2014 Landscape Performance Certification program funded by IRWD & MET 1,500.00
*** Total *** 1,500.00

ConserVision Consulting, LLC
September 2014 Consulting services for Landscape Performance Certification program 7,089.75
*k* Total *¥** 7,089.75

Integrated Media Systems

October 2014 Service call to repair audio wiring at S. EOC 330.00
*¥* Total *** 330.00
Mission RCD

September 2014 Field verifications for Water Use Efficiency rebate programs 37,228.41
*** Total *¥** 37,228.41

Noah Gwartney

October 2014 Bi-monthly cleaning for WEROC EOCs 115.00
*** Total *** 115.00
Office Solutions

Two way radio for WEROC 47.51
*** Total ¥ ** 47.51
Quick Signs

555 Lawn signs for Turf Removal program for 24 member agencies 2,259.17
*%% Total *** 2,259.17
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Municipal Water District of Orange County
Disbursement Approval Report
For the month of November 2014

Invoice# Vendor / Description Amount to Pay
Spray to Drip Program
$2D1002 L. Foto 175.00
$2D1012 D. Van Klaveren 175.00
S$2D1015 K. Ells 350.00
$2D1065 J. Raub 175.00
S$2D1093 R. Davis 337.57
§2D1122 1. Ali 175.00
S$2D25728 A. Ott 197.54
$2D33925 P. Karl 525.00
S2DC1024 Coto de Caza Guest Lodges, LLC (Coto de Caza) 1,200.00
S$2DC32412 C. Gray 161.85
*¥% Totg| *** 3,471.96
Turf Removal Program
TR4-EQOC-002 J. Lesser 5,313.44
TR4-HB-027 D. Crawford 535.00
TR4-HB-028 S. Sawyer 860.00
TR4-HB-033 C. Phelan 1,058.00
TR4-0-024 B. Van Gilder 418.00
TR4-0-029 V. Chan 918.00
TR4-0-030 D. Rector 708.00
TR4-SM-047 N. Malik 745.20
TR4-SM-051 W. Hampton 328.80
TR4-TC-005 W. Ambrosius 6,867.50
TR5-BREA-013 T. Flenniken 2,907.00
TR5-BREA-016 A. Nakasone 3,555.00
TR5-BREA-017 A. Tamula 7,155.00
TR5-BREA-018 E. Mondeau 438.00
TR5-BREA-019 C. McFarland 981.00
TR5W-BREA-1243 D. Lordi 2,650.00
TR5W-BREA-1262 G. Froman 1,500.00
TR5-ET-009 C. Taylor 1,374.00
TRS5-ET-012 J. Schickley 4,208.00
TR5-FV-004 J. Metcalf 3,434.00
TR5-FV-006 W. Schultheis 1,846.00
TR5-FV-007 L. Pagliughi 4,152.00
TR5-FV-010 S.Tran 2,950.00
TR5-GG-007 N. Margo 2,704.00
TR5-GG-008 D. Van Gorder 2,148.00
TR5-GG-013 J. Armitage 2,252.00
TR5-GSWC-040 W. Gray 964.00
TR5-GSWC-042 J. Hetrick 1,248.00
TR5-GSWC-047 D. Miller 5,026.00
TR5-GSWC-048 M. Popejoy 12,698.00
TR5-GSWC-049 M. McShane 1,322.00
TR5-GSWC-051 A. Adams 832.00
TR5-GSWC-053 C. Christenson 1,562.00

Page 40 of 224



Invoice#

Municipal Water District of Orange County
Disbursement Approval Report
For the month of November 2014

Vendor / Description

Amount to Pay

TR5-GSWC-056
TR5-GSWC-057
TR5-GSWC-062
TR5-HB-037
TR5-HB-038
TR5-HB-039
TR5-HB-041
TR5-HB-043
TR5-HB-044
TR5-HB-047
TR5-HB-048
TR5-HB-049
TR5-HB-052
TR5-HB-053
TR5-HB-056
TR5-HB-057
TR5W-HB-1015
TR5W-HB-1234
TR5W-HB-1347
TR5-IRWD-106
TR5-IRWD-127
TR5-IRWD-129
TR5-IRWD-131
TR5-IRWD-145
TR5-IRWD-148
TR5-IRWD-153
TR5-IRWD-156
TR5-IRWD-160
TR5-IRWD-169
TR5-IRWD-172
TR5-IRWD-178
TR5-IRWD-201
TR5-IRWD-202
TR5-IRWD-205
TR5-IRWD-206
TR5-IRWD-212
TR5-IRWD-215
TR5-IRWD-218
TR5-IRWD-226
TR5-IRWD-229
TR5-IRWD-235
TR5-IRWD-236
TR5-IRWD-238
TR5-IRWD-240
TR5-IRWD-241
TR5-IRWD-245
TR5-IRWD-247

R./ A. Delander
T. Schofield

L. Lagda

R. Bone

B. Gillissen

B. Bolt

J. Paradiso

G. Krmpotich

J. Flores

L. Hill

A. Loyd

J. Kingston

J. Phibbs

D. Chappell

J. Tabata

E. Montgomery
S. Eagle

S. McConnell
G. Smith
Mandeville HOA (Irvine)
Y. Dao

H. Rafi

J. Matta

T. Moran

T. Tibbits

G. Parkinson

E. Chin

P. Yager

M. Riff

C. Kawashima
J. Mains

Irvine Ranch Executive Suites (Tustin)
D. Godley

L. Zhou

E. Tsai

A. Andrews

R. Navarro

A. Kakar
Ridgecrest Apartments (Lake Forest)
C. Gaal

A. Nelson Sr.

R. Clow

K. McCune

S. Lee

J. Lai

C. Maniscalco
J. Hill

2,378.00
568.00
1,974.00
510.00
598.00
1,478.00
664.00
654.49
1,634.00
1,520.00
3,512.00
1,048.00
756.00
1,146.00
4,146.00
1,246.00
836.00
310.00
1,950.00
11,736.00
660.00
500.00
1,270.00
1,894.00
1,292.00
866.00
1,076.00
1,236.00
396.00
1,998.00
1,972.00
16,402.00
696.00
1,100.00
1,906.00
2,572.00
720.00
1,500.00
2,424.00
1,480.00
1,972.00
540.00
2,208.00
1,030.00
464.00
566.00
600.00
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Municipal Water District of Orange County
Disbursement Approval Report
For the month of November 2014

Invoice# Vendor / Description Amount to Pay
TR5-IRWD-256 J. Green 628.00
TR5-IRWD-260 R. Sullivan 924.00
TR5-IRWD-281 B. Hawkins 744,11
TR5-LB-015 J. Friesel 286.00
TR5-LH-009 S. Gandhi 4,084.00
TR5-MESA-030 M. Mazzanella 3,516.00
TR5-MESA-031 B. Doyle 2,284.00
TR5-MESA-037 J. Vaughan 532.00
TR5-MESA-039 C. Hofmann 568.00
TR5-MESA-040 C. Hofmann 906.00
TR5-MESA-042 S. Rush 1,985.38
TR5-MESA-047 K. Cloud 1,744.00
TRSW-MESA-1018 D. Banfill 2,268.00
TR5-MN-050 G. Calley 1,493.18
TR5-MN-065 I. Hansen 656.00
TR5-MN-066 S. Truong 1,789.79
TR5-MN-068 J. Miner 1,840.00
TR5-MN-072 El Niguel Country Club (Laguna Niguel) 871,198.00
TR5-MN-075 S. Whitaker 3,488.00
TR5-MN-079 P./ K. Kaemerle 2,644.00
TR5-MN-080 B. Goto 324.00
TR5-MN-083 J. Na 608.00
TR5-MN-084 E. Chan 4,194.00
TR5-MN-089 D. Joyce 1,270.00
TR5-MN-092 E. Rubright 752.00
TR5-MN-095 S. Boeck 3,006.00
TR5-MN-096 N. Allebest 1,106.00
TR5-MN-101 D. DiAngelo 2,282.00
TR5-MN-102 L. Tarkoff 784.00
TR5-MNT-106 J. Pianta 4,350.00
TR5-MNT-110 J. Shubin 4,200.00
TR5-MNT-115 L. Taylor 4,200.00
TR5-MNT-116 T. Mauro 1,708.71
TR5-MNT-120 L. Domshy 1,580.00
TR5-MNT-130 W. Lacambra 2,530.00
TR5-MNT-133 H. Sadaghian 2,063.00
TR5-MNT-137 l. Tondu 3,275.00
TR5-MNT-140 R. Fields 4,250.00
TR5-MNT-144 T. Wetzel 1,350.00
TR5-MNT-146 B. Farahmand 705.86
TR5-MNT-152 B. Singley 4,248.00
TRSW-NWPT-1274 S. Alpert 1,018.00
TR5-0-032 B. Johnson 958.00
TR5-0-034 J. Bailey 3,434.00
TR5-0-036 J. Brill 1,826.00
TR5-0-045 J. Bears 756.00
TR5-SC-033 B. Resch 1,468.66
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Municipal Water District of Orange County
Disbursement Approval Report
For the month of November 2014

Invoice# Vendor / Description Amount to Pay
TR5-SC-034 C. Hilton 5,088.00
TR5-SC-036 R. Gales 826.00
TR5-SC-037 S. Hardie 2,024.00
TR5-SC-040 J. Kidwiler 2,444.00
TR5-5C-042 B. de Marquette 774.00
TR5-SC-048 K. Daum 3,554.00
TR5-SC-060 J. Hockins 474.00
TR5-SC-062 E. Zerrer 1,046.00
TR5-SC-063 A. Donchak 2,758.00
TR5-SJC-014 J. Dobson 838.15
TR5-SJC-017 M. Man 655.57
TR5-SJC-020 D. D'Auria 944.00
TR5-SJC-022 C. Jooyan 2,170.00
TR5-SJC-024 C. Nielsen 3,156.90
TR5-SM-090 B. Yau 3,548.00
TR5-SM-104 J. Chao 792.00
TR5-SM-107 H. DeBeer 734.00
TR5-SM-111 H. McCurdy 1,466.00
TR5-SM-116 R. Richards 1,856.00
TR5-SM-119 G. Talbott 1,154.00
TR5-SM-120 I. Ahmed 578.00
TR5-SM-130 R. Bora 540.00
TR5-SM-131 R. Anderson 792.00
TR5-SM-133 P. Andrada 360.00
TR5W-SM-1131 L. Farinella 840.00
TR5W-SM-1195 E. Lyon 1,588.00
TR5W-SM-1329 R. Chamberlin 1,866.00
TR5W-SM-1375 C. Davis 614.00
TR5W-SM-1384 J. Corris 506.00
TR5-SOC0-033 T. Stansbury 626.00
TR5-SOC0-039 B. Burgess 1,750.00
TR5-SOC0-042 K. Mueller 1,702.00
TR5-SOC0-043 M. Peters 840.00
TR5-SOC0O-044 Antigua at Monarch HAO (Dana Point) 15,420.00
TR5-SOC0O-045 A. Grimes 1,310.00
TR5-SOC0-047 D. Beightol 700.00
TR5-SOC0O-049 P. Crain - 2,050.00
TR5-SOCO-051 B. Graham 340.00
TR5-SOCO-054 R. Bender 2,470.00
TR5-SOCO-055 E./J. Housley 390.00
TR5-SOCO-056 A. Stoeckmann 1,300.00
TR5-TUST-006 K. Lascon 4,428.00
TR5-YLWD-003 P. Gwosdof 1,268.00
TR5-YLWD-005 W. / B. Fray 1,602.00
TR5-YLWD-007 R. Patel 1,366.00
TR5W-YLWD-1239 G. Urban 746.00

*%% Total *** 1,217,782.74
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Municipal Water District of Orange County
Disbursement Approval Report
For the month of November 2014

Invoice# Vendor / Description Amount to Pay

URS Corporation Americas

6041565 September 2014 Professional services for Industrial Process Water Use Reduction 1,415.00
program
ok Totg| *** 1,415.00

Total Other Funds Expenditures 1,271,239.54

1,647,357.88

Total Expenditures
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Municipal Water District of Orange County
Disbursement Ratification Report
For the month of October 2014

Vendor # Name /
Check # Date Invoice/CM #  Description Net Amount
126354 10/8/14 TIMEWA Time Warner Cable
5210-0CT14 October 2014 Telephone and internet expense 930.98
*¥%Total H** 930.98
126355 10/8/14 VERIZO Verizon Wireless
9732614698 September 2014 4G Mobile broadband unlimited service 38.01
***Total *¥** 38.01
10/15/14 ACKEEX/ACKECO Linda Ackerman
126377 083114 August 2014 Business expense 47.04
093014 September 2014 Business expense 58.80
126378 AUG2014 August 2014 MET Director's compensation 1,221.65
SEP2014 September 2014 MET Director's compensation 1,465.98
***Total *** 2,793.47
126382 10/15/14 C3OFFI C3 Office Solutions LLC
INV30827 October 2014 Canon copier maintenance 386.57
***Total *** 386.57
126387 10/15/14 DELAGE De Lage Landen Public Finance
42797065 October 2014 Copier lease 509.00
***Total *** 509.00
126395 10/15/14 IRONMO Iron Mountain
KUP5556 October 2014 Storage/retrieval of archived documents 665.57
***Total *** 665.57
126400 10/15/14 FRANKS Sarah Franks
093014 September 2014 Business expense 58.08
***Total *** 58.08
126411 10/15/14 TIMEWA Time Warner Cable
3564-0CT14 October 2014 Telephone expense for 4 analog fax lines 138.60
***Total *** 138.60
126444 10/15/14 USBANK U.S. Bank
5783/6533-SEP14 8/22/14-9/22/14 Cal Card charges 10,562.26
***Total *** 10,562.26
(See attached sheet for details)
ACH001138 10/15/14 BARBCO Brett Barbre
SEP2014 September 2014 MET Director's compensation 2,443.30
***Total *** 2,443.30
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Municipal Water District of Orange County
Disbursement Ratification Report
For the month of October 2014

Vendor # Name /
Check # Date Invoice/CM #  Description Net Amount
10/15/14 DICKCO Larry Dick
ACH001144 SEP14 September 2014 MET Director's compensation 2,443.30
ACH001145 093014 September 2014 Business expense 113.12
*XXTotal *** 2,556.42
ACH001147 10/15/14 FINNEG Joan Finnegan
093014 September 2014 Business expense 118.84
***Total *** 118.84
ACH001149 10/15/14 HARRIS Cathleen M. Harris
091914 September 2014 Business expense 104.76
***Total *¥** 104.76
ACH001150 10/15/14 HINMAN Susan Hinman
093014 September 2014 Business expense 417.03
***Total *¥** 417.03
ACH001168 10/15/14 THOMAS Jeffery Thomas
093014 September 2014 Business expense 105.71
***Total *** 105.71
126493 10/31/14 BACATI Tiffany Baca
101814 September-October 2014 Business expense 170.31
***Total *¥** 170.31
126494 10/31/14 BURKED Darcy M. Burke
100114 September-October 2014 Business expense 195.91
102414 October 2014 Business expense 830.69
k%% Total 22* 1,026.60
126496 10/31/14 CLARKW Wayne Clark
083114 August 2014 Business expense 100.80
093014 September 2014 Business expense 100.80
103114 October 2014 Business expense 117.60
***Total *** 319.20
126498 10/31/14 BAEZHE Heather Baez
102414 October 2014 Business expense 88.90
***Total *** 88.90
126499 10/31/14 HEDGES Steve Hedges
101014 September-October 2014 Business expense 86.91
***Total *** 86.91
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Vendor # Name /
Check # Date Invoice/CM #  Description Net Amount
126501 10/31/14 LYONKE Keith Lyon
103114 September-October 2014 Business expense 118.55
**¥Total *** 118.55
ACH001173 10/31/14 BERGJO Joseph Berg
092914 September 2014 Business expense 114.75
**¥Total *** 114.75
ACH001176 10/31/14 OUWERK Jessica H. Ouwerkerk
093014 September 2014 Business expense 103.14
***Total **#% 103.14
Total Core Disbursements 23,856.96
Choice Disbursements:
126444 10/15/14 USBANK U.S. Bank
5783-SEP14 8/22/14-9/22/14 Cal Card charges 20.70
**¥Total *** 20.70
(See attached sheet for details)
126344 9/30/14 SDG&E SDG&E
7768-0CT14 9/18/14-10/19/14 Electrical service for Doheny Ocean Desal 248.04
project
***Total *x* 248.04
ACH001173 10/31/14 BERGJO Joseph Berg
092914 September 2014 Business expense 16.00
***Total *** 16.00
Total Choice Disbursements 284.74
Other Funds Disbursements:
126353 10/8/14 ATTEOC AT&T
4492-SEP14 September 2014 S. EOC telephone expense 224.46
8200-SEP14 September 2014 N. EOC telephone expense 160.71
0532-SEP14 September 2014 N. EOC dedicated phone line 55.60
***Total *** 440.77
126356 10/9/14 BREA City of Brea
092314 Refund for Tier 2 overcharges from 2007 & 2008 due to 8,670.00
0C-88 metering error
***Total *** 8,670.00
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Vendor # Name /
Check # Date Invoice/CM #  Description Net Amount
126357 10/9/14 BUENAP City of Buena Park
092314 Refund for Tier 2 overcharges from 2007 & 2008 due to 6,445.00
OC-88 metering error
***Total *** 6,445.00
126358 10/9/14 WESTMI City of Westminster
092314 Refund for Tier 2 overcharges from 2007 & 2008 due to 5,127.00
0OC-88 metering error
k% ¥Total *4* 5,127.00
126359 10/9/14 EASTOR East Orange Co Water District
092314 Refund for Tier 2 overcharges from 2007 & 2008 due to 6,583.00
OC-88 metering error
kX Totg| *** 6,583.00
126360 10/9/14 ELTORO El Toro Water District
092314 Refund for Tier 2 overcharges from 2007 & 2008 due to 15,767.00
OC-88 metering error
***Total *** 15,767.00
126361 10/9/14 GOLDEN Golden State Water Company
092314 Refund for Tier 2 overcharges from 2007 & 2008 due to 14,830.00
OC-88 metering error
***Total *** 14,830.00
126362 10/9/14 IRWD Irvine Ranch Water District
092314 Refund for Tier 2 overcharges from 2007 & 2008 due to 44,381.00
0OC-88 metering error
***Total *** 44,381.00
126363 10/9/14 LAHABR City of La Habra
092314 Refund for Tier 2 overcharges from 2007 & 2008 due to 5,036.00
0OC-88 metering error
**kTotg| *** 5,036.00
126364 10/9/14 LAPALM City of La Palma
092314 Refund for Tier 2 overcharges from 2007 & 2008 due to 950.00
0OC-88 metering error
***Total *** 950.00
126365 10/9/14 LAGUNA Laguna Beach County Water District
092314 Refund for Tier 2 overcharges from 2007 & 2008 due to 6,075.00
OC-88 metering error
***Total *** 6,075.00
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Vendor # Name /
Check # Date Invoice/CM #  Description Net Amount
126366 10/9/14 MESAWA Mesa Water
092314 Refund for Tier 2 overcharges from 2007 & 2008 due to 3,696.00
0C-88 metering error
***Total *** 3,696.00
126367 10/9/14 MOULTO Moulton Niguel Water District
092314 Refund for Tier 2 overcharges from 2007 & 2008 due to 3,498,562.80
0C-88 metering error
***Total *** 3,498,562.80
126368 10/9/14 OCWD Orange County Water District
092314 Refund for Tier 2 overcharges from 2007 & 2008 due to 17,683.00
0OC-88 metering error
***Total *** 17,683.00
126370 10/9/14 SANCLE City of San Clemente
092314 Refund for Tier 2 overcharges from 2007 & 2008 due to 921,671.05
0C-88 metering error
***Total *** 921,671.05
126371 10/9/14 SANJUA City of San Juan Capistrano
092314 Refund for Tier 2 overcharges from 2007 & 2008 due to 315,888.12
0OC-88 metering error
*X¥Total ¥ 315,888.12
126372 10/9/14 SERRAN Serrano Water District
092314 Refund for Tier 2 overcharges from 2007 & 2008 due to 1,521.00
0C-88 metering error
***Total ¥** 1,521.00
126373 10/9/14 SANTAM Santa Margarita Water District
092314 Refund for Tier 2 overcharges from 2007 & 2008 due to 3,083,163.36
0C-88 metering error
***Total *** 3,083,163.36
126374 10/9/14 SOUTHC South Coast Water District
092314 Refund for Tier 2 overcharges from 2007 & 2008 due to 249,277.79
0C-88 metering error
*¥*Total *** 249,277.79
126375 10/9/14 TRABUC Trabuco Canyon Water District
092314 Refund for Tier 2 overcharges from 2007 & 2008 due to 4,108.00
0C-88 metering error
***Total *** 4,108.00
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Vendor # Name /
Check # Date Invoice/CM #  Description Net Amount
126376 10/9/14 YORBAL Yorba Linda Water District
092314 Refund for Tier 2 overcharges from 2007 & 2008 due to 16,173.00
0OC-88 metering error
***Total *** 16,173.00
126394 10/15/14 HUBBAR Kelly Hubbard
083114 August 2014 Business expense 120.15
093014 September 2014 Business expense 69.24
091114 September 2014 Business expense - CESA 871.10
*k*Total *** 1,060.49
126396 10/15/14 PARSON Lisa Parson
091114 September 2014 Business expense-CESA 125.44
091114A September 2014 Business expense 59.08
***Total *** 184.52
126444 10/15/14 USBANK U.S. Bank
5783-SEP14 8/22/14-9/22/14 Cal Card charges 1,101.85
*kkTotal *** 1,101.85
(See attached sheet for details)
126491 10/31/14 ATTEOC AT&T
4492-0CT14 October 2014 S. EOC telephone expense 224.83
8200-0CT14 October 2014 N. EOC telephone expense 161.12
0532-0CT14 October 2014 N. EOC dedicated phone line 55.80
***Total *¥** 441.75
126492 10/31/14 ATTUVEOC AT&T
8599-0CT14 October 2014 N. EOC U-verse internet service 22.50
***Total *¥** 22.50
126495 10/31/14 CATALI Catalina Island Conservancy
10630 October 2014 WEROC radio repeater site lease 1,484.32
***Total *¥** 1,484.32
126500 10/31/14 PARSON Lisa Parson
101514 October 2014 Business expense 77.52
101114 October 2014 Business expense 42.56
***Total *** 120.08
ACH001178 10/31/14 SANTAM Santa Margarita Water District
AUG2014 August 2014 SCP Operation surcharge 34,270.21
***Total *** 34,270.21
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Vendor # Name /
Check # Date Invoice/CM #  Description Net Amount
ACH001179 10/31/14 SPRINT Sprint
320982721-122 October 2014 WEROC cell phone expense 4191
**¥Total *** 4191
WIRE-103114  10/31/14 METWAT Metropolitan Water District
8120 August 2014 Water deliveries 11,735,541.78
*AETotg| ek 11,735,541.78
Total Other Funds Disbursements 20,000,318.30
Total Disbursements 20,024,460.00

Qo

Robert J. HunteMeneral Manager

Kol Chi-ptagy;

Hilary CQumpbitazi, Treasurer /
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Cal Card Statement Detail
Statement Date: September 22, 2014
Payment Date: October 15, 2014

Accommodations for Director Barbre

Date Description Amount
Karl's Card

08/26/14  UPS delivery charges for Board & Committee packets on Aug. 13, 2014 $ 42.70

08/26/14  Lunch for WEROC training 127.00

08/27/14  Staff development lunch 242.34

08/27/14 1 HP LaserJet printer 558.99

08/27/17 5 Toner cartridges 288.14

08/27/14 ACWA Fall conference in San Diego, CA from Dec. 2-5, 2014 - 695.00
Registration for Director Hinman

08/28/14  Reflective tape for WEROC 28.45

08/28/14 8 Traffic cones for WEROC 191.92

08/29/14  American Red Cross Disaster Preparedness Academy in Anaheim, CA 110.00
on Oct. 22, 2014 - Registration for L. Parson

08/31/14  8/29/14-8/30/14 Facebook marketing for WUE programs 20.70

09/01/14  FedEx delivery charges to Metropolitan Water District on Aug. 27, 2014 17.73

09/03/14  CalDesal Annual conference in Monterey, CA from Oct. 6-7, 2014 - 225.00
Registration for R. Bell

09/03/14  ACWA Fall conference in San Diego, CA from Dec. 2-5, 2014 - 695.00
Registration for K. Seckel

09/03/14  ACWA Fall conference in San Diego, CA from Dec. 2-5, 2014 - 695.00
Registration for R. Hunter

09/04/14  Colorado River Water Users Association Annual conference in 445.00
Las Vegas, NV from Dec. 10-12, 2014 - Registration and membership for
Director Barbre

09/05/14  Orange County Water Association meeting in Irvine, CA on Sep. 26, 2014 50.00
Registration for K. Hubbard & L. Parson

09/04/14  California Urban Water Conservation Council meeting in Sacramento, CA 386.20
on Sep. 17, 2014 - Airfare for J. Berg

09/09/14  UPS delivery charges for Board & Committee packets on Sep. 4, 2014 6.05

09/09/14  Society for Human Resource Management annual membership renewal 185.00

09/10/14  California Special Districts Association Governance Foundations workshop 225.00 [1
in Palm Springs, CA on Sep. 29, 2014 - Registration for Director Barbre

09/10/14  California Special Districts Association Governance Foundations workshop 225.00 [1]
in Palm Springs, CA on Sep. 29, 2014 - Registration for Director Dick

09/10/14  California Special Districts Association Governance Foundations workshop 225.00 [1]
in Palm Springs, CA on Sep. 29, 2014 - Registration for R. Hunter

09/10/14  California Special Districts Association Governance Foundations workshop 225.00 [1]
in Palm Springs, CA on Sep. 29, 2014 - Registration for K. Seckel

09/10/14  CalDesal Annual conference in Monterey, CA from Oct. 6-7, 2014 - 239.20
Airfare for R. Bell

09/12/14  California Emergency Services Association - Annual Training conference 594.48
in Indian Wells, CA from Sep. 8-11, 2014 - Accommodations for L. Parson

09/13/14  Legislative activities in Washington, DC from Sep. 10-13, 2014 - 1,275.47 (2]
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Cal Card Statement Detail
Statement Date: September 22, 2014
Payment Date: October 15, 2014

Date Description Amount

09/15/14  State Water Resource Control Board meeting in Sacramento, CA from 180.20
Oct. 14-15, 2014 - Airfare for D. Burke

09/17/14 ACWA Fall conference in San Diego, CA from Dec. 2-5, 2014 - 695.00
Registration for H. Baez

09/17/14  ACWA Fall conference in San Diego, CA from Dec. 2-5, 2014 - 695.00
Registration for H. De La Torre

09/17/14  UPS delivery charges for Board & Committee packets on Aug. 26 & 45.80
Sep. 4, 2014

09/18/14  Colorado River Water Users Association 2014 Annual conference in 1,360.00

Las Vegas, NV from Dec. 10-12, 2014 - Registrations and memberships for
R. Hunter, D. Burke & H. De La Torre

09/19/14  Governmentjobs.com job posting for Associate Water Resources Analyst 175.00
position

09/19/14  Governmentjobs.com job posting for Senior Administrative Assistant 175.00
position
Total $ 11,345.37

[1] Canceled workshop registrations and refund was received on 9/25/14
E_] Director Barbre to reimburse MWDOC $502.58
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Cal Card Statement Detail
Statement Date: September 22, 2014
Payment Date: October 15, 2014

Date Description Amount
Rob's Card
8/22/14-9/22/14 Meals for R. Hunter's meetings on various dates 267.49
09/20/14 Food for Management staff meeting 71.95
Total $_ 33944
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Municipal Water District of Orange County

. 1
GM Approved Disbursement Report 2
For the month of October 2014
Vendor # Name /
Check # Date Invoice/CM #  Description Net Amount
Core Expenditures:
126385 10/15/14 COOKHU Hunter T, Cook
100314 August-October 2014 Coastal retiree health benefit 1,364.76
*kKTotg| *** 1,364.76
126446 10/20/14 METOTH Metropolitan Water District
100314 Additional deposit for Service Connection OC-33 modifications 66,200.00
***Total ¥** 66,200.00
Total Core Disbursements 67,564.76
Choice Expenditures:
Total Choice Disbursements 0.00
Other Funds Expenditures:
126369 10/9/14 QUICKS Quick Signs
EST. 5274 50% Deposit for 605 Lawn signs for Turf Removal program 1,973.27
***Totg| *** 1,973.27
Total Other Funds Disbursements 1,973.27
Total Disbursements 69,538.03

NN

Robert J. Hunter, Gen®ral Manager

iy Chuoplaey

Hilary Chumpitazi, Treasurer

(1) For disbursements that did not make the cut-off of previous month's Disbursement Approval report.
Disbursements are approved by GM for payment and need A & F Committee ratification.
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WATER
DISTRICT

OF
ORANGE
COUNTY

Street Address:
18700 Ward Street
Fountain Valley, California 92708

Mailing Address:
P.O. Box 20895
Fountain Valley, CA 92728-0895

(714) 963-3058
Fax: (714) 964-9389
www.mwdoc.com

Larry D. Dick
President

Wayne S. Osborne
Vice President

Brett R. Barbre
Director

Wayne A. Clark
Director

Joan C. Finnegan
Director

Susan Hinman
Director

Jeffery M. Thomas
Director

Robert J. Hunter
General Manager

MEMBER AGENCIES

City of Brea

City of Buena Park

East Orange County Water District
El Toro Water District

Emerald Bay Service District
City of Fountain Valley

City of Garden Grove

Golden State Water Co.

City of Huntington Beach
Irvine Ranch Water District
Laguna Beach County Water District
City of La Habra

City of La Palma

Mesa Water District

Moulton Niguel Water District
City of Newport Beach

City of Orange

Orange County Water District
City of San Clemente

City of San Juan Capistrano
Santa Margarita Water District
City of Seal Beach

Serrano Water District

South Coast Water District
Trabuco Canyon Water District
City of Tustin

City of Westminster

Yorba Linda Water District

ltem No. 3c

Municipal Water District of Orange County

Consolidated Summary of Cash and Investment
September 30, 2014

District investments and cash balances are held in various funds designated for certain
purposes as follows:

Fund Book Value % of Portfolio
Designated Reserves
General Operations $1,687,565 10.93%
Grant & Project Cash Flow 1,000,000 6.47%
Building Repair 239,491 1.55%
Total Designated Reserves 2,927,056 18.95%
General Fund 6,446,453 41.73%
Water Fund 4,326,681 28.01%
Conservation Fund (72,153) (0.47)%
Desalination Feasibility Study Fund 222,385 1.44%
WEROC Fund 171,428 1.11%
Trustee Activities (5,824) (0.04)%
Total $14,016,026 100.00%
The funds are invested as follows:
% of
Term of Investment Portfolio Book Value Market Value
Cash 1.10% $154,297 $154,297
Short-term investment
e LAIF 38.47% $5,392,565 $5,392,565
e OCIP 38.29% 5,366,272 5,366,272
Long-term investment
e Misc. Securities 14.29% 2,002,892 2,046,503
o Certificates of Deposit 7.85% 1,100,000 1,094,153
Total 100.00% $14,016,026 $14,053,790

The average number of days to maturity/call as of September 30, 2014 equaled 147 and
the average yield to maturity is 0.83%. During the month, the District's average daily
balance was $26,016,323.87. Funds were invested in Federal Agency Issues, Certificates
of Deposit, Negotiable CD'’s, Miscellaneous Securities, the Local Agency Investment
Funds (LAIF) and the Orange County Investment Pool (OCIP) during the month of
September 2014.

The $37,763 difference between the book value and the market value on September 30,
2014 represents the exchange difference if all investments had been liquidated on that
date. Since it is the District’s practice to “buy and hold” investments until maturity, the
market values are a point of reference, not an indication of actual loss or gain. There are
no current plans or cash flow requirements identified in the near future that would require

the sale of these securities prior to maturity.
Hilary Chumpitazi

Robert J. Hunter
General Manager Treasurer
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PUBLIC
AGENCY Item No. 3d

RETIREMENT
SERVICES

MUNICIPAL WATER DIST OF ORANGE COUNTY Monthly Account Report for the Period
PARS GASB 45 Program 9/1/2014 to 9/30/2014

Rob Hunter

General Manager

Municipal Water Dist of Orange County
18700 Ward Street

Fountain Valley, CA 92708

Account Summary

Beginning Ending
Balance as of Balance as of
Source 9/1/2014 Contributions Earnings Expenses Distributions Transfers 9/30/2014
Employer Contribution $1,124,425.88 $0.00 -$19,501.94 $528.64 $0.00 $0.00 $1,104,395.30
Totals $1,124,425.88 $0.00 -$19,501.94 $528.64 $0.00 $0.00 $1,104,395.30

Investment Selection
Moderate HighMark PLUS

Investment Objective

The dual goals of the Moderate Strategy are growth of principal and income. It is expected that dividend and interest income will comprise a
significant portion of total return, although growth through capital appreciation is equally important. The portfolio will be allocated between
equity and fixed income investments.

Investment Return
Annualized Return

1-Month | 3-Months | 1-Year 3-Years | 5-Years | 10-Years Inception Date

-1.73% -0.93% 7.64% 9.75% N/A N/A 10/26/2011

Information as provided by US Bank, Trustee for PARS; Not FDIC Insured; No Bank Guarantee; May Lose Value

Past performance does not guarantee future results. Performance returns may not reflect the deduction of applicable fees, which could reduce returns. Information is deemed reliable but may be
subject to change.

Investment Return: Annualized rate of return is the return on an investment over a period other than one year multiplied or divided to give a comparable one-year return.

Inception Date: Plan's inception date

4350 Von Karman Ave., Suite 100, Newport Beach, CA 92660  800.540.6369  Fax 949.250.1250  www.pars.org
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Item No. 4a

MUNICIPAL WATER DISTRICT OF ORANGE COUNTY
COMBINED FINANCIAL STATEMENTS
AND
BUDGET COMPARATIVE

JULY 1, 2014 THRU SEPTEMBER 30, 2014
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Municipal Water District of Orange County

Combined Balance Sheet
As of September 30, 2014

ASSETS

Cash in Bank

Investments

Accounts Receivable

Accounts Receivable - Other

Accrued Interest Receivable

Prepaids/Deposits

Leasehold Improvements

Furniture, Fixtures & Equipment
Less: Accum Depreciation

Net OPEB Asset

TOTAL ASSETS

LIABILITIES AND FUND BALANCES

Liabilities
Accounts Payable
Accrued Salaries and Benefits Payable
Other Liabilities
Unearned Revenue
Total Liabilities

Fund Balances
Restricted Fund Balances
Water Fund - T2C
Total Restricted Fund Balances

Unrestricted Fund Balances
Designated Reserves
General Operations
Grant & Project Cash Flow
Building Repair
Total Designated Reserves

GENERAL FUND
WEROC
Total Unrestricted Fund Balances

Excess Revenue over Expenditures
Operating Fund
Other Funds

Total Fund Balance

TOTAL LIABILITIES AND FUND BALANCES

Amount
154,296.95
13,861,729.48
38,265,328.20
526,630.69
31,389.66
795,794.98
3,015,137.08
535,372.82
(2,498,215.72)
37,041.00

$54,724,505.14

38,913,290.43
404,739.93
2,041,039.01
1,095,020.32

42,454,089.99

954,814.06

954,814.06

1,724,605.61
1,000,000.00
239,491.00

2,964,096.61

1,997,292.48
55,774.88

5,017,163.97

6,241,992.12
56,445.00

12,270,415.15

$54,724,505.14

Page 64 of 224



REVENUES

Retail Connection Charge
Water Increment

Water rate revenues

Interest Revenue

Subtotal

Choice Programs

Choice Prior Year Carry Over
Miscellaneous Income
School Contracts
Transfer-Out To Reserve

Subtotal

TOTAL REVENUES

Municipal Water District of Orange County
Revenues and Expenditures Budget Comparative Report
General Fund
From July thru September 2014

Annual Budget
Month to Date  Year to Date Budget % Used Encumbrance Remaining
0.00 6,440,532.00 6,440,532.00 100.00% 0.00 0.00
8,590.80 49,290.73 103,564.00 47.59% 0.00 54,273.27
8,590.80  6,489,822.73  6,544,096.00 99.17% 0.00 54,273.27
11,334.32 31,633.15 138,000.00 22.92% 0.00 106,366.85
19,925.12  6,521,455.88  6,682,096.00 97.60% 0.00 160,640.12
1,109,408.78  1,109,408.78  1,261,086.00 87.97% 0.00 151,677.22
0.00 94,000.00 0.00 0.00 (94,000.00)

40.11 186.13 3,000.00 6.20% 0.00 2,813.87
3,872.00 3,872.00 70,000.00 5.53% 0.00 66,128.00
0.00 0.00 (84,374.00) 0.00% 0.00 (84,374.00)
1,113,320.89  1,207,466.91  1,249,712.00 96.62% 0.00 42,245.09
1,133,246.01  7,728,922.79  7,931,808.00 97.44% 0.00 202,885.21
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EXPENSES

Salaries & Wages

Salaries & Wages - Grant Recovery
Directors' Compensation

MWD Representation

Employee Benefits

OPEB Annual Contribution

Employee Benefits - Grant Recovery

Director's Benefits

Health Ins $'s for Retirees

Training Expense

Tuition Reimbursement
Personnel Expenses

Engineering Expense

Legal Expense

Audit Expense

Professional Services

Professional Fees

Conference-Staff

Conference-Directors

Travel & Accom.-Staff

Travel & Accom.-Directors
Travel & Conference

Membership/Sponsorship
CDR Support
Dues & Memberships

Business Expense
Maintenance Office
Building Repair & Maintenance
Storage Rental & Equipment Lease
Office Supplies
Postage/Mail Delivery
Subscriptions & Books
Reproduction Expense
Maintenance-Computers
Software Purchase
Software Support
Computers and Equipment
Automotive Expense
Toll Road Charges
Insurance Expense
Utilities - Telephone
Bank Fees
Miscellaneous Expense
MWDOC's Contrb. To WEROC
Depreciation Expense

Other Expenses

Election Expense
Building Repair & Maintenance

TOTAL EXPENSES
NET INCOME (LOSS)

Municipal Water District of Orange County

Revenues and Expenditures Budget Comparative Report

General Fund

From July thru September 2014

Annual Budget
Month to Date  Year to Date Budget % Used Encumbrance Remaining
247,056.59 744,568.89  2,995,855.00 24.85% 0.00 2,251,286.11
(11,267.88) (11,267.88) (16,437.00) 68.55% 0.00 (5,169.12)
13,926.81 40,070.12 210,342.00 19.05% 0.00 170,271.88
7,574.23 18,324.75 120,197.00 15.25% 0.00 101,872.25
67,516.40 202,766.67 961,916.00 21.08% 0.00 759,149.33
0.00 0.00 133,331.00 0.00% 0.00 133,331.00
(2,885.99) (2,885.99) 0.00 0.00% 0.00 2,885.99
6,119.33 20,052.35 119,356.00 16.80% 0.00 99,303.65
2,858.34 10,137.72 50,244.00 20.18% 0.00 40,106.28
2,097.00 2,097.00 18,000.00 11.65% 0.00 15,903.00
0.00 0.00 6,000.00 0.00% 0.00 6,000.00
332,994.83  1,023,863.63  4,598,804.00 22.26% 0.00 3,570,759.28
7,027.77 21,866.03 355,000.00 6.16% 45,786.74 287,347.23
9,145.19 38,738.03 329,000.00 11.77% 290,261.97 0.00
2,000.00 8,900.00 23,000.00 38.70% 12,225.00 1,875.00
53,136.95 171,422.05  1,065,200.00 16.09% 261,777.65 632,000.30
71,309.91 240,926.11  1,772,200.00 13.59% 610,051.36 921,222.53
4,755.00 5,090.00 13,925.00 36.55% 0.00 8,835.00
1,570.00 2,690.00 8,650.00 31.10% 0.00 5,960.00
895.85 4,178.01 38,300.00 10.91% 0.00 34,121.99
787.83 1,634.53 29,600.00 5.52% 0.00 27,965.47
8,008.68 13,592.54 90,475.00 15.02% 0.00 76,882.46
265.00 42,221.26 90,437.00 46.69% 0.00 48,215.74
0.00 9,990.25 39,961.00 25.00% 29,970.75 0.00
265.00 52,211.51 130,398.00 40.04% 29,970.75 48,215.74
425.53 1,803.73 7,000.00 25.77% 0.00 5,196.27
16,966.17 27,030.11 118,768.00 22.76% 86,645.60 5,092.29
1,269.62 1,743.54 10,800.00 0.00% 9,056.46 0.00
962.66 2,887.98 16,708.00 17.29% 12,820.02 1,000.00
2,112.86 6,245.42 24,288.00 25.71% 2,653.87 15,388.71
789.91 2,402.29 11,100.00 21.64% 3,424.41 5,273.30
0.00 146.02 1,600.00 9.13% 0.00 1,453.98
28.75 90.00 90,625.00 0.10% 3,500.00 87,035.00
1,068.05 1,570.16 6,000.00 26.17% 1,458.57 2,971.27
0.00 6,883.40 25,515.00 26.98% 0.00 18,631.60
7,666.21 11,988.35 28,869.00 41.53% 0.00 16,880.65
0.00 5,140.11 9,300.00 55.27% 0.00 4,159.89
1,144.97 2,556.96 13,300.00 19.23% 0.00 10,743.04
112.50 216.42 1,250.00 17.31% 0.00 1,033.58
7,108.93 25,981.72 97,000.00 26.79% 11,455.07 59,563.21
1,254.27 3,700.71 16,900.00 21.90% 0.00 13,199.29
966.25 2,770.47 10,700.00 25.89% 0.00 7,929.53
5,065.34 10,222.17 109,700.00 9.32% 18.16 99,459.67
10,709.00 32,127.00 128,508.00 25.00% 0.00 96,381.00
3,124.18 10,830.32 0.00 0.00% 0.00 (10,830.32)
60,775.20 156,336.88 727,931.00 21.48% 131,032.16 440,561.96
0.00 0.00 444,000.00 0.00 0.00 444,000.00
0.00 0.00 168,000.00 0.00% 0.00 168,000.00
473,353.62  1,486,930.67  7,931,808.00 18.75% 771,054.27 5,673,823.06
659,892.39  6,241,992.12 0.00
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WATER REVENUES

Water Sales

Readiness to Serve Charge
Capacity Charge CCF

SCP Surcharge

Interest

TOTAL WATER REVENUES

WATER PURCHASES

Water Sales

Readiness to Serve Charge
Capacity Charge CCF

SCP Surcharge

TOTAL WATER PURCHASES

EXCESS OF REVENUE OVER
EXPENDITURES

Municipal Water District of Orange County

Water Fund

Revenues and Expenditures Budget Comparative Report

From July thru September 2014

Month to Date

17,476,682.50
1,161,520.50
304,941.67
32,251.49
221.95

Year to Date

55,902,893.80
3,484,561.50
914,825.01
101,836.29
703.55

Annual
Budget

163,874,103.00
13,946,682.00
3,659,300.00
361,200.00
4,275.00

% Used

34.11%
24.98%
25.00%
28.19%
16.46%

Budget
Remaining

107,971,209.20
10,462,120.50
2,744,474.99
259,363.71
3,571.45

18,975,618.11

60,404,820.15

181,845,560.00

33.22%

121,440,739.85

17,476,682.50
1,161,520.50
304,941.67
32,251.49

55,902,893.80
3,484,561.50
914,825.01
101,836.29

163,874,103.00
13,946,682.00
3,659,300.00
361,200.00

34.11%
24.98%
25.00%
28.19%

107,971,209.20
10,462,120.50
2,744,474.99
259,363.71

18,975,396.16

60,404,116.60

181,841,285.00

33.22%

121,437,168.40

221.95

703.55

4,275.00
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Municipal Water District of Orange County
WUE Revenues and Expenditures (Actuals vs Budget)

Landscape Performance Certification
Revenues
Expenses
Excess of Revenues over Expenditures

SmarTimer Program

Revenues

Expenses

Excess of Revenues over Expenditures

Industrial Water Use Reduction
Revenues

Expenses

Excess of Revenues over Expenditures

Spray To Drip Conversion

Revenues

Expenses

Excess of Revenues over Expenditures

From July thru September 2014

Water Smart Landscape for Public Property

Revenues
Expenses
Excess of Revenues over Expenditures

Member Agency Administered Passthru

Revenues
Expenses
Excess of Revenues over Expenditures

ULFT Rebate Program

Revenues

Expenses

Excess of Revenues over Expenditures

HECW Rebate Program

Revenues

Expenses

Excess of Revenues over Expenditures

Cll Rebate Program

Revenues

Expenses

Excess of Revenues over Expenditures

Large Landscape Survey

Revenues

Expenses

Excess of Revenues over Expenditures

Indoor-Outdoor Survey

Revenues

Expenses

Excess of Revenues over Expenditures

Turf Removal Program

Revenues

Expenses

Excess of Revenues over Expenditures

Year to Date Annual
Actual Budget
16,517.37 116,000.00
27,652.00 116,000.00
(11,134.63) 0.00
82,131.89 50,467.00
58,336.18 50,467.00
23,795.71 0.00
1,415.00 113,980.00
1,430.90 113,980.00
(15.90) 0.00
4,917.14 65,342.47
13,155.73 65,342.47
(8,238.59) 0.00
3,166.41 1,248,000.00
2,890.77 1,248,000.00
275.64 0.00
0.00 27,143.00

0.00 27,143.00

0.00 0.00
33,008.12 132,250.00
20,259.42 132,250.00
12,748.70 0.00
96,450.00 403,000.00
73,973.95 403,000.00
22,476.05 0.00
900.00 159,250.00
0.00 159,250.00
900.00 0.00
40,331.15 32,000.00
26,171.71 32,000.00
14,159.44 0.00
1,565.78 5,200.00
0.00 5,200.00
1,565.78 0.00
512,280.54 725,000.00
646,756.07 725,000.00
(134,475.53) 0.00

% Used

14.24%
23.84%

162.74%
115.59%

1.24%
1.26%

7.53%
20.13%

0.25%
0.23%

0.00%
0.00%

24.96%
15.32%

23.93%
18.36%

0.57%
0.00%

126.03%
81.79%

30.11%
0.00%

70.66%
89.21%
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Municipal Water District of Orange County
WUE & Other Funds Revenues and Expenditures (Actuals vs Budget)

Comprehensive Landscape (CLWUE)
Revenues

Expenses

Excess of Revenues over Expenditures

Home Certification and Rebate
Revenues

Expenses

Excess of Revenues over Expenditures

From July thru September 2014

Year to Date
Actual

0.00
0.00

0.00

3,194.50
2,097.47

1,097.03

Cll, Large Landscape, Performance (OWOW)

Revenues
Expenses
Excess of Revenues over Expenditures

WEROC

Revenues

Expenses

Excess of Revenues over Expenditures

WUE Projects

Revenues

Expenses

Excess of Revenues over Expenditures

RPOI Distributions

Revenues

Expenses

Excess of Revenues over Expenditures

Ocean Desalination

Revenues

Expenses

Excess of Revenues over Expenditures

0.00
0.00

0.00

161,073.57
47,183.01

113,890.56

795,877.90
872,724.20

(76,846.30)

0.00

(2,045.46)

2,045.46

Annual
Budget % Used
258,690.00 0.00%
258,690.00 0.00%
0.00
248,050.00 1.29%
248,050.00 0.85%
0.00
145,960.00 0.00%
145,960.00 0.00%
0.00
248,622.00 64.79%
248,622.00 18.98%
0.00
3,730,332.47 21.34%
3,730,332.47 23.40%
0.00
4,921.00 0.00%
4,921.00 0.00%
0.00
94,000.00 0.00%
94,000.00 -2.18%
0.00
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ltem No. 4b

MUNICIPAL
WATER

DISTRICT
OF
ORANGE
COUNTY

Memorandum

DATE: November 12, 2014

TO: Administrative & Finance Committee
(Directors Thomas, Finnegan, Osborne)
FROM: Robert Hunter
SUBJECT:  Quarter ending September 2014 Financials Actual versus Budget

The following reports are attached:

e Revenues and Expenditures Actual versus Budget for the General Fund

¢ Revenues and Expenditures Actual versus Budget Detailed Comparative Report for
the General Fund

¢ Revenues and Expenditures Actual versus Budget for Water Funds

e Revenues and Expenditures Actual versus Budget for Other Funds

e Revenues and Expenditures Actual versus Budget for the Water Use Efficiency
Projects
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MUNICIPAL WATER DISTRICT OF ORANGE COUNTY
Revenues and Expenditures Actual versus Budget Summary Report
Fiscal Year to Date ending September 2014 (Unaudited)

( $000 Omitted )

General Fund and Reserve Fund

GENERAL FUND

Projected
Annual Year End
YTD Actual Budget % Used Cost
REVENUES
Water Rate revenues:
Retail connection fees 6,441 6,440 100.0% 6,440
Water rate increment ‘" 49 104 47.6% 104
Subtotal 6,490 6,544 99.2% 6,544
Other Revenues:
Interest income 32 138 22.9% 138
Choice Programs 1,203 1,261 95.4% 1,261
School Contracts 4 70 5.5% 70
Other income 0 3 6.2% 3
Transfer to Reserve - (84) 0.0% (84)
Subtotal 1,239 1,388 89.3% 1,388
TOTAL REVENUES 7,729 7,931 97.4% 7,931
EXPENSES
Personal Expenses (incl. Dir.) 1,024 4,599 22.3% 4,599
Professional services 180 1,088 16.6% 1,088
Outside engineering 22 355 6.2% 355
Legal expense 39 329 11.8% 329
Travel & Conference 14 90 15.0% 90
Dues and memberships @ 52 130 40.0% 130
General & Admin expense 156 1,171 13.3% 1,171
Building Repair & Maintenance - 168 0.0% 168
TOTAL EXPENSES 1,487 7,931 18.7% 7,931
EXCESS OF REVENUES OVER EXPENSES 6,242 - -

RESERVE FUND ©®

Beginning Balance 2,566

Dec 2013 - excess from FY 12-13 General Fund 310

Jan 2014 - excess from FY 12-13 General Fund 32
Feb 2014 - closed out Projects 2325, 2335 and

net with Summit loss 2013 19

TOTAL RESERVE FUND 2,927

1 Water rate increment had 57% of revenue in July, 25% in August and 18% in September.

2 Most dues and memberships are paid in the first half of the year. We do not anticipate going over
budget.

3 FY 2013/14 Reserve transfer will be posted in November 2014.

O:\Finance\A&F COMM\Budget Review\FY 14-15\Qtrly Sept 2014 Operating Result Review 1
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Municipal Water District of Orange County

Revenues and Expenditures Actual vs Budget Line Iltem Report

Fiscal Year to Date ending September 2014 (Unaudited)

General Fund

ANNUAL
YTD ACTUAL BUDGET % Used
REVENUES
Retail Connection Charge 6,440,532 6,440,532 100.00%
Water Increment 49,291 103,564 47.59%
Water rate revenues 6,489,823 6,544,096 99.17%
Choice Programs 1,109,409 1,261,086 87.97%
Choice Prior Year Carry Over 94,000 0 0.00%
Interest Revenue 31,633 138,000 22.92%
Miscellaneous Income 186 3,000 6.20%
School Contracts 3,872 70,000 5.53%
Transfer to Reserve - (84,374) 0.00%
Other revenues 1,239,100 1,387,712 89.29%
TOTAL REVENUES 7,728,923 7,931,808 97.44%
OPERATING EXPENSES
Salaries & Wages 744,569 2,995,855 24.85%
less Recovery from Grants (11,268) (16,437) 68.55%
Directors' Compensation 40,070 210,342 19.05%
MWD Representation 18,325 120,197 15.25%
Employee Benefits 202,767 961,916 21.08%
less Recovery from Grants (2,886) - 0.00%
OPEB Annual Contribution 0 133,331 0.00%
Directors Benefits 20,052 119,356 16.80%
Health Insurances for Retirees 10,138 50,244 20.18%
Training Expense 2,097 18,000 11.65%
Tuition Reimbursement - 6,000 0.00%
Personnel Expenses 1,023,864 4,598,804 22.26%
Engineering Expense 21,866 355,000 6.16%
Legal Expense 38,738 329,000 11.77%
Audit Expense 8,900 23,000 38.70%
Professional Services 171,422 1,065,200 16.09%
Professional Fees 240,926 1,772,200 13.59%
Conference-Staff 5,090 13,925 36.55%
Conference-Directors 2,690 8,650 31.10%
Travel & Accom.-Staff 4,178 38,300 10.91%
Travel & Accom.-Directors 1,635 29,600 5.52%
Travel & Conference 13,593 90,475 15.02%
Membership/Sponsorship 42,221 90,437 46.69%
CDR Support 9,990 39,961 25.00%
Dues & Memberships 52,212 130,398 40.04%
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Municipal Water District of Orange County

Revenues and Expenditures Actual vs Budget Line Iltem Report

Fiscal Year to Date ending September 2014 (Unaudited)

General Fund

ANNUAL
YTD ACTUAL BUDGET % Used

Business Expense 1,804 7,000 25.77%
Maintenance Office 27,030 118,768 22.76%
Building Repair & Maintenance 1,744 10,800 0.00%
Storage Rental & Equipment Lease 2,888 16,708 17.29%
Office Supplies 6,245 24,288 25.71%
Postage/Mail Delivery 2,402 11,100 21.64%
Subscriptions & Books 146 1,600 9.13%
Reproduction Expense 90 90,625 0.10%
Maintenance-Computers 1,570 6,000 26.17%
Software Purchase 6,883 25,515 26.98%
Software Support 11,988 28,869 41.53%
Computers and Equipment 5,140 9,300 55.27%
Automotive Expense 2,557 13,300 19.23%
Toll Road Charges 216 1,250 17.31%
Insurance Expense 25,982 97,000 26.79%
Utilities - Telephone 3,701 16,900 21.90%
Bank Fees 2,770 10,700 25.89%
Miscellaneous Expense 10,222 109,700 9.32%
MWDOC's Contribution To WEROC 32,127 128,508 25.00%
Depreciation Expense 10,830 0 0.00%
Election Expense 0 444,000 0.00%
Building Repair and Maintenance - 168,000 0.00%
Other Expenses 156,337 1,339,931 11.67%
TOTAL EXPENSES 1,486,931 7,931,808 18.75%

EXCESS OF REVENUES OVER EXPENSES 6,241,992 0
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MUNICIPAL WATER DISTRICT OF ORANGE COUNTY
Statement of Revenues and Expenditures
Fiscal Year to Date ending September 2014 (Unaudited)

Water Revenues

Water Sales

Ready to Serve Charge
Capacity Charge Flat Rate
SCP Surcharge

Interest

Total Water Revenues

Water Purchases

Water Sales

Ready to Serve Charge
Capacity Charge

SCP Surcharge

Total Water Purchases

EXCESS OF REVENUES OVER

EXPENDITURES

Water Funds

YTD Actual Annual Budget Balance
55,902,894 163,874,103 (107,971,209)
3,484,562 13,946,682 (10,462,121)
914,825 3,659,300 (2,744,475)
101,836 361,200 (259,364)
704 4,275 (3,571)
60,404,820 181,845,560 (121,440,740)
55,902,894 163,874,103 (107,971,209)
3,484,562 13,946,682 (10,462,121)
914,825 3,659,300 (2,744,475)
101,836 361,200 (259,364)
60,404,117 181,841,285 (121,437,168)
704 4,275 (3,571)
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MUNICIPAL WATER DISTRICT OF ORANGE COUNTY
Revenues and Expenditures Actual versus Budget
Fiscal Year to Date ending September 2014 (Unaudited)

WEROC

Revenues
Expenditures

Excess of Revenues over Expenditures

WUE Projects (details on next page)

Revenues
Expenditures

Excess of Revenues over Expenditures

RPOI Distribution

Revenues
Expenditures

Excess of Revenues over Expenditures

Ocean Desalination

Revenues
Expenditures

Excess of Revenues over Expenditures

Footnote:

Other Funds

YTD Actual Annual Budget Balance
161,074 248,622 (87,548)
47,183 248,622 (201,439)
113,891 - 113,891
795,878 3,730,332 (2,934,455)
909,953 3,730,332 (2,820,380)
(114,075) - (114,075)
- 4,921 (4,921)
- 4,921 (4,921)
- 94,000 (94,000)
(2,045) 94,000 (96,045)
2,045 - 2,045

1) The excess of expense over revenue is waiting for reimbursement.
2) USBR (Federal) Grant is billed in October and April with funds being received one month later.
3) DWR is billed quarterly to county and takes a few months to a year to receive funds.
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MUNICIPAL WATER DISTRICT OF ORANGE COUNTY
Revenues and Expenditures Actual versus Budget
Fiscal Year to Date ending September 2014 (Unaudited)
Water Use Efficiency Projects

Fiscal Year % of  Projected Final
Actual  Variance %!  Budget Budget” FY Budget™

Landscape Performance Certification

Revenues 16,517 116,000 14.24% 116,000
Expenditures 27,652 116,000 23.84% 116,000
Excess of Revenues over Expenditures (11,135) -67% -

Actual Variance: Expenses paid prior to receiving revenues.

Budget Variance: No comment needed.

SmarTimer Program

Revenues 82,132 50,467 162.74% 100,000
Expenditures 61,006 50,467 120.88% 100,000
Excess of Revenues over Expenditures 21,126 26% 0

Actual Variance: Expenses are incurred monthly while reimbursements are processed semi-annually.

Budget Variance: Through the Governor's Drought Declaration and our marketing program, participation continues to grow rapidly.

Industrial Water Use Reduction

Revenues 1,415 113,980 1.24% 113,980
Expenditures 1,431 113,980 1.26% 113,980
Excess of Revenues over Expenditures (16) -1% 0

Actual Variance: No comment needed.

Budget Variance: Program just beginning.

Spray to Drip Conversion

Revenues 4,917 65,342 7.53% 65,342
Expenditures 13,156 65,342 20.13% 65,342
Excess of Revenues over Expenditures (8,239) -168% -

Actual Variance: Expenses are incurred monthly while reimbursements are processed semi-annually.

Budget Variance: No comment needed.

Notes:

[1] Variance from Revenues to Expenses. When greater than 5%, an explanation is provided.

[2] Fiscal year budget versus Actual P 76 of 224
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MUNICIPAL WATER DISTRICT OF ORANGE COUNTY

Revenues and Expenditures Actual versus Budget

Fiscal Year to Date ending September 2014 (Unaudited)

Water Use Efficiency Projects

Fiscal Year % of Projected Final
Actual  Variance %" Budget Budget? FY Budget®

Water Smart Landscape for Public Property
Revenues 3,166 1,248,000 0.25% 1,248,000
Expenditures 2,891 1,248,000 0.23% 1,248,000
Excess of Revenues over Expenditures 276 9% 0
Actual Variance: No comment needed.
Budget Variance: Program just beginning.
Member Agency Administered Passthru
Revenues - 27,143 0.00% 27,143
Expenditures - 27,143 0.00% 27,143
Excess of Revenues over Expenditures - 0% 0
Actual Variance: Program has not started yet.
Budget Variance: Program has not started yet.
ULFT Rebate Program
Revenues 33,008 132,250 24.96% 132,250
Expenditures 20,259 132,250 15.32% 132,250
Excess of Revenues over Expenditures 12,749 39% 0
Actual Variance: Several agencies provide upfront funding that we draw down as the year progresses.
Budget Variance: No comment needed.
HECW Rebate Program
Revenues 96,450 403,000 23.93% 403,000
Expenditures 73,974 403,000 18.36% 403,000
Excess of Revenues over Expenditures 22,476 23% 0

Actual Variance: Several agencies provide upfront funding that we draw down as the year progresses.

Budget Variance: No comment needed.

Notes:

[1] Variance from Revenues to Expenses. When greater than 5%, an explanation is provided.
[2] Fiscal year budget versus Actual

[3] With each quarterly report the projected fiscal year end budget may be re-adjusted.
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MUNICIPAL WATER DISTRICT OF ORANGE COUNTY
Revenues and Expenditures Actual versus Budget
Fiscal Year to Date ending September 2014 (Unaudited)
Water Use Efficiency Projects

Fiscal Year = Z%of

Projected Final

Actual  Variance %" Budget Budget? FY Budget®
Cll Rebate Program
Revenues 900 159,250 0.57% 159,250
Expenditures - 159,250 0.00% 159,250
Excess of Revenues over Expenditures 900 100% 0
Actual Variance: Received pre-funding.
Budget Variance: Program just beginning.
Large Landscape Survey
Revenues 40,331 32,000 126.03% 80,000
Expenditures 44,140 32,000 137.94% 80,000
Excess of Revenues over Expenditures (3,808) -9% 0

Actual Variance: Billing MET for expenses.

Budget Variance: These funds are tied to commercial smart timer installation verifications. MET provides funding for installation inspections
and in turn MWDOC uses these funds to pay for a third party installation verifications. Program participation for commercial smart timers was

higher than anticipated.

Indoor-Outdoor Survey

Revenues 1,566 5,200 30.11% 5,200

Expenditures - 5,200 0.00% 5,200

Excess of Revenues over Expenditures 1,566 100% 0

Actual Variance: These funds are collected from MET and will be used at a later date for installation verification services.

Budget Variance: No comment needed.

Turf Removal Program

Revenues 512,281 725,000 70.66% 10,000,000
Expenditures 660,721 725,000 91.13% 10,000,000
Excess of Revenues over Expenditures (148,441) -29% 0

Actual Variance: Expenditures (rebate payments) are slightly out ahead of requested revenues.

Budget Variance: Through the Governor's Drought Declaration and our marketing program, participation continues to grow rapidly.

Notes:

[1] Variance from Revenues to Expenses. When greater than 5%, an explanation is provided.
[2] Fiscal year budget versus Actual

[3] With each quarterly report the projected fiscal year end budget may be re-adjusted.
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MUNICIPAL WATER DISTRICT OF ORANGE COUNTY

Revenues and Expenditures Actual versus Budget

Fiscal Year to Date ending September 2014 (Unaudited)

Water Use Efficiency Projects

Fiscal Year % of Projected Final
Actual  Variance %  Budget Budget?  FY Budget®

Comprehensive Landscape (CLWUE)
Revenues - 258,690 0.00% 258,690
Expenditures - 258,690 0.00% 258,690
Excess of Revenues over Expenditures - 0% 0
Actual Variance: Program has not started yet.
Budget Variance: Program has not started yet.
Home Certification and Rebate
Revenues 3,195 248,050 1.29% 248,050
Expenditures 4,723 248,050 1.90% 248,050
Excess of Revenues over Expenditures (1,528) -48% 0
Actual Variance: Expenses ahead of revenues.
Budget Variance: No comment needed.
Cll, Large Landscape, Performance (OWOW)
Revenues - 145,960 0.00% 145,960
Expenditures - 145,960 0.00% 145,960
Excess of Revenues over Expenditures - 0% 0

Actual Variance: Program has not started yet.

Budget Variance: Program has not started yet.

Notes:

[1] Variance from Revenues to Expenses. When greater than 5%, an explanation is provided.

[2] Fiscal year budget versus Actual
[3] With each quarterly report the projected fiscal year end budget may be re-adjusted.
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MUNICIPAL Item No. 5

WATER

DISTRICT
OF
ORANGE
COUNTY

CONSENT CALENDAR ITEM
November 19, 2014
TO: Board of Directors

FROM: Administration & Finance Committee
(Directors Thomas, Osborne, Finnegan)

Robert Hunter Staff Contact: Maribeth Goldsby
General Manager

SUBJECT: 2014 CONFLICT OF INTEREST BIENNIAL REVIEW

STAFF RECOMMENDATION

Staff recommends the Board of Directors: Approve revisions to the District’s Conflict of
Interest Code and authorize staff to submit the revisions to the Orange County Clerk of the
Board of Supervisors.

COMMITTEE RECOMMENDATION

Committee concurred with staff recommendation.

SUMMARY

The Board of Supervisors for the County of Orange (MWDOC’s Code Reviewing Body)
assists the District in reviewing its Conflict of Interest Code every two years.

In response to the County’s 2014 Biennial Review notice to MWDOC, staff has identified
one employee title change that needs to be added to MWDOC’s Conflict of Interest Code
disclosure categories. Once the MWDOC Board has approved the addition, the amended
Conflict of Interest Code will be submitted to the County for approval. Attached please find
the revised Exhibit A to the Conflict of Interest Code for both MWDOC, adding the WEROC
Programs Manager to Exhibit A.

Legal Counsel has conducted a review of the amended Code and found that it complies
with the requirements set forth by the Orange County Board of Supervisors.

Budgeted (Y/N): Budgeted amount:

Action item amount: Line item:

Fiscal Impact (explain if unbudgeted):
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MUNICIPAL WATER DISTRICT OF ORANGE COUNTY
WATER FACILITIES CORPORATION
ADMINISTRATIVE CODE

CONFLICT OF INTEREST AND DISCLOSURE OF §7000-87006
PERSONAL FINANCES

§7000 GENERAL REQUIREMENTS

The Political Reform Act, Government Code Sections 81000, et seq., requires state and
local government agencies to adopt and promulgate Conflict of Interest Codes. The
Fair Political Practices Commission has adopted a regulation (2 Cal. Code of Regs.
Section 18730) which contains the terms of a standard Conflict of Interest Code, which
may be incorporated by reference in an agency’s code. After public notice and hearing
it may be amended by the Fair Political Practices Commission to conform to
amendments in the Political Reform Act. Therefore, the terms of 2 California Code of
Regulations Section 18730 and any amendments to it duly adopted by the Fair Political
Practices Commission are hereby incorporated by reference.

§7001 MWDOC CONFLICT OF INTEREST CODE

MWDOC has adopted the Fair Political Practices Commission Model Code (2 Cal. Code of
Regs., Section 18730) as its Conflict of Interest Code (Code) and has promulgated a list of
Designated Positions and Disclosure Categories as required therein (see Appendix A to
Section 7005). This Code incorporates, by reference, the definitions contained in the
Political Reform Act of 1974, regulations of the Fair Political Practices Commission and
any amendments to the Act or regulations. This regulation and the attached Appendix
designating officials and employees and establishing disclosure categories, shall
constitute the Conflict of Interest Code of the Municipal Water District of Orange County
and the Municipal Water District of Orange County Water Facilities Corporation.

In accordance with Government Code 82011(b), the Board of Supervisors for the County of
Orange (Board of Supervisors) has been designated as the Code Reviewing Body for
MWDOC. Amendments to the MWDOC or MWDOC Water Facilities Corporation Conflict
of Interest Code, including Appendix "A", will be submitted to the Board of Supervisors for
approval within 90 days after the circumstances necessitating the amendments have
become apparent. (Government Code Section 87306(a).)

Res. No. 1874 —2/17/10

87002 FILING OFFICER/OFFICIAL

The District Secretary is designated as the filing official responsible for receiving and
forwarding original statements of economic interest (statements) for MWDOC and MWDOC
Water Facilities Directors to the Clerk of the Board of Supervisors. The District Secretary
shall retain one copy of each such statement for MWDOC records. The District Secretary
is designated as filing officer for all other designated filers of MWDOC and MWDOC Water
Facilities Corporation and as such shall be responsible for receiving and retaining the
original statements of such filers in the official records of MWDOC. The District Secretary
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shall follow the duties of filing officer denoted in Title 2, Section 18115(a) and of filing official
denoted in Title 2, Section 18115(b).

Motion - 4/20/94; Motion - 9/21/94; M — 9/20/06

87003 FILING OF STATEMENTS OF ECONOMIC INTERESTS
Persons in designated positions are required to file statements with the District Secretary as
follows:

1) Initial Statements - Within 30 days after adoption of the Code or amendments
to the Code. Includes all reportable interests during 12 months prior to the effective date of
the Code or amendments thereto.

2) Assuming Office Statements - Within 30 days after assuming the designated
position. Includes all reportable interests during the 12 months prior to the date of assuming
office or date of appointment or nomination

3) Annual Statements - No later than April 1 each year. Includes all reportable
interests during the previous calendar year.

4) Leaving Office Statements - Within 30 days after leaving office. Includes all
reportable interests during period between the closing of the last statement filed and the
date of leaving office.

Motion - 4/20/94;

§7004 OPINIONS OF LEGAL COUNSEL

A. Opinion Requests - Any designated employee who is unsure of any right or
obligation arising under this Code may request an opinion from MWDOC'’s Legal Counsel
or the Fair Political Practices Commission.

B. Evidence of Good Faith - If an opinion is rendered by the Fair Political
Practices Commission, stating in full the facts and the law upon which the opinion is based,
compliance by a designated employee with such opinion may be evidence of good faith in
any civil or criminal proceeding brought pursuant to the Political Reform Act of 1974 or this
Code. The designated employee's good faith compliance with the opinion of the Fair
Political Practices Commission shall also act as a complete defense to any disciplinary
action that MWDOC may bring under Section 91003.5 of said Act or this Code (Government
Code Section 83114).

Motion 4/20/94

§7005 DESIGNATED POSITIONS AND CATEGORIES

Designated employees shall file statements of economic interests with the Municipal
Water District of Orange County’s Political Reform Act Filing Officer, District Secretary,
who will make the statements available for public inspection and reproduction
(Government Code Section 82008).

Upon receipt of the statements of the Members of the Board of Directors, General
Manager, Treasurer, Deputy Treasurer, Finance Manager, and Legal Counsel the Filing

Page 82 of 224



Officer shall make and retain a copy and forward the original of these statements to the
Clerk of the Orange County Board of Supervisors, who is the Filing Officer for these

positions

Statements for all other designated employees will be retained by the Filing Officer.

Motion — 9/20/06; Res. No. 1861 — 11/18/09; Res. No. 1874 — 2/17/10; M-11/17/10

APPENDIX A
MUNICIPAL WATER DISTRICT OF ORANGE COUNTY

MUNICIPAL WATER DISTRICT OF ORANGE COUNTY WATER FACILITIES CORPORATION

CONFLICT OF INTEREST CODE

Designated Positions Disclosure Categories
Board Member 0C-01
General Manager 0OC-01
Treasurer 0C-01
Deputy Treasurer 0OC-01
Director of FinanceAS- 0OC-01
Legal Counsel 0OC-01
Administrative Services Manager 0C-02
Associate General Manager 0C-01
Assistant General Manager 0C-01
Consultant 0C-30
Governmental Affairs Manager 0OC-01
District Secretary 0C-02
Director of Public Affairs 0C-01
Principal Water Resources Planner 0C-02
Principal Engineer 0C-02
Principal Water Resources Analyst 0C-02
Water Use Efficiency Program Manager 0C-02
WEROC Programs Manager 0C-02
DISCLOSURE CATEGORIES
MUNICIPAL WATER DISTRICT OF ORANGE COUNTY
Disclosure | Disclosure Description
Category
0OC-01 All interests in real property in Orange County or the District, as well as investments,
business positions and sources of income (including gifts, loans and travel payments).
0C-02 All investments, business positions and sources of income (including gifts, loans and
travel payments).
0OC-30 Consultants shall be included in the list of designated employees and shall disclose

pursuant to the broadest category in the code subject to the following limitation: The
Department Head/Director/General Manager/Superintendent/etc. may determine that a
particular consultant, although a “designated position,” is hired to perform a range of
duties that is limited in scope and thus is not required to fully comply with the disclosure
requirements in this section. Such written determination shall include a description of
the consultant’s duties and, based upon that description, a statement of the extent of
disclosure required. The determination of disclosure is a public record and shall be filed
with the Form 700 and retained by the Filing Officer for public inspection.
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EXHIBIT B: CATEGORIES

Category I: Designated Employees in Must Disclose for the Following Types of Business
Entity, Investment, Source of Income or Real Property:

©CoOoNOORWN =

Real Property

Pipes, valves, fittings, pumps, tanks, meters, etc.
Construction and building materials

Soil tests, compaction and other soil-related services
Engineering and architectural services

Agriculture

Construction firms

Well drilling service and equipment

Cathodic protection equipment services and supplies
Real estate leasing, sales and investments

Real estate appraisal firms

Environmental services

Petroleum products

Safety equipment and facilities

Water quality testing services and supplies
Chemicals

Electrical generating equipment, supplies and operations

Category II: Designated Employees Must Disclose for the Following Types of Business
Entity, Investment, Source of Income or Real Property:

CoNOOR~WN =

All disclosure categories listed for other positions

Banks

Savings and loan associations

Securities dealers

Insurance agencies and companies

Financial audit and accounting firms

Computer and office equipment and furnishings, sales and services
Office and computer sales and service

Office services

Employment agencies

Temporary help agencies

Travel agencies

Printing, copying, reproduction, commercial art and microfilm
services and equipment sales

Food services and supplies

General and special equipment leasing, sales and maintenance services
Periodicals, books and newspaper publishing and sales

Legal reporting services
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18.  Newspaper clipping services

19.  Mail delivery service

20. Communications and telephone services and equipment sales and
maintenance

21.  Lodging and transportation services

22.  Staff development training sales and services

23.  Motor vehicles, parts, sales, service, leasing, maintenance

24.  Surveying equipment services and supplies

25.  Public utilities

26. Medical services, supplies and informational material

27. Right-of-way agent services

28.  Securities

29.  Consulting services (i.e., real estate, public relations, legal, energy and
power, engineering, soils testing, water treatment, data processing,
computers, employee training, advertising, travel, communications,
design, art work, audio-visual, movie productions, planning, water pricing
and demand, economists, desalting, environmental, appraisers, real estate sales and
investment services, financial services, management services, legislative and
lobbying services)

30.  Electric energy

31.  Security services

32.  Title insurance and escrow services

33.  Private water companies

34. Real estate development firms

35.  Audio or visual aids

36. Educational equipment and supplies

e The General Manager may determine in writing that a particular consultant, although
a "designated position," is hired to perform a range of duties that is limited in scope
and thus is not required to comply fully with the disclosure requirements described in
this section. Such determination shall include a description of the consultant's duties
and, based upon that description, a statement of the extent of disclosure
requirements. The General Manager’'s determination is a public record and shall be
retained for public inspection in the same manner and location as this Conflict of
Interest Code.

Minute action - 6/24/81; R1132 - 6/23/82; R1306 - 6/4/86; R1386 - 7/5/89; Minute action -
4/3/91; R1468 - 9/2/92; Motion - 7/21/93; Motion - 3/16/94; Motion - 4/20/94; R1519 -
9/21/94; R1564 - 9/18/96; Motion — 11/15/00; Motion — 11/20/02; Motion — 9/20/06; Motion
9/19/12

§7006 ARTICLE 2, POLITICAL REFORM ACT

Pursuant to Article 2 of the Political Reform Act (Government Code Section 87200 et seq.)
those positions which involve the management of public investments are required to report
their economic interests under the provisions of Article 2 rather than under MWDOC'’s
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Conflict of Interest Code, on Form 700. Those positions with MWDOC who are required to
report their economic interests are as follows:

General Manager

Members of the Board of Directors
Treasurer

Deputy Treasurer

Director of Finance Manager

Filing requirements will be followed as listed under Administrative Code §7003.

R1519 - 9/21/94; R1538 - 4/19/95; R1564 - 9/18/96; Motion — 11/15/00
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MUNICIPAL

WATER [tem No. 6-1

DISTRICT

OF
ORANGE
COUNTY

ACTION ITEM
November 19, 2014

TO: Board of Directors

FROM: Public Affairs and Legislation Committee
(Directors Barbre, Clark, Hinman)

Robert Hunter Staff Contact: Darcy M. Burke
General Manager

SUBJECT: Contract Extension for CHOICE Portion of the Value of Water

Communications Plan with Fraser Communications for Professional
Communications Services

STAFF RECOMMENDATION

Staff recommends the Board of Directors review and approve the attached agreement with
Fraser Communications for Professional Communications Services for implementing the
Value of Water Communications Plan.

COMMITTEE RECOMMENDATION

Committee recommends the Board of Directors approve the attached agreement with
Fraser Communications for Professional Communications Services for implementing the
Value of Water Communications Plan.

DETAILED REPORT

The Value of Water Communication Plan has moved into the CHOICE Budget for
implementation. All agencies with the exception of Irvine Ranch Water District, City of Brea,
City of Westminster, Laguna Bach County Water District, Orange County Water District, Golden
State Water District, City of La Palma and the City of San Juan Capistrano have elected to
participate. The three cities are currently not participating, although the City of Anaheim has
expressed an interest to participate next year. The total budget for the program for FY 2014-
2015 is $178,000 which includes a part time temporary position within public affairs.

Budgeted (Y/N): Y Budgeted amount: $178,000 Core __ Choice X

Action item amount: $159,777.00 Line item: 32-7040

Fiscal Impact (explain if unbudgeted):
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Fraser Communications as part of the Core Budget portion of the plan has developed a
number of creative elements including the messaging and the tagline, “Let’s get smart
about water.”

The action for the Board’s consideration is to extend the current agreement with Fraser
Communications for the implementation, the Choice portion of the plan. The draft
contract follows:

STANDARD AGREEMENT FOR CONSULTANT SERVICES

This AGREEMENT for consulting services dated April 16, 2014, which includes
all exhibits and attachments hereto, “AGREEMENT” is made on the last day executed
below by and between MUNICIPAL WATER DISTRICT OF ORANGE COUNTY,
hereinafter referred to as "DISTRICT," and, Fraser Communications hereinafter referred
to as "CONSULTANT" for Professional Communications Services hereinafter referred
to as “SERVICES.”! DISTRICT and CONSULTANT are also referred to collectively
herein as the “PARTIES” and individually as “PARTY”. The PARTIES agree as
follows:

I PURPOSE AND SCOPE OF WORK

A. Consulting Work.

DISTRICT hereby contracts with CONSULTANT to provide general or special
SERVICES as more specifically set forth in Exhibit "B" attached hereto and
incorporated herein. Tasks other than those specifically described therein shall not be
performed without prior written approval of DISTRICT's General Manager.

B. Independent Contractor.

CONSULTANT is retained as an independent contractor for the sole purpose of
rendering professional and/or special SERVICES described herein and is not an agent
or employee of DISTRICT. CONSULTANT shall be solely responsible for the payment
of all federal, state and local income tax, social security tax, Workers’ Compensation
insurance, state disability insurance, and any other taxes or insurance CONSULTANT,
as an independent contractor, is responsible for paying under federal, state or local law.
CONSULTANT is thus not eligible to receive workers’ compensation, medical,
indemnity or retirement benefits, including but not limited to enroliment in CalPERS.
Unless, expressly provided herein, CONSULTANT is not eligible to receive overtime,
vacation or sick pay. CONSULTANT shall not represent or otherwise hold out itself or
any of its directors, officers, partners, employees, or agents to be an agent or employee
of DISTRICT. CONSULTANT shall have the sole and absolute discretion in
determining the methods, details and means of performing the SERVICES required by
DISTRICT. CONSULTANT shall furnish, at his/her own expense, all labor, materials,

" Pursuant to Section 8002 of the District's Administrative Code, the District's “Ethics Policy” set forth at
sections 7100-7111 of the Administrative Code is attached hereto as Exhibit “A” and incorporated herein
by this reference.
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equipment and transportation necessary for the successful completion of the
SERVICES to be performed under this AGREEMENT. DISTRICT shall not have any
right to direct the methods, details and means of the SERVICES; however,
CONSULTANT must receive prior written approval from DISTRICT before using any
sub-consultants for SERVICES under this AGREEMENT.

C. Changes in Scope of Work

If DISTRICT requires changes in the tasks or scope of work shown in Exhibit
"B" or additional work not specified therein, DISTRICT shall prepare a written change
order. If CONSULTANT believes work or materials are required outside the tasks or
scope of work described in Exhibit “B,” it shall submit a written request for a change
order to the DISTRICT. A change order must be approved and signed by the PARTIES
before CONSULTANT performs any work outside the scope of work shown in Exhibit
“B.” DISTRICT shall have no responsibility to compensate CONSULTANT for such
work without an approved and signed change order. Change orders shall specify the
change in the budgeted amount for SERVICES.

Il TERM
This AGREEMENT shall commence upon the date of its execution and shall
extend thereafter for the period specified in Exhibit "B" or, if no time is specified, until

terminated on thirty (30) days notice as provided herein.

I BUDGET, FEES, COSTS, BILLING, PAYMENT AND RECORDS

A. Budgeted Amount for SERVICES

CONSULTANT is expected to complete all SERVICES within the Budgeted
Amount set forth on Exhibit "B.” The total compensation for the SERVICES to be
performed under this AGREEMENT shall not exceed the Budgeted Amount unless
modified as provided herein. Upon expending the DISTRICT 80% of the Budgeted
Amount, CONSULTANT shall prepare and provide to DISTRICT a “cost to complete”
estimate for the remaining SERVICES. The PARTIES shall work together to complete
the project within the agreed-upon Budgeted Amount, but the obligation to complete the
SERVICES within the Budgeted Amount lies with the CONSULTANT.

B. Fees

Fees shall be billed per the terms and conditions and at the rates set forth on
Exhibit "B" for the term of the AGREEMENT. Should the term of the AGREEMENT
extend beyond the period for which the rates are effective, the rates specified in Exhibit
"B" shall continue to apply unless and until modified by consent of the PARTIES.

C. Notification Clause

Formal notices, demands and communications to be given hereunder by either
PARTY shall be made in writing and may be effected by personal delivery or by
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registered or certified mail, postage prepaid, return receipt requested and shall be
deemed communicated as of the date of mailing. If the name or address of the person
to whom notices, demands or communication shall be given changes, written notice of
such change shall be given, in accordance with this section, within five(5) working days.
Notices shall be made as follows:

Municipal Water District of Orange County = Company: Fraser Communications

Name: Darcy M. Burke Contact Name: Renee Fraser
Title: Director of Public Affairs Title: President & CEO

18700 Ward Street, P.O.Box 20895 Address:

Fountain Valley, CA 92708 City, State, Zip: Santa Monica, CA

D. Billing and Payment

CONSULTANT's fees shall be billed by the 25" day of the month and paid by
DISTRICT on or before the 15th of the following month. Invoices shall reference the
Purchase Order number from the DISTRICT.

DISTRICT shall review and approve all invoices prior to payment.
CONSULTANT agrees to submit additional supporting documentation to support the
invoice if requested by DISTRICT. If DISTRICT does not approve an invoice,
DISTRICT shall send a notice to CONSULTANT setting forth the reason(s) the invoice
was not approved. CONSULTANT may re-invoice DISTRICT to cure the defects
identified in the DISTRICT notice. The revised invoice will be treated as a new
submittal. If DISTRICT contests all or any portion of an invoice, DISTRICT and
CONSULTANT shall use their best efforts to resolve the contested portion of the
invoice.

E. Billing Records

CONSULTANT shall keep records of all SERVICES and costs billed pursuant to
this AGREEMENT for at least a period of seven (7) years and shall make them
available for review and audit if requested by DISTRICT.

vV DOCUMENTS

All MATERIALS as defined in Paragraph Xl below, related to SERVICES
performed under this AGREEMENT shall be furnished to DISTRICT upon completion or
termination of this AGREEMENT, or upon request by DISTRICT, and are the property
of DISTRICT.

\% TERMINATION

Each PARTY may terminate this AGREEMENT at any time upon thirty (30) days
written notice to the other PARTY, except as provided otherwise in Exhibit "B.” In the
event of termination: (1) all work product prepared by or in custody of CONSULTANT
shall be promptly delivered to DISTRICT; (2) DISTRICT shall pay CONSULTANT all
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payments due under this AGREEMENT at the effective date of termination; (3)
CONSULTANT shall promptly submit a final invoice to the DISTRICT, which shall
include any and all non-cancelable obligations owed by CONSULTANT at the time of
termination, (4) neither PARTY waives any claim of any nature whatsoever against the
other for any breach of this AGREEMENT; (5) DISTRICT may withhold 125 percent of
the estimated value of any disputed amount pending resolution of the dispute,
consistent with the provisions of section Il D above, and; (6) DISTRICT and
CONSULTANT agree to exert their best efforts to expeditiously resolve any dispute
between the PARTIES.

Vi INSURANCE REQUIREMENTS

CONSULTANT shall obtain prior to commencing work and maintain in force and
effect throughout the term of this AGREEMENT, all insurance set forth below.

A. Workers’ Compensation Insurance

By his/her signature hereunder, CONSULTANT certifies that he/she is aware of
the provisions of Section 3700 of the California Labor Code, which requires every
employer to be insured against liability for workers’ compensation or to undertake self-
insurance in accordance with the provisions of that code, and that CONSULTANT will
comply with such provisions before commencing the performance of the SERVICES
under this AGREEMENT.

CONSULTANT and sub-consultant will keep workers’ compensation insurance for their
employees in effect during all work covered by this AGREEMENT. An ACORD
certificate of insurance or other certificate of insurance satisfactory to DISTRICT,
evidencing such coverage must be provided (1) by CONSULTANT and (2) by sub-
consultant’s upon request by DISTRICT.
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B. Professional Liability Insurance

CONSULTANT shall file with DISTRICT, before beginning professional
SERVICES, an ACORD certificate of insurance, or any other certificate of insurance
satisfactory to DISTRICT, evidencing professional liability coverage of not less than
$1,000,000 per claim and $1,000,000 aggregate, requiring 30 days notice of
cancellation (10 days for non-payment of premium) to DISTRICT.

Such coverage shall be placed with a carrier with an A.M. Best rating of no less
than A: VII, or equivalent. The retroactive date (if any) of such insurance coverage shall
be no later than the effective date of this AGREEMENT. In the event that the
CONSULTANT employs sub-consultants as part of the SERVICES covered by this
AGREEMENT, CONSULTANT shall be responsible for requiring and confirming that
each sub-consultant meets the minimum insurance requirements specified herein.

C. Other Insurance

CONSULTANT will file with DISTRICT, before beginning professional
SERVICES, ACORD certificates of insurance, or other certificates of insurance
satisfactory to DISTRICT, evidencing general liability coverage of not less than
$1,000,000 per occurrence for bodily injury, personal injury and property damage;
automobile liability (owned, scheduled, non-owned or hired) of at least $1,000,000 for
bodily injury and property damage each accident limit; workers’ compensation (statutory
limits) and employer’s liability ($1,000,000) (if applicable); requiring 30 days (10 days for
non-payment of premium) notice of cancellation to DISTRICT. For the coverage
required under this paragraph, the insurer(s) shall waive all rights of subrogation against
DISTRICT, and its directors, officers, agents, employees, attorneys, consultants or
volunteers. CONSULTANT's insurance coverage shall be primary insurance as
respects DISTRICT, its directors, officers, agents, employees, attorneys, consultants
and volunteers for all liability arising out of the activities performed by or on behalf of the
CONSULTANT. Any insurance pool coverage, or self-insurance maintained by
DISTRICT, and its directors, officers, agents, employees, attorneys, consultants or
volunteers shall be excess of the CONSULTANT’s insurance and shall not contribute to
it.

The general liability coverage shall give DISTRICT, its directors, officers, agents,
employees, attorneys, consultants and authorized volunteers additional insured status
using ISO endorsement CG2010, CG2033, or equivalent. Coverage shall be placed
with a carrier with an A.M. Best rating of no less than A: VII, or equivalents. In the event
that the CONSULTANT employs sub-consultant as part of the work covered by the
AGREEMENT, it shall be the CONSULTANT’s responsibility to require and confirm that
each sub-consultant meets the minimum insurance requirements specified herein.

D. Expiration of Coverage

If any of the required coverages expire during the term of the AGREEMENT,
CONSULTANT shall deliver the renewal certificate(s) including the general liability
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additional insured endorsement to DISTRICT at least ten (10) days prior to the
expiration date.
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INDEMNIFICATION

To the fullest extent permitted by applicable law, CONSULTANT shall indemnify,
defend and hold harmless DISTRICT, its officers, Directors and employees and
authorized volunteers, and each of them from and against:

a. When the law establishes a professional standard of care for the
CONSULTANT’s services, all claims and demands of all persons that arise
out of, pertain to, or relate to the CONSULTANT’s negligence, recklessness
or willful misconduct in the performance (or actual or alleged non-
performance) of the work under this agreement. CONSULTANT shall
defend itself against any and all liabilities, claims, losses, damages, and
costs arising out of or alleged to arise out of CONSULTANT’s performance
or non-performance of the work hereunder, and shall not tender such claims
to DISTRICT nor its directors, officers, employees, or authorized volunteers,
for defense or indemnity.

b. Any and all actions, proceedings, damages, costs, expenses, penalties or
liabilities, in law or equity, of every kind or nature whatsoever, arising out of,
resulting from, or on account of the violation of any governmental law or
regulation, compliance with which is the responsibility of CONSULTANT.

c. Any and all losses, expenses, damages (including damages to the work
itself), attorney’s fees and other costs, including all costs of defense, which
any of them may incur with respect to the failure, neglect, or refusal of
CONSULTANT to faithfully perform the work and all of the CONSULTANT’'S
obligations under the agreement. Such costs, expenses, and damages shall
include all costs, including attorneys’ fees, incurred by the indemnified
parties in any lawsuit to which they are a party.

d. DISTRICT agrees to be responsible for the accuracy, completeness, and
propriety of information concerning DISTRICT 'S organization, industry and
products which DISTRICT furnishes to CONSULTANT in connection with the
performance of this Agreement. DISTRICT agrees that with regard to any
and all claims or representations regarding DISTRICT ‘S business,
product(s), service(s) or message(s) as contained in any and all material
which CONSULTANT creates or produces for DISTRICT or in which
CONSULTANT s involved on DISTRICT’S behalf, and which has been
approved by DISTRICT, DISTRICT shall indemnify, defend (through counsel
reasonably acceptable to CONSULTANT) and hold CONSULTANT free and
harmless from and against all claims, actions, causes of action, disputes,
debts, obligations, liabilities, losses, costs and expenses, including attorneys'
fees arising from or pertaining in any manner whatsoever to said material
provided, however, in no event shall DISTRICT be liable for any
consequential, incidental, punitive, special or exemplary damages to
CONSULTANT hereunder.
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CONSULTANT shall defend, at CONSULTANT’s own cost, expense and risk,
any and all such aforesaid suits, actions, or other legal proceedings of every kind that
may be brought or instituted against DISTRICT or its directors, officers, employees, or
authorized volunteers with legal counsel reasonably acceptable to DISTRICT.

CONSULTANT shall pay and satisfy any judgment, award or decree that may be
rendered against DISTRICT or its directors, officers, employees, or authorized
volunteers, in any and all such suits, actions, or other legal proceedings.

CONSULTANT shall reimburse DISTRICT or its directors, officers, employees,
or authorized volunteers, for any and all legal expenses and costs incurred by each of
them in connection therewith or in enforcing indemnity herein provided.

CONSULTANT’s obligation to indemnify shall not be restricted to insurance

proceeds, if any, received by DISTRICT, or its directors, officers, employees, or
authorized volunteers.
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Vil FINANCIAL DISCLOSURE AND CONFLICTS OF INTEREST

Although CONSULTANT is retained as an independent contractor,
CONSULTANT may still be required, under the California Political Reform Act and
DISTRICT's Administrative Code, to file annual disclosure reports. CONSULTANT
agrees to file such financial disclosure reports upon request by DISTRICT. Further,
CONSULTANT shall file the annual summary of gifts required by Section 7105 of the
DISTRICT’s Ethics Policy, attached hereto as Exhibit “A.”

Failure to file financial disclosure reports upon request and failure to file the
required gift summary are grounds for termination of this AGREEMENT. Any action by
CONSULTANT that is inconsistent with DISTRICT’s Ethic’s Policy current at the time of
the action is grounds for termination of this AGREEMENT. The Ethics Policy as of the
date of this AGREEMENT is attached hereto as Exhibit “A.”

VIl PERMITS AND LICENSES

CONSULTANT shall procure and maintain all permits, licenses and other
government-required certification necessary for the performance of its SERVICES, all at
the sole cost of CONSULTANT. None of the items referenced in this section shall be
reimbursable to CONSULTANT under the AGREEMENT. CONSULTANT shall comply
with any and all applicable local, state, and federal regulations and statutes including
Cal/OSHA requirements.

IX LABOR AND MATERIALS

CONSULTANT shall furnish, at its own expense, all labor, materials, equipment, tools,
transportation and other items or services necessary for the successful completion of the
SERVICES to be performed under this AGREEMENT. CONSULTANT shall give its full
attention and supervision to the fulfilment of the provisions of this AGREEMENT by its
employees and sub-consultant and shall be responsible for the timely performance of the
SERVICES required by this AGREEMENT. All compensation for CONSULTANT's SERVICES
under this AGREEMENT shall be pursuant to Exhibit “B” to the AGREEMENT.

Only those SERVICES, materials, administrative, overhead and travel expenses
specifically listed in Exhibit “B” will be charged and paid. No other costs will be paid.
CONSULTANT agrees not to invoice DISTRICT for any administrative expenses, overhead or
travel time in connection with the SERVICES, unless agreed upon and listed in Exhibit “B”.

X CONFIDENTIALITY AND RESTRICTIONS ON DISCLOSURE

A. Confidential Nature of Materials

CONSULTANT understands that all documents, records, reports, data, or other
materials (collectively “MATERIALS") provided by DISTRICT to CONSULTANT pursuant to the
AGREEMENT, including but not limited to draft reports, final report(s) and all data, information,
documents, graphic displays and other items that are not proprietary to CONSULTANT and that
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are utilized or produced by CONSULTANT pursuant to the AGREEMENT are to be considered
confidential for all purposes.

B. No Disclosure of Confidential Materials

CONSULTANT shall be responsible for protecting the confidentiality and maintaining the
security of DISTRICT MATERIALS and records in its possession. All MATERIALS shall be
deemed confidential and shall remain the property of DISTRICT. CONSULTANT understands
the sensitive nature of the above and agrees that neither its officers, partners, employees,
agents or sub-consultants will release, disseminate, or otherwise publish said reports or other
such data, information, documents, graphic displays, or other materials except as provided
herein or as authorized, in writing, by DISTRICT’s representative. CONSULTANT agrees not to
make use of such MATERIALS for any purpose not related to the performance of the
SERVICES under the AGREEMENT. CONSULTANT shall not make written or oral disclosures
thereof, other than as necessary for its performance of the SERVICES hereunder, without the
prior written approval of DISTRICT. Disclosure of confidential MATERIALS shall not be made
to any individual, agency, or organization except as provided for in the AGREEMENT or as
provided for by law.

C. Protections to Ensure Control Over Materials

All confidential MATERIALS saved or stored by CONSULTANT in an electronic form
shall be protected by adequate security measures to ensure that such confidential MATERIALS
are safe from theft, loss, destruction, erasure, alteration, and any unauthorized viewing,
duplication, or use. Such security measures shall include, but not be limited to, the use of
current virus protection software, firewalls, data backup, passwords, and internet controls.

The provisions of this section survive the termination or completion of the AGREEMENT.

Xl OWNERSHIP OF DOCUMENTS AND DISPLAYS

All original written or recorded data, documents, graphic displays, reports or other
MATERIALS which contain information relating to CONSULTANT’s performance hereunder
and which are originated and prepared for DISTRICT pursuant to the AGREEMENT are
instruments of service and shall become the property of DISTRICT upon completion or
termination of the Project. CONSULTANT hereby assigns all of its right, title and interest
therein to DISTRICT, including but not limited to any copyright interest. In addition, DISTRICT
reserves the right to use, duplicate and disclose in whole, or in part, in any manner and for any
purpose whatsoever all such data, documents, graphic displays, reports or other MATERIALS
delivered to DISTRICT pursuant to this AGREEMENT and to authorize others to do so.

To the extent that CONSULTANT utilizes any of its property (including, without
limitation, any hardware or software of CONSULTANT or any proprietary or confidential
information of CONSULTANT or any trade secrets of CONSULTANT) in performing
SERVICES hereunder, such property shall remain the property of CONSULTANT, and
DISTRICT shall acquire no right or interest in such property.

XIl EQUAL OPPORTUNITY

DISTRICT is committed to a policy of equal opportunity for all and to providing a
work environment that is free of unlawful discrimination and harassment. In keeping
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with this commitment, DISTRICT maintains a policy prohibiting unlawful discrimination
and harassment in any form based on race, religious creed, color, national origin,
ancestry, physical or mental disability, medical condition, pregnancy or childbirth,
marital status, gender, sex, sexual orientation, veteran status or age by officials,
employees and non-employees (vendors, contractors, etc.).

This policy applies to all employees, consultants and contractors of the
DISTRICT whom the DISTRICT knows or has reason to know are violating this policy.
Appropriate corrective action will be taken against all offenders, up to and including
immediate discharge or termination of this AGREEMENT. During, and in conjunction
with, the performance of this AGREEMENT, CONSULTANT shall not discriminate
against any employee or applicant for employment because of race, color, religion, sex,
age, marital status or national origin.

Xl INTEGRATION OF ALL OTHER AGREEMENTS

This AGREEMENT, including any Exhibits and Addenda, contains the entire
understanding of the PARTIES, and there are no further or other agreements or
understandings, written or oral, in effect between the PARTIES hereto relating to the
subject matter hereof. Any prior understanding or agreement of the PARTIES shall not
be binding unless expressly set forth herein and, except to the extent expressly
provided for herein, no changes of this AGREEMENT may be made without the written
consent of both PARTIES.

XIV  ATTORNEYS' FEES

In any action at law or in equity to enforce any of the provisions or rights under
this AGREEMENT, the prevailing PARTY shall be entitled to recover from the
unsuccessful PARTY all costs, expenses and reasonable attorney’s fees incurred
therein by the prevailing PARTY (including, without limitations, such costs, expense and
fees on any appeals), and if such prevailing PARTY shall recover judgment in any such
action or proceeding, such costs, expenses, including those of expert withesses and
attorneys’ fees, shall be included as part of this judgment.
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XV  JURISDICTION AND VENUE SELECTION

In all matters concerning the validity, interpretation, performance, or effect of this
AGREEMENT, the laws of the State of California shall govern and be applicable. The
PARTIES hereby agree and consent to the exclusive jurisdiction of the courts of the
State of California and that venue of any action brought hereunder shall be in Orange
County, California.

This Agreement may be subject to suspension of payments or termination, or
both, and the CONSULTANT may be subject to debarment if the DISTRICT determines
that: CONSULTANT has made a false certification, or;

i. CONSULTANT violates the certification by failing to carry out the
requirements noted above.

IN WITNESS WHEREOF, the PARTIES have hereunto affixed their names as of
the day and year thereinafter, which shall be and is the effective date of this
AGREEMENT.

Internal Use Only:

Program No.

Line ltem:

Funding Year:

Contract Amt.:

Purchase Order #
APPROVED BY: CONSULTANT ACCEPTANCE:
Date Date
Robert J. Hunter, Name: Renee Fraser
General Manager Fraser Communications
Municipal Water District of Orange County =~ Address:1631 Pontius Avenue
18700 Ward Street, P.O. Box 20895 Los Angeles, CA 90025
Fountain Valley, CA 92708 Phone: 310-319-9101
(714) 963-3058 Tax I.D. # 95-4683679
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EXHIBIT “A”

ETHICS POLICY §7100-87111

§7100 PURPOSE

The policy of MWDOC is to maintain the highest standards of ethics from its Board
members, officers and employees (all shall be referred to as employees for the
purposes of this section). The proper operation of MWDOC requires decisions and
policy to be made in the proper manner, that public office not be used for personal gain,
and that all individuals associated with MWDOC remain impartial and responsible
toward the public. Accordingly, all employees are expected to abide by the highest
ethical standards and integrity when dealing on behalf of MWDOC with fellow Board
members or employees, vendors, contractors, customers, and other members of the
public.

§7101 RESPONSIBILITIES OF BOARD MEMBERS

Board members are obliged to uphold the Constitution of the United States and the
Constitution of the State of California and shall comply with all applicable laws
regulating Board member conduct, including conflicts of interest and financial disclosure
laws. No Board member or officer shall grant any special consideration, treatment, or
advantage to any person or group beyond that which is available to every other person
or group in the same circumstances.

§7102 PROPER USE OF MWDOC PROPERTY AND RESOURCES

Except as specifically authorized, no employee shall use or remove or permit the use or
removal of MWDOC property, including MWDOC vehicles, equipment, telephones,
office supplies, and materials for personal convenience or profit. No employee shall
require another MWDOC employee to perform services for the personal convenience or
profit of another employee. Each employee must protect and properly use any
MWDOC asset within his/her control, including information recorded on paper or in
electronic form. Employees shall safeguard MWDOC property, equipment, monies, and
assets against unauthorized use or removal, as well as from loss due to criminal act or
breach of trust.

Employees are responsible for maintaining written records, including expense reports,
in sufficient detail to reflect accurately and completely all transactions and expenditures
made on MWDOC’s behalf. Creating a document with misleading for false information
is prohibited.

Motion - 1/17/96;

§7103 CONFLICT OF INTEREST
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All MWDOC Directors, officers, and employees at every level shall comply with the
requirements of Section 1090 of the California Government Code which prohibits such
persons from being financially interested in any contract made by them in their official
capacity, or by any body or board of which they are members, or from being a
purchaser at any sale or a vendor at any purchase made by them in their official
capacity.

All Directors and employees designated under MWDOC’s Conflict of Interest Code
("designated employees") and employees required to report under Chapter 7, Article 2
of the Political Reform Act (Government Code Section 7300 et seq.) shall promptly and
fully comply with all requirements thereof.

MWDOC employees who are not designated employees under MWDOC’s Conflict of
Interest Code shall refrain from participating in, making a recommendation, or otherwise
attempting to influence MWDOC’s selection of a contractor, consultant, product, or
source of supply if the non-designated employee, or an immediate family member, has
a direct or indirect financial interest in the outcome of the selection process. No
employee shall use his/her position with MWDOC in any manner for the purpose of
obtaining personal favors, advantages or benefits for him/herself or an immediate family
member from a person or entity doing business or seeking to do business with
MWDOC. Such favors, advantages, or benefits would include, but are not limited to: 1)
offers of employment; 2) free or discounted goods or services; or 3) gifts.

§7104 GIFTS

No employee shall accept, directly or indirectly, any compensation, reward or gift from
any source except from MWDOC, for any action related to the conduct of MWDOC
business, except as set forth below:

1. Acceptance of food and refreshments of nominal value on infrequent occasions
in the ordinary course of a breakfast, luncheon or dinner meeting or other meeting or on
an inspection tour where the arrangements are consistent with the transaction of official
business.*

2. Acceptance of transportation, lodging, meals or refreshments, in connection with
attendance at widely attended gatherings sponsored by industrial, technical or
professional organizations; or in connection with attendance at public ceremonies or
similar activities financed by nongovernmental sources where the employee's
participation on behalf of MWDOC is the result of an invitation addressed to him or her
in his/her official capacity, and the transportation, lodging, meals or refreshment
accepted is related to, and is in keeping with, his/her official participation.*

3. Acceptance of unsolicited advertising or promotional materials such as pens,
pencils, note pads, calendars, or other items of nominal value.*

4. Acceptance of plaques and commemorative mementoes, of nominal value, or of

value only to the recipient, such as service pins, recognition awards, retirement
mementoes.
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5. Acceptance of incidental transportation from a private organization provided it is
furnished in connection with an employee's official duties and is of the type customarily
provided by the private organization.

* Nothing herein shall be deemed to relieve any Director or designated employee from
reporting the value of such meals, transportation, lodging or gifts and abstaining from
participation in any decision of MWDOC which could foreseeably have a material
financial effect on the donor when the value of such gifts reaches the limits set forth in
MWDOC's Conflict of Interest Code and the Political Reform Act.

In no event shall any employee accept gifts from any single source, the cumulative
value of which exceeds the applicable gift limit under California law.

A gift or gratuity, the receipt of which is prohibited under this section, shall be returned
to the donor. If return is not possible, the gift or gratuity shall be turned over to a public
or charitable institution without being claimed as a charitable deduction and a report of
such action and the reasons why return was not feasible shall be made on MWDOC
records. When possible, the donor also shall be informed of this action.

Motion - 1/17/96;

§7105 PERSONS OR COMPANIES REPORTING GIFTS

All persons and companies doing business with MWDOC, with the exception of public
agencies, shall submit a summary, by January 31 of each calendar year, of all gifts
claimed for internal vendor audits (including meals) made to, or on behalf of, employees
or Directors of MWDOC, or their immediate family members, that have occurred in the
normal course of business during the previous calendar year. Failure to provide this
information to MWDOC may result in the termination of MWDOC business with that
person or company.

Motion - 7/21/93; Motion - 8/18/93;
87106 USE OF CONFIDENTIAL INFORMATION

Confidential information (i.e., information which is exempt from disclosure under the
California Public Records Act) shall not be released to unauthorized persons unless the
disclosure is approved by the Board, President of the Board, or General Manager.
Employees are prohibited from using any confidential information for personal
advantage or profit.

87107 POLITICAL ACTIVITIES
Employees are free to endorse, advocate, contribute to, or otherwise support any

political party, candidate, or cause they may choose; however, employees are
prohibited from soliciting political funds or contributions at MWDOC facilities. In any
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personal political activity an employee may be involved in, it shall be made clear that the
employee is acting personally and not for MWDOC.

§7108 IMPROPER ACTIVITIES

Employees shall not interfere with the proper performance of the official duties of others, but are
strongly encouraged to fulfill their own moral obligations to the public, MWDOC, and its member
agencies by disclosing, to the extent not expressly prohibited by law, improper activities within
their knowledge. No employee shall directly or indirectly use or attempt to use the authority or
influence of his/her position for the purpose of intimidating, threatening, coercing, commanding,
or influencing any person with the intent of interfering with that person's duty to disclose
improper activity.

§7109 VIOLATION OF POLICY — STAFF AND STAFF OFFICERS

If an employee is reported to have violated MWDOC's Ethics Policy, the matter shall be
referred to the General Manager for investigation and consideration of any appropriate
action warranted which may include employment action such as demotion, reduction in
salary, or termination. If a Board appointed officer (Secretary, Treasurer or General
Manager) is reported to have violated MWDOC’s Ethics Policy, the matter shall be
referred to the Executive Committee for investigation and consideration of any
appropriate action.

Motion - 1/17/96;
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87110 VIOLATION OF POLICY -- DIRECTORS

A perceived violation of this policy by a Director should be referred to the President of
the Board or the full Board of Directors for investigation, and consideration of any
appropriate action warranted. A violation of this policy may be addressed by the use of
such remedies as are available by law to MWDOC, including, but not limited to: (a)
adoption of a resolution expressing disapproval of the conduct of the Director who has
violated this policy, (b) injunctive relief, or (c) referral of the violation to MWDOC Legal
Counsel and/or the Grand Jury.

§7111 PERIODIC REVIEW OF CONFLICT OF INTEREST AND ADMINISTRATIVE
GUIDELINES

During the first quarter of the year immediately following an election (every two years),
the Board shall meet to review and/or receive a presentation that addresses principles
relating to reporting guidelines on compensation, conflict of interest issues, and
standards for rules of conduct.
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Please note If using Consultant’s proposal as Exhibit “B” please attach the proposal or
or complete the standard Exhibit “B” Form below, BOTH Parties must verify that all
sections of this form are FULLY ADDRESSED and the appropriate Exhibit is attached

and labeled accordingly

EXHIBIT "B"

SCOPE OF WORK, TERMS OF AGREEMENT
AND TERMS AND CONDITIONS FOR BILLING

Name: Renee Fraser

Phone: 310-3199101
Tax |I.D. #95-4683679

Company: Fraser Communications

Address: 1631 Pontius Avenue
Los Angeles, CA 90025

1. Term — Commencement November 20, 2014 Termination June 30, 2015

2. Fees and charges;

Municipal Water District of Orange County

Phase 2 Budget

Task 1. Project Administration and Management

Cost per
No. of Hourly Staff
Staff Member and Title Hours Rate Member
Renee Fraser - Account Management Partner 28 $240 $6,720
llene Prince - Account Management Senior 26 $180 $4,680
Jane Galluzi - Assistant 6 $75 $450
Neelam Tolani - Controller 3 $125 $375
Amitesh Krishna - Sr. Billing Specialist 2 $95 $190
Total $12,415
Task 2. Creative Development
Cost per
No. of Hourly Staff
Staff Member and Title Hours Rate Member
Bruce Dundore - Creative Director 38 $200 $7,600
Sergio Belletini - Creative Director 14 $200 $2,800
Lisa Ansis - Senior Copywriter 6 $175 $1,050
Amber Gusa - Art Director 18 $175 $3,150
Total $14,600
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Task 3. Media Planning, Buying and Reconciliation

Cost per
No. of Hourly Staff
Staff Member and Title Hours Rate Member
Lisa Schellenbach - Media Director Planning / Buying 36 $175 $6,300
Clarissa Jones - Media Planning / Buying 18 $150 $2,700
Lindsay Maher - Media Coordinator 4 $75 $300
Total $9,300
Media (TBD / A mix of the following) $84,785
Pump Toppers
Movie Theaters
Bus Shelters
Social Media
Task 4. Production Fees
Cost per
No. of Hourly Staff
Staff Member and Title Hours Rate Member
Paul Davis - Studio Artist 15 $125 $1,875
Laura Bearer - Production Manager 12 $150 $1,800
Total $3,675
Out of Pocket / Hard Costs (TBD) $35,000
Documentary/Video Shooting/Editing and Deliverables
Celebrity (Gwen Stefani) Talent Payment
Stock photography
Retouching
Trafficking
Shipping/Mileage
Total Cost
3. Budgeted Amount — Compensation is to be on a “time and material” basis, not to

exceed $159,777. CONSULTANT's fees shall be billed by the 25" day of the
month and paid by DISTRICT on or before the 15th of the following month.
Invoices shall reference the Purchase Order number from the DISTRICT

Upon invoicing DISTRICT 80% of the contract amount, CONSULTANT shall
prepare and provide to DISTRICT a “cost to complete” estimate for the remaining
work.
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Scope of Work/Services are as follows:

Background and goals

With help from Fraser Communications, the Municipal Water District of Orange
County has developed a messaging and communications strategy for the District.

The goal of this project is to develop and produce a range of creative elements
and to secure media as a means of deploying the messaging to the general
public.

Approach and timing

Fraser will work with the Municipal Water District of Orange County in the
development of an array of creative elements to include the development of a
long form documentary and a :30 video. Other creative may include: bus shelter
posters, bill stuffers, give away-promotional items, flyers, posters, etc.

Fraser will also work with the Municipal Water District of Orange County to
determine the strongest creative and media elements that will support the
cities/agencies that have contributed to this effort.

Creative development and media planning will occur simultaneously. Individual
schedules for creative development and delivery will be provided once the final
creative elements are determined and the media outlets are agreed upon.

Consultant Representative: Renee Fraser
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MUNICIPAL [tem No. 6-2

WATER

DISTRICT

ACTION ITEM
November 19, 2014

TO: Board of Directors
FROM: Planning & Operations Committee
(Directors Osborne, Barbre, Hinman)
Robert Hunter Staff Contact: J. Berg
General Manager WUE Programs Manager

SUBJECT: Authorization to sign funding agreements for implementation of a
Comprehensive Landscape Water Use Efficiency Program

STAFF RECOMMENDATION

Staff recommends the Board of Directors authorize:

1. The General Manager to sign the Implementation Agreement between the County of
Orange and MWDOC to access the Proposition 84 funding for implementation of the
Comprehensive Landscape Water Use Efficiency Program, and

2. Staff to apply the Proposition 84 funding to MWDOC and Metropolitan regional
landscape rebate programs.

COMMITTEE RECOMMENDATION

Committee concurred with staff recommendation.

SUMMARY

Through the South Orange County Integrated Regional Water Management Planning
process, MWDOC was awarded a Proposition 84 grant in the amount of $708,554 for
implementation of a Comprehensive Landscape Water Use Efficiency Program. This
program will offer rebate incentives to residential and commercial property owners to
replace non-functional turf grass with California Friendly plantings and install smart irrigation
timers, low-volume sprinkler nozzles, and drip irrigation.

DETAILED REPORT

The Comprehensive Landscape Water Use Efficiency Program is one of four projects
selected for Proposition 84 Round Two funding in the South Orange County Integrated
Regional Water Management Area. The other three projects include the Audubon Starr

Budgeted (Y/N): N/A Budgeted amount: N/A Core | Choice X

Action item amount: N/A Line item: 9109-3427

Fiscal Impact (explain if unbudgeted): N/A
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Ranch Sanctuary’s Riparian Invasive Control, Restoration, Monitoring and Education
Project; IRWD-Baker Water Treatment Plant; and SCWD-Targeted Water Conservation
Programs.

The Comprehensive Landscape Water Use Efficiency Program will offer rebate incentives
to residential and commercial property owners throughout south Orange County to replace
non-functional turf grass with California Friendly plantings and install smart irrigation timers,
low-volume sprinkler nozzles, and drip irrigation. This program will be implemented in
partnership with south county water districts and cities through the regional rebate programs
administered by MWDOC and Metropolitan.

The total project cost is $1,660,817 and will be funded through contributions from the
Proposition 84 grant and Metropolitan Conservation Credits, as summarized in Table 1.
Water savings are projected to be 8,882 acre feet over the life of the landscape
improvements. The cost per acre foot saved is therefore $187 (Total project cost of
$1,660,817 / 8,882 acre feet saved = $187).

Table 1
Comprehensive Landscape Water Use Efficiency Program
Funding Partnership

Funding Source Contribution Percent

Proposition 84 Grant $708,554 43%

Metropolitan Conservation Credits $952,263 57%
Total $1,660,817 100%

The Comprehensive Landscape Water Use Efficiency Program will be implemented through
MWDOC and Metropolitan’s regional rebate programs. Proposition 84 funding will be used
to enhance base incentives provided by Metropolitan. Administrative costs to process
rebates will be provided by Metropolitan and through in-kind staff time from MWDOC.
MWDOC will be reimbursed $33,028 for its staff time to administer the rebate program.

As lead agency for the South Orange County Integrated Regional Water Management
Planning area, the County of Orange is serving as grantee with the California Department of
Water Resources. Each project proponent, including MWDOC, is a sub-grantee to the
County of Orange. The Implementation Agreement to formalize this arrangement and
access the Proposition 84 funding is provided as Exhibit 1.

Staff recommends the Board of Directors authorize:

1. The General Manager to sign the Implementation Agreement between the County of
Orange and MWDOC to access the Proposition 84 funding for implementation of the
Comprehensive Landscape Water Use Efficiency Program, and

2. Staff to apply the Proposition 84 funding to MWDOC and Metropolitan regional
landscape rebate programs.
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Exhibit 1

IMPLEMENTATION AGREEMENT
FOR THE SOUTH ORANGE COUNTY INTEGRATED REGIONAL WATER
MANAGEMENT IMPLEMENTATION GRANT

THIS Implementation Agreement (“IA™), for purposes of identification hereby
numbered DI14-038, is made and entered into this day of
2014, by and between the COUNTY OF ORANGE, a political
subdivision of the State of California (“County”), and the LISTED project proponents
SIGNATORIES BELOW, ALL BEING EITHER CITIES, SPECIAL DISTRICTS, OR
OTHER ORGANIZATIONS OPERATING IN South Orange County, and receiving grant
funding from the California Department of Water Resources (DWR) Proposition 84
program. This 1A is effective when signed by the County and participating PROJECT
PROPONENTS. The COUNTY will serve as grantee with the DWR, and each PROJECT
PROPONENT will serve as sub-grantee to the COUNTY.,

RECITALS

WHEREAS, the County will accept and receive grant funds from the State of
California under the State's Proposition 84 Integrated Regional Water Management Grant
Program through that certain agreement entitled “Grant Agreement between the State of
California Department of Water Resources (DWR) and the County of Orange, Agreement
No, 4600010626 (“Grant Agreement”), which agreement is attached as Attachment 1;

WHEREAS, Project Proponent. are all agencies operating in South Orange County,
the area named in the San Diego Regional Water Quality Control Board's Basin Plan as the
San Juan Hydrologic Unit (“Region”);

WHEREAS, Project Proponents have collaborated with County and others to
complete a successful Integrated Regional Water Management Plan (“IRWMP”), a plan
integrating water resource related activities throughout the Region into a common scheme
of prioritization and to facilitate collaborative implementation of agreed upon strategies;

WHEREAS, the Grant Agreement adopts the IRWMP as the work plan for all
reimbursable projects eligible under the State program, and the Project Proponent, along
with the County, as well as the Additional Project Proponents, intend to carry out the
IRWMP in anticipation of funding under that plan; and

WHEREAS, this Agreement intends to describe the obligations of the Parties and
the procedures by which the County will disburse Proposition 84 grant funds to the Project
Proponents.

AGREEMENT

NOW, THEREFORE, in consideration of the mutual agreements contained herein,
and for other good and valuable consideration, the receipt and sufficiency are hereby
acknowledged, the Parties hereby agree as follows

Page 1 of 10
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1. General Obligations of the Parties

Project Proponents agree that the cooperative and integrated implementation of the
IRWMP is in the best interest of the Region, Project Proponent agrees to collaborate in.
good faith to implement its project(s) undet the IRWMP,

a. Project Proponents authorize the County to apply for funds in order to
implement the IRWMP,

b. County shall reeeive and administer any funds received under the Grant
Agreement on behalf of the County or Project Proponents for the purposes
of administration, implementation, and/or revision of the IRWMP,

c. County may retain qualified consultants for use.on IRWMP matters, subject
to the County's normal rules and procedures for procuring such services.

d. County may undertake efforts directly on behalf of the Project Proponents,
if necessary,

e. County will provide funds received for implementation of the IRWMP to
Project Proponents for implementation thereof and activities in furtherance
of the IRWMP.

2. Funding and Implementation of IRWMP Projects

Funding received under the Grant Agreement will be administered in accordance with the
following provisions:

a. Upon receipt of funds from the State, County will allocate funds received
under the Grant Agreement to Project Proponents in accordance with the
funding allocations specified in the IRWMP for that project component
(“component™). Any required priorities for funding the projects in the
IRWMP will be developed by County in consultation with Project
Proponents.

b. County will be responsible for enfering into necessary contracts and’
agreements for funds on behalf of the Project Proponents and for
accounting for such funds and submiitting all required reports associated
with such funds. County is hereby designated “Contract Administrator” for
this purpose.

C. Project Proponents upon receiving funding under this Agreement are
hereby designated as “Sub-Grantees” for purposes of the Grant. Agreement,
and agree to abide by all terms and conditions applicable to Sub-Grantees in
the Grant Agreement.

Page 2 of 10
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d. County shall draft and approve a process for administering grant funds by
County. County shall be entitled up to 2% of all grant funds disbursed to
Project Proponents under this Agreement in order to pay for County's
administration costs. County may in its discretion withhold more than 2% if
a Project Proponent does not meet invoicing deadlines or if incomplete
paperwork is submitted, and the additional cost of County's contract
administration services exceeds 2% of the disbursed grant funds to Project
Proponent. In that case, County shall be entitled to its full costs of
administration.

e. Project Proponent is.responsible for the development and implementation
of its component under this Agreement, including, but not limited to,
project and environmental planning, design, permitting, construction,
project administration, documentation, and completion of any required
mitigation, monitoring, or reporting. Project Proponent agrees to be the lead
agency for this project for purposes of the California Environmental Quality
Act.

f. Project Proponent shall be responsible for completing all elements of the
component scope of work and for delivering to County any and all
requirements, deliverables, documents and documentation as described in
the Grant Agreement at Attachment 1. All doeuments provided to County
for transmission to DWR shall be in electronic format acceptable to County,

g Project Proponent shall be reimbursed up to the maximum grant amount
identified in Exhibit C (Project Budget, Table 4) of the Grant Agreement for
the component. If the actual cost of the Project Proponent’s component
identified in Exhibit C of the Grant Agreement exceeds the maximum grant
amount, County shall have no obligation to disburse grant funds for such
€XCESS Costs.

h. County may withhold from Project Proponent all or any portion of the grant
funds if Project Proponent has materially violated, or threatens to materially
violate, any term, provision, condition, or commitment of this Agreement;
Project Proponent's expenditure is ineligible under the Prop 84 program as
determined by County or DWR; Project Proponent fails to maintain
reasonable progress toward completion of the Project; or DWR directs
County to withhold any such grant reimbursement. County shall give
immediate notice of such direction from DWR to Project Proponent.

i Project Proponent agrees, if applicable, to collect, mmanage and report
performance and analytical data related to component in a manner that
facilitates the reporting and management in accordance with DWR
standards and consistent with the procedures to be developed by County,
Project Proponent and the Additional Project Proponents.
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062314

Page 112 of 224



3.

062314

Project Proponent agrees to ensure that County, DWR, or any authorized
representative thereof, shall have suitable and reasonable access to a project
site at all reasonable times during construction, and thereafter for the useful
life of the project, as applicable.

Project Proponent shall provide the deliverable to County in advance of the
date shown in Exhibit B (Project Schedule) of the Grant Agreement for the
component.

Project Proponent shall provide County evidence of insurance and other
financial information as needed to comply with the terms of Grant
Agreement,

Miscellaneous Terms and Provisions

a.

All information about components undertaken under this Agreement is the
responsibility of the Project Proponents. Project Proponents agree that
County will administer this Agreement and the overall program of
implementation, that County review of components is discretionary, and
Project Proponents shall not assume that County will discover errors and/or
omissions, While County will submit grant applications, factual reports,
monitoring data, and the like to granting agencies on behalf of the Project
Proponents, Project Proponents acknowledge their responsibility for the
accuracy, completeness, and timeliness of project information submitted to
County for this purpose.

Indemnity. For components undertaken under this Agreement, Project
Proponents shall defend, indemnify and hold harmless County and the
Additional Project Proponents not involved in the component against any
and all liability, loss, expense, attorney's fees, or claims for injury or
damages arising out of’

1. Project Proponent's failure to comply with its obligations
under this Agreement.

il. Any act or omission of Project Proponent that prevents
County from complying with County's obligations under the
Grant Agreement,

ifi. Project Proponent's operation of any project funded by this
Agreement,

Project Proponent's indemnity obligation shall be in proportion to and extend only
to such liability, loss, expetise, attorney's fees or claims forinjury or damages as are
caused by or result from the negligent or intentional acts or emissions of the Project
Proponents. County agrees that it shall require the same indemnity terms set forth
herein in all implementation agreements or any-other arrangements entered into
with any Additional Project Proponents in connection with the Grant Agreement,
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s0 as to provide Project Proponents with reciprocal indemnity from each such
Additional Project Proponent. County shall indemnify Project Ploponents against
any and all hablhty, loss, expense, attorney's fees, or claims for injury or damages
arising out of (1) County’s failure to include such indemnity terms, or the absence
of such terms, as described, or (2) County’s failure to include the third party
beneficiary rights of Project Proponents related to indemnity from Additional
Project Proponents described under Section 3.g,, or the absence of such terms, as
described below.

c. Assignment. Neither this Agreement, nor any duties or obligations under this
Agreement, nor any of the project facilities referenced in Attachment | (if any)
shall be assigned by Project Proponents without the prior written consent of the
County. Should an assignment or transfer occur with consent of the County,
whenever County or the Project Proponent are named or referred to, such reference
shall be deemed to include the successor to the powers, duties and functions that are
presently vested in County and the Project Proponents, and all agreements and
covenants required hereby to be performed by or on behalf of County-and Project
Proponents shall bind and inure to the benefit of the respective successors thereof,
whether so expressed in such assignment or not.

d. Modification. This Agreement may be amended or modified only by a written
document and approval of the Project Proponients uriless required by an amendment
or change to Attachment 1 required by DWR, Any such written modification shall
be attached and incorporated hereto.

e. Term. This Agreement will continue in effect until the completion of the
Proposition 84 implementation grant funded projects unless terminated or extended
by the County and Project Proponent(s). If County terminates this agrecment
before completion of efforts, Project Proponent(s) agrees to work with the
Additional Project Proponents to designate a different entity to assume the lead role
under this Agreement, who shall assume all responsibilities of County.

f. Completion by Project Proponent. In the event Project Proponent has completed
component and all applicable documents, deliverables, and requirement of
Attachment 1, is not currently receiving grant funds, and has received acceptance
of completion of component, may terminate its participation in this Agreement
upon ninety (90) days prior written notice to the County. Such termination shall be
effective ninety (90) days after the notice is received or deemed received.
Notwithstanding the foregoing, the Project Proponent(s) shall continue to be
responsible for any and all outstanding obligations, including, but not limited to,
any debts, liabilities, useful life operation covenants or other financial
commitments incurred or pledged by the Project Proponent(s), subject to
constitutional debt limitation provisions of the law.

g No Third Party Beneficiaries. Except as further set forth in this subsection (g),
nothing in this Agreement shall be construed to give any person, other than the
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County and Project Proponent(s), any legal or equitable right, remedy or claim
under or in respect of this Agreement or any provisions herein. This Agreement is
intended to be for the sole and exclusive benefit of the County and Project
Proponent(s), except for the purpose described as follows: the Additional Project
Proponents are considered third party beneficiaries for the limited purpose of
enforcement of the indemnity terms set forth under Section 3.b. County agrees to
incotporate a third party beneficiary right of Project Proponent in all other
implementation agreements or any other arrangements entered into with any
Additional Project Proponents in connection with the Grant Agreement, for the
same limited purpose, with substantially the terms set forth herein.

h. Severability, If any provision of this Agreement is held, determined or
adjudicated to be illegal, void, or unenforceable by a court of competent
Jjurisdiction, the remainder of this Agreement shall be given effect to the fullest
extent reasonably possible.

i, Project Proponents represent and warrant that this Agreement has been duly
authorized and executed and constitutes the legally binding obligation of its’
organization or entity, enforceable in accordance with its terms.

j- Counterparts. This Agreement may be executed in counterparts and the signed
counterparts shall constitute a single instrument.
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IN WITNESS WHEREOQF, the Parties hereto have executed this Agreement on the dates opposite
their respective signatures:

‘ORANGE COUNTY PUBLIC WORKS DEPARTMENT

By Date
Name; Shane 1.. Silsby, PE
Title: Director — OC Public Works

APPROVED AS TO FORM:
COUNTY COUNSEL

gzm%g/ ey
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MUNICIPAL WATER DISTRICT OF ORANGE COUNTY (MWDOC)

By Date
Name: Robert Hunter
Title: General Manager

APPROVED AS TO FORM:
MWDOC General Counsel

By Date
Name:

Page & of 10
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AUDUBON STARR RANCH SANCTUARY

By Date

Name:
Title:

APPROVED AS TO FORM:
General Counsel

By Date

Name:

062314
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IRVINE RANCH WATER DISTRICT (IRWD)

By Date

Name: Paul Cook
Title: General Manager

APPROVED AS TO FORM:
IRWD General Counsel

By Date

Name:

162314
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SOUTH COAST WATER DISTRICT (SCWD)

By Date

Narme: Andy Brunhart
Title: General Manager

APPROVED AS TO FORM:
General Counsel

By Date

Name;

062314
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Attachment 1

GRANT AGREEMENT BETWEEN THE STATE OF CALIFORNIA (DEPARTMENT OF WATER RESOURCES) AND
COUNTY OF DRANGE
4600010626
PROPOSITION 84 ROUND 2 INTEGRATED REGIONAL WATER MANAGEMENT (IRWM) IMPLEMENTATION. GRANTS
CALIFORNIA PUBLIC RESOURCES CODE §75026 BT SEQ,

THIS GRANT AGRFEMENT is entered inlo-by and between the Department of Woter Resources of the State of
California;, herein retered to.as the "State” or "DWR™ and the County. of: Orange; a.public agency, in the State
-of Galifornia, duly organized, exisling, and acting pursuort To the faws thereof, hetein referred fo'as the
"Granteg”, which pariigs do hereby. agree as-follows;

1. PURPOSE. Staté shall provide funding from the Sate Drinking Waler, Water Quali ity andSupply; Hood
Confrol; River and Coastal Protection Bond Act of 2006 to Grantee to assist in financing projects associoted
‘with the Seuth Orange County IRWM Plan, pursuant 1o Chapter 8 [commencing with:Secfion 79560) of
Division 26.5 of the Cdatifornia Water Code [CWT), heremc:ﬁer collectively referred to-as “IRWM Pragram.”

2. IERM OF GRANT AGREEMENT, The term of this Grant Agreement begins on the date this Grant Agreement is
executed by Stote; and ferminates on October:1, 2007, or when.all-of the Parties" obligotions urider this
Grant Agrgement are fully satisfied, whichever atours sarier. Execution.dute s the dote the Slate signs this
Grant sgregment indicoted onpoge 9.

3 I0IAL PROJECT COST. The recsonable Total Costof the Prajectsis estimated fo.be §108, 206, 903

GRANT AMOUNT, The mioxdmim-armoun! payable by the Stateunder iy Adreement shal not excesd
'5? 708,447,

GRANTEE CCST SHARE, Grantee agrees fo fund the differerice biétwesn the Total Project Cost, and the:-
Gtant Ameum {amoum specified in-Paragroph 4]-Cost Share consists of ‘Fundumg Mateh and Additional
-Cost Share,.as documented in Exhibit & {Budget). ‘Additional CastShiareisthe-amount necessary to fund-
ihe. projec'r gbove the Grant Amount and the Fonding Match. Additional Cosi Share will not be feviewed
by the State forinvoicing.purposes; however, the Grantee.is feguifed fo maintainall financiyl records
-associated withthe-projett In aceordance with:Exkilsit | Stete Audit Document Réguirements),

FLb MATCH, Funding Mateh Ts defined as tha minimum amount of Grartes Cosl Share required, and
-carmm include oitier Stote funds. Grantee I required 1o provide o Funding: Mateh of ot least 25% of tr
Tolal Froject Cost, The Grantee's Fundifig Mateh is estimated fo be $26,725,000. Grantee’s Funding. Meteh
may include Inkind services that are part of 'Exhébti A {Wark Pian) and’ perf@rmez:i c:;fier Septermbey 30, 2008,

GRANIEES RESPONSIBILTY, Grantes ongits. represehmiw‘es shigitl

c} Foithfully and expedmousiy perfotm or cause 1o be performed ol project work as deséribed in Exhibit A
{Work Plan) and in gecordance with Exhibit B {Budgei) anek Exhibit C {Schedule}

b). Accept and agree to-comply with il fetms, provisions, conditions, and written commitments.of this
Srant Agteerment, Incuding all mc:brpomted doguments, cnd o fulfill-oil assurances, declaictions,
fepresentaticns, and statements fadle by Granies In'the application; dosuments, dmendmients, ond
-sommunicitions fted insupport of is tequest for Safe E‘s)nnkmg Water, Waigr Quality and. Supply, Flood
Control, River and Coostal Protection Bond Act of 2004 fingncing.

¢l Complywith all dpplicoble Californic laws end regutations.

) Impleriient the Projects in accodance with applicoble provisions of the law.

&) Fulfilits.obligations unider ihe Grant Agreement.and be responsible for fie performancs af the projects.

LOGALPROJECT SPONSOR'S RESPONSIBILILY. Grantee shali assign Loceld Frojest Sponsors to-aet on behalf of
-Gramee for the purpgses of individual profect manggermnent, oversight, complignce, ond aparations.and
malntenance: Local Project Sponsors shall be assigned in accerdance with the padiciboting tigencies
identified in'the Sowth Orange Gounly WMA IRWM Frop 84 Round 2 inplementation Proposal gront
application. Exhiblt Fidentlfies Local Project Sponsors. Local Project Spionsors shiall-also aict on bighalf of
Grantee inthe fuifilment of Grantee responsivilities where spécifically spadified i this Groint Agreerment.

9. BASIC CONDITIONS. Stote shall have no-obligation to disburse-money for projecis under this Agreement unth
‘Grantee has satisfied the following condifions. {if applicable):
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BASIC CONDITIONS, Sterte shall have no obligaiion to disbutse money for projects under this Agreement until

Grantes has satisfied the following condifions {if applicate);

a) Grantee and Local Pro}em‘ Sponsers demonsirate the avmiab{h?y ofsufficient funds to complete each
project by submitting the most recent 3 years of audited fingncidl staternerits,

b) Grantee must demonstrate compliance with 1he groundwater compliance-options set-forth on page 15
of the IRWM Program Guidelines. dated November 2012.

c) Forthe term of this Grant Agreemesnt, Grantee submifs fimely Quarterly Pfogress Reports os réduired by
Paragraph 19, “Submission.of Reports.”

o] Grontee submﬁs delivérobles asspecifiedin-Raragraph 19-of this Grant Agreemem and 5 Exhibii A.

&) Prior fo the commencement of construction 1 or Implementation detivities, Grantee:shall submit the
following to the State for each project:
1) Firalplans dnd specmcq’ﬂons certified by o Cdlifomia Registered Professional (CM[ Enginset or
Geologist, as mppropna?e) foreach apprcved pro;ecfs a5 listed in Exhibit A of this Gront Agreement.
2) Envirohmental Documentation: .
) Grantee submits fo the $tate ol dpplicable: environmental-permits,
) Decumenitsihal satisty the- CEQA process ore teceived by the State,
i} State hos completed iis CEQA compliahce review dsa Responsible Agency, anid
) Grantee receives wiitten concurence from the Stote of Lead Agency’s CEG}A documents and
State noficesof verfication of environmental permit submittal.
State's concurience: of Lead Agency's CEQA documem‘s is-fully discrefionary and shall constiute
cotidition precedem 1o any work {l.e. © nstruciion or implementation ac’ravmes) for which it is
required. Once CEQA documentation hos been completed, State will consider the environmental
documents angl decide whether fo confinie fo fund the projeets or to tegquire: changas, eiferations
of other mifigation, Grontee must dise demonstrate that it has campi[ed with @l gpplicable
regquirements. of the National Enwenme;m’ra} Policy Act by submlﬁmg Eoples 'of any-envifohmental
dochrnénis; mclud:ng gnvironmental imp@c‘ statéments, Finding of No Significant Impact. and
mitigahiorn meniforng programs asicy be fequied priorto. begmmng constructionfimplementation.
3} A monitering plan-as required by Pcarczgrqph 21, "Project Menitoring Plon Reguirermerits;”

DISBURSEMENT OF FUNDS. State will disburse to Granfes’ the amount appréved, sublect tx;_- the: uvaitcbility of

funds: 1hrc:)ugh normal State processes. Notwithsfang any othar provision of this Grani 'Agréemﬂni tafe)
disbursement shall be required ¢t Griy ime ofin any manner wihich is in violation of, erin conflict with:
federal or state Taws, rulés, orreguiations, or which ey require any rebaies to the federal governmenf or
any loss of tax-free status on state borids; pursuant to any federal stotute or regulation. Any-ang all money
disbussed o Grantee under this Grant Agreamem and ony-and all interest edimed by Grantee on such
moiey shallbe Used solely 1o pay Eigible Project Costsi-os defined in Parggraph.11.

ELIGIBLE PROJECT COSI. Grarilee:shali apply State funds recxelved only 1o Eligible Project Costs in-
decordance with applicable prowsmns of. thie law and Exhibit B. Eigible. pro;ecf cosisInclude the
reasondble cosls of studies, engineeting. design, land-and edsement.acquisition, 1egal fees, preparation of

‘environmental documentation, environmerital mitigations, manﬁoring and project construction..

Reasonable administrafive experises may beincluded os Tolal Project Costs.and will dependen the
compléxity-of the praject preparation.. plonoing.-cogrdination, construction, acquisitions, and

mplementation: Relmbursable administralive expenses arethe necegssary costs incidentally but directly

relm‘ed To 1he pmjec:is mcfudsng 1‘he por“hon of overheczd cmd admrnrsfrm]ve expenses ’fha? ure cilrec:ﬁy

of the. Grctntae Wark performed can ‘rhe pro;ects mﬁer Febmary 4 2&14 shcnﬂ be ehgllaie fc;r reimbursemen?

Costs that are not-gligible fer reimbursernent with State funds cannot be counted as Fuhiding Match, Casts
thalt aré Aot gligible for reimbursement Include; but are not limited fo the following Htems:
a) Casts; other than those nated gbove, incurred prior to the dward dote of the Grar,
b} Operation and maintenance costs, including pest canstruction perfermdnee and moniloring costs.
g} Purchdse of equiprient not aivinfegralpart of o project.
d) Establishing a reserve fund.
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- Purchase-of water supply.

Maonitoring and assessment costs for efforts required affer project construction s complete.

. Replacement of existing funding sources for ongeing programs,

Travelond per diem costs (per diens includes subsistenice -and other reltied costs).
Support of exlsting agency requirerments and mondates (&, . punitive regulatory dgenicy’

Teggiremant.

Purchc:se of ]cmd lr; eXCass of 1he mlnlmum requirad ncremge necessary 1‘0 opereﬁe asan infegral part

....

inc:urred eﬂer execun@n caf thls Gt‘ﬁm Agraemeni ihe Sfafe @grees in wrshng to ihe ehglbm‘ry ot %he
costs for réimbursement before the debtis incured, and the puiposes foFwhich thé debt is incurred
are otherwlse eligible: cosis, However, Thss will only beallowed as Grantee cost $hare {u L= Fundmg
Mateh),

-Overhegd not directly refcted ,’ro.p_rajec;f cosis.

12. METHOD OFPAYMENT, Subimit & copyof invoise for costs ncurred drid supporting decumentation o the

DWR: Project Manager via Grant Review dnd Tre _
form with-signature:anid date fihink) of Grantes’s F’fOJeC ;_epresenima‘ive. ol¥ gt

g:Sysfems (GR' 15} Addifionally, the ongrnal invoice
icated on puge 7 of this.

‘Agreement, must be sentio the DWR Project: Manager for approval, ¥nvoic:es submitted viar GRanTSshal
inchidethe: fol!awmg infermation;

d) Cosls incurred for work performed in ;mplemanﬁng the: projects-during the period identified inthe -
pgmculcsf Invaice

b)

€

L&

......

- accquired for ihe projecis ca*funﬁg 1‘he penod 1denhﬁed iFy fhe pczrhcuiar Invoice far ?he rmplemenm’nmﬂ of

project,

Tnvplces shall Be submitfed on forms. prowded by State and shall ineet the foliowing forrrat
- requirernents:

I} invdices must centain the: dczta of theinvolce, the time perod covered by the inveice, cnd fhedotel

13, WITHHOLDING OF DISBURSEMENTS BY STATE.
aecordance with.the provisions of this.Grant Agreement, or that Grantee has tailed in any other respeci to

2

3

4)

-armount dus,
invelces must be iiemlzed based on fhe categerﬁes (E & ‘rasks} specif‘ed i Exhlla 'r 3 The amouni

warked flmas the hour!y er z::lc:nriy rm‘e ?he ’rofc:l a, m}ni c:!;znmed]

Sufficient evidence {e.g. recsipts, coplies of checks, time sheets) s defermined by thie Stode st
e prowdad foralt costs included i the invoice, Addmonal Cost Share: shall be acc@un?ed for
separately inthe progressreporis:

Each involce shall clearly delinsate those costs claimed for relmbursement from the Sfate's Grant
Amound, of deplcied in. chragraph 4, and 1hcse costs that represeni Granteg’s Fund:ng Match, gs
applicdble, in Paragraph 6.

DWR Project. Managerwill nofify Grantee, in o fimely manneér, when, Upoh feview cxf ah ihvolece, the.
State determines that any:porfion or portions.of the cosis.claimed are not eligible costs or are. et
supported by documeritation orreceipts doceptable fo State. Grontee may, within thirty (30)
calendar days of the dette of recelpt-of such notice, submit additional docurngntation to Stote to
‘Lure such: deﬂmency{les) It Grantee fails to submit adegueate documentation-cuing the

defi csenayfues} State will adjust the pendmg invoice by the dmount of ineligible of unapproved
costs. After the disbursement requirements in.Paragraph 9 “Basic Cendifions” are met, State wil
disburse the whole or porfions of State funding to Grantes, following receipt from Granteevia U
rcii} or Express mail-delivery of a “wet signature” invoics for costsincurred, Including Cost Share,
and timely: Quairterly Progress Reports.as required by Paragraph 19, Submission of Reports. Payivient
“Wwill be made no mare frequently than monthly, in arears,upon: receipt of aninvoice bearing the.
Grant Agreement number.

if State determines that a project is not b@lng implemented in

cormply with the provisions of this Grant Agreement, and if Grantee does not remedy any such failure to
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Stote's satisfaction, State may withhold from Granfee all.orany portion of the State funding ond take any
other action that it deerns necessary fo protect it Interests. Where a portion of the State funding has been
disbursed 1o the Granfee dnd State notifies Grantee of its deciion hot fo release funds that have been
withheld pursuant to Paragraph 14, e portion that has been disbused shali thereafter be- repaid
immedliately with interest at the Califorria genstgl: ohligation bénd interest rate at the time the State nofifies
the Grantee, a5 directed by State. State: may consider Grantee's refusal fo repay the requested dishursed
armount a confract bredch subject fothe defauli provisions in Paragraoph 14, "Default Provisions.” If State
nofifies Grantee of lls degision 1o withihold the erifire funding amount from Graniee pursuant-{o this
paragraph, this Grant Agreement shall terminate uponreceipt.of such notice by Granitee dnd the Sfate
shall nedonger be required. 1o provide: funds under ihis-Gront-Agréement and the Grant Agreement shall no.
lonhger be binding-on eitherparty.

DEFAULT PROVISIONS, Grantee will be in default wnder this-Grant Agreemeni it any-of the following accur:
d) Substantial brecches of this Giant Agresment, of d 'y*supplemen? oraméndment fo it orany other
agreerient between Grartee and State évidencing of secufing Grantee's obligations,

b} Making any false warranty; representation. or stotement with respect to this Grant Agreement or the

application filed fo oba‘cm this. Grdm‘ Agreeme :

¢] Fallureof Grantee.ora Local Project ] vrng grant’ fundmg threugh this Gran Agreementto
ddopt, no later than.2 years affer: ihe qufe exeaufes the Granit: Agresment; and RW Plan ihat meets
the requirernents containgd in Part 2.2 of Division &.0f the CWE, commencing with Section 70530

d} Failure fo operate or maintain projects in accordance wilh this Grant Agraegment,

@} anlure fo make-any remitiance required by this Grant Agreement.:

i Fallure to comply with Labior Complidnce Prograrn requiremenfs {Paragraph 18}

gl Falure to submit fimely: frograss reports.

h} Failure to routingly involce State. -

I Fdilure to meet any of the fequirerners set farfh iy F’amgrar}h 18, *Cantinuing Eligibiity."

Should an eventof defauit-occur; State shaill prowde anotice of default 16 the: Grantee and shall give

-Grantee ot leost fen (10) calendar days to cuie the default from the dote the hotice s sent via first-class
migit 16 the-Grantes, If ihe Grantée folls to cure the default within the fime: presctibed by the State, State
may de any of the: f@llowmg

i. Declare the funding be immediately repc:nml, wnfh interest, Wthh shall be equal to State of California

general obligation berid interestrate.in effect at the fime of the. default,

il Termincte any cbligation to mdke future. payments 1o Graniee.
it. Terminate the Grant Agreement.
iv.. Take any other action that 1 deeris necessary 1o protect its Interests, .

Inthe event State finds It ngcessary to enforee 1his provision of ﬂ"IIS Grant Agreement in the manner
prcnwded by law. Grantee agrees to pay all costs incurred by Stafe inctudmg Bot notlimited o, reasonable:
attomeys’ fees, legal expenses, and costs,

Grantee must m_’e‘.eff“fihé:‘fﬁll@ﬁfﬁg.:éﬁgoirj'g-req Uiremerit(s) fo rémain sligible to-

receive State funds:
a} - Timely adopftion of anlRWM Plan that meefs the requiremenits confdined in Parf 2. 2 of Division 6 of the
CWE, commenaing with Section 10530,
b} An uroan water supplier that recaives grant tundsgoverned by fhis Grant Agreement shall maintain
compliance with the Utban Waoter Moanaigemient Planning Act’ {CWCET0810 of. s5e¢.);

) Ah agriculturel water supplier must mgintain compliance with:§8X7-7 ds outlined in Pa 2.55 of Division &

- otihe CWC,

o) Granfee's diverting surfoce water must malntain compliance: with diversion. reporting requitements s

outlined in Part:5,1 of Division 2- of the CWEC.
e) Projectswith petential groundwater impacts fust dermonstrate compliance with the groundwater
compliance options setforih on page 15 of the IRWM Progrom Guidslines, dated August 2012.
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16 PERMITS, LICENSES; APPROVALS, AND LEGAL OBLIGATIONS; Grantee shall be responsible for obtaining any
and ol permits, licenses, ahd cpprovals tequired for- performing any work under this Granl Agreement,
ineluding those necessary to perferm desigr; cbnstruction, or operation.and meintenance: of the: Projects.
Grantee shall be responsible for observing and complying wilth any applicable: tederal, stote, andiocal
lows, rules of regulations affecting dny such werk, specifically these including, but not limited 1o,
environmental, procurement, and safety laws, iules, reguiations, and ordinances; Grartes shall provide:
coples of perm:fs angdl appmyaﬂs o State.

17, RELATIONSHIP OF PARTIES; Grantes is solely résponsiple for design, construction, ang operafionand

maintenance of projects within e wark plon. Review &r approval of plans, specifications, bid-documents,
orother consiiuction documents by State i solely for Jhe purpose-of pioper admiinistration of funds by State
ond, shall not be: deefned torelleve or restict. respens iiifias. of Grantes under this Grant Agrg&emen‘}

requlremenis of Lﬂbmr C)cﬁde sec’rfqn I?ﬂ 5 Ter pr@jec’ls fur!ded by

o) Fropesiflon 84 (Safe Brinking Water, Water: @ucﬂﬁy and Supply; Fiood Control, River and Coastal
Profection Bond Act of 2006; PRC sections 75075 et seq.)or
b} -Any other fundmg source: requiﬁng an'LCR.

At the State's regusst, Gmnfee musf promptiy submit wntten evidence of Grmniee s cormpliance with the -
LCP s'equ;remenfs -

19 SUBMISSION-OF REPORTS. The: submlﬁa ant:i approvdl ot all feports .o requirement forfhe sucoessful
completion-of this- Crant Agreérient: Repwris shalt =;meet gengrally cccepted professional standdrds for
techhical reporting and shalt be:proofread for contertt, nurerical accuracy, spelling, and grammar pnor to
submittal to State: Allrepeorfs shall besubmitted to the State's Pr@ject Manager, and shall be:submitied via
DWR's “Grant Review-and Tracking System™ (GRunTS), i feqi id, Grdrtee shalipromptly provide any
additional informiction deemed n sairy by State for *thex:ippr vail of répotts. Reports shall be: presenfed in
the formats descrided inthe: c::pap{:; Ble porion of BHIBH G, The hmely submittal of repartsis.a requirement
for inftial and: continued dishursement of State funds. Submiftal and subsequent approval by the State, of ¢
Project Completion Report is o requirement for the release-of any. fundsretained for such projects.

e Progréss Reports: Grantee shall submit progress ieports on d regular and consistent basis to meet the
‘STGfe 5 fequirement for disbiurserment of funds. The' reporing perod shidll not exceed one quarier in
lengin, The progress repofts shidll be sent via e-mail 1o the Steie's Project Manager and shall be
uploadedinto GRanTS ot the frequency specified in Exhibit C. Project Schedule, The progress ieports
shall provide o brief deserdption of the work performed during the reporting: pe’n‘od'inciudmg Granteg's
activities, milestenes achieved, any accomplishmenfs, and c;:ny problems encounteredin the-

.performance of the work under this Agre@men’f

' e*lr'on Repoif; Grantes shall prepare ond submit 1o Sidte o separate Project Completion
Report for eoch project ingluded in Exhibif A, Grantee shiall submit ¢ Project Completion Report within
riinety (20] calendar days of projects-completion. Project Completion Report(s) shallinclyde, in part; o
description of aetual work dene, any changes &r amendments to.each project, and.afinal scheduls
showing: actual progress versus plarned progress, copies-of any finai:documents-or reports generated or
utilized during g project, The Project Completion Reporf shall also include, i applicable, cerification of

final project by Californic Registerad Proféssionol (Civil Enginesr orGeologist, as appropriate].
consisignt with Standard Condition .79 in ExhibitD. A DWR "Certification of Project Completion' form
will be Qrov;ded by the Siate,

= Grant ComplelionReport: Upon comp}le? sh of all projects included in Exhibit A, Grantes shall submi} to
Stete o Gront Cempiehon Report. The Grant Cpmpletion Report. shaili be subomitted within ninety: (90)
calendar days of submitting the Pro;ecT Completion Report for the final project fo be compleled under
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the Grant Agreement: The Grant Completion Report shaill Include reimbursement status, o brist
description of each project completed, and how those pm;ects willfutthier the.goals of the IRWN Plan
‘and ldentify any changes to-the IRWM Plan, as-aresult of project implementation, Retention for the Tast
project to be completed as part of this Grant Agreement willnot be clisbursed until e Grant
Completion Report is subritted o and opproved by the State,

Post-py 'rfor_mc,tnce Reporis: Grantee shall submiit Post-Performanee Reports, Posh-Performance Reparts
shall be submitted to State within ninefy (90) calendar days ofter the first operational veas of o project
has-elapsed, This record keeping ond reporting process shiall-be repedted annually fora total of 10
years after the completed projects beging opercitior.

20, QOPERATION AND MA!NTENANCE OF PROJECT, For the useful life of construction gnd: mpiememﬂﬂon

.deveimp ang submli m STme ¢ PFG]@CT Me_’ iforinig Plan. Along with the Profect Perforance Measures Table

22, STATEWIDE MONITORING REQUIR

23.

projects-and in consideration of the funding made-by State, Grantée dgrees to ensure or cause fobe

performed the commencemend and continued. operation, of each project, and shall ensure or couse each

project ta be operatedin on efficient gnd EC@ﬂQmICGE manner; sholl ensure all rapalrs, refewals, and
replacernents necessary to the efficient operafion-of the.same gre, provided; and shall énsure or éguse the:
same e be maintained in as goad and-¢fficient condifion as upen fis construction, ordinary-and

‘regsonable wedr ahd: deprecidhan excepted, The State shalinot be liable for any cost ofsuch

maintenance, management; or aperation. Grantes. ot thelr successors miay, with the wiitten Gpprovelof

State; franster this responsibility to use, mahgge, and: mclnmm l‘he properfy For purpeses of this Grant

Agreement, "useful ite" means. period durihg which an asset; properfy or-dclivityis. expedted to be usahle
for-the purpose It was acquired ot 1mplememed “operation dosts” include. direct ¢osls incurred for material
and laboer headed for operations, utiifies; insurance, and sirmjlar expenses, und. ‘maintenarice costs?

includle: Qrdmary repdilts and-replacements of a recuring rigture necessary for capital assetsand. bzasi_
structures. and the expenditure of funds necessary to replace of teconshuct capital assets or basic:

struetures. Refusal of Grantee o ensure operation and mdintengnce of the projectsin ageordoncewith this

eovision may, of e opfion of State, be.considered ¢ bredch of this Grant Agreemem and may e

reated os defoult utider Paragraph 14, "Defaiilt Provisions.”
DNITOR] L Exhibit & of this Gront Agieement shiall conitain activities fo

rsqun‘emen?s oullihed in the Proposition 84 Round 2 implementation Grants-Proposal Soilc;?fahgn Package
{in Attachment §) and: guidance provided in Exhibit J, “Project Monitoring Plon Cemponems," 1he F’ro;eca‘
Monitaring Plan should dlse include;

@) Boseline condifions,

b} Brief discussion of monitaring:systerns fo be used.
Methodology of monitoring.

__)
d) Frequency of monitoring.
e}

tecation.of menitoring peints,-

A Project Menitering Plan shall bé subimitted tothe State prior fo-disbursemant of State funds for -
censituction or maonitoring activities. See Exhibil B, "Requirements for Statewide Monitering and Data
Submitral®, fcrweb links-and mfozfmahon regarding ofher State monitoring oig ddta reporting requirements.

REMENIS. Grantee shall ensure that ol groundwater projects ond-projects
thot include groundwdter monftoring requiréments.are consistent with the Groundwadter Quality Monitaring:
Actof 2001 {Part 2.76 {commencing with Ssction 10780). of Pivision 6 of California Water Codle) and; where
applicatle, thaf projects that affect water: gualily shall ihclude o moniioring component that dflows the
integration of datainto statewide monitorihg efferts, including whete dpplicable; the Suface Woter
Ambient- Menitoting Progirai caided out by the State Water Resourcas Conirol Board,

MNOTIEICATION OF STATE, Grantes shall  promptly notify State, in‘wilting, of the ’follaw;ng Hems:
o) Evends or propesed changes that colld affect the scope, Budget, or work pen‘ormed whdler this Grant
Agresment. Grantee agrees that no substantial ¢change in the scops: of projects will be uhitlerfaken until
written notice of the proposed change has'besn provided 16 Stode and Stals Has. Given-writter
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approval for such change: Substantial changes generallyinclude changes to the work plan, schedule
or term, and budget.

b). Any public or media event publicizing the accomplishiments and/or tesults of this Grant Agreement ond
provide the opportunity for attendance and parficipation by State’s repraseriotives. Gmn’r@e shall
mdke sueh nofification ot least 14 colendar days prior 1o, e event.

<) Finalinspection of the completed work on a project by Califoria Registered Professichal {Civit

Engineer or Geologist, as-appropiate), in-accordance with Standard Condition.0.19 in Exhibif D.
Grantee shall nefity the State's Project Manager of the Inspection date atleest 14 calendar deays priof
to the inspéction in ortder to provide: State ke oppaﬂunﬁy' to parlicipate in the inspection.

NOHCES. Any notice, demand, reguest, consent, or approval. thateither pary desires or s raquired 16 give
to the ofher porty unider this Grant Agreement shall be in. wmmg Notices may betrismitted by any of the

following means:

g} By deliveryin persan.

5} By gertified US. mdil, returh recelpt reguested, posfoge prepaid.
e} By “bvemighi™ delivery service; provided that next-business- day delivery is reguested by the sender.
) By eleciranic means,

Notices delivered in person will be deemed effective immeédiately on receipt [or retusal of delivery or
receip). Notices sent by-cerfifisd mall wil be deemed sffeciive given len (10) calendor days after the date

deposited with the UL 5. Postal Service. Notices sent by evernight delivery service will be deemed effective

one business day after the date deposited with the: delivery service. Noticassant glectfoniogly will be:

-affective on the date of transmission, which s decumerted in wiritihg. Notlces shall be sent o the addresses

set forih In Paragraph 26. Eifter parly may, by writieri riotice to fhe s*fher designate o differert-uddress that
shall be substiluted for the one below,

PERFORMANCE EVALUATICN, Upon complefion of this Grant Agrsement, Grantee's performaince will be

evaluated by the | Sttte and o copy of the evaluation will be: piaced in the Siate file.and d. aopy senttothe

Grantes,

P?«':’GJEQT REPRESENTATIVES. The Project Represenmhves r:iunng fhie term of his Grant Agreement ke as-
follows:

Depariment of Water Resources County of Orange-

Paula Landis Mary Anne Skorpanich

Chief, Division of IRWM Deputy Director, OC Public Weorks

PO Box 942836 2301 N, Glassell 51,

Secramento, CA 942360001 Orange; CA 92865

Phone: (914)651-9220 Phone: {714) 955-{)60]

e-mdlli Poula.lands@water.coa.gov -mail: MalvA

Direct allihquities 1o the Prolect Managen

Departmient of Water Resources. Orangé Caunty Départment of Public Works
Tanya Meeth Marityn Thomis-

Division of infegrated Regional Water Managernent Manager, Watershed Management

P.O. Box 942836 2301 N. Glassell St.

Sacramenta; (A $4236-0001 Orange, CA 92865

Phone: (916} 451-9227 Phonie: (714) $55-0610

Sl Matlyh Thomis@ocpw . ectiov.com

e-mal; Tonva.Mesh@wealsrcd.aoy

EGY’W

27 STANDARD PROVISIONS, The following Exhibits are affached and made o part of this Grant Agreemeént by

his refererice:
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Exhibit A ~ Work Plain

Exhibit B - Budget

Exhibit C —Schedule

Exhibit D - Standard Conditlons

Exhibit £ - Authorizing Resolution

Exhibit F - Local Project Sponsors

Exhibit G ~ Report Formats and Raqmremenis

Exhibit H - Requirements for Statewide Monitoring and Dato Submiitial

Exhibif |~ State Audit Document Reguirements cmd Fundmg Mcﬁch Guidelines for Grantees

Exhibit J Pro;eca‘ Momfcrlng Plan
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IN WITNESS WHERECF. the parties hereto have executed tils Grant Agreement,

STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES

Spe :'r Kenner, A‘smfam Chtef Counsel
Office of Chiet Counsef

County:0f Orange

Mary Anne orpc:nrc:h Depuly Director
QC Public Works

Date_Lb-AZ. /?L
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EXHIEIT A
WORK PLAN.

The Proposition 84 Round 2 Implementation agreement awards funding for 5 projects Jocated within the South Orange
County IRWM region.

PROJECT 1: Grant Agreement Administration
lMPLEMENT%NG AGEN&Y'-"County bf‘-ﬁrangé

Ccmnty) m act as: the applit:ant and the grant managerfor the Propositmn 84 Raund 2 Jmplementatmn Grant.,

The County will administer these funds and respond to DWR'S reporting and compliance requirements associated with
the grant. administration. This. office will act In 2 coordination rok — disseininating grant compliance: informatiori to the
représentatives of each projects containgd in this agreement, obtdining and ré ining-evidence: of compliance (e.g.,
-CEQA/NEPA documents, reports, monitoring compliarice dotuments, labor requirement'f etc) obtammg data: for -
guiarterly progress. reports from: individyal project managers, providing guarterly pfogress reports to the State, and
coordinating all invoicing and payment of involces.

Budget Category (a) Project Administration

“Task 1: Grant Administration

This project is to-administer and manage- project activities and the overall project schedule and budget to ensure that
the projects-within this grant proposal are completed efficently and successfully, Project management activities will
inclide budget and. schediile control and yuality assurance @fid quality cantrol {QA/QL) for the duration of the project.
This task-also includes: grant agreement execution, and the development and subriittal of guarterly reports and Involces

to DWR. -Quarterly reports wilkinclude project progressreparts, uptoming: work, sthedule; budget, and other pertinent
informatidn, asrequired by Exhibit G of thisagreement,

Daliverables:

Quarterly progress reporis as sperified inthe Grant Agreemeant
Invoices and associated backup documentation.

indivigual project delivérables {as spec;fled inreach pmject 's wprk. plan)
Project completion teport

Grant completion report

E s I wi il B on e

PROJECT 255:..-E'omprehe_nsive;L'andsc_apg Water Use Efficiency (CLWUE) Program
IMPLEMENTING AGENCY: Municipal Water Bistrict of Orange County (MWDOC)

PROJECT DESCRIPTION: Thie project will iriplerenta comprehensive fandscape Improvement program targeting
residential and commercial properties throlighout the South Orange County IRWMP area. The program will encourage
the replacemenit of approximately 10 acres of hon-functidnal tuef; the upgrade ofapproximately 1,500 antiqliated
irrigation timers to simart water-application itrigation controllers.(smart timers); and the conversion 6f approximately
50,000 high-volume conventional irrigation spray headsto. low-precipitation-rate devices,

Budget Cateégory (a): Direct Project Administration Costs
Task 1: Administration

MWDOC will manage the day-to-day Implemantation 0f this projact, which wifl: intlude the following; coprdination with
the County on all Grant agreement issués; coordination with the retall water agencies and cities within the South
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Orange County IRWMP area, establishing the patticipation reguirements; establishing the CLWUBE Program eligibility
criteria; verify work performed by the rebate participant throughout the term of the project; coordinate promotional
material with water agencies and cities; prepare and submit reporting to the County; and monitor and analyze the
expected water conservation benefits, '

Deliverables:
{1 Prepafation ef invoices
0 -Otherdeliverabiles asrequired
tabor Compliance Program -~ Not applicable.
The project is riota public Wo,!":ké;p!"dtjél:t':é'b_ﬁ{ does not tEQ‘Uife'a kabot Compliance Program.
Task.2: ﬁepﬁft_iﬁg:
Prepare-and submit quarterly progress reports and a final project:completion report, Prepare and submit a Project

Menitoring Plan (PMPY to- the State prior to disbursement @f grant: finds fnr !mplementat:on of monitoring activities
for thisProject.

Deliverabiles:

i S,ub'mission-df quartetly progress reports
0 Drafrand final project completion report
L PP

Task 3::Planning
Task 3a—Categerical Exernption Filing: Prepare and submit a categoncaf exemption. Activities for this project do not

Jinvolve any new canstruction and thére will he nio o Isturbance tothe énvirohment, therefore, this. project meéts the
standards for Categnrlcal Exemption.

' : The first ftem MWDOC wilk devélop at this stage in the project will be the eligibility criterfa
that wil guide- each partacupant in implementing thelr individual landscape improvement projects.

Ta 1 MWDOC will develop a standardized Program Rebate Anplication form for exectition by
each of the Program participants in order to formalize their participation in the Program. The: Apphcataan will detail the
criterla-by which sdch lahdseapeimprovement site giialifies for: pamcuaatiori and will be used-to: spec:fy the sguare
foatage and/or number.of water consenratnan devices, wh:ch w:ll result in the amouiit rebated to-each mdtwduai
Program. sma.

Déliverables:
1 Approved and adopted Categorical Exemption. ﬂihng.
{1 DWR Environmentalinformation Form (£}
[} Eligibility Criteria
[t Applicatlon Template

Budget Category {ki): Land Purchase/Easement

Not applicable.

Budget Category (c) Planning/Design Engineering/Environmental Documentation

See Task 3.. Work for this budget category has been included unider Budget Category (a)
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Budget Category {(d): Construction/implementation

Task-4::Constrouction

MWDROC will evaluate each Application relative to the e figibility criteria of the CLWUE Program; Those projects
that qualify will be given & project ‘Notice to Proceed’ document.

;i_andscape mprovement work that will be performed at qualified sites will include at.a fminimum the following:

= Replacement of all project-specific turf grass with California Briendly landsra pes. it is-anticipated-that
approximately 10:acres of inefficient landscapés will be improved into water: efficient landscapes,
¢ Installation of weather-based or soil-moisture-based self-adjustmg irrigation ‘smart’ timers; and/or
e Conversion of high-valume overhead spray irrigation to jow-volume Irrigation rotating nozzles ordrip
drtigation.
& The project includesa. ;anst—smprovement mspection by. MWDOC staffto versfy and dacument the:
‘landscape improvement work campleted at each site.

Onge-all fahdscape: improvement work has heen completed, the post-improvement verification hasbéen -
performed, and the site passes all final participation-crteria, MWDOCT will provide mcentlves in the form of
rebates. The Program will offer rebates that are estimated as follows

e TurfRemoval
_ o $0.80 per square foot
& Sthart Timers .
.0 $380 pertimer per site (residential)

& '$25perstation up to timer capacity (commiercial)
¢ Rotating Nozzles

o $4.00pet nozzle

-+e ‘Drip Irrigation
o 5040 pei- square foot

_Database Compliat}on
“MWDOC will compile-a database of all relevarit data Thisdataata manimum will include: site: aefdress, and

_‘centact mfarmataon, site improvement landscape data that wilt.capture the WUE work performed st each siie;
the make, mmdel .and quantity of tHe water efficient devices installed; the Grant and Matching funds
expendad at each site; and all refevant dates and check numbers;

Marketing:
Prograim marketing matérials will be developed by MWDOC for distribution and pramotion, All Prograny

marketing materialswill include the DWR; County, and MWDOC logos.

Improvement Verifications:

Landscape improvement installation verifications will be performed at all sites 1o verify all project gwdelmes
have been met. inspection critetia shall include a combination of the following: receipt/invoice verification,
visual inspection, aréa- measrurement, and/or project photographs. The information will first bie collected via:on
site verification forms and then entered into the project database,

Deliverables:

U Marketing Materials

Page 132 of 224



Grant Agreement No. 4600010626
Page 13 of 45

[l Project Photographs
[} Verification Forms
&1 Final Participant Database

PROIJECT 3; Audubon Starr Ranch Sanctuary’s Riparian Invasive Conirol, Réstoration, Monitenng,
and Education Project

IMPLEMENTING AGENCY: Auduban Stadr Ranch Sanciuary (Starr Ranch)

PROJECT DESCRIPTION: The project implements an ecosystem scale.approach 1o resteration and assessment-ofthe Bell.
Canyon riparian comdar by rermaving invasive plant species, pianting native: spemes and monitoring riparian wildlife and
“water quality. Starr-Ranch Interns and voiunteers will map. and remove. invasrve plant:species and restore native plant
‘species. Starr Ranch staff will work in partnership with the Dove Canyon HOA and. golf course staff to encourage native
‘species in 1 nidscaping and reduction of turf, pes_tic;des ant. irrigation. Additionally, Starr Ranch- staff will work with the
Trabuco Canyon Water District. {T CWD) and the ﬁ ve Canyora gol - coursestaff to.improve a runoff pumping system,

Budget Category {a); Direct Project Administration Costs.
Yask 1: Adminisiration
Starr Ranch will manage the day-to-day Implementation‘of this preject. This will Include the following:
e Coordination with the County of Orange on all Grant agreement issues, .
e Coordination with Dove Canyon, TCWD, USGS, SWAMP, institute for Bird Populations, USA National Phenology

Netwark, prepare and submit reporting to the County.
¢ Prepare involces and-other deliverables.as required by the grar nt agreememz

Deliverables:
1 Invoices and backup doguments
10 Gther deliverables as reguired
Labor Compliance Program— Not applicable.
The Starr Ranch-project is not-a publicwarks project and-does notveguire a.Labor Compliance Program,

Task'2; REpOt‘ti l‘:'g"

Momtormg P#an (PMP) ‘fo the State pnor to dlsbursemerat ef grant fumis for 1mp!ementat;ﬂn or momtonng act[’i{lt[es
for this Project,

Pelivérables:

[ F;nal project com,pietm_n re_port
0 PMP
Budget Categery (b): Land Purchase/Easement
Not applicable.
Budget Category (c} Planning/Design Enginegring/Enviranmental Documentation

Task-3: Environmental Documentation

Page 133 of 224



Grant Agreement No. 4600010626
Page 14 645

Prepare and submit a categorical exemption, Activities for this project do not involve any new construction and there
will be no disturbarice to the énvironment, therefore, this project meets the standards for Categorical Exernption.

Deliverable:
0 Categorical Exemnption filling;
L DWR Enviranmental information Form{£IF).

Task 4: Permitting

The following clearances.and permits are.needad foi’ ongmng eﬁa_rts
® - Annual MOU with the California Department of Fish antw vilgiife. (CDFWJ to. conduct stream-bioassessment will
- ooouk i Vay {exact date‘déepends on stream water levels); colle n permits are-also requ:red This mvolves
renewals and reporting o be done: hyour: Assistant D;recmr of Resegrch: and Education;

- Starr Ranch hasa Bied banding. permatfram the USGS Bird: Banding Laborata oy (H20430), We are. required to-
submit schedules of ali banded birds, COFW alsa requlres 8 blrc} band]ng perm-it-renewa! and reportmg Banding
will be completed by Seasonal Ornithologist.

bBeliverables:
1 Copy of Annual MO with-CDFG -
Il Song Rird Banding Permit

Budget Category (d}: ¢9ﬁstnucfiﬁnilmpieme_ntaﬂgn
Task 5¢ limplementation

Over approximately two yaats, Starr Ranch. will :mptemant séven subtasks. Tasks 5a through 5¢ Wil oecur throlighout
the grant péfiod; whéreas Tasks 5d throuigh 5g will occur pertadically each year,

Task 5a: Nonchemical invasive species control and restoration - Remove three priority invasive species within an
approximate 11 acre-work area in Bell Creek, Plant natives'or monitopnative colonization in-approXimately 6.5~
7.5 acres. Invasive species remova) will bé done using a varlety of. phys;cai methods depending on the specific
species and slte:conditions, Methods are antic;pated to inclide at !east the: feliawmg weedmg hand toois,

tillers; loppets; pick mattocks; and-hand and chain-saws.

Task 5b: Ball Caﬁyen Mapping and invasive Removal - Field srvey’ approximate[y 125 acres along the, ¢ 4.7 mile:
Bell Creek riparian corridor within Starr Ranch to map olives-and: ;::afms, Yemave pampas grass; tamansk bull
thistle;, Himalayan blackbérry, tree tobacco, arundo, and fig,

Task Se: Dove Canyon Water Conservation - Plant native, dipught tolerant, speties inat least 5% of the Dove -
Canyon common areas and complete adoption of turf rebates in-atleast 5% of commori areas.

Task 5d: Stream bioassessment - Sample stream macroinvertebrates ta assess Bell Creek water guality.

Task 5¢: Aquatic vertebrate and perennial pool surveys - Survey far aquatic vertebrates and perennial pools in a
minimum of six 250 meter reaches per year {two years total) to produce GIS-maps of vertebrate and perennial
pool distributions.in Bell Creek.

Task 5f: Riparian songbird mbm_itoring.~ Use tontiruous mist netting to band songbirdsto produce data on
species richness and age class distributions for banding data overtwo years. Use a hationwide protocol to take
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weekly behavioral obSewationﬁ in riparian woodlands to track behavioral trends that might be assodlated with
aspects of climate change (e:g. early flowering of ripatian trees).

Task 5g: Runoff Diversion Optimization - Work with the TCWD and the Dove Canyon golf course: staffto impfove
and-maximize the effectiveness of the TCWD runoff pumping system, to ensure that the ephemeral creek
drainages to-Starr Ranch are maintained dry during the dry season’ {April 15 through Ottober 15}, The runeff
pumping systerm includes two pumps which divert urban runoff from Bell Creek for storage ih TCWD 5 Dave
Lake,

Deliverables:

1 ‘Monitoring data including summary statistics

0 Photo-monitoring

0 Glsmaps

11 ‘List ofcommon. aréas converted including focation and acreage

PROJECT 4: Invine Ranich Water District’s Baker Water Treatiment Plant

IMPLEMENTING AGENCY: Irving Ranch Water District

PROJECT DESCRIPTION: The Baker Water Treatment Plant (WTP) project iheludes the design and-construction of a iew:
28 million gallons per day {nigd) water treatment plant onsite at the existing Baker Filtration Plant, located in the Gity of
Lake Forest. The project will utilize membrane filtration, ultraviolet light, arid chlorination for treatment, The Baker WTP
‘will bie owned-and operated by IRWD.and will grovide treated water to IRWD customers@swell as four partner retail
water.agenciés: El Toro Water District, Moulton:Niguel Water District, Santa Margarita Water District, ahd Traiauco
Canyon Water District {TCWD). The praject will provid e Increased wati 2

creating redundancy-of treatment system. capacity and distribution:infra

structure forpotable water.

Budget Categary (a): Direct Project Administration Costs
Task 1: Administration

TRWD staff will administer the project with consultants and coordinste with pattiisr agentaes IRWD admmlstratw& staff
will prepareinvoitesand other-deliverables as required by the grant agreement.

Deliverables:
ag Invoices and backup documents
0 Other deliverables as required
Task 2: Labior Compliance Program:
Perform labor compliance in-accordance with the requirerments of California Labor Code §1771.5(b).
Deliverable::
i1 Dogumentation furnished to DWR as requested.

Task 3: Reporting

Prepare and submit quarterly progress reports and a final project completion reportas specified inthe Grant
Agreement. Prepare and submit a Project Moritoring Plan -(PIMP‘) tirthe :’S«ta#:-‘e;'pr-_ierto=-distrs'emeﬁtaf"gran‘t-funds;‘fer
implemeritation of monitoring activities for this Project as specified in the Grant-Agreemant.
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Deliverables:
1 Submission of quartérly progress reports’
0O afinal project completian réport
F PMP
Budget Category (b} Land Purchase/Easement
Task4: Land Easement
Aneasement was obtained to install the product water pipeline within 2 homeowner's.assoclation property.
Deliverable:

[1 Copy of easement

Budget Category (c) Planning/Design Enginkering/Frvironmental Dackimentation

Task 5: Assessimentand Evaluation

The Final Preliminary Design Report {PDR) was, prepared; it evaluated available treatment sites, viable treatment
technologies, and additional supply conveyances. The PDR sy mmaﬂzed the: facriltles necessary to treaf the raw water
for potable use-and provide supply reliabifity.

Deliverahle:
[ Final Preliminary Deslgn Report (April-2010)-

Task Gz,Flhﬁi-Bes'ign'
Final design was completed in Aligust, 2013: The final: design includes:.
& Review design drawings, technical spetificationsand mnstrustaan COSt estimate at'the” 60%, 90%, 95% and
99% completion stages .
¢ Review 100% final construction contract documents.and engineer's estimate;

Deliverable:
{1 100% Plans ané Specifications for the Project

‘Task 7: Environmental Documentation

The project is subject to the environmential review process established in the Caltfﬂrma Envirpnmental Quality Act
{CEQA). 1RWD complied with CEQA by. preparing an Environmental lmpact Report. CEQA environmental certification
was completed en:April 25, 2011 and Addendum Ne. 1 wasapproved on February 27, 2012. Addendum No. 2was
approved on March 11, 2013,

Deliveratile:
[} Approved and adopted CEQA documentation
O DWR Envirpnmental Information Form (EIF)
Task 8: Permitting

The following permits may be needed:
o Regional Water Quality Control Board 401
¢ Department of Fish and Wildlife 1602 Streambed Afteration permit
s Encroachment permits from City of Lake Forest, and Orange County Parks;

Page 136 of 224



B

o

]

Grant Agreement No. 4600016626
Page 17 of 45

‘Entry permits from-applicable ggencies,
Underground (UG) Classification. permits. from CalOSHA,
Master Fire Plan and Chemicals permits from Orange County Fire Authority

Deliverable;
O Coples of all felevant permits

Budget Category (d): Construction/Implementation

Task 9 Construction Contiacting

IRWD-awarded two.construction: contracts: one for the treatment plant, and pipelines and ane for the raw water pump.
station. These contracts were advertised in August and. September 2013, respectively, and construction contracts for-
‘both projects awarded m January. 2014, Durmg the brd ‘phasesengineering services included; -

e B OB® 8 o

Deliverables:

.Atte.-nzd pre-bid conferencas

Interpret ngstruction contract-documents.as needed
Prepare addenda as required

Atténd bid openings and receive and revsew‘ blds
Prepare constriction contracts for award

0 Eid --?Sﬁm_ma.ry
1 Notice-of Award issued to Contractor,

Task 10: Construction

The Canstruction portiaf of this preject involves the Tollowing subtasks:

Task 10.a. Mobilization and S:,:e Preparation - Construction crews will mobilize and prepare site-for-construgtion
activities, Site. prepai’atlon wﬂl fnclude demcl ition csf emstmg buildings from the former filtration plant.

Task 10.b Project Construction.: Constriction of the new Baker Water Treatthent Plart will be'in accordance

with the final plans and specifications. Construction is anticipated to include:

Raw' Water Conveyance Facilities will:include; flow control fagility for TCWD pump station, forebay, feed
water straifters, feed water pump stat:on and. approxumateiy 1,000 feet of 42 inch fead water pipeling:

Treatment Facilities will include streatment building to house membrane filters and UV facilities,
disinfection facility, backwash water treatrhent facilities, chemucat storage building, standby generator;.

and electrical equipment.

Treated Water Facllities will include: project water pump station, surge tarks, standbygenerator,

‘eiectr;ca! equapment appmximately 36. and 42 inch product pipehnes and meter vault

convey Qve rf_lcaw water fmm the _fore bay and disi nfect;on facmty 1o Sefrano Cre_ek
Site Access Facilities will include: minor modifications to existing access:roails Including gate relocation
on Wisteria and new security fencing.

Construction of a new meter exchange and pipeline replacement at 0C-33,
Construct rigw pipelines to convey treated water from the Baker WTP to the South County Pipeling,

Construct piping improvements to two 16 million galton-underground treated water storage vaults.
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Additionally, a computerized supervisory control and data acquisition-system (SCADA system) will beinstalled and
integrated into IRWD's existing system-wide SCADA system,
Deliverables:

1 As-Built (Record) Drawings
O Construction Photos

Jask 10c Performance Testing and demobilization: . Start-up testing vl i;i‘r;g:il_ud,e!.‘che-fciiqwing—‘-faﬁil_it_ias:-,

e Trapsmission pipeline testing
= Tréatment facilities testing
o - Puimp statjon testing

After operation of the ‘projact begins, the project Vield, water guality, and volume will be medsured to
determine effectiveness. Flow rates will be monitored and the water production of the treatmient plant wiil be
recorded forthe potable system. Inaddition, the waste flows will be'measured o determine the rate of
recovery of the treatment processes. The water quality will be'used to assess the: baseline: ﬁuallty afid the
‘performance of the potable treatmentsystem, The water will be fohitared for Title 2 comphance of the
finished product water from the potable stream. The treatiment systems will be monitored for foulmg, scaling,
and effectiveness.

 ‘Flowwill be monitored using IRWD's Supervisary Control and Data Aceuisition system, Flow data will be
collected and recorded in the system from each designated flow monitor.. One fow momtor will be piaced at
each of the monitoring locations. :

Deliverables:

il Results of all performance testing

O Engineer's Certification of Complétion

Task 11: Environmental Compliance/Mitigation/Enhancement
IRWD gdopted mitigation measures that were rhadea condlition of appraval of the pro;ect A mitigatron monitoring plan
was also adopted for the project:(See Final Environmental impact Report dated April. 2011). '
Deliverable:
0O Mitigation activities will be documented in grant quéfterly-_report_s, and -1_:3he‘ff}_rj__-a§-_pr_cjegt: ::om p]gtign report,

Task 12: Construction Administration

Construction administration tasks will include the following:
e Contractor contract administration
s Review contractor.shiop drawing submittals.

o Respond-toreguests forinformation

e Attend progréss meetings and review pay requests
& Inspect construction

e Perform materials testing

®  Prepare-record (as-bullt) drawings

Contractadministration and close put

Deliverahles:

Page 138 of 224



Grant Agreement No. 4600010626
Page 19 of 43

U Task updates inthe grant quarterly progress reports
[1  Notice of Completion

PRQIECT 5: South Coast Water District ~ Targeted Water Conservation Programs

IMPLEMENTING AGENCY: South Coast Water District (SCWD)-

PROJECT DESCRIPTION: The Project Includés watet cohservatian, ciistoner and: pnbhc dutreach; and water use efficiency
features, and includes the following Prograni-elements: 1)Leak Detection Program; 2) Landscape Assessmeht Program;

3} Irrigation Improvements, Repalrs; Rebatesand Retrafit Program;4) Turf reroval rebates; 5) Res;dent:ai WaterSmart
Program, and 6).Customet and Public Qutreach.

Budget Category _(a}, Direct Project Administration Costs
Task 1: Administration

SeWD staff will manage the day-to-day implementation of this project. This will include the following:
e Schedule, coordinate, monitor, supervise dnd support the. develﬂpmem and implementation of the: program

tasks.
v Perform customer service admmistraﬁon, customer and pubilc infcrrmatmn activities’ and-contracts

administration for all programs,
&  Prepare Invoicesand other deliverables as. requlred by the grant agreement

Deliverables: o
0O Preparation of invoices and backup doctinents
11 Otherdeliverables as required:

‘Task 2: Reporting

Prepare and submit quarterly progress reports and-a final project completion repart as specified in the Grant
_ Agreement. Prepare and submita Project Monhitoring Plan (PMF) to.the State priorto disbursement of grant funds for
implementation or monitoring activities for this Project as specified in the Grant Agreement.

‘Deliverables:
L1 Quarterly progress reports
O Draft and final project completion repart:
0 pPMmE
Budget Category (b):Land Purchase/Easement
Not applicable.
Budget Category {c) Mlanning/Desigh ‘Engr_ineéﬁﬁfgfﬁﬁﬁﬁifﬁn'méqtal.’ Documentation
Task 3: Analysis:& Design
This task includes staff time to:
@ Assess individual customer usage patterns (SER, HGA"S, and. Comercial) in 2l programs; and develap suggested
tallored conservation plans for individual users.

= Develop adetailed written promotional campaign with samples that include-press raleases, fact sheets, and ads
for use by other agencies.

Deliverable:

O Final promotional campaign matetials
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Budget Category {d}: Constryction/Implementation
Task 4: Implementation.
This task includes:

¢ Assist customers with Implementation of recommended conservation plans {Task 3), monitor implemented
plans, and follow-up on results obtaingd from implersented plans,

® Prepare Program’ Report{s) on; Program promotion, implementation; resulis obtained, lessons learned, and
sustainabiility issues. Report may be a.compilationor individual reports, Report(s) will be shared with other
agencies,

- Deliverabie:
LI Program Report(s)

Task 5: Materials
This task-consists of purchasing praject materials, which i-ric!ndé equipmem and:products such as:
e Smart-timers, high eﬁtciency nozzies, apphanr:as toilet: retrefatsé leak detection and spetialty items slich as direst
installs and samples

® Handouts, program and contract materials in-support of promational campaign activities, including: at specaai
events where it's appropriate to publicly promote water conserwatmn

Deliverables:
T Completed project list
L Program promotional materials

Task 6i:Customer Rebates and Program Assessment
Provide customer rebates as follows:

Water Efficiency Devices {for toflets).

Smart-timers {for irrigation)

High Efficiency Nozzles (for irrigation)

Low Precigitation Nozzles (for isrigation)

Synthetic Turf Rebate -~ grass turf removal & replacement with synthetic turf,
California Friendly Plant Rebate ~ grass turf removal & replacement with California

¢ T & 9

o »

Buring program implementation, SCWD staff will assess the roles of rebates ip conservation and determine which
rebatés produce the greatest interest and results. This assessment will include:

s A survey will be used to measure dttitudes, product rebate needs and wants.

® The assessment may resultin néw rebates and direct installation being offered t6 customers,

s Each participating site will be inspected before and after to insure appropriateneéss, accountability-and accuracy
in the application of available program materfals and custorer satisfaction,

Deliverabies:

3 SurveyReport
£l Customer rebates/installation summiaries
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Task .7:~Promptionaﬁl./ Public Information, Qutreach Campaign
SCWD staff will develop promotional and Jm_a‘rke_tihg pleces in support of this program, Efforts will. include:

ign, writing, and-layouts for the promoticnal and marketing pieces for target customers and the

‘e Creation, di |
public (asiesded) such as fact sheets/basi ases, and billinserts, _ |
Additional outside servicesincluding the costs associated w rinting and stuffing bill jnserts, press releases,
‘newsspaper Insertion, website work, advertisemanits promotional information‘and other servicesas
neckiail | AL R RTINS FIVICES
# The promational campaigh will be packaged so that otfier IRWM participants may easily use templates, replacing
the basie information with their own.photos; incentives, ett. Multi-agency events, seminars, and related
programs:will be encouraged to rollout '\_.v;‘_t'hi‘h,_tfha:s_ame.timeframe. "S‘Utccés‘ss-tb_ﬁﬂés»éﬁ_@! before ahd aftér photos
will be used to:support the various messages that:go with éach targeted program. o '

Deliverables:

i Promotional materials
L} Event/seminar gttendance lists
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ExuigiT B
BupGEr

Project 1 saagal sl %) 50| 534638

Project 2 MWDHOC-Comprehensive Landscape Water| s708:654] '$9‘52;2’63. - $500:000] - $0|  $1,650817 %

Us# Efficiency Program

Audubon:Starr Ranch Sanctuary's Riparan
Project:3 |lavasive: Control, Restoration, Monltoring, $229,455 $45;001 $25,000 50 $275,456 %
ard Ediication Project

Project 4 [IRWD-Baker Water Treatment Plant . $500,000]  $94;841,792]  $28,000,000] $8,604,200| $103;545,992 2%
Projact 5 gg","’:’“ﬁm‘“w Water Conservation $235:000 $354,000 $200,000 50/  $520.000 84%
grams
Brand Total §1,708,647| 595,894,056 $26,725,000| $5,604,200| $105,206;603 27%
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TDWR Grert

Funding

“MehiState Share

Match

Cther State
Fupnds

Total Projact
Cost

@

{ {Funding Mateh)
ol

$0{

o

[Diret Projpct Administsation Costs
|Land/Purchase/Easement o

§34,636;

sal

$0
<

$34,638
I

&)

|Plarhing/Design/Engitiesting/Enviranmerital
{Documantalion

50

30

30

0

@

$0

$0}

$0

Constructionfimpiemantaion

s0|

0

§01

$34,838

e
ki
ant| Nofi-Stéte Share|
{{Fundirg Match).

Required Fundirig
Match

Other State
Fungds

“Totat Praject

Cost

o

'. Direst’ Pﬁ_iquéc? Adminisiration ;Gﬁ'si'&g

$0

Land/Pyrchase/Easement

$254,160

$0|

$150;000
50|

30

$287,197

2)]
6

|Planding/Design/Enginesring/Emironmental

Biagumantation:

50

§0{

sof

%

30

©

Gonstructionimplenientation

$608,004

$350,000

50

$1,378,620

ot

$708,554]

$052,263

$500,000

$1,660,817

Category

DWR Grant
Fnding

won-State Shafe
{Funding Mateh)

‘Required Funding:
Match

Othgr Btate

Funds

Total Project

Cost.

&

Girect Pioject Administration Costs

$AD 877

8,165

$5,000

$0,

£48,232/

{0

 NandiPurchase/Easement

0

$0(

30

$0

B0}

©

Planming/Design/EnglneerngiEnvionmental
Documentation

50

50

30

0

(@)

C’dn'stmc(i@mf!mpiemé_niai_ion

£188,778|

337,846

$20,000

50|

$226,624

|Fotal

$200,488

$46,001|.

$25,000

$0]

$275,456
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Gategory DWR Grant |- Non-Stale Share | Required Funding O_l'h:e.r. State | Total Project

¥ Funding | (Funding Match) Match Funds Gost
1) [Direct Project Agministration Costs -$bl. £400,000]  §0 . fs;tg_' $900,006
) |Land/Purchase/Easement %0 $448,000 50 $0|  $448,000
© gﬁ;;ﬁs;g?;gnmngineeﬁngmnvlmnmen‘tai - 50 56,612,000 $5,000,000 0| 96,612,000
td)  |Construstion/implementation $500,000]  $86,581,792 $23,000,000} $6,604,200| 95,685,902
Total T S500,000]  $94,541,798  $28,000,000] $5,604,200] 105,645,992

Gatogory ‘Funding | (Funding Matety] _ Mateh | Funds |
fay - |Direct Priject-Adminigtration Costs " g20;0001 $30,000} L $o| 50,000
) |tandiPurchaselzasernent $0 s p) s p”
©  |orceiaEngeeingEmisnmental 10,000 $15,000] sof 0| §25.000
@ |Constructicnimplementation $206,000 $300,000]  $200,000] s $615,000
Total $236,000 $354,000]- $200,000] S0/ $590,000
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Exuipn C

Project:Funding Procu rérment

3/28/2013

Grant Agreement No. 4600010626

z/4/2014

Grant Submittal

_BB/29/2013

Grant Fund Award

o014

|2/ /2004

3/29/2018

) Category h: Proje ct;Admmistration
Task: L Grant Admm;strataon

|2faf20108

" lafaof2017

lo/afe04 -

' 1;4/2014 "

__ 9/20/2017

sisooti

~ Task 4: Construction

Categoryi) cinnstructionllmplamentatwn /-

3/27]201?..:.:. o

T

B 3012@17.___‘

Task 5! Construction: Admimstratmn

) __'8]’1/2008

1?1[2/2017'
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3/29!2013

) GrantSubmlttaI o 3/29/2013 i
| Grant Fund Award 2/app014  Pfajpors
Categorv As Project Adminlstratmn ) 2/4/2014 :6/30/2017
‘Task 1; Administration 2/4/2014  [6/30/2017
Task 2: Reporting o . Pfapma B/16/2016
| Category C: ' :
Planning/Design/ Engineering/Environmental 3}29{2‘_{313 Bf6fa014
Documentation . _ . - :
Task3: Environmental Dacumentatlon W______3/29f2013 8

Task 4: ermittmg _
_Category D: Construction/implementation |3/ 4_“'_"_&_1_“!6f29l2016
| Task 5: Implementation B .3/7/201@ ________ 6/29/2016 |

Nonchemical invasive & specnes controland ? s o W—
rg%toratann |
Bell €anyon Mapping and Invasive. Removal  [7/1/2014  h/18/2016
Dove Canyen Water Conservation A1j2014 6292016
Straam hioassessment - B/7/2014 3/7/2016
N ‘Q“Aquatic vertebrate and perenmai pool surveys  [7/1/2014  p/aej2016
Riparian. songbird monitaring. Bi2/2014 -5/31/2615
* Runoff Diversion Optimization: "7/112(3;14 ' '
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_ Project Funding Procurement _m3/29/20i3
‘Grant Submittal V 3 - "3/29/2013
Grant Fund‘Award N ' - fajpora
- CategoryA PropactAdministration o '2!‘412014 -

| ‘4,2/2[)12?

Category C:
|Planning/Design/Engineering/Environmental” 18/1/2008 8/2/2013
[Pocumentation . ] s N
\ssessment and Evaluation 18/1/2008 6/1/2010.
' 6/2/2010 [3/1/2013
6212000  la/i/2013

; k 8: Perm:ttmg /372011 {8/2/2013

£ Categoryﬁ Construct:on/lmplementation 7 10/3/2012 '-11/3(3[2015

~ Task 9 Construction Contracting . Pof1f2012
.é. Task10:Construction — 18/1/3013. 11/30/2015 e
" Task 11: Environmentsl : . i
(Compliance/Mitigation/Enharicement prims gyl ""0‘1‘5.__.____.
Task 12; Construction Administsation /20 11/

Grant Subm1ttal
Gram Fund Award

| ‘Category c:
Plannmg[Desngn/Engineeringl Environmental [274/2014
1Bacume n_ta_ttpn

la/aj2014

Cétegorya Con&tructton/implementatnon o _11[1/2013 A
JN Task4 implementat:_pn e Y2201
| Task 5; Materials 12013

 Task6: Customer R bates o V_V'7:1/2/2014 :‘;"_f'__-10/1/2015;‘;

11/1;’2013 10/1/2015

|Campaisn
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D:3)

D.4)

D.5)

D.8)

D7)

ACKNOWLEDGEMENT OF CREDIT:

Gramt Agreement No. 4600010626
Page 28 of 45

. EBxwmrD
~STANDARD CONDITIONS

ACCOUNTING AND DEPOSIT OF FUNDING DISBURSEMENT:

a} Separate Accounting of Funding Disbursements and Intérest Records: Grantee shiall decount for the
money disbursed pursuant to this. Grant Agreementseparately-from:all viher Grantee funds.
Grantes shall maititain qudit c:md accouriting procedures that Gre in-accordance with generally
accepied actournting principles and prcachc:es, consrs”renﬂy app!ted Grantee shcﬂf keep comp%efe
and gecurate records of all 7es
funtds, Grantes shiglirequire its comr::rcf@rs orSubc:@nTrc:ctors ’ro mammin baeks, fecords, and other
doguments pertinent to theirwork in accordance with genefally accepted accounting principles
and practices. Récords ore subject 16 inspection by State ot ctny and dll.reasonablé fimes,

b) Fiscol Mandgement Systems gnd Adcounting Standards: The: G*mmee agress that; af a minimum, its
fiseal centrol and decounting. procedures will ke sufficient 1o petmit fracing of grant funds fo.alevel
of expenditure-adequate to establish that such funds hove not been usedin. viplation of state law or
this Grant Agresmeni

iy

¢} Dlspositiortof Money Disbursed: All meney dishursed pursuant o this'Grant. Agreemem shall be

deposited, administered, and accounted for puisuant 1o the pravisions of applicable law.

d) Remiftance. of Unexpended Funds: Grantee shall reinil 10 Sfczfe any unexpendedfunds that were
disbursed fo Grantee under this Grant Agre ‘.mem ind were not vsed to pay Eligible Project Cosis
within @ petiod of sixty {80} calendar days 1Hhe! rsement from State fo Granfee of funds
‘or;within thirly (30) calenidar days of the explfm‘mn of the Grant A@reemeni ‘whichever comies fish.

Granlee sh,ai% iﬂclude Gppropnm‘e gcknow%edgemeni of Credat fo the
Sic:fe ﬂf’ld o cill ce,si‘-shcmng pqn‘ners for ’rhel'

i c{ud a=stcﬂemem thatt the: “pro;ec:i is
upply; Floed Contiol, River and Coastal
i erar?meni Of Wq’rer Resources

IR OR. WATER PQLLUI!GN ViOlATiON Under S’rc:f’re Ic:ws {he Gmntee shail ot per (1) in violation of any
order of resolution net subject torreview promulgcied by the State Air Resources Board er an air
poliuiion control distict; f2} subfecf to.ceose and desist order nof subject torreview issued pursuant fo
Section 1330] of the Water Code for violation of waste dlscharge reguirements.or.discharge
prohibitions; or (3) finally determinad to bein vielation of provisiens:of federcl laiw rélating to alr or water
poliution,

AMENDMENT; THis Grciht Agreement miay be arended af any fime by mutual agreement of the Parties,

exceptinsotaras any proposed amendmenis-are irvany- way condrary 1o applicable law. Requests by
the Grantee for amendments must bein writing stating the amendmenf request andthe reason for the
request. State shall have no obligation o agres to onamendment;

AMERICANS WITH DISABILINES ACT: By signing this Grant Agreement, Grantee-assures State that it
compl:es with The: Afmericans with Disabllifies Act [ADA) of 1999, 424 S.C.. 12107 etseq.), which
prohibits diserimination on the: bads of disqblmy, aswellgs all applicable regulations and guidalines
IssUed pursuant to the ADA.

APPROVAL This Agreement is of ne - force or effect until signed by all parties fo the agreement. Grantee
may not submit invoices of fecelva payment until alf reguired sxgnc:iwres hove been olitoined.

AUDITS: State reserves the right to conduct an audif at any time between the execution of this Grani
Agreement and-the completion of Projects; with the costs of sych audit berne by State; Alter
commplefiah of the Projects, State may require Grartee fo conduct o final audit o State's specifications,
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?D;;'IQ)

D.11)

BA2)

B.13).

Grant Agreement No. 460000626
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at-Grantee's expense, such audit-to be conducted by and arreport prepared by an independent
Cerfified Public Accountant. Fallure or refusal by Grantee-fo comply with this provision shall be
considered o brtedach of this:Grant Agreemeni ahichState friay elect to pursue any remedies provided in
Paragraph 14 or take any other action it deems necessary fo protect its inferests,

Pursuant-to Government Code Section 8546.7, the Grantee shall be subject to the-examination and
audit by the Stdte for ¢ perod of three y&airs after final: payment under this Grant Agreement with
respect to allmatters connected with this:-Grant Agreemenf freluding but not imited 1o, the cost of
administering this Grant Agreemeant. All récords.of Grantee or its contiacior or subcontraciors shell be
preserved for this purpose fc;:r al least thise [3) years ofter project completion or fingl biling, whichever
comes latet,.

. 'HDGET CON?INGENCY Hihe Budget Actof the curent year covered under this Grant Agreement does

not.appropriate sufficient fupds for 1he Propoesition:84 implemeniation Grant Program, this Grant

-Agreement shall beofng force ond effect. This provision shiall be. construed as d condition precedent fo

the obiligation of State to make any payments under this Grant Agreement. In this évent, Staté shall
have no ligbility fo pay-ahy-fungds whatsosver to Grantes or to-furnish dny other considerations ynder
this: Grclm Agreemem ari ntee shallnof-be. obhgcted to perform any provisions of This Grant
3.1 \; Agreemeni shallibe construed 1o provide Grantee with o right of
. It funding for.any fiscal year affer. the curent yecr covered
ed by the Budgei Ac’r for purposes of ’rhts pmgrc:m, Sm’fe

Giieint Agréemén;r ﬂmendmehffc Grantee fo. re le f:‘f 1he feduced amoum

JCAHFORNIA CONSEﬁVAT]ON CGR

e of :1hese org@nizqttons whenever fe@s]bie
CEQA Acﬁvlhes funded under 1his__.Granf Agreemem 'egardless of fundtng spurce, mus’r be m

{C
seq } !nformailen on CE@A may be found ot the felic;wmg Imks’
Envirenmerital information; bitp://ce FHes1e
Cdlifomio State: Cieﬂnn,ghewe Hardbook: hﬁp cheres cegov/olanning/sch/

CHILD SUPPQR? COMPUANCE ACT: For any: Grant Agreemeni in excess of $100.000, the Grantes
ucknowiedges Inwecordance with Public Contract Code 7110, thot:

} The Grantes recognizas the! imporicnce of child: and Family support obligations and shall fuily
comply with all apphcable state and federal laws relating 1o child and family support enforcement,
Including, butnot fimited to, disclosure of information:and compliance with earnings assigriment
orders; as provided In Chapter 8 {vommencing with section 5200] of Part 5 of Division 9-of the Family

Code; and

b) The Grantee; o the best of its knowledge s fully compiying with the eornings assignment orders of alf
empiayees ang is prowdmg the names of all new.employees to the New Hire, Registry maintdined by
the California Employment Development Depariment:

CLAIMS DISPUTE: Any cldim that the Grantee may havé. regarding performance. of this agreement
including, but not imited 1o, elaims for addifiohal compensation or extension of iime, shall be submitted:
forthe State's Project Managar, within thirty (30) days of the Grantee's knewledge of the-¢idim. State
and Grantee shiall then attempt to negoliate g reselution of such claim and process an amendmentia
ihis Agreetmentfo. lmpiemen‘r the terms of any such resolution.

COMPETHIVE BIDDING AND PROCUREMENTS: Grantee shall commply with ol opplicable laws and
tegulations regarding securing competifive bids cnd undertdking competitive negefiations in Grantee's
contracts with other entifies for acquisifion of goods and services and construction of public waorks with
funds provided by State under ihls Grant Agreement.
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Di14)

PA7)

D,18)

submission of the findl invoice; aniterized inventory of equrpman‘r

“$5,00 000:80 per Hem. Within: 60 calendar days of recelp? of such invente

Grant Agreement No, 4600010626
Page 30 o5 45

COMPUTER SOFTWARE: Grantee cerfifies that it- has appropriate systems and cohifrols in'plocs 1o-ensure
thiat state funds will net be used in the performance of this Grart Agreerant for the gequistiion,
operation, or maintenance of computer soffware In viotation of copyright iows.

CONFLICT OF INTEREST! All parficipants are subject 1o State and Federal confiict of interest laws. Fallure

1o comply with these Icws, including business-and financial disclosure provisions, will result in the
application being rejected and ahy subseguent contract being:decldred veid. Otherlegad action may

also be taken. Appﬁcable statutes includé, but dre notiimited to, Government Code, Section 1090 and

Publlic. Contract Code, Sections 10410:and 104).1, for State. conflict of interest: requirernents:

o] Current State Emplovees; No-State officeror emp%oyee shall engcge in any employment, activity, ot
-entemitise from which the officer or employes recelves compensation or haso financial Inferest and
wwhich.is sponsored.orfunded by any Stole agency, Unless the efployinent, detivity, or enterpriseis:
reguired as o condition of regularState empldyment. No State officer or employeées shall.confract on
his-or her own behaoli:os.an Independent contracter with-any. State mgency te:provide goods or
services,

k). FormmerSigte Employees For the twoyear pefiod frony the dafe he or she left State employment, no
former Sa‘cﬁe ofﬁcer or empfoyee may en’rer mio cz c:on‘r{acf in whlch he of shie fenggged in-any of
.d

Nplos , ‘ ,
moy em‘er lnm o) c;oniract w:’rh uny Smte egency If te. or sh_ s en ployed y Thcf Sfate agency in
a policy-making positiop i the sarme general subject area as the pr@posed c:cantmc:% wﬁhin fha
twelve-month period pilor 1o his or her leaving State service.

€] Employees of the Grantee: Employees of the Grantee shall cmply‘ With all dpplicable-provisions of

lerw pen‘mming to-confiicts of intérest; including Y iy ‘applicable conflict ot interest
“provisions of the Califomit Political Referm Act Cal. Gov't Code § 87100°ef s6qg.

d] “Employees and Consultands to/ the Grantee: Individuals working on: behaif of g Graniee ‘may be
required by the Departmient to file o $tatement of Econoriie Inferests (Falr Polfical Practices
Commission Form 700) it it is determined that an individuol s consultant Jor Polifical Reform Act
purpases.

DELIVERY OF INFORMATION, REPORTS, AND DATA: Grontee agrees fo expeditiously piovide thraughout
the term of this Grant Agresment, such: repor%s, data, information, and. cerﬁﬁccahons as.may be
reasonaRly requxred by State,

DISPOSHION OF EQUIPMENT: Grantee shall: provide to State, notless than 30 calendar. days prior fo
réhased with funds provided by
“miarket value of more than
tate shall provide Grantee with
alist of thettems on the inventory that State will take fitle to. Afl other tems shall: become the property of
Grantee. State shall amangs for delivery from Grantee of iterns that if takes titte to. Cost of
fransportafion, if any; shall be: bome.by State,

State. The:invenfory shall inclisde alliters with: £ currem‘ esﬂmafed f

DRUG-FREEWORKPLACE CERTIFICATION: Certification of Complicnge; By signing this Grant Agreement,

Grantee, its confractors ot subcontractors heréby cerify, under pendlty of berdury under the laws of

State of Califeria, comp iance with the requiremenis of the Drug-Freée Workplace Actof 1990

{Govemment:Code 8350 ef seq.) and have orwill provide o drug-free workpldce by toking the
following actions;

@) Publish'a statement notifying employees, contratctors, and subeohiractors that unlawful
manufacture, distribution, dispensation, possession, or use of @ controlled substance is prohibited
and specifying actions to be taken agdinst employees, controctors, or subcontiactors for viclalions,
asrequired by Govemment Code Section 8355{a){1)..
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0.20)

B.21)

D:22)

D.23)

D24}

9;25.)

D.26)

Grantee's nome as listed'on this Grant greement,
charige the State will process-an:-armendms
bepuoid priorto approval of said amendment.

GOVERNING LAW: THis Granit Agreement |s govemed by ang shali be. gn’ferpreied n-accordonce with
the laws of the State of Colifornia,

-!NDEM&!FICATION, Granies shall andemmfy and hold and save the State, its officers, agents, and

-claims or damages afising. from plarifing, des

Grant Agreeiment No. 4600010626
Page 31 of 45

) Establish o Drug-free Awareness Program, as required by Government Code Sez:ixon 8355(0)( }do
inform employees, contractors, or subconitactors about it of the following:
i} The dangers of drug.abuss in the werkploce,
i} Grantee's policy of maintdining &:dug-free’ workplace,
iii). Any available counseling, renabilitation, and gnployee asslstance programs, and
v} Pengalties that may e imposed upon emp}oyees contfractors, and subconiractorsfor drug
abusé violations.

c) Provide, astequired by Govermment Gode Sectibns 8355(a){3); that every employee. contractor,
‘and/or subceniractor whoe wotks under this Grant Agreement,
1) Will receive a copy of Grantee's drugriree policy statement, and:
i) Wil ggree 1o abide by terms of Grcm_iee ‘s'cendifion of ermployment, confract or subcontract,

FINAL INSPECTIONS AHD. CERIIFICATION OF G_IS’!ERED PROFESSIONAL: Uiaan Czompishon of the' Project,
Grantes shall provide for-a final mspechon ond cettificdation by the dppropriate registered professionel
{California Registered Civil Engineer or
withsubmitted finalplans and: specsﬁcahons and any modifications thereto ahd in accordance with this

polog Fihat the:Project has been’ compieied inaccordance .

Grant Agreement. Grantee shall nofify the $fate'’s Project Manager of the Inspection date ot lecst 14
calendar: Cays priorto the Inspectioh in orderdo provide State‘the oppertunity to parficipate inthe

inspectioh.

‘GRANTEE: COMM!TMENIS Grantes acceptsand
,and comml’fmems of 1‘h|s c“smm Agraemem, fnc

' 'rees ’ha camply wﬂh eﬂl 1erms prov;sgons c:o’ndmom

gram- Mﬁnager is: requfred fo {:hcange it
porn c:e|;:>f oflegat docume_ qhon of the name
: -Payment ofinveices: presemed with a-Hewndame cannot

GRAN!EE NAME CHANGE: Appmms of fhe-Sf el ¢

employees, free-and harmiess fromicny and of licbilities for any- cloims.and damages: fincluding inverse
cendemnation} that may <rise out of the Profects and this Agregment, including but notlimited to.any
constuction, mdinfendhce andfor operahon af lgvee
rehabilifation measures. for this: Pro;eci aing: any-br" ach of this Agresment, ‘Graptee shall require ‘its
confraciorn orsubcontractors fo narme the State, its officers,. ageénts and employees as addifional
insured on their licbility insurance for aetivities bnderakén putsuant to this Agréement;,

SNDEFENDENT CAPACITY: Gréifites, cmd the mgem‘s and employees of Gmnfeas, inthe performance of
the Grant Agreement, shall geti in anindependent capacity and not s officers, amployees, oragents
of the State,

INSPECTION OF BOOKS, RECORDS, AND REPORTS:

During regularoffice howrs, each-of the partias hereto

and thelr duly authorized representafives shall have the right to inspect and o make copies-of ahy

books, records, or repoﬁs of either parly pertaining fo this Grant Agreement or matters related hereto..
Each of the parties herete shall maintainiand shall migke avaiigile of @l fimes far such tnspech@n
aceurate records of allifs cests, disbursernents,.and receipis with respect 10 its: cictivities under this Grant
Agreement. Fdilure or refusal by Grdniee to comply with this provisien shall be consideted a breach of
this Grant Agreement, and State may withhold disbursements to Grantes of take any othéer action it
deems necessary fo prolect ifs interests,

INSPECTIONS OF PROJECT BY STATE: State shiall-have-the right to inspect the work being performed ot

any dnd alf reasonable fimes dyring the ferm of the Grani Agresment. This ight shdll extend 1o any

subcontracts, and Grantee shall include: provisions ensiring stich access In all its contracts or

subcontiacts entered info pursuant 1o its Grant Agreement with State.
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INVOICE DISPUTES: Ini the-event of aninvoice dispule, poymerit will not be made uniil the dispule is
resolved and a corected mvoice submitted: Failyre fo use the address exactly aspravided may resul in.
retutn of the involce o the Grantee. Paymeht shall be deemed complate upon depostt of the
paymient, properly addressed, postage prépdid; in the United States mail. Any cldim that Grantee may
have regarding the performarice of this Grant Agreement including; but not limited to claims for
ddditianal compensafion or extension of fime, shal be submitted 1o the DWR Project-Manager within
thirty (30) caleridar days.of Grantee's knowlédge of the cloim: State and Grantee shallihen aftempta
negotiate aresolution of such ¢laim tind process an amendment to the Grant Agreemaent o implement
the termisof any such résolution,. S

LABOR CODE COMPUANGE: The Grarites will-be required to keep informed of and take all mecsures
necessary to.ensure. complionce with applicable:Californic Laber Code reguirements; ingiuding, but not
limited to, Section 1720 e seq. of the. Califor, afl_'ab:ér__GQQ&"r,e.gctdih_gfpwbﬁcw@rk-‘s;-lj’r;f}jﬁ;xii@ns:g_;s‘n' e of
volunteer labor (California Laboer Code Section 1720:4). laborcomplionce programs [Califernio Labor
Code Section 1771.5) éind payment.of prevailing wages for work-done and fundad pursueint to these

Guidelines, including any poymentste fhie Degariment of Industrial Relafions under Labor Gode Section

D.29)

b3ey

D.37)

D.32)

1771.3.

MODIFICATION OF OVERALL WORK PLAN: At the requestof the Grantee, the State may ot its sole
discretion approve non-material changes to thie portions.of Exhibit A which concern the budget and
schedule without formally amending this Grant Agréement. Non-material ehaniges with respect to the
budget are changes that enly result in rea tionufthe budget and wil not resultin-an increase in the
amount of the State-Grant Agreement. Neh-magiterial changes with respect to-each Projest scheduls
dre ehanges that will not extend the 1 : Agreement; Reguests for nori-material changes
tothe bUdget and schedule must Be submitted by the Grantee to the State In wilting and.ere riot
effective unless and until specifically approved by the State's Prolect Mandger in wiiting.

JONDISCRIMINATION: During the: performanes-of this Grant Agreement. Grantes and s contractons or
subcontractors shall not unlawfully discriminate, harass. or alfow herdssment aigaiinst ary employee.or
applicant for employment beeause:of sex [gender), sexual orentation, race, color, ancestry, religion,
creed, nationdl orgin fincluding language use restriction). pregnancy, physical disabllity (including Hiv
and AIDS), mental disability. medieal condition {cancer/genetic charactenstics), cge {over 40), imar ited
status, and denidl of medial and family care Jeave: o pregnancy disability lecve, Grantee aind its
confraciors or subgzontractors shall ensure. that the evaluation and treatment of it employses and
applicants for employrment are free fronsuch-diseriminaition and harassment, Grantee and ifs
contractors or subcontractors shall comply with the provisions:of the Fair Employrment and Housing Act
(Gov. Code §12990 (o) £f seq.) und the applicable regulations promulgated there under {Celifornia
Code of Regulations, Title: 2, Section 7285 €1 seq.), The applicable regulotions of the Rair Employment
and. Howsing Comrission implemaniing Govemment Code Section 12990 {g:), set-forth in Chapter 5 of
Division 4 of Tifle 2 of the Califorio Code of Regulations, are incorporated info this Agreement by
reference and made a-part hereof asif setforth in full, Grartes and ifs. confractors orsubcontractors
shall givewritien natice ef their obligatiohs under this clduse to labor organizations with.which they have
a collective bargaining or other agreement.. '

Grantee shall include the Rondisciimination and compliancs provisions of this.cldusé in il subcorifracis
to.perform work under the Grant Agreement.

NODISCRIMINATION AGAINST DOMESTIC PARTNERS: For contracts over $100.000 executed or omended
after Janwary 1, 2007, the Grantee cerifies by signing this. Grant Agreement, uhider penalty of pedury
under the faws of State of Cailifernia thai Grantee Is in compliange with Public Contract Code secticn
10295.3,

OPINIONS AND DETERMINATIONS: Where thé teims of this Grant Agreement provide for action to be
based upon, judgment, approval, revigw, erdetermination of either party hereto, such terms are hot
infended to be and shall never be consinied os permitiing sueh opinion, judgmerit, approval, review; or
determingation to be arbitrary, capricious, of unfeasenble.
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PERFORMANCE: AND. ASSURANCI "':"Grqm‘ee agrees to Taithfully and expedifiously perfoira or cguse to bie
performed-all Pro;eci w s desaribed in Exhibit A, "Work Plan™ and to- cipply State: funds racelved only-
to Eligible Project Costs in. dccordance with. appiicqble provisions of the low.

PRIORITY HIRING CONSIDERATIONS: if this Grant'Agreerient Thcludes services In excess of $20C) 000, the:

Grantes shiall give priorty consideration in filing vacariclesin positions funded by thie Grant Agreement
o qualified recipients of did under Welfare and Insiitutions Code Secfion ’] 1200 in mccordance with Pub.

Contract Code §10353:

PROHIBITION AGAINST DISPOSAL.OF PROJECT WITHOUT STATE: PERMISSION: The Grantee shall hot sell,
abandon, leerss; franster, excharige, morfgage, hypothedate, orencuniberinahy manber whotscaver
aill-orany porfion.of any real-or other property necesseily connected orused in: eorjunction with the
Projects, or with-Grantee's service of water, witheutprior permission of $tate. Grantes shall-not take any
action nciudsng bt notlimited to actions telafing ser fees, charges, aid cssessments that could
odverely affect the ability of Grantee 1o meet its obligations under this Grant Agreement, without prior
wiitten permission of State, State. iy requwe Thcﬁ the: procaeds from tha disposition of any. recrﬂ of
;aersenc:i ) @periy be ramiﬁed toState, -

_REMEDIES NOT. EXCLBSIVE* The vss. ksy eithier party of cmy rernedy: specﬂ‘iad heréln for the:enforcement of

this Greipt Agreement s not exclusive and shalt not deprive the party’ usmg such remedy of; ar it the

-application of, any other remedy pravzded by 1c1w.

RETENTION: Notwithistanding any othef pro
withhold five: percent (5.0
| reguested by Grantés for relmbursemenf ofE
-gligible to relecse its respective. retention wherythat pro;ect is completed and Grontee hus: me%
Tequirements of Paragraph 19
‘Completion Report'required uhder Paragraph |
disburses the retdined funds:as to that: projec ¢

fol TeCasfs ;ach\prejec:f ir;'lt-hes Gran’rAgre

“Submissions of Reports” ds follows: At such fime as the “Projeet

5 submh‘is@d 1o-and approved By State; State shall

: in se of the iost project to be
completed under this Grant Agreement, | hGase: refenﬁon far such projectwill fiot be dlsbursed
uttil the “Grant Complefion Report™ is submitted fo.and approved by Stote, | '

RiGHTSiN DATA; Grantes. ugrees. %hcﬂ aﬂ data; pigns, drawings; specificafions; reperfs, compuier
programs; aperating manuals; s and other v n.orgraphic.work produced in the performance of
this Grant Agreement | sh@ll Be. maide: cava;lable to.theState and:shall bein the public domainto the
exfen’f haw_, ich releose.of such materials is requ]r s unider the Callfornia Public Records At Cal. Gov'
C 250 61 sey. Grantee may disslose dissemingte and Usginwhole.or in part, ary final form déta
c‘md mfermqﬁon received, collected ang. developed uncler this Giont. Agreement suldiectto
appropriate acknowledgement of credit to State for financial syppoft, Granteeshall notutiize the
miiterials for any: profii-rgking veniure orselior grcm? rlgh1s to:a third party who intends to.do-so. The

State shall have the fight fo vse any dala described in'this paragraph for any public purpose,

SEVERABIUTY: Should any pértion of this Grant Agreement be determined 1o be void of unenforceable;

such shall be severed from the whole:iand the Grant Agreement shiall continue as modifiad.

STATE REVIEWS: The porfles agree that review or approval of project applications, dacumenfs, permits,
plans; and specifications or other profect Information by the State is for administrative purpeses only-ond

“does nof relieve the Grantee of their responsihility to. propery plan, design, construct, operate; maintein,

implement, ar otherwise carry out the projects.

SUSPENSION OF PAYMENYS: This Grant Agreement may be subject fo suspension of pctyments ar

termination; or both, and Grantee may be subject to.debarment if the Stote. determines that:

g} Grantes, its contractors; o subcontractars have meads ¢ false certification, or

b} Gramtes; it§ contracton, of subcopirastcrs viclkates the ceffification by fdiling te-carmy-oui the -
reguirements noted in this Grant Agreement,

SUCCESSORS AND ASSIGNS This Gramt Agreement cnd-all of its provisions shall apply to anid bind the

suceessors and assigns of the parties. No assigniment or fransfer.of this Grant Agreement or any part
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thereof, rights hereunder, or interest herein by the Grantee shall be valiic unless-anduntil itis approved:
by State and made-subject o suéh IEQSQﬂGb!E ferms and., candz’mns as Stafe mayimpose;

TERMINATION BY GRANIEE: Subject to State approval which may be regseniably withheld, Grantee may
terminate this Agreement and. be refieved of confractual obliggtions: Indoing 5o, Grantee must provide

areasonts) for terminafion. Grantee must submit dll progress ieporls sulrmarizing-accomplishments up

until termination. date.

TERMINATION FOR CAUSE: Subject to the right to cure under Paragraph 14, the State may terininate this
Greint Agreement cmd be relieved.of any paymen shoulg:l Grantee faif to.perform the requirements of
this Grant Agreement af the-fime andin he manner herein, provided. including bui net limited to
reasons of default under Paragraph 14,

TERMINATION WITHOUT CAUSE: The Statemiay terminate this Agreement without catse on 30 days
advance witten nolice, The Grantes shall be; repmbursed-:forfail reasonable expenses mcurred up to the
date of terminaiion,

THIRD PARTY BENEF 'CiARiES The parties tothis Agreement do.netinfend fo create fghits in, or.grant
remedies {o,.any third party-gs o beneficiary of this Agreemem orany du1y, covenant, obligahon or
understanding established herein. -

“TIMELINESS: Time is of the essence’in fthis'ér’aﬁf-)s;greemeni- '

IRAVEL Grantee agrees that fravel dnd per die
State funds, and shiall NOT be el:g;ble fore

fransportation, subsistence, and other associotec -c"os’rs mcurred by personne! dunng 1he ferm of 1h|s
Gramnt. Agreement ‘

WAWER QF IGHTS* None of The prowssons of His Grcam‘ Agrée'meni shcﬂi be daemed wqwed un!ess

mdﬁy oi r;gh’rs ensmg i, connecilon wﬁh fhe Grcm n__\greé j erri ,_shall ‘ .of be deemed 1‘@ be a wuiver with
respect 1o any otherrights or matters, and'such provisions shiall egntinue infull foree and eﬁeo‘r

WORKERS" COMPENSATION; Grantee aiffirms that it Is cwere ot the provisions of Section:3700 of the
Californic: Labor Codle; which requires every.employer fo be Insured against fiability for workers'”
compensation or to undertake seli-insurance i Goecordarice with the. provisions of that code, and
Gramee affitms thatit will comply with such provisions befors: pommencing the performance of the
work-under-this. Grant Agresment and wil make {is: contrqcfors afg subconiractors aware of this
provision:, . . .
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~ Exiair E
AUTHORIZING RESOLUNION

RESOLUTION OF THE BOARD OF SUPERVISORS OF
ORANGE COUNTY, CALIFORNIA
March 19,2013

WHEREAS, the mission of the OC Public Works Depantmisat includes regional resources
and ¢avirormental qualisy throughout Orange Covntyy and

WHEREAS, OC Public Works hasled dévélopment of the South Orange County
‘Integioted Regional Water Management-(IRWM) Planpursusint to-Senate Bill 1672 (SB 1672y of
the State of Califomia, knowias the Integrated Regional Water Manaperivent Planning Act 6f
2002; approved by thie Guvemor on September 20, 2002 10 éncowrage Tocal agendies 1o work
coopenitively to manage local and imported water supplies to-improve the quality, quantity, and-
reliabilitycand. :

WHEREAS in November. 2002 California voters passed Proposition 50, the Water
Security; Cloan Drinking Water, Coastal and Beach Proteetion Act of 2002 (CWC §79560-

79565} 10 fund comipétitive géants for projects donsistent with an adopted IRWHM Plan; zrid
WHEREAS, the South Orange: Cornty IRWM Groiip was formed with éities and
“water/special distriets located within the San Dicgo Regional Water Quality Contrsl Board
~baundary in Orange County with OC Public Works serving as the Groug’s lead; and
WHEREAS, 81672 provides for the avceptance oF said Plan by participants in the
TRWM Group that have authority to implement the Plan; and
WHEREAS, the Board of § upew_isor-_sih_és reviewed and accepted said Plan with its staff
.and-general public atits regular Board mecting on June 7, 2003 and provided for minor
‘medifications to the Plan at ils regular Board meeting on May 23, 2006: and
WHE REAS, in November 2006 Califomia voters passed Proposition 84, the Safe.
Dirinking Water, 1W2il¢r"Q’L_t&ﬁty_-,:_an:dgﬁupply,.Fféc_:_»d Gontrol, River and Coastal Protection Bord
Act {PRC §75001-75130) which requires that IRWM Plans be updated 1o nesv puidelines in
order to be eligitilc for Proposition 84 grant fungding;and
WHEREAS, 0C Public Works is authorized by the South Orange County IRWM Giroup
to serve as the Proposition 84 grant administrator:
Resolution No_m,ﬁam NU}Q Page 1 of 1

Proposition 84 Integrated Regional Wajer Managerent Progrim Grant
3603
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NOW, THEREFORE, 8E IT RESOLV @-.iﬁi*lﬁisBﬂard-dﬂwhercby:
L. Authorize the Director of the OC Public Works Department, or his desigree, to-
submit, on behalf of the County and the South-Crange County Integrated
Regional Water Managemeni Group, an-application for a Proposition 84 Round 2.
implementation rant feom the Catiforia Department of Water Resotregs in an
amount not to exceed $1,708,646 for the 4 highest ranked witer resource’
implementation prajects,
Authorize the Dicector of the OF Public Works Department, or his designee.io

i

-megotiale and excoute a Grant Agreement with the California Depanmeit-of:

- Water Resources, on-bshalf of the Scuth Orange County Integroted ‘Regional
Waier Management Group and 1o:approve amendments and:mifior modifications
tothe Grant Agreement subject 1o Board: policy: ' '

3. Authorize the Diréctor of the OC Pulilic Works Depart_mcnt_,-orhis-ae‘s_ignee;fm
regotiate and execute fmplementation Agreéments ot behalf of the South Orange
County Integrated Regional Water Mﬁhﬁgﬁncntﬁmnﬁ%ﬁﬂ;si\éﬁféﬂﬁt_ﬁiﬁesﬁﬁﬁg
4 Highestvanked city/water distriet projects and to approve gmendmenisand
minor modifications to the Implementation Agreements subjoet 1 Board policy.

4. Authotize the Direcior of the OC Public' Works Departiient, or his desigics, to

certify thei the County of Orange has and will conply with oll applicable siaté

statutory and regulatory requirsments related to any state grasits veceivid.

Resolution Mo, 13,018, Iteni No, 2¢ _ Page 2:0F2
Proposition 84 Integrated Regional WaterManagement Program Grant

s K
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The'forcgoing was passed and adopred hy-ihe _f‘ol!;'}'wik;_g vote of the Osange County Board of
Supervisors, on March 19, 2013, 1n-wit :

AYES Supcrvisors: JANET NGUYEN. PATRICIA BATES, JOHN MW, MOORLACH
. TORNRSPITZER, SHAWN NELSON

NOES; Supervisor(s): ‘

EXCUSED: Supervisoris)

ABSTAINED:  Supervisons):

'J.«_’, ey

A

CHATRMAN

STATE OF CALIWORNIA )
. J
TOUNTY QFORANGE )

i SU-S-A‘N NOVAK, Clerk of the Boatd of Orange i.Cuun;ty,:Ca!ifpmia,.hé_ﬁeﬁyﬂﬂlfy thata
*opy of this document has been dellvered to the Chaieman of the Beard-and that the sbove and
Toregoing Resolution was duly and regularly- adopted by the Orange County Board of Supervisers

IN WITNESS WHEREOF, Fhave hereto set my hand and seal,

R R
2L T

SUSAN FO

ClerkoftheBoard .
Colnty of Crange, Siate of California.

Resohition No:  '13-038
Agends Date:  §3/19/2013

ftern Moy 26

‘Lodrtify that the foseiening i K titse nnd vomrees copy of the Resolution
ekeprod by e Bowrd of Sipenvisars , Oraage County, Stuie oI CaHeni

Buntn Nevak, Clrk oF the Bosd of Bupenlson

Ry e

Inpury
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ExHiBir F
LOCAL PROJECT SPONSORS .

Grantee has assigned, for each preject, d Local Project Sponser according to the roles of the participaling
agencies denfified in the IRWM Plan. Local Project Sponsors may act on behalf of Grantee for the purposes of
individual project management, oversight, complicnce; and sperafiohs and mdintenance. Locdl Project
Sponsors ore identified for each Sponsered Project below:

, L Local Sponsor Agency Designations

$ponsored Project Sponsor Agericy Agency Addrgss
| Project 1= Grant Agreement County of Qrange - | 300 N: Fower $t., Santa Ana, CA'92703
Administration A :
Project 2 - Comprehensive Municipal Woter Distict of | P.O. Box 20895, Fountdin Valley, GA
Landscape Water Use Efficiency | Orange County 92708 '

LProgrom _ 4 ” — . _
 Project 3 - Auduben Starr Ranch | Stair Raneh Sancluary - 100 Bell CanyonRoad.™
1 Sanctuary's Riparian Invasive Audubon Califernla Treibuco Canyon, CA 92679
Control, Réstonation, Monitorng, SRR - R
.and Education Project e g S S e _ e
Project 4 - Baker Water Treatment [ Ivine RanchWater Distrct PO/ Box 57000

Plont . _ _ _ | Irvine, CA $2619-7000
Project5 - Targetecd Water Souwth Coast Water District ~ | 31592 West Street
_Conservation Programs i __[taguna Beach, CA.$2651+690

Page 158 of 224



Grant Agreement No. 46500010626
Page 30 67 45

Exuien G
REFORT FORMATS AND REQUIRERENTS

The Tollewing reporting formais should be ufiized. Pleose obtain State approval prior te submitting a reporf in-an
alternative format. '

Progress repots shall generally use the following formait, This formait may be modified as necessary to
effectively communicate informdtion. Foreach project, describe the work performed including:.

Project Status. _ _ \
Describe the work performed-during the time periad covered by the report, orgenized By Exhibit A,

"Work Plon” fasks/sublasks/categonies, including but npt imited 16:

Updates on all engoing tasks..

Estirriatss of the. percent (%) complete.

Discussion of any preject related wotk complefed this reporting period.

Milestones or deliverables complated/submitted, .
Impediments to completion of any fosk, .
Photos documenting progress,

Costinformation

“For'edich project provide the following: o

« A coniparison of project faskis) percent compiete with percent inveiced. _ :

‘e Alist of any changes approved to the budget in accordance with Gront'Agreement dnd g tevised
bucdget. by task: if changed from Iatest budget in the Overall Werk Fian, o

Schedule lnformafion - o |

<Alistof-any changes gpproved 1o the Sthedule in aeeordance with-Grant Agreement dnd a revised

schedule, by task, if changed from fofest reported schedule.

Anficipated Activities Next Quarter _
Frovide a desciiption of anticipated activities for the.next-quartery reporiing period..

PROJECT COMPLETION REPORT
Project Completion Repotts shiall generally use s following format.

Execulive Summary

Should incdlude abrief summary of project information andinclude the following items:

o Brief description of work proposed to be done in the grigi_ri;a!:@_mni application.

» Descripfion of detual work completed and any deviations from Exhilsit A. List-ony official
amendments 1o:dhis Grant Agreement, with d short description of the-érmsndment,

‘Repotts.and/or Products.

The following items stiould beé provided:

Final Evaluation report _ ,

Electronic copies of any datd collected, net previously submitted

As-built drawings .

Firal geodeitic surveyinformation, ,
Self-Certification that the Project meets the sfated goal ot the Grant Agreement (e.g. 100-yedr level
df flood protection, HMP standard, P-84-99, eic.)

¢ & 0 a ¢
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«  Project photos _ ’ _
= Discussion of problems that occured during the work aind how those protslems were resclved
= Afinal project schedule showing actudl progress-versus pignned progress

Costs and Dispositions.of Funds
A list of showing:

The date edch invoice was submitted 1o Stote

The amount of the invoice

The date the checkwas received , o )

The amount of the check (If o check has net been received fofthe final involce, then state this in

1his section:) : R _ _

o Asuminary of e payments made by the Gruntee for meeting its cost sharing obligations under this
Grani Agreement, _ , . '

¢ Asummary of final funds disbursementinéliding: .

o Llaborcost of personnel of agency/ rhdjor consuliant fsuby consultants. Indicate personnal, hours,
rates, type of profession and reason for consultant, Le:, design, CEQA woik, etc,

o Preject cost Information, shown by matefial, eduip: 1ent, labor costs; tnd any chenge orders

o Anyotherincumedeostdetad - -

o A statement verlfying separate acgountir g of fundirg disbursements

B B 8 @

= Summary-of project costincluding the following iterms:
o Accounting of the Cost of project expenditure: ,
o Include dll infernal and exterhal costs nat previcuslydisclosed; and L ‘
o A discussion of factars thot pesifively or negatively offected the project cost and any deviation

frortt the original project cost estimate.

Additional information

& Benefis derlved from the project, with cuantificetion of such benetits provided, I dpplicable.

= Afinol project sehedule showing aclual progress verse planned progress as shown in Exhibit B,

= Cerlification from o California Reglstered Professional {CiVil Enginser-or Geodlogist, as appropriate)
that the project wos conducted in-accordance with the approved work plan-and any approved
modifications thersto.. o ‘ ' -

¢ Submittal schedule for the. Post Performeincé Report and an outline of the proposed teporfing
formid., :

GRANTCOMPLETION. REPORY
The Grant Completion Report shall generally use the following forméit. This.format nay be modified as 7
necessary to sffectively. communicate information.on the various projects in the IRWM Program funded by tHis.
‘Grant Agreemenit, and Includes the following:

Execufive Summary B | N o
Trie Executive Summary consists of o moximuin of fwenty [20) pages summarizing information for the
arant aswell as the individual projects. C : ’

Reports and/or.products _ =

= Summary of the regional priorifies, objectives, and water mancigement stiategies of the IRWM Plan,

s Brief compaiison of work proposed i the originai Safe Drinking Waiter, Water Quality @éind Supply,
Flood Control, River and Codistal Protection Borid Act of 2008 IRWM Irhplementation Grant
upplication and actual work done. . _ _

s Brief description of the projects compléted dndhow they will further the goals identified in the
Agency's final approved IRWM Rian. ' ) o _

+ Describe how the implemented projects will mest the regional prorities identified in the final
approved IRWM Plan and how the projects-confibute to reglonal integrotions.

= Identify remaining work and mechanism for their implermsniation.
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Identify any changes fo the IRWM Plan us result of project implementation.

Short description of the two year IRWM Plan update and the date-when the updated Plar ws
submitted to DWR. o

If applicable, a short discussion on how the IRWM Plan will assist in reducing dependence on Deltg
water supplies.

If applicable, o discussion of the critical water suppiy or water quaility benefits toDAC &3 part of this

~Grant Agreement

Cast & Disposition of Funds information

»

A summcqry of ﬁhcﬂ funds dwbvr&emem fbr euch project.

‘Addifional Enformoﬁon

- Ihatthe Program was condiicted iv acedrdar
modaﬁcqti@ns thereto Discussiorof the 5y nergies-of the: tompleted pmjecfs, including the
-.mtegrm‘ion of: pmjee:t benefrfs and ol com;oanst&n of ctc:?ua! bénafifs versus those: dascussed inthe
-origingl prapcscl

. Svbmittal schedule for the Post Pefformmnce Reports for em‘:h of the projecfsin ihfs Grant

A final schedule” showi'ng' mdmduczﬂ pro;ec:?‘s aciual progress duration verse planhed progress..

Certiflcation from a Californic Registersd Professional {Civil Engineer or Geologist, as appropriate).

@ With' the approvedwiik plan arrd cny gpproved.

Agreement,

,POSTa?ERFGRMANCE REFORT

Report should be: concise, and. focus on 'how feach/ihe)

raject is dotudlly performing compcured o Hs

expected performance; whe'ther ‘rhe pro}ec‘r is being sf.@peraferzi and fgintaingd; ‘and previding:- iniended
benefits:as propased: :

,Reports andforproducts:

I

Tire peficd of the:aninual re;:aor% {a €. G)c’f 20!4 through September 2015)

‘Sher‘} profec? description. -

fihe projec:f benaiits
tof any-explanations:for-any: dlffarencas between the expected versus actual project

'bezﬁefigts' i ééhng IRWM pritirities as stated in the orginal IRWM Implementation Grantapplication.
‘Where. appiaccbie the reporting should include. guantitative metiics; L., new acre-feet of water
produced that yeor, aeres of wildlife habitat added, sic,

Summary of any- addmonal costs andfor benefits deriving from the project since its comipletion; it
applicable

Continued reporting on mesting the Quiput Indicators and Targets discussed In the Project
Monitoring Plan discussed in Poragraph 21 of this Grant Agreemsnt

Any additional infermation iélevant fo of generated by the continved operation of the project
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ExHigir.H _
REQUIREMENTS FOR-STATEWIDE MONITORING AND DATA SuBMAiTAL

Surfoce ‘and Groundwaier Quality Dada:

Groundwater quality and ambient suriface water qudiity monitering daita thotinchode chemicdl; physical, or
bislogical data shall be submitted 1o the State as described below, with nanative description of data
submittal activifies includled in project reports, as described in Exhibit G.

Surface water guality monitoring dota shall be prepered for submission to the Californid Environmental Date
Exchange Netwerk {CEDEN]. The CEDEN datd templates are available on the CEDEN website, Inelusion of
additional defa elements described on the data templates s desirable, Data ready for supmiission should be:
upleaded o your CEDEN Regional Data Centet vig the CEDEN website, CEDEN welsite: '

hitp:/ fwvww. cedeniorg. S |

if a1 project's Work Plan coritains.o groyndwater amblent mohitofing elsrrert, groundwater quality monitoring,
datashall be subritted 1o the state forinclusion in the State Water Resources Control Bodird's GroUndwater
Ambient Monitoring dnd Assessment [GAMA] Program Information.on the GAMAProgram cah be obfained at:
hitto:/ www waterboards.ca.goviwater lssuss/programs/dama , It further information is required; the Grantee
can contact the State Water Resources Conirol Boatdt (SWRCE) GAMA Program: Alisting of SWRCE staff

e/ iwwveswich ca.goviwater Issues/prograrns/gamar/contact.shimf
Groundwater Level Data

Grantee shall submif fo DWR.groundwater level datar collected as part of 1his grant. Worderlevel deitemust be:
submitted using fhie Califorhia Statewide Groundwarter Eleveation Monits ing {CASGEM) online dataisubmission
system. Grointee should yse their official CASGEM Monioring Entity or Cooperating Agency sfatus to gain:
gacess to the online submittal tool and submit data, if the datads from wellsthat are not part of the meonitorifg
nietwork, the water level measurements should be classified as voluntary measurerments i iihe CASGEM
system. it the grantee Is not o Monltoring Entity or Cooperating Agency, plesise contas! your DWR grant
project managerfor fuither assistance with data submittal. The activity of date subniittal should. be'”
documented in oppropriate progress or final project reports, as.described in Exhibit G, Infermationtegarding

the =§3AS;.G‘EMPTQQ( am.can be found at hitp:/fwww.water.ca goviarounidwerterk gen
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ExHiBIri
STATE AUDIT DOCUMENT REQUIREMENTS ANDFUNDING MATCH GUIDELINES.
FOR GRANTEES. -

State Audit Documeit Requirements

The list below details the documents/records that State Auditors typically reviewed in the event of o Grant
Agreement being audited. Grantees should ensure thot sughrecords are maintained for ecch State funded
Program/Project. Wiere dpplicable, thislist.of docurments alse Includes documentsrelating 1o the Granteg's

fuhding match which will be reqguired foraudit purposes.
Internal Conttols: '

1. Organizafion chait {e.g., Agency's-overallcrganization ¢hart arid organization chartfor this Grant
. Agresmenf'sfunded project. =~
2. Written -‘i_rfﬁfejma{‘pmcl:_a‘_c'iuges-gndiﬂ'owéhakfs-fm thefollowing: -
q) Receipls dnd deposits R
b) Disbursements
¢} Statereimbursement requests
o). State funding expenditure tracking - o
8} Guidslines, policy(ies], and procedures on State furided Program/Project e
3. Audifreporfs of the Grantee's intemal confrol sfruetire and/or tinancial statements within the lst twe
years, - '
4. Priof audit reports on State funded - Program/Frojéct.

State Funding: B e
1. -Orginal Grant Agreement, any amendment|s) and budgetmodification documens,
2. Alist-of all bond-funded grants; loans orsubventions: ved from the Siate,

3. Alistof all other furiding sources for- each ProgramiProject

Loniracts: .
1. Allsubcontracter and ¢onsultant comtrdets and related, if gpplicable. _
2. Contracts between the jGrqnm@:;memb,er;ggenqie_s;;gm_;c_i-l:p_rgj.ec:-_i_;po.rmers asrelated to the Sidte

funded Program/Project,

lnvoices: _ :

1, Invicicss from vendors and subcontracters for éxpenditures submitted fo the Stafe for poyments under
the Grant Adreement. ' o o

2. Documentation linking subconfractor involces to Sate relmbursement requests and related Grant
Agreemeni budget ine ftems. St A ik e s i i=

3. Reimbursement requests submitted 1o the State for the Grant Agreement.

Cash Documents;. : _

1. Receipls {coples of warrants) showing payments received frorm the State.

2, Deposit slips of bank statements showing deposit of the paymentsrecelved from the State.

3. Cuncelled checks or disbursement documents showing.payments made fo vendors, subcontraciors,
consuliants, and/or dgents under the Grant Agreement,

-Atcecounting Records: .
1. Ledgers showing receipts and cash disbuisement enties forState fundirig.
2. Ledgers showing receipts and cash disbursement enirles of other funding sources..
3. Bridging docurmenis that fie the generclledger to reimbursement requests submitied to the Staie for the
Gront Agreement '

Administration Costs; -
1. Supperiing documenis shiowing the calculation of adminisiration costs.
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Personnel. _
1. List of gl confractors.and Grantee staff triatworked oh the Stale furided Program/Project.,

2. Payrottrecords including timesheets for onftactor staff and the Grantes’s

Project Flles; _ _
1. Allsupporting documentation maintainedinthe Program/Project files.
2. Al Grant Agreement reloted cotrespondence.

Funding Maich Guidelings
Funding Match consists of non-State fundsincluding inskind services. Iﬁ-*kin‘ﬁisseniifzesaare defined os work
‘performed or items.contribuled {l.e. deollar value of non-cash conrbutions) by the Grantes {ahd: potentialy
other partiesinvoived) directly relafed to the execution of Exhibit A “Work Plan” !

equipment Use, and faciifies], The cost of in-kind sefvice con be colnted dsfu

funds (or revenue) provided by the Granies.. Other unding match gncinking: _

apply. Provided below s guidance for documenting funding mateh with -and without in:

1. - Althiough fracked separately; ih-kind setvices shall be documisnted dnd, fothe extent feasible,
supported by the same methods Used by the Grantee forits own employees. Such-documeritation _
should include the tollowing: I .

Detailed description of the: contibuted item{s). or service(s) N

Purpose for which the contribution was made (tied fo Grant Agreement Exhibit. A "Woik Rlan")

Ndme of confributing erganizafion and date of caontfipution ' o

Redl.or approxXimate value of confribution. Who velued the contrbution and how the: value was

determined? (g.9., actual appraisel, folir market value, efc.). Justificationof rafe. (Seeiterh #2,

belowy : : o L
®. Forconfitbuted labor, the person's home; the work performed; the number of hiours confributed,

and the pay rate applied R . '
1. imbltiple sources exist. these should be summgirized en ¢ fable with sufimed charges :
g. Source of contiibution and whether it was provided by, obtained with, orsupported by goveminent:
funds . :

2. Ratesfor velunteer orinkind services shall be consisfent with those paid foF similar work in the Grantes's
organization. Forexdmple, volunteer service of clearing vegetation performed by anattomey shall be
valued at afoirmarket value for this service, notthe rdte for professional legat services. In thiose
instances in'which the reguired skills arenot found inthe recipient arganization. rates shafl be consistent.
with those paid for similarwork in‘the-laboer market. Peid finge benefits thaf are teasonable, allowable
and aliocablemay be included in the voluation, ' '

3. Funding match contibution (Includirig inkind services) shall be for costs:and serviges directly atiibuted
to activifies Included in the Grant Agresment Work Pian. These services, fumished by professiondl and
technical personnel, consultarts, and other skiled and unskiled labor may be counted as in-kind if the:
activities are. an integral and necessary part of the State funded Program/Project under the Grant
Agresment.

4. Cash contibutionsimade 10 a ProgramiProject shall be documented ds révenug and in-kind services as-
expenditure.. These costs should be tracked séparately in the Grantes’ saccounting systerrs,

an oo
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ExHiBim
PROJECT MONITORING PLAN/COMPONENTS:

Intreduction

o

®.

»

‘Goals ongd objectives.of projects

Site lecation and history
Improvementsimplemented

Projéct Monitoring Plon.

bW ow @

: quiicrin;gfa Matrics (ex: Plant establishment, bank erosion, hydraulic charactsristics, habiigt-expansion)

Maintendnce Metries {ex: irigation, pest management, weed abatement, continuous invasive speciss
removal until natives established)

Special Environmental Considerations {e.g., fesource agency requirements, permit requirements,

‘CEQA/INEPA mifigation measures) _ _ _
Performance Measures;,:of success/faiiure critetia-monitoling resulls measured againgt (ex: percent

canopy cover affer 1, 5, 10'years, water femperaiure decrease, site specific sedifsent scour or

refention)

Method ef Reporting fex: paperreports, otiline dotabasss, public meetings) -

Frequency of Duration Moniteriiig and Reporfing (daily, weekly, monthly, veerly)

Frequency-and Buration of Maintendance Activities

-Respansible Party (who 5 conducting meritaring ofid/or maintendncs) Implementing responsibility (L.,

wheis respensible for menitoring and miginfengnce) .
Adaplive Mangagement Siratedies {i.e., what happerswhen rautine monitering of mainfenonce:

ehcountersa problem)
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MUNICIPAL [tem No. 6-3

WATER

DISTRICT

ACTION ITEM
November 19, 2014

TO: Board of Directors
FROM: Planning & Operations Committee
(Directors Osborne, Barbre, Hinman)
Robert Hunter Staff Contact: J. Berg
General Manager WUE Programs Manager

SUBJECT: Tri-County Funding Area Coordinating Committee (TCFACC)
Amendment to Memorandum of Understanding for Sharing of
Proposition Funding Within the San Diego Funding Area

STAFF RECOMMENDATION

Staff recommends the Board of Directors authorize the Board President to sign the
amendment to the Tri-County Funding Area Coordinating Committee Memorandum of
Understanding for sharing Proposition 84 Funding in the San Diego Funding Area.

COMMITTEE RECOMMENDATION

Committee concurred with staff recommendation.

SUMMARY

On April 15, 2009, the MWDOC Board of Directors authorized the Board President and
General Manager to sign the Tri-County Funding Area Coordinating Committee
Memorandum of Understanding (MOU) which allocates Proposition 84 funding to three
Regional Water Management Groups within the San Diego Sub-Region Funding Area. A
copy of this agreement is provided as Attachment A.

At this time, it is proposed to amend this MOU to extend the term for an additional six years
to expend all remaining Proposition 84 funding and shift $181,875 from the Riverside
County Upper Santa Margarita Regional Water Management Group to the San Diego
County Regional Water Management Group for a jointly funded project, Implementing
Nutrition Management in the Santa Margarita River Watershed. All other terms, covenants,
and conditions in the original MOU shall remain in full force and effect.

Budgeted (Y/N): N/A Budgeted amount: N/A Core X Choice

Action item amount: N/A Line item: N/A

Fiscal Impact (explain if unbudgeted): N/A
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DETAILED REPORT

The San Diego Funding Area, as defined for Proposition 84 IRWM funding, includes the
San Diego, Southern Orange County, and Upper Santa Margarita (or southern Riverside
County) planning regions. Representatives of the three planning regions have met
periodically since February 2008 to coordinate IRWM planning and the disbursement of the
$91 million allocated to the San Diego sub-region.

The Tri-County Funding Area Coordinating Committee (FACC), which comprises
representatives of the three planning regions, has consensually developed an MOU to
improve planning across regional boundaries and facilitate the allocation of Proposition 84
funding for IRWM projects. The MOU declares that the Tri-County FACC members will
work closely together to improve the reliability and quality of water supplies in the funding
area; enhance planning within the funding area, especially across regional boundaries; and
identify opportunities to support common goals and projects. The Tri-County FACC will
continue to meet at least twice annually to discuss issues of mutual interest and make
recommendations to the partners’ respective planning groups.

The MOU declares that the Tri-County members have agreed to divide the total Proposition
84 funding available to San Diego Funding Area using a mutually acceptable formula based
on a combination of land area and population as of 2007. Under this formula, the San
Diego region will receive 78 percent of the funding, the South Orange County region will
receive 12.9 percent, and the Upper Santa Margarita region will receive 9.1 percent.

This Tri-County FACC has benefited its members by agreeing up front on a Proposition 84
funding allocation. Each Funding Area knew in advance of the amount of funding it would
receive, and competition for the funding was limited to smaller geographic Regional
Watershed Management Groups. At this time, it is proposed to amend this Memorandum of
Understanding to extend the term for an additional six years to expend all remaining
Proposition 84 funding and shift $181,875 from the Riverside County Upper Santa Margarita
Regional Water Management Group to the San Diego County Regional Water Management
Group for a jointly funded project, Implementing Nutrition Management in the Santa
Margarita River Watershed. All other terms, covenants, and conditions in the original MOU
shall remain in full force and effect.
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Attachment A

MEMORANDUM OF UNDERSTANDING
FOR INTEGRATED REGIONAL WATER MANAGEMENT PLANNING AND
FUNDING IN THE SAN DIEGO SUB-REGION FUNDING AREA

PARTIES:

This Memorandum of Understanding (MOU)) is entered into this 28™ day of April 2009
(Effective Date) among the Parties listed below:

1. San Diego County Regional Water Management Group (RWMG), hereinafter SDRWMG
Planning Region Agencies, includes the following members:

CITY OF SAN DIEGO, hereinafter SD CITY; COUNTY OF SAN DIEGO, hereinafter SD
COUNTY; and SAN DIEGO COUNTY WATER AUTHORITY, hereinafter SDCWA.

2. Orange County RWMG, hereinafter OCRWMG Planning Region Agencies, includes the
following members: COUNTY OF ORANGE, hereinafter ORANGE COUNTY ; MUNICIPAL
WATER DISTRICT OF ORANGE COUNTY, hereinafter MWDOC; and SOUTH ORANGE
COUNTY WASTERWATER AUTHORITY, hereinafter SOCWA.

3. Riverside County Upper Santa Margarita RWMG, hereinafter RCRWMG Planning
Region Agencies, includes the following members: RIVERSIDE COUNTY FLOOD
CONTROL AND WATER CONSERVATION DISTRICT, hereinafter RCFCWCD; COUNTY
OF RIVERSIDE, hereinafter RIVERSIDE COUNTY; and RANCHO CALIFORNIA WATER
DISTRICT, hereinafter RCWD.

Agencies acting collectively under this agreement are the TRI-COUNTY FUNDING AREA
COORDINATING COMMITTEE, hereinafter called the TRI-COUNTY FACC. The agencies
also are sometimes referred to in this MOU collectively as “Parties” and individually as “Party.”

RECITALS:

A. Proposition 84, the Safe Drinking Water, Water Quality and Supply, Flood Control, River
and Coastal Protection Act (Public Resources Code, sections 75020-75029), authotizes the
Legislature to appropriate funding for competitive grants for Integrated Regional Water
Management (IRWM) projects. Funding is administered by the Department of Water
Resources (DWR).

B. The intent of the Act is to encourage integrated regional strategies for management of
water resources and to provide funding through competitive grants, for projects that protect
communities from drought, protect and improve water quality, promote environmental
stewardship, and improve local water security by reducing dependence on imported water.

C. The San Diego Sub-Region, also known as the San Diego Funding Area, comprises the
three Parties — the SDRWMG, OCRWMG and RCRWMG. The boundaries of the
SDRWMG, OCRWMG and RCRWMG are shown in Attachment A, and coordinated
through this MOU.

D. 1. The San Diego Sub-Region has been allocated $91 million through Proposition 84.

2. For the purposes of this agreement, the formula for allocating funds among the Parties
will be based on a combination of land area and population as of 2007. The division of
funding shall be consistent with Attachment B.

E. DWR may establish standards to guide the selection of IRWM prOJects within the funding

areas identified in the measure and shall defer to approved local project selection,
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reviewing projects only to ensure they are consistent with Public Resources Code section
75028 (a).

Each Party has prepared an accepted IRWM plan and desires close coordination to enhance
the quality of planning, identify opportunities for supporting common goals and projects,
and improve the quality and reliability of water in the Funding Area. The Parties will
coordinate and work together with their advisory groups to identify projects of value across
planning regions, identify funding for highly ranked projects, and support implementation.
The San Diego Funding Area will balance the necessary autonomy of each planning region
to plan for itself at the appropriate scale with the need to coordinate among themselves to
improve inter-regional cooperation and efficiency. By consensus, the Parties have
developed an agreement to improve the IRWM planning process in the Funding Area to
coordinate planning across planning region lines and facilitate the appropriation of funding
for IRWM projects by DWR.

The Parties will coordinate on grant funding requests to ensure that the sum of the total
grant requests does not exceed the amount identified for the funding region.

The RECITALS are incorporated herein and the PARTIES hereby mutually agree as follows:

1. Definitions
The following terms and abbreviations, unless otherwise expressly defined in their context, shall
mean:

A,

Funding Area — The 11 regions and sub-regions referenced in Public Resources Code
section 75027(a) and allocated a specific amount of funding to support IRWM activities.
The San Diego Funding Area incorporates lands in the San Diego Regional Water Quality
Control Board jurisdiction as of 2004, including portions of San Diego, Orange and
Riverside counties.

RWMG ~An RWMG is comprised of at least three agencies, two of which must have
statutory authority over water management. An RWMG is the documented leader of
IRWM planning and implementation efforts in a planning region.

Planning Region — Planning regions integrate stakeholders, agencies and projects in their
regions and coordinate with other planning regions and DWR. The boundaries of the three
planning regions in the San Diego Funding Area shown in attachment A.

Tri-County Funding Area Coordinating Committee (Tri-County FACC) -Will
comprise at least one representative from each recognized RWMG in the Funding Area.
The Tri-County FACC will meet periodically to discuss issues pertaining to the Funding
Area and make recommendations to the RWMGs.

Watershed Overlay Areas — Identified areas within a watershed that cross planning region
boundaries. Watershed Overlay Areas will be subject to special coordination and
collaboration between the appropriate planning regions to ensure maximum watershed
benefits in the IRWM plans of the Funding Area. The Santa Margarita and the San Mateo
Watershed Overlays are shown in Attachment A.

Watershed Overlay Subcommittee — The overlay subcommittee will be formed to
identify projects that pertain to the watershed overlay areas and recommend them to the
Tri-County FACC. The Subcommittee will comprise a representative of each Party in the
watershed overlay area as well as other stakeholders agreed upon by the parties. The
overlay subcommittee will meet at least twice during the update planning process to
coordinate planning and project review; further meetings will occur as necessary. Meetings
of the subcommittee will be open to all Tri-County FACC members.

Watershed Overlay Projects — Projects identified in an Watershed Overlay Area
identified as valuable and benefiting from cross boundary coordination.
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H. Common Programs — Programs eligible for IRWM funding that are identified by the Tri-
County FACC as benefiting the entire Funding Area and have participation from at least
two Planning Regions.

I. Advisory Committee~ The recognized committee of stakeholders advising a planning
region’s RWMG and/or governing agencies on key issues related to IRWM planning and
grant applications.

2. General Planning Cooperation via Tri-County FACC

All planning regions will meet at least twice per year through the Tri-County FACC. The actual
number of meetings will depend on the amount and intensity of planning and coordination efforts
of the Planning Regions. The efforts of the Tri-County FACC will be to enhance the quality of
planning, identify opportunities for supporting common goals and projects, and to improve the
quality and reliability of water in the Funding Area. The planning efforts will support the
watershed-based approach through integration and coordination across planning regions in the
watershed overlay areas.

3. Mutual Plan Reference and Consistency

Each plan prepared in the funding area will contain references to the entire Funding Area, to the
coordination that is occurring among planning regions, and to this MOU. Each planning region
will share its description of these matters with other planning regions to promote consistency
with the goal of using common language as the IRWM plans are modified. The three RWMGs
also will seek to place these common sections in the same location in their plans. Further
consistency or cooperative efforts may be added with the agreement of the Parties.

4. Coordination of Submittals and Applications

To facilitate DWR’s review process, all planning regions will coordinate their Region
Acceptance Process submittals and IRWM grant applications. To the greatest extent practicable,
the planning regions will develop common sections, tables and maps and place them in the same
locations in their submittals and applications. The planning regions will preface their submittals
and applications with information noting the common material and its location in the documents.

5. Watershed Overlay Areas

Through the Tri-County FACC or the overlay subcommittee, the planning regions will cooperate
in identifying Overlay Projects that cross Planning Region boundaries. Overlay Projects that
benefit multiple planning regions will be identified and may be jointly funded, administered, or
implemented. A watershed overlay subcommittee of the Tri-County FACC will be formed for
the Santa Margarita Watershed and the San Mateo Creek Watershed overlay areas as shown in
Attachment A. Overlay Projects of importance to the Watershed Overlay Area planning regions
would be recommended for coordination and due consideration in those Planning Regions’
project selection processes.

6. Common Programs

The common programs found by the Tri-County FACC to be of high value for all planning
regions will be identified and recommended for high priority placement in the planning regions’
ranking of projects for funding. While each planning region will select projects in accordance
with its own process, the regions will cooperate on the implementation of common projects
programs if these efforts are selected for funding.
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7. Advisory Committee Cross Membership

Each planning region with an advisory committee will invite the other advisory committees in
the Funding Area to participate as a non-voting member in its committee to promote
understanding, communication and coordination.

8. Scope of the Agreement

Nothing contained within this MOU binds the parties beyond the scope or term of this MOU
unless specifically documented in subsequent agreements, amendments or contracts. Moreover,
this MOU does not require any commitment of funding beyond that which is voluntarily
committed by separate board actions, but recognizes in-kind contributions of RWMG agencies
and stakeholders. Non-substantive or minor changes to this MOU that have the support of all
RWMG agencies may be documented to become part of this MOU.

9. Term of Agreement
The term of this MOU is from its Effective Date shown above to December 31, 2014 unless
extended by mutual agreement of the Parties.

10. Modification or Termination
This MOU may be modified or terminated with the concurrence of the RWMG agenc1es and
effective upon execution of the modification or termination by all the RWMG agencies.

11. Withdrawal
Any PARTY may withdraw from the Tri-County FACC after giving a written 60-day notice to
the other Parties.

12. Notice
Any notices sent or required to be sent to any party shall be mailed to the following addresses:

SDRWMG Agencies

Ken Weinberg, Director of Water Resources
San Diego County Water Authority

4677 Overland Ave., San Diego CA 92129

Marsi Steirer, Deputy Director of Water Resources and Planning
City of San Diego
600 B Street, Suite 400, San Diego CA 92101

Kathleen Flannery, CAO Project Manager
County of San Diego
1600 Pacific Highway, Room 212, San Diego CA 92101

OCRWMG Agencies

Mary Anne Skorpanich, Director, OC Watersheds
Orange County Public Works

333 W. Santa Ana Blvd., 5 Floor, Santa Ana, CA 92701

Karl Seckel, Assistant General Manager
Municipal Water District of Orange County
18700 Ward Street, Fountain Valley, CA 92708
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Tom Rosales, General Manager
South Orange County Wastewater Authority
34156 Del Obispo Street, Dana Point, CA 92629

RCRWMG Agencies

Perry Louck, Director of Planning

Rancho California Water District

42135 Winchester Road, Temecula, CA 92590

Mike Shetler, Senior Management Analyst
County of Riverside
4080 Lemon Street 4th floor, Riverside, CA 92501

Warren D. Williams
Riverside County Flood Control and Water Conservation District
1995 Market St. Riverside, CA 92501

13. Funding Uncertainties

The RWMG agencies cannot be assured of the results of these coordination efforts and
applications for funding. Nothing within this MOU should be construed as creating a promise or
guarantee of future funding. No liability or obligation shall accrue to the Parties if DWR does
not provide the funding. The Parties are committed to planning and coordinating notwithstanding
IRWM funding. The form of such coordination may change based on the sources of funding.

14. Indemnification

To the fullest extent permitted by law, each Party shall defend, indemnify and hold harmless the
other Parties, their consultants, and each of their directors, officers, agents, and employees from
and against all liability, claims, damages, losses, expenses, and other costs including costs of
defense and attorneys’ fees, arising out of or resulting from or in connection with work
performed pursuant to this MOU. Such obligation shall not apply to any loss, damage, or injury,
as may be caused by the sole negligence or willful misconduct of a Party, its directors, officers,
employees, agents, and consultants.

15. Other Provisions
The following provisions and terms shall apply to this agreement.

A. This MOU is to be construed in accordance with the laws of the State of California. Any
action at law or in equity brought by any of the Parties shall be brought in a court of
competent jurisdiction in Riverside, Orange or San Diego Counties, and the parties hereto
waive all provisions of law providing for change of venue in such proceedings to any other
county.

B. If any provision of this MOU is held by a court to be invalid, void or unenforceable, the
remaining provisions shall be declared severable and shall be given full force and effect to
the extent possible.

C. This MOU is the result of negotiations between the parties hereto and with the advice and
assistance of their respective counsels. No provision contained herein shall be construed
against any Party because of its participation in preparing this MOU.

D. Any waiver by a Party of any breach by the other of any one or more of the terms of this
MOU shall not be construed to be a waiver of any subsequent or other breach of the same
or of any other term hereof. Failure on the part of any of the respective Parties to require
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from the others exact, full and complete compliance with any terms of the MOU shall not
be construed to change the terms hereof or to prohibit the Party from enforcement hereof.

E. This MOU may be executed and delivered in any number of counterparts or copies,
hereinafter called "Counterpart”, by the parties hereto. When each Party has signed and
delivered at least one Counterpart to the other parties hereto, each Counterpart shall be
deemed an original and, taken together, shall constitute one and the same MOU, which
shall be binding and effective as to the Parties hereto.

F. This MOU is intended by the parties hereto as their final expression with respect to the
matters herein, and is a complete and exclusive statement of the terms and conditions
thereof. This MOU shall not be changed or modified except by the written consent of all
Parties hereto.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement on the dates shown
on the attached counterpart signature pages:
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San Diego County Water Authority

In WITNESS WHEREOF, each party hereto has executed this AGREEMENT as of the

date set forth above.

Date: @{\\ (i\ DO: 200?

Date: (}{O/u/ 8‘, 9 OQ["

By: /é’m

KEN WEINBERG
Director of Water Resources

APPROVED AS TO FORM
San Diego County Water Authority

- . .
By:( ? [iYaleYaYa) (llioy, ,Dépa%{
General Counsel -
San Diego County Water Authority
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San Diego County

In WITNESS WHEREOF, each party hereto has executed this AGREEMENT as of the

date set forth above.

Date: 74¢/ (0] By: %M

JOMLL.. SNYYDER, Director
Department ofublic Works

APPROVED AS TO FORM
County Counsel
San Diego County, California

Date: ‘// Z&?{ﬁ»“i By: ot /g{“

Deputy County Counsel

John L. Snyder, Director

Department of Public Works

County of San Diego

5555 Overland Ave, Bldg.2, Mailstop 0332
San Diego, CA 92123
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City of San Diego

In WITNESS WHEREOF, each party hereto has executed this AGREEMENT as of the
date set forth above.

CITY OF SAN DIEGO
. r A
Date: ((./”,/a"( By ¢ A D>

W. DOWNS PRIOR
Principal Contract Specialist

I HEREBY APPROVE the form and legality of the
foregoing Memorandum of Understanding.

JAN L. GOL
City Att

Date: Y/ /; ‘//(/7/7 By:

Raymond C. Palmucci
Deputy: City Attorney

Mr. W. Downs Prior

City of San Diego

Purchasing and Contracting Department
1200 3™ Avenue, Suite 200

San Diego, CA 92101
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APPROVED AS TO FORM:

Pamela Walls
County Counsel

f?%ﬁ /\)/4)1/10//

David H.K. Huff
Assistant County Counsel

s'\‘;t

County of Riverside
Board of Supervisors

By

/gVQ’g"& ’
Jéﬁ'gtone,DChairman

Supervisor, Third District
Riverside County Board of Supervisors

1

ATTEST:

KECIA HARPER-IHEM
Clerk of the Board

1 2009
Date: MAR 3 1

By

WAR 3 1 2009 F 7
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IN WITNESS WHEREOF, the parties hereto have executed this

Agreement on MAR 3 1 2009
(to be filled in by Clerk of the Board)

RIVERSIDE COUNTY FLOOD CONTROL
AND WATER CONSERVATION DISTRICT

by /LN un. Acz/@a&aq

RECOMMENDED FOR APPROVAL:

ydaoyy

WARREN D. WILLIAMS MARION ASHLEY, Chairman
General Manager-Chief Engineer Riverside County Flood Control and
Water Conservation District Board of
Supervisors
APPROVED AS TO FORM: ATTEST: ..
P AMELA J. WALLS KECIA HARPER-IHEM
rify Ciounsel g J * Clerk of the Board
M /) ) «M/// By 7. C\@
| DAVID H.K. HUFF Deputy /N

Deputy County Counsel

Dated %l/ ( % / O q } (SEAL)

.
Page 110f 17 MAR 8 1 2009 /4
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MEMORANDUM OF UNDERSTANDING
FOR INTEGRATED REGIONAL WATER MANAGEMENT PLANNING AND
FUNDING IN THE SAN DIEGO SUB-REGION FUNDING AREA

RANCHO CALIFORNIA WATER DISTRICT
A California Water District

By: #WL(/M ’//jm?;/ﬁ

MATT STONE, General Manager

Date: A -~ 2009
1

%1 {1 L tonnise,

KEYLI QARCIA, Wﬁficf Secretary
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IN WITNESS WHEREOF, each party hereto has executed this Agreement by a duly authorized
representative as of the date set forth above.

ORANGE COUNTY PUBLIC WORK

DateM 19, 2004

APPROVED AS TO FORM: COUNTY COUNSEL

By (0 % foo lo—— Date (//2 L/ / 9’2‘?‘?

Name: Ge —F unt
Title; D,_ uty
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MUNICIPAL WATER DISTRICT OF ORANGE COUNTY

Mt

W yne A. Clark, President

o Doy 7//W

Ke(zm P. Hunt, General Manager’

APPROVED AS TO FORM:

Daniel Payne, McCormick,Kidman & Behrens
Legal Counsel for Municipal Water District
of Orange County '
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SOUTH ORANGE COUNTY WASTEWATER AUTHORITY

By ﬁ% /2/25@

Secretary

APPROVED AS TO FORM:
BOWIE, ARNESON, WILES & GIANNONE
Legal £gunsel-South Orange County Wastewater Authority

Patricia B, Giannone
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Attachment A
Funding Area and Planning Region Boundaries with Watershed Overlay Areas

The San Diego, Orange County and Riverside County Upper Santa Margarita planning regions
are of an appropriate scale to allow integrated planning and provide for proper local interaction.

The creation of planning regions larger than those outlined in the map below would limit local
involvement and reduce the value of the planning to the region, the funding area, and the state.

S

Lake Cabuity

{ 215

30 Gthayan Koz, )

Legend
m Prop 84 Fuiding Ared Boundary
South Orange County IRWM Region ;
Upper&anta Matgarita IRWI4 Reglon {Riversida)
San. Dlego IRWM Ragion

Watethody

. RO
weasm Freaway
Ovérlay Areas
{7/ 'san Mateo Creak Watarshed Ovarlay Area
CHR Ssanta Margarta Watershied Overlay Area
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Attachment B
Allocation of Proposition 84 Funds

Each of the three planning regions has IRWM project and program needs that far exceed the
funding allocated to the funding area. Significant local match funding for selected projects is
available in each planning region. Funding for planning and timing of implementation may vary
among the planning regions. Because of these factors and because not all of the Proposition 84
funding will be made available at the same time, the Tri-County FACC members will cooperate
and coordinate on individual funding cycle applications to ensure that the sum of the total grant
requests does not exceed the amount identified for the funding region in any given cycle. Total
allocations to the parties will be divided according to the schedule below. The allocations are
based on a formula that is similar to that used to allocate funding in the Proposition 84 bond
language. (Note: Proposition 84 allocates $91 million to the San Diego Funding Area. DWR has
indicated it will spend approximately 5 percent of the funds for program delivery costs.
Therefore, the allocations to the three planning regions are indicated in percentages of the total
funds that will be available over the life of the program.)

Allocations (in % of $ totals)
Acres $25 M $66 M on
Planning Region Population | Area on Land | Population | Total
Riverside Upper Santa Margarita | 253,329 405,233 16.4% 6.4% 9.1%
South Orange County 597,348 168,192 6.8% 15.2% 12.9%
San Diego County 3,092,351 | 1,901,203 76.9% 78.4% 78%
Total 3,943,028 | 2,474,628 100% 100% 100%

Page 17 of 17
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FIRST AMENDMENT TO
MEMORANDUM OF UNDERSTANDING
FOR INTEGRATED REGIONAL WATER MANAGEMENT PLANNING
AND FUNDING IN THE SAN DIEGO SUB-REGION FUNDING AREA

The Memorandum of Understanding (MOU) for Integrated Regional Water Management

Planning and Funding in the San Diego Sub-Region Funding Area between the San Diego County
Regional Water Management Group (SDRWMG Planning Region Agencies), Orange County
Regional Management Group (OCRWMG Planning Region Agencies), and Riverside County
Upper Santa Margarita Regional Water Management Group (RCRWMG Planning Region
Agencies), which was executed by the parties on April 28, 2009, is hereby amended as follows:

1.

Pursuant to Section 9. Term of Agreement in the original MOU which allows for contract
extensions by mutual agreement of the Parties, the term of the contract is extended for six
years and the termination date is changed from December 31, 2014, to December 31, 2020.
Section 9 of the MOU is amended to reflect this change.

To better facilitate grant funding for identified mutual goals and projects, the allocation of
Proposition 84 Funds shown in Attachment B of the MOU for Riverside Upper Santa
Margarita (RCRWMG Planning Region Agencies) is decreased by $181,875, and this
amount shall be reallocated to San Diego County (SDRWMG Planning Region Agencies)
as RCRWMG Planning Region Agencies share of the two regions’ jointly funded project,
Implementing Nutrition Management in the Santa Margarita River Watershed, Phase 2,
under the Department of Water Resources’ Proposition 84, Round 2 grant program.

All other terms, covenants, and conditions in the original MOU as amended shall remain in
full force and effect and shall be applicable to this first amendment.

The individuals executing this first amendment to the MOU represent and warrant they

have the legal capacity and authority to do so on behalf of their respective legal entities.

IN WITNESS WHEREOF, the parties have executed this First Amendment to the

Memorandum of Understanding for Integrated Regional Water Management Planning and
Funding in the San Diego Sub-Region Funding Area on the dates shown on the attached
counterpart signature page:
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SDRWMG Planning Region Agencies

/S/ Approved:
Ken Weinberg, Director of Water Resources
San Diego County Water Authority

4677 Overland Avenue, San Diego, CA 92123

/S/ Approved:
John L. Snyder, Director

Department of Public Works

County of San Diego

5555 Overland Avenue, Bldg. 2, Mailstop 0332, San Diego, CA 92123

/S/ Approved:
Halla Razak, Director of Public Utilities

City of San Diego

600 B Street, Suite 400, San Diego, CA 92101
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OCRWMG Planning Region Agencies

/S/ Approved:
Shane L. Silsby, P.L.
Director, OC Public Works
County of Orange

300 N. Flower St.

Santa Ana, CA 92701

/S/ Approved as to Form :

County Counsel

/S/ Approved:
Larry Dick, President (Maribeth Goldsby, Secretary)
Municipal Water District of Orange County

18700 Ward Street

Fountain Valley, CA 92708

/S/ Approved:
Mike Dunbar, Chairman

South Orange County Wastewater Authority
34156 Del Obispo Street

Dana Point, CA 92629

Attachment B
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RCRWMG Planning Region Agencies

/S/ Approved:
Matthew G. Stone, General Manager

Rancho California Water District

42135 Winchester Road, Temecula, CA 92590

IN WITNESS HEREOF, the parties hereto have executed this Agreement on

(to be filled in by Clerk of the Board)

RIVERSIDE COUNTY FLOOD CONTROL

RECOMMENDED FOR APPROVAL: AND WATER CONSERVATION DISTRICT
By
WARREN D. WILLIAMS MARION ASHLEY, Chairman
General Manager-Chief Engineer Riverside County Flood Control and Water
Conservation District Board of Supervisors
APPROVED AS TO FORM: ATTEST:
GREGORY P. PRIAMOS KECIA HARPER-IHEM
County Counsel Clerk of the Board
By By
NEAL KIPNIS Deputy
Deputy County Counsel
(SEAL)
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RECOMMENDED FOR APPROVAL:

By

JUAN C. PEREZ

Director of Transportation and
Land Management

APPROVED AS TO FORM:

GREGORY P. PRIAMOS
County Counsel

By

MARSHA L. VICTOR
Principal Deputy County Counsel

Attachment B

COUNTY OF RIVERSIDE

By
JEFF STONE, Chairman

County of Riverside Board of Supervisors
for Transportation Department

ATTEST:

KECIA HARPER-THEM
Clerk of the Board

By

Deputy
(SEAL)

Cooperative Agreement: Integrated Regional Water Management Planning and Funding in the San

Diego Sub-Region Funding Area
07/22/14
AMR:b]j
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MUNICIPAL [tem No. 6-4

WATER

DISTRICT

ACTION ITEM
November 19, 2014

TO: Administration & Finance Committee
(Directors Thomas, Osborne, Finnegan)

FROM: Robert Hunter, General Manager

Staff Contact: Cathy Harris, Administrative Services Manager
Katie Davanaugh, Exec. Asst. /HR Specialist

SUBJECT: MWDOC LIABILITY INSURANCE RISK ASSESSMENT REPORT

STAFF RECOMMENDATION

Staff recommends the Board of Directors review the information presented and direct the
General Manager to notify JPIA of MWDOC's intent to rescind its notice to withdraw from
the Liability, Crime and Property Programs and continue participation in the JPIA Progams.

COMMITTEE RECOMMENDATION

Committee concurred with staff recommendation.

DETAILED REPORT

The attached information was presented to the Committee for review at its A&F Committee
Meeting on October 8. Based on its review the Committee directed staff to contact Alliant
(Broker) and request information on the cost to add a $25 million Inverse Condemnation
Rider to the proposed liability Insurance coverage through Special Liability Insurance
Program (SLIP).

The representative from Alliant indicated that SLIP has agreed to amend the exclusion of
Inverse Condemnation Coverage and the cost for the primary $10 million is $5,000. The
deductible is $1,000. Alliant has indicated they are pretty confident that they can obtain the
full limit of $25 million for Inverse Condemnation coverage for $5,000.

The proposed cost for Liability Insurance coverage through SLIP is $58,893 (as shown in
Exhibit A) plus an additional $5,000 for an Inverse Condemnation Coverage rider would be
an approximate total cost of $63,893. MWDOC is currently paying an estimated $68,729 for
Liability Insurance Coverage through JPIA (this amount is based on an estimated dividend
adjustment over the most recent 10-year period).

Budgeted (Y/N): n/a Budgeted amount: n/a Core x Choice __

Action item amount;: Line item:

Fiscal Impact (explain if unbudgeted):
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Please note that if the Board chooses to further evaluate liability coverage through SLIP, a
new quote will need to be obtained to confirm pricing.

Staff recommends the Board of Directors review the information presented and direct the
General Manager to notify JPIA of MWDOC's intent to rescind its notice to withdraw from
the Liability, Crime and Property Programs and continue participation in the JPIA Liability,
Property and Crime Progams.

Background Information Presented at October 8, 2014 — A&F Committee Information
An independent risk assessment of the District’s liability insurance coverage to evaluate the
appropriate insurance coverage limits based on the District’s current operations and
business practices was completed.

The District hired Bickmore Insurance Services to perform the Liability Insurance Risk
Assessment. Bickmore met with staff, talked to JPIA (the District’s current program),
evaluated District documents and quotes previously obtained through Alliant Insurance
Services. Bickmore’s detailed report is attached for review (Attachment 1). The Liability
Insurance Risk Assessment evaluated the following:

. Exposure Analysis

Alternative Insurance Carriers

Coverage Offered

Limits

Deductibles

Financial Strength

Minimum Participation

Withdrawal Notification

Claims Handling

Dividends/Assessments

Price Indication

Other Factors for Consideration

Bickmore’s Risk Assessment noted the following:

e The District has modest exposure to liability loss. While there is no guarantee the
District will not have a liability claim in the future, such claims are extremely unlikely, but
the exposure to claims is continually present.

¢ Bickmore evaluated three programs (including JPIA), Special Liability Insurance
Program (SLIP) and Special District Risk Management Authority (SDRMA). (Details
outlined in Exhibit 1).

e Based on its evaluation of MWDOC's operations, Bickmore recommends that MWDOC
should carry no less than $15 million in liability protection with an upper limit of $25
million. The District's current Liability insurance carrier is JPIA and the current limit is
$60 million.

e All three programs evaluated offer a reasonable scope of coverage for the District’s
current operations. SLIP and SDRMA offer a base limit of $10 million. Higher limits
can be built to meet a higher limit. JPIA does not offer options for a lower limit.
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e SLIP is a commercial insurance program designed for small and medium sized public
agencies and the program is exclusive to Alliant. SLIP’s proposed annual cost is $9,800
less than JPIA.

e SDRMA’s proposed annual cost is $4,800 more than JPIA.

e JPIA’s proposed annual cost is $68,729. This includes an estimated dividend
adjustment. Based on dividends over the most recent 10-year period.

¢ In comparing the coverages, JPIA provides the broadest coverage, extending to failure
to supply water claims and inverse condemnation actions, with minor limitations.

Staff held a conference call with Legal Counsel (Russ Behrens) and Bickmore (Michael
Kaddatz) to discuss the lack of inverse condemnation coverage by providers other than
JPIA. It was stated that even with MWDOC'’s limited visibility and culpability, the possibility
of being named in a suit exists. In moving away from JPIA, the District would have a lower
liability limit and no coverage extending to inverse condemnation or failure to supply water,
at an estimated annual cost savings of $9,800. Legal Counsel advised against changing
carriers and losing the inverse condemnation coverage.

Staff contacted JPIA to inquire about considering lower limits for small agencies with limited
exposure. JPIA responded that it would not be likely since a pool has to be big enough to
take advantage of its size (using economies of scale) to be successful. There are not
enough agencies to make a large enough pool.

JPIA will be performing calculations at the end of December for the 2010-11 policy years
and older. The District will be notified of premium dividends sometime in February.
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Bickmore

September 29,2014

Ms. Katie Davanaugh

Municipal Water District of Orange County
P.O. Box 20895 Fountain

Valley, CA92728
kdavanaugh@mwdoc.com

RE: Liability Risk Assessment

The purpose of this study is to evaluate the Municipal Water District of Orange County’s (the
District’s) exposures to liability loss and to determine which of three liability coverage programs
best suits the District’s liability risk profile. The programs are the current program provided by
Association of California Water Agencies Joint Powers Insurance Authority (ACWA-JPIA), and
two programs proposed by the insurance brokerage firm, Alliant:

e Special District Risk Management Authority (SDRMA), and
e Special Liability Insurance Program (SLIP).

To conduct this analysis we interviewed District personnel and stakeholders, spoke with brokers
and JPA managers, conducted research as needed on coverage issues and liability losses, and
reviewed the following documents:

e Annualreports, budget documents

e Auditedfinancial statements

e Policy forms, memorandums of coverage and JPA agreements
e Programdescriptions & marketing material

e Lossruns

e JPAagendas, meeting minutes

A. Exposure Analysis

The District is a wholesale water supplier and resource planning agency serving cities and water
agencies of Orange County. The District purchases imported water from the Metropolitan
Water District of Southern California (Metropolitan) and provides the water to its 28 member
agencies who then provide retail water services to over 2 million residents.

1100 Town & Country Road, Suite 1550, Orange, CA 92868 » 800.541.4591 e f. 855.242.8919  www.bickmore.net
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MUNICIPAL WATER DISTRICT OF ORANGE COUNTY
Liability Risk Assessment

As a wholesale water supplier, the District does not physically transport, store, treat or
condition water. Since 1995 when the District ce as e d operating and maintaining a
water line, it has not owned or operated facilities associated with water operations. The
District does not own or lease vehicles or heavy equipment. The District does not own
transmission or distribution lines, reservoirs, tanks or treatment plants. Water purchased
on behalf of the District’'s members is transmitted, stored and treated in infrastructure
owned by Metropolitan or a member agency.

The District owns its office building. Constructed in 1992, the District’s building is on land leased
from a sister agency, the Orange County Water District (OCWD). As we understand the lease
terms, each party is responsible for its own liability insurance. The lease contains mutual hold
harmless provisions as well.

The District does have 33 full-time equivalent employees. The employees perform
executive, analytical, and administrative activities. Employees travel mostly in California to
meetings, conferences and other events associated with the water community. The balance
of their time is largely in the office.

Two staff administer the Water Emergency Response Organization of Orange County (WEROC),
a program that promotes planning and preparedness in the event of a major disaster. The
program is supported by virtually every public water agency in the County.

Staff is involved in various outreach efforts, such as community events. Employees participate
in Metropolitan-organized tours of water facilities, helping to host people from the
community to provide knowledge about water issues and promote goodwill. The School
Education Program is carried out through a contract with Discovery Science Center.

An affiliated entity, Water Facilities Corp. (WFC), exists to issue bonds for capital projects. At
the present time there are no bonds outstanding.

Assessing the liability potential from operations is a necessary step in determining what limit of
liability insurance to carry. In reviewing the District’s operations, we judge it has a modest
exposure to liability loss. In the past, it has had very few liability claims. We understand there
have been no liability losses incurred in the last ten years. While member districts have been
pulled into expensive litigation, MWDOC has not been named in those suits to date.

The District’s role in the water community does not put it in a position of easy visibility or
culpability when things go wrong. Thus, it is insulated from liability loss potential. As new issues
arise, the District could be involved in new initiatives, such as evaluating desalinization projects,
purchasing storage in the Central Valley and other strategies to better serve the water
consuming public. But the expectation in these new areas is that MWDOC's role will continue
to be supportive, not operational.

Bickmore
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MUNICIPAL WATER DISTRICT OF ORANGE COUNTY
Liability Risk Assessment

Given this background, we judge the most likely event to cause a large tort liability claim
against the District is an automobile accident. While the District neither owns nor leases
vehicles, its employees do drive their own or rental vehicles on District business. If a District
employee-driver is in an accident and found negligent, damages could be assessed against the
employee and the District. Because most employees do not carry significant limits of coverage,
plaintiffs and their counsel could be motivated in these cases to involve the District as a “deep
pocket” defendant.

No comprehensive liability loss data base exists to give one a clear cost range for judgments
and settlements on serious injury cases. But from a variety of sources, we have developed a
partial list of California large cases against public agencies. Reported judgment and
settlement amounts for the cases on our list center around $10 million. One Orange County
case went as high as $50 million, for serious injuries to two women. This case is, we hope, a
rare exception. While it involved a vehicle accident, the negligence issues revolved around
road design versus negligent vehicle operation. Yet it illustrates the level of damages a vehicle
accident could generate.

The District’s not having had serious liability claims is no guarantee it will not have them in the
future. Such claims are extremely unlikely. But in the wrong fact scenario in just a single case,
damages can escalate rapidly. In affluent Orange County, where high income-earners are
numerous and are potential claimants, the exposure to claims of $10 million or more is
continuallypresent.

We looked for benchmarks for the liability insurance carried by other public agencies. Except
for the very largest California cities, we note that cities throughout California carry between
$20 million and $50 million in liability coverage limits. Cities clearly have much higher likelihood
of liability claims than the District, given their range of functions and facilities. Police, fire,
public works and recreation functions generate liability claims of high incidence and high
value. Ordinary water and irrigation districts tend to carry $S60 million liability limits, which
may be because of their utilizing heavy equipment, exposure to reservoir failure and
responsibility for the safety of individuals using their lakes, streams and canals.

Other special districts, such as those in SDRMA’s program, typically carry $10 million in liability
coverage limits. Only 5 of SDRMA’s 450 members, for example, carry more than the base $10
million offered by SDRMA.

Considering all of the above information and giving weight to its Orange County location, we
judge that MWDOC should carry no less than $15 million in liability protection. The range of
prudent limits might extend to $25 million on the upper end. We hasten to add, however, that
one can always construct an accident scenario, where even $60 million (the current limit) is not
sufficient.

Bickmore
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MUNICIPAL WATER DISTRICT OF ORANGE COUNTY
Liability Risk Assessment

B. Alternatives

Since 1990, the District has procured liability protection directly from a joint powers
authority, ACWA-JPIA. A stable program since it began in 1979, ACWA-JPIA serves water and
irrigation districts throughout California. We evaluated two other programs proposed by
Alliant, aninsurance broker:

e Special Liability Insurance Program (SLIP) — a commercial insurance program designed
for small and medium public agencies. The program is exclusive to Alliant.

e Special District Risk Management Authority (SDRMA) — affiliated with the California
Special Districts Association, this program is a joint powers authority that serves special
districts of all types. Out of about 450 members currently, about 50 are water
agencies.

Key features of the three programs are compared in the Exhibit 1 attached to this letter and
explained below.

1. CoverageOffered
All three programs offer broad public entity liability coverage, of the type common to
California. Overall, we judge ACWA-JPIA’s form to be the broadest, extending to failure to
supply water claims and inverse condemnation actions, with minor limitations. The nature of
the District’s operations does not obviously expose it to these type of claims, so the coverage
advantage of ACWA-JPIAis of nominal value.

SLIP and SDRMA have coverage extensions to protect against liability and costs associated with
data breaches, where someone’s electronic data (such as social security numbers, credit card
numbers or health information) is released by the District. This coverage advantage of SLIP and
SDRMA is also of nominal value, given the District does not maintain a significant amount of
such data.

On balance, all three programs offer a reasonable scope of coverage for the District’s
currentoperations.

2. Limits
SLIP and SDRMA offer a base limit of $10 million. From this base, higher limits can be built to
meet a higher objective at the approximate cost of $10,000 per S5 million in limits. ACWA-JPIA
offers $60 million. While a participant can buy higher limits, ACWA-JPIA does not offer options
below its $60 million limit base. Since the District questions its need for $60 million in
protection, as do we, the lack of flexibility presents an unnecessary cost to the District.
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MUNICIPAL WATER DISTRICT OF ORANGE COUNTY
Liability Risk Assessment

3. Deductibles
SLIP and SDRMA have relatively nominal deductibles and ACWA-JPIA has none. This is only a
slight advantage for ACWA-JPIA, since in a typical year, the District has no losses.

4. FinancialStrength

SLIP has an independent financial strength rating from A.M. Best of A (Excellent), XI ($750 to
$1,000 million in policy holder surplus). A.M. Best labels this a secure rating. SDRMA has
accreditation with excellence from the California Association of Joint Powers Authorities
(CAJPA). The rating indicates SDRMA passes all of the financial ratios that signify financial
solvency and that SDRMA follows the best practices of the JPA industry. ACWA-JPIA has no
independent rating. However, in reviewing their audited financial statements, we ran the
typical ratios that measure solvency and ACWA-JPIA passed on the conservative side. In short,
all three programs are solid, reliable sources of coverage.

5. Minimum Participation
ACWA-JPIA and SDRMA each require new members to participate for three years, minimum.
The District has satisfied this requirement with ACWA-JPIA, but would have to remain in SDRMA
for at least three years. Thus, flexibility would be lost for the District in that time frame. SLIP has
no minimum period of participation.

6. Withdrawal Notification
ACWA-JPIA requires a 1 year advance notice of intent to withdraw from its members. The
District has satisfied this requirement for the possibility of withdrawal on October 1, 2015. If
the District decides not to withdraw, it must formally rescind its withdrawal notice by July 1,
2015. SDRMA only requires a 90 day notice of withdrawal. SLIP has no advance notice
requirement on its insureds.

7. ClaimsHandling
ACWA-JPIA and SDRMA have in-house staff that handle liability claims and are well versed on
claims of the type their members have. SLIP uses a contract claims administrator, Carl Warren &
Company. There is no significant advantage to the JPAs here, since Carl Warren has an excellent
reputation for professional services on the claims of public entities of all types.

8. Dividends/Assessments
Both JPAs return surplus revenues from one year to the participants of that year. For the last 10
years, ACWA-JPIA’s dividends to the District have averaged 20% of the District’s contributions
to the JPIA. While the dividend is not guaranteed, ACWA-JPIA’s steady delivery of dividends is
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Liability Risk Assessment

impressive and symbolic of a well-run JPA. Exhibit 2 attached summarizes the history of the
District’s dividends and premiums while participating in ACWA-JPIA.

While SDRMA grants surplus refunds to its members as well, it was less willing to share details
of calculations and its track record. Rather than return the money in check form, SDRMA grants
continuity credits to their members’ renewal contributions, based on how long they’ve been a
member. We were unable to garner enough information to calculate potential dividends (or
credits) by SDRMA.

Both of the JPAs also can assess their members. That is, in a year where claims and expenses
exceed premiums, the JPA has the right to assess addition funds from that year’s
participants. In the last 20 years, ACWA-JPIA has assessed the District only in one year. The
amount was small in relation to the dividends the District has received. SDRMA reports it has
not assessed its members in the last 10 years. The assessable feature of the JPAs can be
looked at as a positive in that it is a mechanism that keeps JPAs solvent. On the other hand, it
can present a surprise bill to the District. In the long run, the District (and other JPA
members) is jointly and severally liable for the solvency of either of these JPAs. Given the
stability of both JPAs, we do not see this potential as a major risk.

The SLIP program offers neither a dividend nor the possibility of assessment. We give the
advantage to SLIP because of its guaranteed cost feature and its record of long term
stability. SLIP does not have the reputation some insurance programs do of being an
inconsistent source of insurance.

9. Pricelndication
We compared the current cost of ACWA-JPIA to price indications from SDRMA and SLIP
obtained by Alliant. The cost for the base limits of each program, before adjustments, favors
SLIP. We next adjusted the base costs for:

o ACWA-JPIA’s likely dividend, based on the JPA’s most recent 10 year history of dividends
& assessments.

e The estimated cost of property insurance that is automatically included in SDRMA’s
price indication.

e The estimated cost to increase the base limits of SDRMA and SLIP to the upper limit of
the prudent range we recommend be considered.
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On a cost-adjusted basis, SLIP is approximately $10,000 less expensive for coverage of $25
million compared to S60 million for ACWA-JPIA. This cost delta should be considered
approximate and subject to change from year to year.

C. Other Considerations
The objective factors, in total, seem to favor moving to SLIP from ACWA-JPIA. While we think none
impose a serious threat, the District should weigh four other considerations.

1. Perceptionsin the Water Community
ACWA-JPIA grew out of an initiative in the water community to overcome an unstable and high-
cost insurance market. The program is heavily subscribed to, and probably includes most of the
District’s members. Will the image of the District incur any significant injury if it leaves the
program? Or will the decision be viewed as a business choice by the District supported by
objectiveanalysis?

2. Unified Defense of Claims

As indicated above, the District has not been named in lawsuits against its members, even
where it may have facilitated the delivery of water that is alleged to have caused some damage to
a third party. If the District is unexpectedly named as a defendant in such claims in the
future, would its defense be stronger if unified with the defense of its co-defendant member
agency? If the District is in a commercial insurance program, the insurer will make defense
decisions based on what’s best for its bottom line. If the District is in the ACWA-JPIA, the JPIA is
more likely to make defense decisions based on what’s best for the water community.

3. Unexpected Return of the Hard Insurance Market

ACWA-JPIA and other JPAs were formed in a hard insurance market where insurance was less
available, more restrictive and unreasonably expensive. The JPAs permitted participants to say,
“NO!IN” to unreasonable insurance terms and replace it with a stable source of protection. At
present, no one is predicting a return of the hard market, even though it has been relatively
soft for a long period of time. But some risk remains that a severely hard market will return. If
so, it could affect the cost and terms of the SLIP program adversely and the District may have to
turn to a JPA for coverage. Will the JPA penalize the return?

4. Lack of Inverse Condemnation Coverage by Providers other than ACWA-JPIA
In California, following an event that results in significant property damage possibly caused or
exacerbated by a public agency’s facilities, plaintiffs’ attorneys often bring an action under a special
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provision in the law called inverse condemnation. In such cases the plaintiffs contend that it was
the public agency’s facility that caused or contributed to the damages they incurred. Different
from traditional tort liability claims, the plaintiffs who plead inverse condemnation do not have to
prove the public agency was negligent. Instead courts have ruled that the damage resulting from
the failed public facility was a “taking” of the property under the law and that the public agency
has strict liability for the damages.

Of the three coverage providers in this analysis, only ACWA-JPIA covers such claims. It does so, by
clarifying in its coverage form that claims brought under inverse condemnation and similar laws are
covered, unless they arise from the deliberate acts of (in this case) the MWDOC Board.
Hypothetically, if the Board took an action to build a water treatment plant in a certain
neighborhood, and the neighbors sued (under inverse condemnation) for the loss of value of their
homes due to the nearby existence of the plant, such suit would not be covered by ACWA-JPIA. On
the other hand, if water from the plant flooded the neighborhood causing damage to the
neighbors’ property, resulting inverse condemnation claims would be covered.

Because MWDOC does not own or operate such facilities and has no plans to in the foreseeable
future, we earlier stated this coverage advantage for ACWA-JPIA (i.e. SLIP and SDRMA completely
exclude all inverse condemnation claims) is of nominal value. However, MWDOC's member
districts are exposed to such claims and have been involved in events where the alleged damages
and defense costs have reached eight figures. Though MWDOC has not been named in such suits
in the past, a risk remains that it could be in the future solely because of its affiliation with the
member districts. Even with MWDOC's limited visibility and culpability, the possibility of being
named in a suit exists. If MWDOC were to become a defendant in such a case, the costs of defense
alone might reach six figures.

We have placed this issue in the “other considerations” category, because it is not easily assigned a
dollar value. The strong likelihood is that MWDOC will not be involved in a material way in claims
of this nature. On the other hand, the financial consequences of just a single claim could be
significant in relation to the $10,000 cost savings of SLIP versus ACWA-JPIA. While having a claim
and not having the coverage could be expensive, MWDOC's insulation from the operations of its
members influences us to judge the resulting costs of no-coverage would not likely be catastrophic.
Further $10,000 in annual premium savings would accrue in the near term. In conjunction with
legal counsel, MWDOC management should consider this indirect exposure to inverse
condemnation claims and make its best judgment considering all factors.

D. Next Steps
If the District decides to move toward withdrawal from ACWA-JPIA in 2015, it should reconfirm

the prices, coverage and financial soundness from all three sources discussed above in June of
2015, as July 1 is the deadline to rescind or confirm its withdrawal notice. Alliant should be
gueried about new sources in 2015 that should be contacted as well.

k ok ok ok ok
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We appreciate the opportunity to perform this assighnment. Questions concerning the analysis

should be directed to Paul Cross or me.

Respectfully submitted,

) A

Director, Risk Manageme?\t Consulting

Attachments:

EXHIBIT 1 — Liability Coverage Comparison
EXHIBIT 2 —Premium & Dividend History with ACWA-JPIA

Bickmore
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EXHIBIT 1
Liability Coverage Comparison
Municipal Water District of Orange County

COMPARISON ELEMENT ACWA-]PIA ALLIANT (SLIP) SDRMA

1 Coverages Offered
a General Liability Yes Yes Yes
b Automobile Liability Yes Yes Yes
¢ Public Officials/Errors & Omissions Yes Yes Yes
d Employment Practices Yes Yes Yes
e Network Privacy & Security Partial Yes Yes
f Failure to Provide Water Yes (except Board decisions) No Yes (except Board decisions)
g Inverse Condemnation Yes (except deliberate takings) No No

2 Limits
a Per Occurrence 60,000,000 10,000,000 10,000,000
b Aggregate Limit None None EPL only

3 Deductibles
a General Liability None 1,000 500
b Automobile Liability None 1,000 1,000
¢ Public Officials/Errors & Omissions None 1,000 None
d Employment Practices None 10,000 None

4 Financial Strength

Not Accredited, but financially sound

A, XI Secure, by A.M. Best

Accredited with Excellence by CAJPA

5 Minimum Participation

3 years (MWDOC has satisfied)

Not applicable

3 full program years

6 Withdrawal Notification

1-yr advanced notice; 90 day
confirmation/rescission

Not applicable

90 days before end of program
year

7 Claims Handling

by JPA

by Third Party Administrator

by JPA

Longevity discounts. Have not

8 Dividends / Assessments Yes (both). Not applicable assessed in 10 years.
9 Price Indication
a Liability Indication (from Alliant) 86,388 28,893 45,077
b Adjustment for Dividends * (17,659) 0 0
¢ Adjustment for Property Inclusion 0 0 (1,500)
d Additional 15M xs 10M in Limits 0 30,000 30,000
Total (sum a through d) 68,729 58,893 73,577

*Based on average dividends over most recent 10-year period.
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Premium & Dividend History with ACWA-]JPIA
Municipal Water District of Orange County

EXHIBIT 2

POLICY YEAR PREMIUM | ASSE;X;ADE%I\IT? C';g
2014-15 - - -
2013-14 83,371 - -
2012-13 86,388 - -
2011-12 78,957 - -
2010-11 78,946 - -
2009-10 80,463 16,328 64,135
2008-09 81,850 (8,508) 90,358
2007-08 82,338 35,128 47,210
2006-07 73,957 15,662 58,295
2005-06 69,436 8,988 60,448
2004-05 68,552 749 67,803
2003-04 64,256 19,430 44,826
2002-03 57,340 17,179 40,161
2001-02 58,127 18,893 39,234
2000-01 53,558 17,173 36,385
1999-00 52,898 10,930 41,968
1998-99 48,251 19,289 28,962
1997-98 53,079 10,543 42,536
1996-97 58,178 14,086 44,092
1995-96 52,792 2,145 50,647
1994-95 51,552 3,539 48,013
1993-94 53,208 9,675 43,533
1992-93 52,208 10,755 41,453
1991-92 45,891 11,292 34,599
1990-91 42,009 5,103 36,906

Page 203 of 224



MUNICIPAL

et N Item No. 6-5

OF
ORANGE
COUNTY

ACTION ITEM
November 19, 2014

TO: Board of Directors
FROM: Robert Hunter, General Manager

Staff Contact: Jessica Ouwerkerk, Public Affairs Manager

SUBJECT: RECOGNITION PLAQUES

STAFF RECOMMENDATION

Staff recommends the Board of Directors: authorize staff to develop recognition plaques for
select water district directors and city council members to thank them for their service to the
water industry.

SUMMARY

MWDOC wishes to recognize four elected officials for their service to the Orange County
water community. These individuals will no longer be serving in their respective seats on a
city council or water district board of directors. In the interest of time, the recognition items
will be informal plaques rather than resolutions of the Board. Staff can develop small
recognition plaques that will be presented by a member of the MWDOC Board at their last
meeting while in office. Plaques are proposed for the following individuals:

o Bob Moore (South Coast Water District)

o Dick Runge (South Coast Water District)

o Larry Kramer (City of San Juan Capistrano)

. John Taylor (City of San Juan Capistrano)
Budgeted (Y/N): Y Budgeted amount: $5,000 Core _x_ | Choice __
Action item amount: $200 Line item: 32-7040

Fiscal Impact (explain if unbudgeted):
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GENERAL MANAGER'SREPORT

OF STAFF ACTIVITIES
NOVEMBER 2014

Managers
M eeting

MWDOC held its Member Agency Managers meeting in Fountain Valley on
Thursday, October 16. In attendance were Howard Johnson (Brady &
Associates); Dave Rebensdorf (San Clemente); Chris Davy (Huntington
Beach); Andy Brunhart (SCWD); Steffen Catron (Newport Beach); Paull
Weghorst (IRWD); Phil Lauri (Mesa); Matt Collings (MNWD); Marc
Marcantonio (YLWD); Lisa Ohlund (EOCWD); Scott Miller (Westminster);
Bob Hill (ETWD); Renae Hinchey (LBCWD); Dan Ferons (SMWD); Hector
Ruiz (TCWD); Paul Shoenberger (Mesa); Paul Cook (IRWD); Jerry Vilander
(SWD); Ken Vecchiarelli (GSWC); John Kennedy (OCWD); Karl Seckel;
Harvey De LaTorre; Joe Berg; Heather Baez; Kevin Hostert; Keith Lyon and
myself of staff. The agendaincluded the following:

1. EPA WIFIA (Water Infrastructure Finance & Innovation Act)
Listening Session on October 17 in LA

The annual Shake Out: Drop-Cover-Hold on

MET’s Storage and Operational Issues

Drought Allocation Update

Progress Report on SB-7X (20 x 2020) as of FY 2013-14
Orange County Reliability Study Update

ISP

The next meeting is scheduled for November 20.

Metropolitan
Water Supply
Allocation

Plan (WSAP)

Keith, Harvey and | attended a number of MET member agency managers
workshops that seek to revise and update MET’ s Water Supply Allocation Plan
(WSAP). In an effort to meet the schedule of having the MET Board adopt a
revised WSAP by December, so the WSAP can be ready for possible
implementation in early 2015, there has been an increase in frequency of
meetings. We have discussed updating the Baseline with more recent retail
demand years; identifying how we account for the “need” of groundwater
recharge imported water; using a Gallon Per Capita per Day (GPCD) saving
calculation instead of a conservation device-saving cal culation to determine an
agency’ s conservation hardening credit; and replacing the current WSAP
penalty rate structure with a charge that will be based upon “marginal cost of
service.” The exact details on each of these issues are still being discussed.
We hope over the next couple of meetings to have general agreement among
the managers on these revisions to present to the MET Board in December.
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MET ITEMSCRITICAL TO
ORANGE COUNTY

MET's Water

Supply
Conditions

Updating MET’s Water Supply Allocation Plan (W SAP)

The workgroup of MET and member agency staff isfocusing on 3 key areas
in updating the WSAP: 1) resetting the baselines 2) reviewing the formulas;
and 3) evaluating the enforcement provisions (i.e. penalties) in the plan.

Progress among MET and the member agencies has been slow in revising the
3 key areas of the WSAP. Although there has been general support for
updating the Baseline to represent more recent retail demands (average
demands of FY 2012/13 and 2013/14), there have been some agencies till
resisting this revision because they tend to be more favorable under the old
baseline (average demands of 2004-06). There also have been on-going
discussions as how best to determine the amount of recharge water a member
agency should receive under the baseline. The discontinuation of the
replenishment program now categorizes recharge water as a firm water supply
that needs to be accounted for in the WSAP.

We have made some progress in creating a better calculation for water
conservation hardening by using a Gallon Per Capita per Day (GPCD)
formula, but we still lack consensus on determining alocal resource credit
(this credit would provide additional imported water to local resource
projects, i.e. Groundwater Recovery and Ocean Desalination). The criteria
for determining what types of local resource projects and the amount of credit
they could be eligible to receive under different alocations stages has been
difficult to define and secure agreement among the agencies. Lastly, we still
have not discussed the final area, which is whether we need to change or
revise the penalty structure in the WSAP.

Timeis running out for the workgroup to revise the WSAP. Recent reports on
the water supply conditions for 2015, in particular the expected low initial
“Table A” State Water Project Allocation, and the possibility of further water
conservation measures by the State, have accelerated the likelihood of
implementing the WSAP in 2015 and could even move up the implementation
date to early 2015 (February or March).
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MET’s
Finance and
Rate | ssues

MET’sFinancial Report

At last month’s Finance and Insurance Committee, MET staff reported that water
deliveries through September were roughly 7,000 AF lower than budgeted. This
results in water sales through September generating $10.7 million lower than
estimated. It was noted this represents only three months of the fiscal year.

Proposal on renewing the MET Purchase Order
Last month, MET provided a draft proposal to the Finance and Insurance
Committee that seeks to renew the Purchase Order (PO) with the member
agencies for an additional ten years, effective January 1, 2015. The proposal
terms are as follows:
e BasePeriod: Member agencies can choose between retaining their
current base year firm demand and existing commitment level (highest
imported purchase amount years of FY 1990 through FY 2002); or select their
highest imported purchase amount years of FY 2003 through FY 2014. Both
calculations include past Interim Agricultural Water Program and
Replenishment Program sales
o Member agencies that execute a PO will have their Tier 1
maximum amount be set at 90% of their respective Base Period.
o If amember agency chooses not to execute a PO their Tier 1
maximum amount will be set at 60% of their current base period.

e Tier 2 Applicability: Tier 2 would apply to a member agency if their
cumulative sales for the term of the PO exceeded its cumulative Tier 1
maximum; which is consistent with the methodology currently utilized to
meet the 60% purchase order commitment. Member agencies with Tier 2
obligations may choose:
o To havetheir obligation calculated at the end of the 10-year term
and pay any Tier 2 obligations at that time, which will be based
on the average of the difference between the Tier 1 and Tier 2
Supply Rate over the 10 year term.
o Topay any Tier 2 obligations as they occur, with a“true-up” at
the end of the 10-year term.
o If after year 5, amember agency has accrued a Tier 2 obligation,
the member agency will begin paying any future Tier 2
obligations annually.
e Additional Agpects:
o POsarevoluntary
o The PO commitments will be over the ten-year period; agencies
that do not use their minimum amount at the end of the term will
pay the supply rate times the amount they are below the minimum
level
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MET’s e The PO will allow for an appeals process at the end of the 10-year term
Finance for agencies with unmet commitments who can demonstrate a reduction in
and Rate demands as aresult of the development of local resources.
| ssues e Commitment will be adjusted to exclude Water Supply Allocation Y ears
(Continued) e MET will not accommodate the exchange or sale of Tier 1 amounts
between member agencies. There are no contractual rightstied to the PO.
Itisapricing tool.
MET plans to present these proposed terms for Board action in November in order
for the member agencies' governing bodies to review and sign new Purchase
Orders before the effective date of January 1, 2015.
Colorado Update on Colorado River’s outlook for Shortage & Surplus Conditions
River On September 30, the 2014 water year came to an end. It started with the lowest
| ssues releases from Lake Powell since it began filling more than 50 years ago. The

Lake Powell releases were reduced to just under 7.5 million acre-feet dueto
drought conditions in the Upper Colorado River Basin in water year 2013. With
the reduced releases, storage in Lake Powell went up by 1.4 million acre-feet
during the water year and was 50 percent full on September 30. Levelsin Lake
Mead dropped significantly due to the reduced releases from Powell, with storage
dropping by 2.2 million acre-feet during the water year, measuring 39 percent full
on September 30.

Starting with the new water year on October 1, releases from Lake Powell will

increase and are expected to total 9.0 million acre-feet during water year 2015,

which will significantly slow or even stop the declines in Lake Mead next year.
Currently, Lake Mead stands at 6 feet above the shortage trigger level at which
the Bureau of Reclamation would issue afirst-ever shortage declaration for the
Colorado River.

L ower Basin States Continue Drought M anagement Discussions

Last month, the Bureau of Reclamation sent letters to the larger water contract
holders on the Lower Colorado River seeking their interest in participation in a
program in which municipal entities and Reclamation would fund conservation
activities, with the conserved water remaining in Lake Mead as system water for
everyone's benefit. The letter was part of the agreement whereby Metropolitan,
Southern Nevada Water Agencies, Central Arizona Project, Denver Water, and
Reclamation will contribute up to $11 million for water conservation activitiesin
the Colorado River Basin. The Reclamation letter asks for interested parties to
submit proposals that include the type of conservation that could be implemented,
the amount of water conserved, and the estimated cost of the project. After the
proposals have been received, the funding agencies and Reclamation will evaluate
the proposals and determine which projects to pursue.
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Bay
Delta/State
Water Project
I ssues

Bay Delta Conservation Plan

The California Department of Water Resources (DWR) and the other state and
federal lead agencies developing the Bay Delta Conservation Plan (BDCP)
announced in August that a Recirculated Draft BDCP, Environmental I mpact
Report (EIR)/Environmental Impact Statement (EIS), and Implementing
Agreement will be published in early 2015. The agencies are currently
reviewing the comments received through the public comment period that
ended on July 29, 2014. The recirculated documents will include those portions
of each document that warrant another public review prior to publication of
final documents. The public will also have the opportunity to review the final
documents prior to their adoption and any decisions about the proposed actions.

State Water Resour ces Control Board (SWRCB)

In May, the State Water Resources Control Board (SWRCB) held aworkshop
to consider potential options for curtailing water use. Following the workshop,
the SWRCB issued notices of curtailment in May 2014 to all post-1914 water
right holdersin the Delta and Sacramento and San Joaguin River watersheds
Instructing them to cease diversions. Due to limited response to the curtailment
notice, emergency regulations were instituted in July 2014 to curtail post-1914
water right holders. The emergency regulations also allow for curtailment of
senior water right holders on a case-by-case basis. On July 23, 2014, DWR and
the U.S. Bureau of Reclamation (USBR) submitted aletter to the SWRCB
requesting that it use its statutory authority to obtain information from certain
Deltawater users to support their assumed right to water or require curtailment
as unauthorized diversions. Deltainterests have countered by filing letters
alleging that DWR and USBR areillegally diverting water from Delta
watersheds. In response to these letters, the SWRCB held an informal
workshop to discuss the processes that may be used to determine the sources
and quantity of water supplies available for diversion and use within the
southern and central Delta. Since that workshop, SWRCB and a number of
entities are determining next steps.

ENGINEERING & PLANNING

Baker
Treatment
Plant

MWDOC has been asked to help secure MET’ s concurrence on the quality of
water being introduced into the South County Pipeline. MWDOC and MET
have exchanged agreements and continue working on thisissue. It isimportant
to get it wrapped up by the end of the year to allow the actual construction tie-in
of the new pipeline to the South County Pipeline to be made during a February
2015 shutdown.
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Doheny Work is continuing on the Foundational Action Program Studies for both
Desalination the Doheny Desal and the SIBA.. It is expected that the NEW information
Proj ect developed will provide an impetus for the project to move forward.
Poseidon OCWD has posted the report by Clean Energy Capital on the cost and
Resources Ocean | financing options for the Poseidon Huntington Beach Ocean Desalination
Desalination Project. A presentation was made at the November 12 OCWD Producers
Proj ect meeting and a full workshop is planned by OCWD for December 10.
Orange County Kick off meetings were held with CDM and MWDOC staff; CDM and

Water Reliability
Study

MWDOC and OCWD staff; and the meeting with MET will be held on
November 26. The kick-off meeting with MWDOC’s member agencies
will occur on November 20 following the managers mesting.

0OC-33 Shutdown
Coordination

Karl participated with IRWD and MET in the shutdown for the Santiago
Lateral and the Baker Pipeline to allow IRWD’ s contractor to expand the
OC-33 service connection, increase the size of Air Vacuum Valves on the
system and to provide tie-ins for connection of the Baker Treatment Plant
to the Baker Pipeline. Just prior to and during the shutdown, a number of
discussions were held on the MET specifications for the OC-33 mag meter
and what would be required for certification testing. The shutdown was
delayed by aday or two to allow for the new mag meter to be certified by
Utah State University testing lab, and although the meter was fully
certified, other issues resulted in adecision to not install the larger meter
at thistime, but to wait until the first quarter of 2016 when timeis closer
to when the treatment plant will start up (the new meter can only meter
down to 10 cfsin accordance with the MET Administrative Code and
IRWD needs lower flows metered prior to the Treatment Plant beginning
of operations).

San Juan Basin At the October SIBA meeting, discussions were held regarding additional
Authority monitoring of water level and water quality to determine if taking three
wells out of production is sufficient to slow or stop seawater intrusion.
The Board asked to meet more frequently to stay on top of the monitoring.
Untreated Water MWDOC worked with MET, OCWD, IRWD and Serrano to coordinate
Delivery deliveries of untreated water into Orange County while MET is
Coordination experiencing storage level declinesin Lake Mathews that could inhibit
delivery of water to both the Weymouth and the Diemer Treatment Plants.
Budget Based Karl completed the Final Draft Report to submit to DWR on the Budget
Tiered Rate Based Tiered Rate (BBTR) Grant Study that was awarded to MWDOC in

(BBTR) Grant
Study

2009. The grant expires on October 31, which then begins afive year
monitoring program for the agencies who adopted BBTRs with assistance
from the Grant. The report is agood reference document for any agencies
interested in considering or pursuing BBTRs.

EPA WIFIA

In LA on October 17, Karl participated in EPA’s Water Infrastructure
Finance & Innovation Act (WIFIA) Listening Session. EPA will be
promulgating guidelines regarding how projects will qualify for low
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EPA WIFIA
(Continued)

interest loans under WIFIA and asked stakeholders to provide input. Itis
likely that funding will not actually be available under this program for
two years. Itisapilot plant that will last five years and then a decision on
the merits of the program will determine whether or not it will be
continued. Itislikely that the first year, no more than $600 M will be
funded nationwide.

Introduction and
Conveyance of
non-MET sources
of Water in the
EOCF#2

Introduction and conveyance of non-MET sources of water in the
EOCF#2 was discussed when Karl met with Jim Green, MET’s Chief of
Operations, and Bob Harding, Head of the Resources Group. The issue of
introducing and conveying other sources of water in MET facilities has
been discussed and considered but only approved by MET for emergency
operations. MWDOC isinterested in gaining approval from MET to
convey either groundwater or water from the Poseidon Plant in the
EOCF#2. MET indicated that legal issues would have to be worked out
and so the issue has been presented to legal counsel. MWDOC isa
majority owner in the facility at 56% while MET has a 27% ownership.
Thisissue will take a number of months to work out, especially given the
drought impacts on the availability of MET staff and legal time taken up
on these issues.

Second L ower
Feeder Shutdown

Karl, Keith Lyon and Kevin Hostert are continuing to work with the City
of LaPalmaand Golden State Water Company who are MWDOC'’s
agencies that will be impacted when MET shuts down portions of the
Second Lower Feeder for six months at atime to line the pipeline to
improve its structural integrity. The Second Lower Feeder isa pre-
stressed concrete cylinder pipe that has had problems. The overall project
is expected to take 10 yearsto line the entire pipeline. Overall, MET is
lining 100 miles out of the 160 miles of this type of pipelinein its system.

0OC-33 Shutdown
Coordination

Keith and Kevin attended a shutdown planning meeting in anticipation of
work that needed to be completed related to providing MET untreated
water to the new Baker Treatment Plant. Others attending included staff
from MET, IRWD and TCWD, and contractorsinvolved in the work. The
southern portion of MET’ s Santiago L ateral, which impacted connections
OC-13 and OC-33, was shut down October 20 — 24, and the pipeline was
back in service on October 28.

OCWD
Producers
M eseting

When Keith attended the November 12 OCWD Producers meeting,
agenda items included: Discussion about the Proposed Huntington Beach
Ocean Desadlination Project; Brady’s report about financial impacts of
lowering the BPP; Accumulated Overdraft update and BPP implications;
and OCSD flows to support the GWRS final expansion. The south
County agencies were invited to participate in the discussion about the
Ocean Desal Project. The presentations and discussion about the Ocean
Desalination project took the majority of time, therefore, there was no real
discussion about the other agenda items.
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EMERGENCY PREPAREDNESS

General
Activities

Kelly Hubbard attended the California Emergency Services Association,
Southern Chapter (SCESA) Board Meeting on October 1, 2014 asthe
Association’s First Vice President.

At the Orange County Mining Company on October 15, Kelly and Lisa
Parson coordinated the 7" Annual OCWA SafetyFest which provides water
operators with 6 hours of continuing education units for their operator’s
licenses. Thisisaways apopular event and provides a good opportunity for
WEROC to provide emergency response training as part of the program.

On October 16 at 10:16 am, Lisaled MWDOC staff in a Great Shakeout
drill. Staff was asked to Drop, Cover and Hold on, and then evacuate the
building. Thisisan annual reminder on earthquake safety and evacuation
protocol.

Kelly, along with a volunteer from the Orange County Chapter of the
American Red Cross, provided MWDOC and OCWD staff with a*“ Disaster
Lunch and Learn” session. Both presentations provided staff with
information about earthquake safety, personal preparedness and their role as
a government employee in emergency response. Attendees were asked to
write one “Promise to Prepare” on a 3x5 note card, as studies show that
people are more likely to follow through on promises that are written down.

Kelly has also arranged for SOS Survival Products to offer MWDOC,
OCWD and WEROC EOC staff a 15% discount off any preparedness
supplies from their website, catalog or store for Earthquake Preparedness
Month (October). SOS aso sent several samples of their products which
have been displayed in the MWDOC entry way this month.

Kelly and Lisa attended the Annual American Red Cross Disaster
Preparedness Academy at the Anaheim Convention Center. This annual
training provides plenary and breakout sessionsin a one day format for
community volunteers, responders, private companies and government
agencies. Kelly was asked to present for one breakout session on “Hazard
Vulnerability Analysis; It'saTool, Not a Chart.”

M ember
Agency
Coordination

Ongoing — Joint Met/WEROC Exercise — WEROC hosted an Exercise
Design Meeting on October 14 for its member agencies that are planning to
participate in the November 5 Test Exercise. Attendees discussed what
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Member Agency
Coordination
(Continued)

disaster impacts they will be using in their exercises and whether those
Impacts create secondary impacts to other agencies. This discussion
stimulated real world planning and coordination that otherwise might
not have be facilitated between the agencies. Additionally, both Kelly
& Lisaparticipated in the MET Exercise Design Group conference call
on October 27 to further develop the exercise scenario and work out
logistical needs.

Jeff Kohrs, a City of Orange Water Division Employee and longtime
WEROC Volunteer, participated in the MET Simulation Cell Training at
the Weymouth Plant. Jeff will be assisting WEROC' s exercise by
simulating non-participating agencies on a WEROC radio and through
telephone calls. Representatives of the Cities of Anaheim, Fullerton and
Santa Ana and the Operational Area Emergency Management Bureau
will aso be at the Simulation Cell to facilitate communications and
“simulated disaster impacts.” Lastly, kudosto the MET
Communications staff who temporarily installed/programmed a
WEROC radio at the Weymouth plant for this exercise.

MET hosted a Communications Exercise on October 20 to test all the
communication tools that will be used for the November 5 exercise
including the WEROC radio, MARS radio, email systems and telephone
systems. LisaParson participated in this exercise from the South EOC
and al WEROC communications were operational .

Kelly is providing the redesigned NIMS/ SEMS/ ICS training that is
hosted several times ayear at Mesa Water District on October 28. One
session was provided last month and two more sessions will be provided
in the coming months.

Coordination with
the County of
Orange

At the City of Laguna Niguel, Kelly & Lisa attended the Orange County
Emergency Management Organization (OCEMO) monthly meeting.
The primary speaker provided a presentation on the California Safety
Assessment Program (SAP) and considerations for emergency managers
to coordinate this process. SAPisaprogramto trainindividualsin the
process of conducting housing and building safety assessments
following earthquakes and other major disasters. SAP individuals are
registered in a state-wide database to be volunteers to assist with this
process since it can take 100s of volunteers multiple weeks to assess all
the infrastructure that has been impacted. A month after the Napa
Earthquake, the state was still requesting SAP volunteers to continue
this process in Napa. WEROC hosted this training quite afew years ago
and islooking into hosting it again, as SAP volunteers need to refresh
their training every 5 years.
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Coordination with
the County of
Orange (Continued)

Kelly attended the Operational Area WebEOC meeting at the County
EOC. Thisisthe first WebEOC meeting in quite awhile and significant
changes were announced to be coming for WebEOC. Just as a reminder,
WebEOQOC is an online emergency response information tool that allows
all the government agenciesin OC (and the MET EOC) to share disaster
response information and create a common understanding of the
disaster. The proposed changesto WebEOC are supposed to provide
greater flexibility for the agencies using the system to create an interface
that is specific to their agency. For example, this means that water
utilities could remove the “ shelter forms’ from their interface since
traditionally water utilities do not open public shelters. Additionally, the
system will be utilizing a new resource deployment module. This
module has been field tested in other states and has alot of potential to
enhance how WEROC coordinates mutual aid resources. The transition
to the upgraded system will take time and will require WEROC staff to
attend county-wide meetings to provide input into the process and
protocols.

Coordination with
Outside Agencies

Ongoing: Kelly was asked to join the California Office of Emergency
Services Southern Region Drought Conference Calls as the Region 1
Mutual Aid Coordinator for the California Water and Wastewater
Agency Response Network (CalWARN). Thisis now abi- weekly
conference call to provide an update to the Southern Region and the
State Operations Center (SOC) on drought impacts, activities and needs.
The conference calls are serving as away to share methods for assisting
this group within the southern region.

At the Santa Ana Police Department, Lisa attended the FirstNet Town
Hall meeting to determine the relevance of the program to water
utilities. The FirstNet program was described as a proprietary public
safety high speed broadband network built by the federal government
for first responders. The program isin itsinfancy and many of its
concepts have yet to be developed. It is possible that this network
would be available to water utilities as a subscription (costs are not yet
determined) and that there may be tiers of priority users within the
system. The State is hosting a series of town halls and workshops to get
first responder input. Estimated completion is 2023.

At the Temecula Community Center, Kelly attended the quarterly
Mutual Aid Regiona Advisory Committee (MARAC) meeting on
October 23. Topics this quarter included:

- TimeWarner Cable' s new Office of Emergency Management
Representation Program
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Coordination
with Outside
Agencies
(Continued)

- Anupdate on the California Office of Emergency Services (Cal
OES) After Action Report process (After Action Reports are
required by law following a declared disaster response.)

- Anupdate on Great Shakeout (October 16), Tsunami Preparedness
Week (March 23-27, 2015) and the state Early Warning system

- Cal OESreview of Drought Activities and the new Drought/Dry
Well Reporting form

- CdiforniaDisaster Assistance Act (CDAA)/Executive Order B-26-
14 guidelines for submitting costs related to providing drinking
water due to drought

- EbolaVirus update

Kelly would be happy to provide further information on any of the above
topics. It was avery full agendawith alot of good information to be
incorporated into local planning and response efforts.

WEROC
Emergency
Operations
Center (EOC)
Readiness

UPDATE: Eight staff trainings to prepare for the November 5 Test
Exercise have been provided to date: WEROC As a Liaison, WebEOC
Training, WEROC EOC Situational Status & Reporting and WEROC EOC
Facility Training. Each training has been offered twice to accommodate
staff schedules. These trainings are to better prepare the WEROC EOC
staff, as well as member agency staff, to respond to the WEROC EOC
regardiessif the WEROC Program Manager is available.

Lisa oversaw the maintenance of the WEROC South EOC in advance of
the Nov. 5 exercise including cleaning, materials updating, tech repairs and
upgrades. Thisis part of the WEROC staffs ongoing efforts to keep the
EOCs in working order, but also to make sure that all updates that have
been developed in the planning and training process have been
incorporated into the physical facility.

Lisa updated the WEROC Anthrax Point of Distribution Plan documents
and updated them at each facility.

Kelly attempted to participate in the Operational Area Radio Test. There
appeared to be problems on the County side of the system, as many
agencies were not heard. The County Communications Group isworking
on why this occurred. The system seemsto be operational now. The
WEROC Radio test occurred during the EOC exercise on November 5.

Lisalaunched the “In Case of Crisis’ phone app to MWDOC staff,
WEROC EOC staff, and the WEROC Member Agencies. Each group can
see different plans within the phone app as follows:

Page 215 of 224




General Manager’s November 2014 Report Page 12

EOC Readiness
(Continued)

- MWDOC Staff

o MWDOC Continuity Plan
- WEROC EOC Staff

o MWDOC Continuity Plan

o WEROC EOC Activation

o WEROC Incident Specific Plan
- WEROC Member Agencies

o Member Agency Plan

o WEROC Incident Specific Plan

The plans noted above are based on the WEROC EOC Plan, the
MWDOC Continuity of Operations Plan, the MWDOC IlIness and
Injury Prevention Plan, and new materials that were developed for this
app specificaly. Lisaand Kelly are looking for feedback and corrections
before they continue to develop each plan. The “In Case of Crisis” app
will aso be used during the WEROC exercise and developed further
based on feedback from the exercise.

WATER USE EFFICIENCY

Water Smart
I nnovations
Conference

In Las Vegas on October 8-10, Joe Berg attended the Water Smart
Innovations Conference hosted by the Southern Nevada Water
Authority. Approximately 1,500 participants from around the world
werein attendance. Joe gave a presentation on the MWDOC Water Use
Efficiency Master Plan to approximately 75 attendees. A broad range of
topics was presented at the conference, but the emphasis was on
landscape irrigation.

Homeowner
Associations
Workshop

On October 14, Joe provided a Water Supply Update and Water Use
Efficiency Programs presentation to several large homeowner
associations within Trabuco Canyon and Santa Margarita Water
Districts’ service areas. Hector Ruiz and Jim Leach hosted this meeting
at Trabuco Canyon Water District where twelve board and property
management representatives participated.

Village Nurseries
Open House

On October 17, Joe and Sarah Franks attended the Village Nurseries
Open House. Joe provided a Water Supply Update and Water Use
Efficiency Programs presentation to the 75 landscape professional and
garden enthusiast attendees. Sarah staffed a booth providing rebate
program information to event participants. Following this event, Village
Nurseries, through its newdl etter and social media activities, has been
promoting the MWDOC incentive programs.
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Metropolitan

Water District of

On October 23, Joe participated in MET’ s monthly Water Use Efficiency
meeting. Approximately 40 member and sub-agency representatives

Southern attended. Agendaitemsincluded:
California e Conservation Program Board Update
(MET) Water e MediaPlan Implementation Overview
Use Efficiency e Member Agency Roundtable
M eeting e MET Program Updates

o G3Classes

o SoCa Waterdmart Website

o Member Agency Run Programs

e Board Approved Loca Resources Program Refinements
The next meeting is scheduled for November 20, 2014 at MET.

American On October 31, Joe and Darcy provided presentations to the OC Chapter of
Society of Civil the American Society of Civil Engineers. This monthly meeting was hosted
Engineers, by Irvine Ranch Water District, and approximately 20 chapter members
Orange County | attended. Joe gave a presentation on Water Use Efficiency, and Darcy
Chapter presented on Communications and the Vaue of Water.
Orange County | On November 6, Joe, Steve Hedges, Beth Fahl, and Jessica Ouwerkerk
Water Use attended the meeting which was hosted by the City of Garden Grove, and
Efficiency about 16 agencies participated. Highlights on the agendaincluded:
Coordinators e MWDOC Updates
Workgroup e Agency Roundtable

o Agency Drought Response Update
e Problem Solving Roundtable
o Public Affairs/Marketing Update
o School Program
o Vaue of Water Choice Program
o OC Water Hero App
o MWDOC WUE Microsite
o Turf Removal Program Lawn Signs
e Metropolitan Update
o Conservation Program Board Update
o G3Classes
o SoCa Waterdmart Website
o Member Agency Run Programs
o Board Approved Local Resources Program Refinements
o Water Use Efficiency Programs Update
o Home Certification Program
o Turf Removal Program
o Smart Timer Program
o Cadlifornia Sprinkler Adjustment Notification System

The next meeting is scheduled for December 4 and will be hosted by the City of
Anaheim.
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PUBLIC/GOVERNMENT AFFAIRS

M ember
Agency
Relations

Darcy and Tiffany continue to work with MET on this year’ sinspection trip
season. Tiffany, Heather and | accompanied Director Ackerman and
Chairman Record on a State Water Project Trip October 17 and 18. Tiffany,
Joe, Kevin Hostert and Bryce Roberto accompanied Director McKenney on a
State Water Project Trip November 7 and 8.

Director Barbre and Tiffany met with Al Mendez (MET) on October 23 to
finalize details for Director Barbre's Colorado River Aqueduct trip,
December 5-7. Tiffany is currently accepting reservations and handling
MET staff, guest and Director needs.

Tiffany and Sarah created a* Save the Date” flyer with interactive hyperlinks
for Director Ackerman’s CRA trip February 7-8, 2015. Director Ackerman
isworking with the So Cal Gas Company on the guest list for thistrip and
needed a handout for recruitment.

Darcy isworking with Fred O’ Callaghan from Jet Propulsion Laboratories
regarding a potential tour of their facilitiesfor WACO. Thetrip isbeing re-
scheduled from December to sometime early next year and will be part of
Director Dick’s Weymouth Tour.

At MET, Darcy and Jessica participated in their Public Information Officers
meeting on October 16. Darcy presented on the Value of Water program.

Darcy and Jessica have provided drought information and outreach materials
for South Coast Water District a number of times over the last several weeks.

At the County’ s Emergency Operations Center, Darcy and Jessica
participated in a Virtual Joint Information Center Training with MET’s
Externa Affairs staff.

Darcy, Jessica and Heather participated in the Rolling Thunder Emergency
Exercise on Wednesday, November 5.

Tiffany, Darcy, Jessica, Bryce and OCWD staff met to review app devel op-
ment progress, and discuss enhancements for the current design, character
development, game logistics and app layout. Tiffany will continue to work

with Immersiv Media on the OC Water Hero Program phone app progress.
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Member Agency
Relations
(Continued)

Tiffany created an e-invitation for the November 6 Newly Elected
Officials meeting and distributed the invitation to 2014 candidates.

Jessica coordinated a workshop on Effective Business Presentations for
the Public Affairs Workgroup. Ten member agency and MWDOC staff
members participated in the hands-on workshop, which included filmed
presentations and personalized feedback. The next Public Affairs
Workgroup meeting is scheduled for November 18.

Heather participated in the Member Agency Legidative Coordinators
2015 Planning Session at MET. MET staff reviewed 2014 key
legislation on both the state and federal level, shared 2015 legidative
expectations, and all MET member agencies were encouraged to share
any legidative proposals they might have for 2015.

Jessicaworked with MET to confirm two local high schools
participation in the 2015 Solar Cup Program. City of Huntington Beach
will be sponsoring Coast High School, and Oxford Academy will be
doing their own fundraising.

Jessica provided water use efficiency marketing materials to Buena
Park, Westminster, and San Juan Capistrano.

Community
Relations

Director Dick, Darcy and Public Affairs Intern, Bryce Roberto,
participated at Senator Huff’ s Water Forum on October 17.

In Reno at the California Nevada Section AWWA'’s Annual Fall
Conference, Darcy presented on the Vaue of Water.

Jessica developed and distributed the October issue of eCurrents
newsletter, which included articles on drought, BDCP update, the Napa
earthquake, a member agency spotlight on MNWD, and more.

Jessicaworked with the website devel oper to create an online speaker
request form. The form allows the public to formally request a speaker
for upcoming community events.

Tiffany, Sarah, Bryce and Carmen implemented MWDOC' s social
media activities through Facebook, Twitter, and Pinterest.
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Community
Relations
(Continued)

Sarah and Joe staffed atable at Village Nursery’s Fall Open House event on
October 17. Joe gave a presentation on the drought and rebate programs.

Heather participated in the WACO Planning meeting on October 21.

On October 23, Heather attended Southern California Water Committee’s
30" Annual Dinner with guest speaker, Senate President Pro Tem, Kevin de
Leon.

Director Dick and Heather attended the Orange County Business Council
Election Day Lunch on November 4.

Jessica updated several pages on the MWDOC website.

Jessica coordinated the event logistics, speakers, and event marketing for the
October 30 ISDOC luncheon featuring guest speaker, Carolyn Emery of OC
LAFCO. Jessicaaso coordinated two new Associate Membershipsin
ISDOC: OC Sanitation District and a LA-based law firm. Directors Dick,
Finnegan, Osborne, and Hinman attended the luncheon; Jessica and Heather
provided staff support.

Jessica participated in a GWRS tour and project update with the SAWPA
group coordinated by Director Larry McKenney.

Jessicais working with accounting staff to get updated Board Compensation
figures for posting to MWDOC’ s Open Government website.

Jessicaisfacilitating arequest by CSDA to host aworkshop on January 22.
As the host agency, MWDOC will receive one complimentary registration
for the workshop, “An Introduction to Good Governance Principles.”

Education

Jessicaand | met with Sean Fitzgerald, Tony Solorzano, and Adam Jacobson
of Discovery Science Center to discuss the Water Education School Program
bookings. Asafollow-up to these discussions, a short presentation was
provided at the November 10 PAL Committee meeting.

Jessica participated in aworkshop hosted by the State Water Resources
Control Board on the Drops (Drought Outreach Program for Schools) grant
program. Unfortunately, funding is only available for water quality-related
construction projects at schools. Jessica shared the information with the OC
Stormwater Program as they may be interested from a water quality
perspective.

M edia Relations

Surf City Voice ran an online article on November 3 regarding the upcoming
elections and the recent Poseidon poll on desal. MWDOC was mentioned.
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Media Relations
(Continued)

Green Technology News ran an online article regarding recent
appointments to the MET Board. Director McKenney was mentioned.

Director Barbre participated in a KOCE interview on October 15.

Several political blogs referenced the upcoming elections and candidates
running for the MWDOC seats.

Jessica developed and distributed a press release announcing the launch of
MWDOC's new Water Use Efficiency microsite.

El Toro Water District developed a press release to announce the 25
million gallons of water saved through their toilet rebate program. ETWD
kindly sent the release to MWDOC for review and included a quote by Joe
Berg. Jessicareviewed the release and provided input.

Special Projects

Darcy, Jessica, Tiffany and the Public Affairsinterns are working on the
retirement luncheon for Director Clark. Invitations have been distributed
via Constant Contact. The luncheon will be held on November 19 from
11:30 am. to 1:00 p.m. in MWDOC'’ s Board Room.

Darcy and Jessica are finalizing participation from the Member Agencies
and the Three Cities for the Choice portion of the Value of Water
Communications effort. A contract extension for Fraser Communications
for the Choice portion of the program will be considered at the November
Board meeting.

Tiffany met one-on-one with all MWDOC interns to discuss goals and
objectives for their internship. Tiffany met with Darcy and Jessicato
discuss specific goals, objectives, projects and training for Public Affairs
interns Sarah Franks, Bryce Roberto and Carmen Frias. Sarah helped
develop agoals, objectives, and projects template which each intern filled
out prior to the meeting.

Tiffany participated with Cathy, Katie and Hilary in the interview process
for the vacant Senior Administrative Assistant position. Four candidates
were interviewed by this panel.

Tiffany and Sarah created two new standard MWDOC PowerPoint
templates.

Tiffany, Jessica and Sarah assisted Rob in preparing a presentation on Prop
1 — OC Construction Projects for the American Construction Management
Association.
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Special Projects
(Continued)

Tiffany and Bryce gathered final election data and prepared groupsin the
database for future correspondence.

Darcy received the California Nevada Section American Water Works
Association’s Leadership Award for her work in Operator Certification and
as Certification Director. The award was presented at their annual fall
conference in Reno.

Darcy has been working with Heather Collins from MET in coordinating
tours for the upcoming American Water Works Association’s Annual
Conference in June 2015.

Darcy isworking with avariety of stakeholders on the validation process for
Recycled Water Operator Certification for AWWA.

Darcy, Karl and Joe participated on a conference call on media effects on
water saleswith MET and some of their member agencies.

Darcy has begun work on this year’s annual report.

Director Thomas and Darcy are working on the Orange County Water
Summit, 2015. An information item was provided to the Public Affairs and
L egislation Committee.

Tiffany, Jessicaand Darcy participated in several WEROC Staff Trainings.

Heather, Jessica, Tiffany and Sarah Franks participated in the Business
Communications and Presentations Training lead by Epiphany Mediawhere
they learned how to give a professional and effective oral presentation. All
four prepared a PowerPoint and presented it to the group while being filmed
for critique. Staff from other member agencies— Mesa Water District, East
Orange Water District, Irvine Ranch Water District, City of San Juan
Capistrano, and Santa Margarita Water District also participated.

Water-Use
Efficiency
Marketing

Jessica worked with the website devel oper to compl ete the water use
efficiency microsite, which went live on October 15. The site was debuted at
the November 10 PAL Committee meeting.

Jessica designed alayout for the 2014 water use efficiency master plan
annual report. WUE staff is currently developing the text.

Jessica assisted San Juan Capistrano with a custom rebates flyer that will be
distributed viamail to local residents.

Page 222 of 224




General Manager’s November 2014 Report Page 19

Legidative Affairs

Heather isin the process of reviewing and updating MWDOC'’s
Legidative Policy Principlesfor 2015. Sheis meeting with other
MWDOC department managers to review their particular sections for
any possible additions and/or deletions. The update will be provided to
the Public Affairs and Legislation Committee in December.

Heather participated in ACWA'’s 2015 State L egidative Planning
Meeting. Three proposals were shared:

1. Recycled Water, proposed by IRWD

2. Hexavalent Chromium Drinking Water Standards, proposed by
ACWA

3. CEQA Notices, proposed by Y uba County Water Agency

A working group was formed to further discuss the proposal by IRWD.
Heather is a member of that working group.

While in Sacramento for the ACWA meeting, Heather met with Ron
Davis about CalDesal; Dennis O’ Connor, Committee Consultant for
Senate Natural Resources and Water; and Jonathan Clay, aMET
lobbyist.

Jessica devel oped speaking points for Director Dick for Governor
Brown’s press conference on October 28. She also distributed email
invitations to the event to MWDOC contacts. Heather, Jessica &
Tiffany attended the press conference.

Heather prepared an Election Results hand-out for the November
WACO meeting.

Heather participated in CalDesal’ s 2015 proposed legislation conference
call.

pat meszaros
11/13/14
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