
REGULAR MEETING 
OF THE BOARD OF DIRECTORS 

MUNICIPAL WATER DISTRICT OF ORANGE COUNTY 
18700 Ward Street, Board Room, Fountain Valley, California 

August 17, 2016, 8:30 a.m. 
 

Teleconference Site: 
20989 Park Lane 
Rollins, MT 59931 

(406) 844-2282 
 

(Members of the Public may attend and participate in the meeting 
at both locations.   

 
 

AGENDA 
PLEDGE OF ALLEGIANCE 
 
ROLL CALL 
 
PUBLIC COMMENTS/PARTICIPATION 
At this time, members of the public will be given an opportunity to address the Board concerning items 
within the subject matter jurisdiction of the Board.  Members of the public may also address the Board 
about a particular Agenda item at the time it is considered by the Board and before action is taken.  If the 
item is on the Consent Calendar, please inform the Board Secretary before action is taken on the 
Consent Calendar and the item will be removed for separate consideration. 
 
The Board requests, but does not require, that members of the public who want to address the Board 
complete a voluntary “Request to be Heard” form available from the Board Secretary prior to the meeting. 

 
ITEMS RECEIVED TOO LATE TO BE AGENDIZED 
Determine need and take action to agendize items(s) which arose subsequent to the posting of the 
Agenda.  (ROLL CALL VOTE: Adoption of this recommendation requires a two-thirds vote of the Board 
members present, or, if less than two-thirds of the Board members are present, a unanimous vote of 
those members present.) 
 

ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING 
Pursuant to Government Code section 54957.5, non-exempt public records that relate to open session 
agenda items and are distributed to a majority of the Board less than seventy-two (72) hours prior to the 
meeting will be available for public inspection in the lobby of the District’s business office located at 18700 
Ward Street, Fountain Valley, California 92708, during regular business hours.  When practical, these 
public records will also be made available on the District’s Internet Web site, accessible at 
http://www.mwdoc.com. 
 

        NEXT RESOLUTION NO. 2036 
CONSENT CALENDAR (Items 1 to 5) 
(All matters under the Consent Calendar will be approved by one motion unless a Board 
member requests separate action on a specific item) 
 
1. MINUTES 

a. July 6, 2016 Workshop Board Meeting 
b. July 20, 2016 Regular Board Meeting 

 
Recommendation:  Approve as presented. 
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2. COMMITTEE MEETING REPORTS 

 
a. Planning & Operations Committee:  July 5, 2016 
b. Administration & Finance Committee:  July 13, 2016 
c. Public Affairs & Legislation Committee:  July 18, 2016 
d. Executive Committee Meeting:  July 21, 2016 
e. MWDOC/OCWD Joint Planning Committee Meeting:  July 27, 2016 

 
Recommendation: Receive and file as presented. 

 
3. TREASURER'S REPORTS 

a. MWDOC Revenue/Cash Receipt Register as of July 31, 2016 
b. MWDOC Disbursement Registers (July/August) 

 
Recommendation: Ratify and approve as presented. 

 
c. Summary of Cash and Investment and Portfolio Master Summary Report 

(Cash and Investment report) as of June 30, 2016 
d. PARS Monthly Statement (OPEB Trust) 
e. Water Use Efficiency Projects Cash Flow 

 
Recommendation: Receive and file as presented. 

 
4. FINANCIAL REPORT 

a. Combined Financial Statements and Budget Comparative for the period 
ending May 31, 2016 

b. Quarterly Budget Review 
 

Recommendation: Receive and file as presented. 
 

5. APPROVE BOY SCOUT MERIT BADGE SPONSORSHIP 
 

Recommendation:  Sponsor the Soil and Water Conservation merit badge offered 
by Boy Scouts of America, at a cost not to exceed $5,000. 

 
– End Consent Calendar – 

 
ACTION ITEMS 
 
6-1 AUTHORIZE CONTRIBUTION TO THE DISTRICT’S OPEB IRREVOCABLE 

TRUST          
 

Recommendation: Authorize a payment of $400,000 to the District’s Other Post 
Employee Benefits (OPEB) Irrevocable Trust through Public 
Agency Retirement Services (PARS) from the General 
Operations Reserves, the initiation of a new actuarial study, 
and the subsequent payment of the new unfunded actuarial 
accrued liability (UAAL) up to an additional $250,000. 
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6-2 ADOPT MWDOC/OCWD JOINT RESOLUTION SUPPORTING MAXIMUM WATER 
SUPPLY RELIABILITY FOR THE ECONOMIC BENEFIT OF OUR SHARED 
CUSTOMERS, COMMUNITIES, CONSTITUENTS AND CONSUMERS  

          RES. NO. _____ 
 

Recommendation: Adopt the Resolution supporting maximum water supply 
reliability for the economic benefit of MWDOC/OCWD shared 
customers, communities, constituents and consumers. 

 
INFORMATION CALENDAR (All matters under the Information Calendar will be 
Received/Filed as presented following any discussion that may occur) 
 
7. GENERAL MANAGER'S REPORT, JULY 2016 (ORAL AND WRITTEN) 
 

Recommendation: Receive and file report(s) as presented. 
 

8. MWDOC GENERAL INFORMATION ITEMS 
 

a. Board of Directors - Reports re: Conferences and Meetings and Requests for 
Future Agenda Topics 
 

 Recommendation: Receive and file as presented. 
 
ADJOURNMENT 
 
Note: Accommodations for the Disabled.  Any person may make a request for a disability-related 
modification or accommodation needed for that person to be able to participate in the public meeting by 
contacting Maribeth Goldsby, District Secretary, at (714) 963-3058, or writing to Municipal Water District 
of Orange County at P.O. Box 20895, Fountain Valley, CA 92728.  Requests must specify the nature of 
the disability and the type of accommodation requested.  A telephone number or other contact 
information should be included so that District staff may discuss appropriate arrangements.  Persons 
requesting a disability-related accommodation should make the request with adequate time before the 
meeting for the District to provide the requested accommodation. 
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MINUTES OF THE WORKSHOP BOARD MEETING 

OF THE BOARD OF DIRECTORS OF 

MUNICIPAL WATER DISTRICT OF ORANGE COUNTY (MWDOC) 

WITH THE MWDOC MET DIRECTORS 
July 6, 2016 

 
At 8:30 a.m. President Wayne Osborne called to order the Workshop Board Meeting of the 
Board of Directors of Municipal Water District of Orange County (MWDOC) at the District 
facilities located in Fountain Valley.  Karl Seckel led the Pledge of Allegiance and Pat 
Meszaros called the roll. 
 

MWDOC DIRECTORS   MWDOC STAFF 
Brett R. Barbre*    Robert Hunter, General Manager 
Larry Dick*     Karl Seckel, Assistant General Manager 
Joan Finnegan    Joe Byrne, Legal Counsel 
Susan Hinman    Pat Meszaros, Executive Assistant 
Wayne Osborne     Harvey De La Torre, Associate General Mgr.  
Sat Tamaribuchi    Kevin Hostert, Water Resources Analyst 
Jeffrey M. Thomas (absent)   Jonathan Volzke, Public Affairs Manager  
      Melissa Baum-Haley, Sr. Water Resource Analyst 

*Also MWDOC MET Directors 

OTHER MWDOC MET DIRECTORS 
Larry McKenney 
Linda Ackerman 
 

OTHERS PRESENT 
Mark Monin El Toro Water District 
William Kahn El Toro Water District 
Brian Ragland Huntington Beach 
Doug Reinhart Irvine Ranch Water District 
Steve LaMar Irvine Ranch Water District 
Peer Swan Irvine Ranch Water District 
Paul Cook Irvine Ranch Water District 
Fiona Sanchez Irvine Ranch Water District 
Paul Shoenberger Mesa Water District 
Don Froelich Moulton Niguel Water District 
Drew Atwater Moulton Niguel Water District 
Joone Lopez Moulton Niguel Water District 
John Kennedy Orange County Water District 
Chuck Gibson Santa Margarita Water District 
Dan Ferons Santa Margarita Water District 
Dennis Erdman South Coast Water District 
Rick Erkeneff South Coast Water District 
Andy Brunhart South Coast Water District 
Gary Melton Yorba Linda Water District 
Liz Mendelson-Goossens San Diego County Water Authority 
Richard Eglash Brady & Associates 
Cathrene Glick  
Kelly Rowe 
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ITEMS RECEIVED TOO LATE TO BE AGENDIZED - Determine need and take action to 
agendize item(s), which arose subsequent to the posting of the Agenda.  (ROLL CALL VOTE: 
Adoption of this recommendation requires a two-thirds vote of the Board members present or, 
if less than two-thirds of the Board members are present, a unanimous vote.) 
 
No items were presented. 
 

ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING 
 
President Osborne inquired as to whether there were any items distributed to the Board less 
than 72 hours prior to the meeting with General Manager Hunter responding no items were 
distributed. 
 

PUBLIC PARTICIPATION/PUBLIC COMMENTS 
 
President Osborne inquired whether any members of the public wished to comment on agenda 
items.   
 
Mr. Paul Shoenberger, General Manager, Mesa Water District, thanked MWDOC for its open 
and transparent process in solving problems and he stated that, conversely, IRWD has filed 
suit against OCWD without first holding an open discussion.   
 

PRESENTATION/DISCUSSION/INFORMATION ITEMS 
 

 INPUT OR QUESTIONS ON MET ISSUES FROM THE MEMBER AGENCIES/MET 

DIRECTOR REPORTS 
 
President Osborne requested reports from the MET Directors and comments, questions, or 
input from the audience. 
 
Mr. LaMar thanked the Board for having Mr. Hasencamp here to present on the Colorado 
River issues. 
 
Director McKenney provided an update on the IRP Committee’s discussions transitioning from 
the first phase, technical review of water supply projections and needs, to the second phase 
which covers policy issues.  He stated that there was a fair amount of discussion at the Board 
Retreat on the IRP and the IRP Committee continues to meet to discuss goals and refining 
issues to discuss MET’s business model, the way MET charges for water, and what is hoped 
to be achieved as far as local supply.  He stated that the IRP Committee meeting provided 
vigorous discussion and raised a lot of questions, e.g. the recent budget process regarding 
changing the treatment surcharge methodology.  He advised that in the upcoming week, the 
Legal and Claims Committee will be meeting regarding litigation including MET’s appeal 
regarding the Delta islands purchase.  Director McKenney announced that there will be a 
California water law refresher/primer for the Legal and Claims Committee at its next meeting 
which will be open to the public.   
 
Director Barbre reported that the Fixed Treated Water Charge Workgroup with the member 
agencies’ staff will be chaired by Gary Breaux, CFO.  Mr. Breaux and Ms. Skillman will come 
back to the Finance and Insurance Committee with policy issues for review which they are 
hoping to get implemented by 2019.   
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Director Dick reported that he does look forward to continuing discussions on the IRP and, with 
regard to the treated water surcharge, losing that vote was disappointing.  He also reported 
that back when MET was building the Inland Feeder, they bought a parcel for $90,000 and this 
month, 3 of those acres will be declared surplus and will be bringing $130,000 into MET’s 
coffers.  While the intent is to put it back into the Inland Feeder, he opined that it should be 
returned to the General Fund. 
 
Director Ackerman traveled to Washington, DC in June with Chairman Record, Jeff Kightlinger, 
Dee Zinke and others and met with 13 legislative members.  She stated they had a really good 
meeting with Senator Feinstein who is extremely frustrated with the Endangered Species Act.  
Addressing drought across the western states was the focus of discussion at their meetings.  
She, too, was disappointed with the treatment surcharge vote and looks forward to the 
Workgroup’s recommendation.   
 
With regard to legislation, Director Ackerman reported that MET continues to oppose (unless 
amended) SB 1298, Hertzberg’s bill, as he has amended it but not sufficiently.  Regarding AB 
2348 (Levine) the backstop system for the PERS bill, they had a lengthy discussion at MET led 
by Director Barbre and ended up taking a watch position.  Director Barbre added that his 
concern is if PERS wanted to get a better rate of return, taxpayers would have to make up the 
difference and, further, the bill does not define a reasonable rate of return or where the money 
will come from and, therefore, he concluded that it’s bad policy. 
 
Lastly, Director Ackerman reported on an innovative conservation program that MET is 
conducting.  MET has ½ million dollars in total funding and has received over 100 applications 
which will be condensed down to 15 or 16 really good programs that come out of this and she 
will provide updates as they occur. 
 

 PRESENTATION BY BILL HASENCAMP (METROPOLITAN) REGARDING 

COLORADO RIVER ISSUES AND LOWER BASIN STATES DISCUSSIONS 
 
Mr. Hasencamp reported that Metropolitan is in negotiations this year which will change the 
way the Colorado River is operated.  He proceeded to give background information on the 
River and discussed the health of its two reservoirs, Lake Powell (Upper Basin) and Lake 
Mead (Lower Basin).  In April, Lake Mead reached the lowest level (150 feet down from a full 
reservoir) it’s ever been.  However, Mr. Hasencamp stated that the Colorado River Basin is not 
in a drought and Lake Mead has not been suffering from the drought.  Snowpack was pretty 
good this year and reservoirs in the Upper Basin are all full.  Denver has stopped taking water 
out of the Colorado.  So then, why is Lake Powell full but Lake Mead at record low and 
continuing to go down?     
 
Mr. Hasencamp provided historical information on the Compact of 1922.  When settlers came 
to Imperial Valley they realized what great farmland they had but the River needed a dam and 
the Bureau of Reclamation chose to build a dam in Black Canyon.  The other six states were 
concerned that California would claim a lion’s share of the river and In order for other states to 
agree, they wanted a compact.  In 1922, they got together to decide how to divide up the 
Colorado River going forward:  7 ½ million acre feet for Upper Basin; 7 ½ million plus a million 
acre feet for the Lower Basin and 1.5 million acre feet to Mexico.  The Compact paved the way 
for Hoover Dam to be built.   
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Mr. Hasencamp then discussed some of the disputes that have arisen over the years between 
the states: California and Arizona with regard to the Central Arizona Project; because Arizona 
and Nevada have junior priority status, evaporation loss comes out of their supplies and they 
believe all states should share in evaporation losses; and the Upper Basin is only using 4 
million acre feet, much less than their Compact amount, and they feel like they got a raw deal 
but they are living with it.  Further, the Lower Basin has not seen the impacts of reduced 
releases because the Upper Basin is not using all their water.  Only California is not subject to 
cutbacks and the other states are not happy.  He stated that these situations are kind of how 
MET got into these negotiations. 
 
Mr. Hasencamp reiterated that Lake Mead will drop 5 feet next year and every year after that 
because of the way water is allocated—it’s a strange delivery process.  There is an imbalance 
of 1.2 million acre feet based on the Compact which is why Lake Mead goes down every year. 
  It’s not really the drought, it’s the system imbalance. 
 
Mr. Hasencamp reported that the draft proposal, which involves proportionate sharing, is still 
evolving.  If agreement is reached, the proposal would go to the MET Board in the Fall of 2016. 
The current administration in DC wants to get this done by Election Day because, after that, 
we’d lose a year or two with changes in the Administration, appointments and staffing.   
 
President Osborne thanked Mr. Hasencamp for the informative presentation. 
 
The Board received and filed the report.  
 

 ORANGE COUNTY’S WATER SUPPLY AND PERFORMANCE REPORT 

FOR APRIL 2016 
 
Water Resources Analyst, Kevin Hostert, reported on Orange County’s water supply conditions 
and performance report for April 2016. Local precipitation for the 2015-2016 fiscal year was 
8.14 inches, this is 4.76 inches below normal and 0.73 inches below last year’s precipitation 
total.  Orange County has now experienced five consecutive years of below average 
precipitation.  2015-16 was the second warmest year on record in Orange County, the warmest 
year on record was 2014-15 with an average daily high temperature of 79.51 degrees. 
 
Mr. Hostert reported that to continue the significant water savings achieved by Orange County 
over the past 12 months, and to be cautious for the upcoming water year, MWDOC’s Board 
also called for a countywide water saving goal of approximately 10% from the average annual 
demands of calendar years 2013 and 2014.   
 
In April, Orange County’s savings totaled 23.06% compared to historical average of April 2014 
and 2013.   
 
The Board received and filed the report.  
 

 MWD ITEMS CRITICAL TO ORANGE COUNTY 
 

a. MET’s Water Supply Conditions 
b. MET’s Finance and Rate Issues 
c. Colorado River Issues 
d. Bay Delta/State Water Project Issues 
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e. MET’s Ocean Desalination Policy and Potential Participation by MET in the 
Doheny Desalination Project 

f. Orange County Reliability Projects 
g. East Orange County Feeder No. 2 
h. South County Projects 

 
Director Hinman referred to page 30, water recycling projects in South County, and suggested 
it go to the P&O Committee meeting for discussion on when those projects might be on line.  
She commented that they are promising projects but she would like to know what the 
timeframe is.   
 
The Board received and filed the information as presented. 
 

METROPOLITAN (MET) BOARD AND COMMITTEE AGENDA DISCUSSION ITEMS 
 

a. Summary regarding June MET Board Meeting 
b. Review Items of significance for the Upcoming MET Board and Committee 

Agendas 
 
No new information was presented. 

 
ADJOURNMENT 
 
There being no further business to come before the Board, the meeting adjourned at 10:20 
a.m. 
 
 
_______________________ 
Maribeth Goldsby 
Board Secretary 
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MINUTES OF THE REGULAR MEETING 

OF THE BOARD OF DIRECTORS  

MUNICIPAL WATER DISTRICT OF ORANGE COUNTY 

 July 20, 2016 
 
At 8:30 a.m., President Osborne called to order the Regular Meeting of the Municipal Water District 
of Orange County in the Board Room at the District facilities located in Fountain Valley.  Director 
Hinman led the Pledge of Allegiance and Secretary Goldsby called the roll. 
 

MWDOC DIRECTORS    STAFF 
Brett R. Barbre    Robert Hunter, General Manager (absent) 
Larry Dick     Karl Seckel, Assistant General Manager 
Joan Finnegan    Joe Byrne, Legal Counsel 
Susan Hinman    Maribeth Goldsby, Board Secretary 
Wayne Osborne    Jonathan Volzke, Public Affairs Manager 
Sat Tamaribuchi (absent)   Joe Berg, Director of Water Use Efficiency  
Jeffery M. Thomas    Melissa Baum-Haley, Sr. Water Resources Analyst 
      Tiffany Baca, Public Affairs Supervisor 
      Laura Loewen, Public Affairs Assistant 
      Bryce Roberto, Public Affairs Assistant 
      Ivan Flores, Student Intern 
               

ALSO PRESENT 
Larry McKenney    MWDOC MET Director 
Linda Ackerman     MWDOC MET Director (absent) 
Mark Monin     El Toro Water District 
Dennis Erdman    South Coast Water District 
Rick Erkeneff     South Coast Water District 
Bill Green     South Coast Water District 
Andy Brunhart    South Coast Water District 
Gary Melton     Yorba Linda Water District 
Richard Eglash    Brady & Associates 
Kelly Rowe     Water Resources Consultant 
 

PUBLIC PARTICIPATION/PUBLIC COMMENT 
 
President Osborne announced members of the public wishing to comment on agenda items could 
do so after the item has been discussed by the Board and requested members of the public identify 
themselves when called on.  Mr. Osborne asked whether there were any comments on other items 
which would be heard at this time. 
 
No comments were received. 
 

ITEMS RECEIVED TOO LATE TO BE AGENDIZED 
Determine need and take action to agendize items(s), which arose subsequent to the posting of the 
Agenda.  (ROLL CALL VOTE: Adoption of this recommendation requires a two-thirds vote of the 
Board members present or, if less than two-thirds of the Board members are present, a unanimous 
vote.) 
No items were received. 
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ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING 
 
President Osborne inquired as to whether there were any items distributed to the Board less than 72 
hours prior to the meeting. 
 
Mr. Hunter advised that the Committee recommendations for Items 9-2 (ISDOC Officer Elections) 
and 9-3 (CSDA 2016 Board of Directors Election – Southern Network Region, Seat B) were 
distributed to the Board and made available to the public. 
 

SCHOOL PROGRAM PRESENTATION 

 
Director Thomas announced that although one of the winners from the Poster/Slogan Contest was 
not able to attend the Poster/Slogan Contest Awards ceremony, she was in attendance at the Board 
meeting.  Mr. Thomas, with the assistance of Tiffany Baca and Laura Loewen, acknowledged Alya 
Podwell (Wagon Wheel Elementary School) and presented her with prizes for her winning artwork. 
 

CONSENT CALENDAR 
 
President Osborne stated all matters under the Consent Calendar would be approved by one 
MOTION unless a Director wished to consider an item separately. 
 
Upon MOTION by Director Finnegan, seconded by Director Barbre, and carried (6-0), the Board 
approved the Consent Calendar items as follows.  Directors Barbre, Dick Finnegan, Hinman, 
Osborne and Thomas voted in favor; Director Tamaribuchi was absent.   
 

MINUTES 
 
The following minutes were approved. 
 

June 1, 2016 Workshop Board Meeting 
June 15, 2016 Regular Board Meeting 
 

 COMMITTEE MEETING REPORTS 

 
The following Committee Meeting reports were received and filed as presented.  
 

Planning & Operations Committee Meeting: June 6, 2016 
Administration & Finance Committee Meeting:  June 8, 2016 
Public Affairs & Legislation Committee Meeting: June 20, 2016 
Executive Committee Meeting:  June 16, 2016 

 

TREASURER'S REPORTS 
 
The following items were ratified and approved as presented. 
 

MWDOC Revenue/Cash Receipt Register as of June 30, 2016 
MWDOC Disbursement Registers (June/July)  
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The following items were received and filed as presented. 

 
MWDOC Summary of Cash and Investment and Portfolio Master Summary Report (Cash 
and Investment report) as of May 31, 2016 

 
 PARS Monthly Statement (OPEB Trust) 
 

Water Use Efficiency Projects Cash Flow 
 

FINANCIAL REPORT 

 
The following items were received and filed as presented. 
 
 Combined Financial Statements and Budget Comparative for the period ending May 31, 2016 
 

 EXTENSION OF CONSULTING CONTRACT WITH ACKERMAN CONSULTING 

 
The Board authorized extending the contract with Ackerman Consulting for FY 2016-17 on a time 
and materials basis, not to exceed $36,000. 
 

 EXTENSION OF CONSULTING CONTRACT WITH LEWIS CONSULTING GROUP 

 
The Board authorized extending the contract with Lewis Consulting Group, for specialized services, 
through the remainder of 2016. 
 

 TRAVEL TO WASHINGTON, DC TO COVER FEDERAL INITIATIVES 

 
The Board received and filed the report as presented. 
 

 TRAVEL TO SACRAMENTO TO COVER STATE INITIATIVES 

 
The Board received and filed the report as presented. 

 

END CONSENT CALENDAR 

 

ACTION CALENDAR 

 

 ADOPT LEGISLATIVE POSITIONS 

 

a. SB 554 (Wolk) – Delta Levee Maintenance 

 
Upon MOTION by Director Thomas, seconded by Director Hinman, and carried (6-0), the Board 
adopted an oppose position on SB 554 (Wolk).  Directors Barbre, Dick, Finnegan, Hinman, Osborne 
and Thomas voted in favor; Director Tamaribuchi was absent. 
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b. SB 1298 (Hertzberg) – Prop 218 Omnibus Implementation Act  

 
Upon MOTION by Director Thomas, seconded by Director Finnegan, and carried (6-0), the Board 
adopted an oppose position on SB 1298 (Hertzberg).  Directors Barbre, Dick, Finnegan, Hinman, 
Osborne and Thomas voted in favor; Director Tamaribuchi was absent. 
 

c. AB 1755 (Dodd) – The Open and Transparent Water Data Act 

 
Upon MOTION by Director Hinman, seconded by Director Thomas, and carried (6-0), the Board 
adopted a support position on AB 1755 (Dodd).  Directors Barbre, Dick, Finnegan, Hinman, Osborne 
and Thomas voted in favor; Director Tamaribuchi was absent. 
 

d. AB 2909 (Levine) – Water Transfer or Exchange, Expedited Review 

 
Director Barbre advised that the Public Affairs & Legislation Committee recommended this item be 
delayed to a future meeting.  Upon MOTION by Director Barbre, seconded by Director Finnegan, 
and carried (6-0),the Board deferred action on this item; this item will be presented to a future Board 
meeting.   Directors Barbre, Dick, Finnegan, Hinman, Osborne and Thomas voted in favor; Director 
Tamaribuchi was absent. 
 

 ISDOC OFFICER ELECTIONS 

 
Upon MOTION by Director Barbre, seconded by Director Thomas, and carried (6-0), the Board 
adopted RESOLUTION NO. 2035 nominating Joan C. Finnegan to the Office of Treasurer of the 
Independent Special Districts of Orange County (ISDOC), by the following roll call vote: 
 
 AYES:  Directors Barbre, Dick, Finnegan, Hinman, Osborne & Thomas 
 NOES:  None 
 ABSTAIN: None 
 ABSENT: Director Tamaribuchi 
 

 CALIFORNIA SPECIAL DISTRICTS ASSOCIATION (CSDA) 2016 BOARD OF 

DIRECTORS ELECTION – SOUTHERN NETWORK REGION, SEAT B 

 
Upon MOTION by Director Hinman, seconded by Director Thomas, and carried (6-0), the Board 
authorized President Osborne to vote for Bill Nelson in the CSDA Board of Directors election 2016 
Southern Network, Seat B.  Directors Barbre, Dick, Finnegan, Hinman, Osborne and Thomas voted 
in favor; Director Tamaribuchi was absent. 
 

INFORMATION CALENDAR 
 

 GENERAL MANAGER'S REPORT, JULY 2016 
 
General Manager Hunter advised that the General Manager’s report was included in the Board 
packet. 
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Director Hinman commented on the Doheny Desalination Project, noting that San Diego County 
Water Authority is interested in leasing the mobile test facility for one year.   
 
Discussion was also held regarding coordination of groundwater deliveries from Newport to Laguna 
Beach, the NWRI Science Advisory Panel (who will review both the SJBA and the SCWD 
Foundational Action Program studies), and meetings staff held with representatives from San 
Clemente on Choice Programs (Water Use Efficiency).   
 
Mr. Seckel advised that the third workshop regarding the Doheny Desalination Project would be held 
on July 27th from 9:00-12:00. 
 
The Board received and filed the report as presented. 
 

MWDOC GENERAL INFORMATION ITEMS 
 

 BOARD OF DIRECTORS 
 
The Board members each reported on their attendance at the regular (and special) MWDOC Board 
and Committee meetings.  In addition to these meetings, the following reports were made on 
conferences and meetings attended on behalf of the District. 
 
Director Dick advised that he attended the Public Affairs & Legislation Committee, Planning & 
Operations Committee, Administration & Finance Committee, Workshop Board Meeting, a meeting 
with representatives from both OCWD and MWDOC Boards, the WACO and WACO Planning 
Committee meetings, a meeting with Supervisor Bates, a meeting with Supervisor Do, a meeting 
with Director Barbre and Kris Murray regarding the Cadiz project, and the Mesa Water panel on 
water (with Director Finnegan).  Mr. Dick also reported on attending the MET Committee/Board 
meetings, the MWDOC MET Director pre-Executive Committee meeting, the MWDOC MET Director 
meeting, the MET Caucus, the Los Angeles Chamber of Commerce meeting, the Garden Grove City 
Council meeting, and the Association of California Cities of Orange County (ACCOC) meeting. 
 
Director Finnegan stated that she attended the Public Affairs & Legislation Committee, the Planning 
& Operations Committee, the Administration & Finance Committee, and the Executive Committee 
meetings, as well as the WACO Planning Committee meeting, the ISDOC Executive Committee and 
ISDOC luncheon, and the Mesa Water panel with Director Dick. 
 
Director Barbre reported on attending the Workshop Board meeting, the MWDOC Public Affairs & 
Legislation, Executive, Administration & Finance, and Planning & Operations Committee meetings, a 
meeting with Supervisor Michelle Steel, a meeting with representatives from both the MWDOC and 
OCWD Boards, the ISDOC luncheon, and the Buena Park City Council meeting.  He also reported 
on attending the MET Board meeting, the MET Committee meetings (both early and late in the 
month), the WRDA advocacy meetings, a meeting with Kris Murray re Cadiz, the MET Caucus, and 
the MWDOC MET Director Caucuses (2).   
 
Director Thomas advised that he attended the Board meeting, the Executive Committee meeting, 
the Trabuco Canyon Water District meeting, the Irvine Ranch Water District meeting, the Public 
Affairs & Legislation and Administration & Finance Committee meetings, the ISDOC meeting, and a 
meeting with Supervisor Lisa Bartlett. 
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Director Hinman reported that she attended the Planning & Operations, Public Affairs & Legislation, 
and Executive Committee meetings, the San Juan Utilities Commission meeting, the San Juan 
Basin Authority meeting.  She noted that the winning entries from the Poster/Slogan contest were 
being displayed in MWDOC’s entryway and encouraged all to view them. 
 
Director Osborne advised that he attended meetings with Supervisor Steel (6/22), and Supervisor 
Do (7/5), as well as attending MWDOC’s Workshop Board meeting, the Summit Planning meeting 
(6/27), the ISDOC luncheon, and the WACO meeting. 
 

CLOSED SESSION  

 
At 9:00 a.m., Legal Counsel Byrne announced that the Board would adjourn to closed session to 
discuss the following matters: 

 

CONFERENCE WITH LEGAL COUNSEL – ANTICIPATED LITIGATION 
Initiation of litigation pursuant to paragraph (4) of subdivision (d) of Section 54956.9 (One 
Case) 

  

RECONVENE 

 
The Board reconvened at 10:15 a.m., and Legal Counsel Byrne announced that no reportable action 
was taken in closed session. 

 

ADJOURNMENT 
 
There being no further business to come before the Board, President Osborne adjourned the 
meeting at 10:16 a.m. 

 
Respectfully submitted, 
  
 
_______________________________ 
Maribeth Goldsby, Secretary 
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MINUTES OF THE MEETING OF THE 
BOARD OF DIRECTORS OF THE 

MUNICIPAL WATER DISTRICT OF ORANGE COUNTY 
Jointly with the 

PLANNING & OPERATION COMMITTEE 
July 5, 2016 - 8:35 a.m. to 9:20 a.m. 

MWDOC Conference Room 101 
 
P&O Committee: Staff: 
Director Larry Dick Robert Hunter, Karl Seckel,  
Director Susan Hinman (via telecon) Harvey DeLaTorre, Katie Davanaugh, 
Director Finnegan Jonathan Volzke, Kelly Hubbard 
 
 Also Present: 
 Director Wayne Osborne 
 Director Brett Barbre 
 Director Sat Tamaribuchi 
 MWDOC MET Director, Larry McKenney 
 Scott Maloni, Poseidon 
 Dough Reinhart, Irvine Ranch Water District 
 Don Froelich, Moulton Niguel Water District 
 Michael, Edison Water Resources 
 
Director Dick called the meeting to order at 8:35 a.m.  Due to technical difficulties with the 
teleconference equipment in connecting the call with Director Hinman, Director Osborne 
was appointed a member on the Committee. 
 
It was noted that Director Hinman would be participating via telephone conference and that 
all agenda requirements pursuant to the Ralph M. Brown Act were complied with. 
 
PUBLIC PARTICIPATION 
 
Member of the public, Michael from Edison Water Resources, phoned in to the meeting. 
 
ITEMS RECEIVED TOO LATE TO BE AGENDIZED 
 
No items were received. 
 
ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING 
 
No items were presented. 
 
DISCUSSION ITEMS 
 

STATE WATER RESOURCES CONTROL BOARD HEARINGS 
 
Director Barbre noted that only five MWDOC member agencies that were signatories on the 
comment letter that staff prepared to the State Water Resources Control Board regarding 
the proposed drinking water fee regulations.  Staff reported this was a timing issue of 
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agencies being able to get authorization to sign on prior to the letter going out.  The fees will 
be used to reimburse the State Board's cost in administering the Safe Drinking Water Act 
that regulates public water systems. 
 
Noting that the teleconference equipment was operational, Director Hinman joined the 
Committee in place of Director Osborne. 
 
It was noted that MWDOC is in support of efforts to establish new fee regulations to fully 
recover program expenses, without penalizing the larger agencies, and that smaller water 
agencies should pay appropriately.  It was noted that having clean water in the state of 
California is a right, rather than privilege. 
 
General Manager Hunter noted that the State Board is also requesting to change the point 
of diversion for the State Water and the Central Valley projects.  Due to complex issues, the 
petition will be held in three parts, which is anticipated to be completed early 2017. 
 
INFORMATION ITEMS 
 

SUMMARY OF RECENT DOHENY COST WORKSHOP 
 
Mr. Seckel reported that South Coast Water District is making progress on their work at 
Doheny Desalination project.  Director Hinman reported that the June 22, 2016 South Coast 
Water District workshop was well attended.  A copy of the South Coast presentation was 
included in the MWDOC staff report. 
 
The Committee held brief discussion on the cost of the project and any potential 
Metropolitan Water District contributions and the impact that might have on future rates.  
The Committee concurred that cost projections are highly speculative at this point in time, 
due to many cost unknowns in the analysis. 
 
The report was received and filed. 
 
 MWDOC LETTER TO THE REGIONAL BOARD ON THE POSEIDON PROJECT 
 
Doug Reinhart, Irvine Ranch Water District, expressed support for local projects, noting that 
the Poseidon project is one of many reliability projects and that all projects under the 
Integrated Resource Planning should be considered, not just desalination.  Director Barbre 
noted that he is very much is support of regional projects that add to the reliability portfolio 
of Orange County.  Director Tamaribuchi requested that the language pertaining to the 
California Water Fix (if it is not completed) be included for clarification.  Staff will modify the 
letter to include language. 
 
Scott Maloni, Poseideon, noted that he requested that MWDOC staff prepare the letter to 
the State Water Recourses control Board which was requested to identify the Huntington 
Beach Desalination project as a project that could help meet future projected water 
demands, not that it is the only project. 
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Directors Barbre and Dick noted that Metropolitan Water District has been in support of 
developing new sources of water supply, desalination being a part of that, but has not 
specifically made commitments with regard to any desalination projects. 
 

STATUS REPORTS 
 

a. Ongoing MWDOC Reliability and Engineering/Planning Projects 
b. WEROC 
c. Water Use Efficiency Projects 
d. Water Use Efficiency Programs Savings and Implementation Report 

 
The informational status reports were received and filed. 
 

REVIEW OF ISSUES RELATED TO CONSTRUCTION PROGRAMS, WATER USE 
EFFICIENCY, FACILITY AND EQUIPMENT MAINTENANCE, WATER STORAGE, 
WATER QUALITY, CONJUNCTIVE USE PROGRAMS, EDUCATION, DISTRICT 
FACILITIES, and MEMBER-AGENCY RELATIONS 

 
No information was presented. 
 
ADJOURNMENT 
 
There being no further business to be brought before the Committee, the meeting adjourned 
at 9:20 a.m. 
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MINUTES OF THE MEETING OF THE BOARD OF DIRECTORS OF 
THE MUNICIPAL WATER DISTRICT OF ORANGE COUNTY 

Jointly with the ADMINISTRATION & FINANCE (A&F) COMMITTEE 
July 13, 2016 – 8:35 a.m. to 9:10 a.m. 

MWDOC Conference Room 101 
 
Committee Members: Staff: 
Director Jeff Thomas, Chair Karl Seckel, Harvey De La Torre, 
Director Joan Finnegan Katie Davanaugh, Cathy Harris, Andrew Kanzler, 
Director Brett Barbre Hilary Chumpitazi, Jonathan Volzke, 
 Heather Baez, Kevin Hostert 
 
 Also Present: 
 Director Wayne Osborne 
 Director Sat Tamaribuchi 
 Director Larry Dick 
 Andrew Hamilton, Mesa Water 
 Larry McKenney, MWDOC MET Director 
 
Director Thomas called the meeting to order at 8:35 a.m. 
 
PUBLIC COMMENTS 
 
No comments were received. 
 
ITEMS RECEIVED TOO LATE TO BE AGENDIZED 
 
No items were presented. 
 
ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING 
 
No items were distributed. 
 
PROPOSED BOARD CONSENT CALENDAR ITEMS 
 

TREASURER'S REPORT 
 

a. Revenue/Cash Receipt Report – June 2016 
b. Disbursement Approval Report for the month of July 2016 
c. Disbursement Ratification Report for the month of June 2016 
d. GM Approved Disbursement Report for the month of June 2016 
e. Water Use Efficiency Projects Cash Flow – June 30, 2016 
f. Consolidated Summary of Cash and Investment – May 2016 
g. OPEB Trust Fund monthly statement 

 
Following review of the disbursement register, upon MOTION by Director Barbre, seconded 
by Director Finnegan, and carried (3-0), the Committee recommended the Treasurer’s 
Report for approval at the July 20, 2016 Board meeting.  Directors Barbre, Thomas and 
Finnegan all voted in favor. 

Page 18 of 99

Maribeth
Typewritten Text
Item No. 2b



Administration & Finance (A&F) Committee Meeting Minutes July 13, 2016 
 

Page 2 of 3 

COMBINED FINANCIAL STATEMENTS AND BUDGET COMPARATIVE FOR THE 
PERIOD ENDING MAY 31, 2016 

 
Upon MOTION by Director Barbre, seconded by Director Finnegan, and carried (3-0), the 
Committee recommended the Financial Reports for approval at the July 20, 2016 Board 
meeting.  Directors Barbre, Thomas and Finnegan all voted in favor. 
 
ACTION ITEMS 
 

TRAVEL TO WASHINGTON DC TO COVER FEDERAL INITIATIVES 
 
Upon MOTION by Director Thomas, seconded by Director Barbre, and carried (3-0), the 
Committee recommended the Board approve the travel to Washington, DC for federal 
initiatives at the July 20, 2016 Board meeting. Directors Thomas, Barbre and Finnegan all 
voted in favor. 
 

TRAVEL TO SACRAMENTO TO COVER STATE INITIATIVES 
 
Upon MOTION by Director Barbre, seconded by Director Finnegan, and carried (3-0), the 
Committee recommended the Board approve the travel to Sacramento for state initiatives at 
the July 20, 2016 Board meeting. Directors Thomas, Barbre and Finnegan all voted in favor. 
 
INFORMATION ITEMS 
 

FY 2016-17 CHOICE PROGRAM UPDATE 
 
The Committee reviewed the listing of choice programs for FY2016-17, with Mr. Seckel 
noting that MWDOC is in the process of decommissioning the pilot plant at the Doheny 
desalination site and that South Coast Water District is in the process of transferring the 
lease and mobile test facility to their ownership.  Additional work is expected to commence 
in the fall to remove the test facility and a contract will be brought to the MWDOC Board for 
consideration as it is MWDOC's responsibility to remove the existing facility.   
 
The Committee also held discussion on the school program, noting that the topic of the 
education program will be discussed at length at the July 18, 2016 Public Affairs & 
Legislation Committee meeting.  Additionally, discussion was held on the water loss control 
program, previously known as unaccounted water loss, which is a systematic method for 
tracking water loss. 
 

MONTHLY WATER USAGE DATA, TIER 2 PROJECTION & WATER SUPPLY 
INFO 

 
The report was received and filed. 
 

DEPARTMENT ACTIVITIES REPORTS 
 
a. Administration 
b. Finance and Information Technology 
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The reports were received and filed. 
 
OTHER ITEMS 
 

REVIEW ISSUES REGARDING DISTRICT ORGANIZATION, PERSONNEL 
MATTER, EMPLOYEE BENEFITS, FINANCE AND INSURANCE 

 
Mrs. Chumpitazi noted that the financial audit continues.  Mrs. Harris reported that the 
Director of Public Affairs position is still being evaluated by the General Manager. 
 
ADJOURNMENT 
 
There being no further business to be brought before the Committee, the meeting adjourned 
at 9:10 a.m. 
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MINUTES OF THE MEETING OF THE BOARD OF DIRECTORS OF THE  
MUNICIPAL WATER DISTRICT OF ORANGE COUNTY  

Jointly with the  
PUBLIC AFFAIRS AND LEGISLATION COMMITTEE 

July 18, 2016 - 8:30 a.m. to 10:45 a.m. 
MWDOC Conference Room 101 

 
Committee: Staff: 
Director Brett Barbre Karl Seckel, Heather Baez, Laura Loewen, 
Director Susan Hinman Jonathan Volzke, Pat Meszaros, 
Director Sat Tamaribuchi Tiffany Baca, Harvey De La Torre  
   
 Also Present: 
 Larry McKenney, MWDOC MET Director 
 John Lewis, Lewis Consulting 
 Syrus Devers, BBK 
 Stacy Taylor, Mesa Water District 
 Jim Leach, Santa Margarita W.D. 
 Jim Barker 
 Stephanie Smith, Inside the Outdoors 
 Jeff Hittenberger, Ph.D., O.C. Dept. Education 
 Tim Jemal 
 Sean Fitzgerald, Discovery Cube 
 Bill Nelson, CSDA 
   
Chair Tamaribuchi called the meeting to order at 8:30 a.m. 
 
PUBLIC PARTICIPATION 
No items were presented. 
 
ITEMS RECEIVED TOO LATE TO BE AGENDIZED 
 
No items were presented. 
 
ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING 
 
Mr. Seckel reported that the School Program contract was distributed to the Board and made 
available to the public after posting of the agenda. 
 
DISCUSSION ITEMS 
 

LEGISLATIVE ACTIVITIES 
 

a. Federal Legislative Report (Barker) 
 
Chair Tamaribuchi introduced Jim Barker who spoke about Congress being unable to pass 
Appropriation Bills this year.  Twelve bills have passed through the House and the Senate but 
none of them have passed both.  The Majority Leader, Kevin McCarthy, and Congressmen 
Calvert and McClintock had placed language from the Valadao bill in the Interior Appropriations 
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Bill, which passed the House last Thursday, and also in the Energy and Water Appropriations bill.  
The Valadao bill itself passed the house and is awaiting action in the Senate.  Mr. Barker stated 
that Feinstein’s legislation is similar to last session’s, includes funding for ocean desal, and 
mentions the Doheny Desalination Project twice.  To differentiate between the two bills, Mr. 
Barker stated that the Valadao bill tries to provide operational changes to how the Delta is 
managed, and Feinstein’s legislation tries to provide more flexibility to Federal water managers.  
There was a major markup last week in the Senate Energy Committee and Feinstein was not 
able to get her bill on the agenda as she’s had difficulty getting Democratic leader support.  Mr. 
Barker stated that interested parties on the drought have to get together on the National Energy 
Bill which is not an appropriations bill and can be sent directly to the President for signature.  
Senator Feinstein is seen as someone who’s trying to bring parties together but hardcore 
environmental groups and fisheries will not yield and this is a major problem in California. 
 
Mr. Barker reported that control of the Senate will be in play this year (currently with 54 
Republicans and 46 Democrats).  Many political observers believe the Republicans will lose 
control of the Senate.  He stated that almost every poll has Hilary Clinton ahead, however, he 
recalled that Reagan was behind Carter, and George H. W. Bush was behind Dukakis and they 
both won. 
 
With regard to the Rebate program and the IRS, Mr. Barker reported that they are working with 
Senator Feinstein’s office to get the Administration to issue a waiver for the most recent year.  
Further, he stated that it’s unclear whether there will be a bill, and the strategy now is to do what’s 
called an administrative patch. 
 
Considerable discussion continued with Director Dick inquiring why it’s taking so long to get the 
Environmental Infras6tructuresome funding through Senator Feinstein’s office as it’s been over a 
decade of meetings, letters and requests.  Mr. Barker responded that 40 million dollars was 
authorized from the 2007 Water Resource Development Act and we’ve worked extensively to get 
that appropriated.  How it works is the funds are authorized and then appropriated but the second 
step has never occurred.  Further, he stated that they’ve met with the Corps of Engineers many 
times trying to get our account open but the Corps is awaiting specific direction from Congress.  
In this year’s Senate appropriations bill language, there’s a similar account providing funds to 
Cambria and Perris.  Further, Mr. Barker stated we want to meet again with the Corps and talk 
about how we could access these funds.  Director Barbre stated that one of reasons we’re 
pressuring is that the Corps is unwilling rather than unable and we’ve decided that the best 
approach is to have Jeff Kightlinger make a direct request after the first of the year, as the Delta 
Fix is the priority right now.  Mr. Barker reiterated the two strategies:  1) use MET’s influence, or 
2) Senator Feinstein could use her influence with the Corps through a meeting, phone call or 
letter to ask the Corps to allow funds to be used.  Director Dick inquired how Cambria and Perris 
got funding to which Director Barbre responded that they had preexisting WRDA authorizations 
from 1999.  Mr. Hunter inquired about the likelihood of the California delegation coming together 
and Mr. Barker responded that we’re better situated this year than we have been in the past and 
Senator Feinstein realizes that this may be a moment in time when she can come together with 
the House people to get this done.   
 

b. State Legislative Report (BBK) 
 
Mr. Syrus Devers reported that the Legislature has been on recess since July 1 until August 1 
and the only highlight that occurred was the adoption of the budget.  Also, the SWRCB met on 
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June 22 to notice the draft regulations on the proposed fee changes to the Drinking Water 
Program.  Mr. Devers testified on behalf of MWDOC in support of ACWA’s alternative.  Follow-up 
conversations with SWRCB staff suggests the ACWA alternative will be adopted with minor 
changes. 
 
Just as information, Mr. Devers reported that SB 1318 (Wolk) and SB 163 (Hertzberg), which 
MWDOC took “oppose” positions on, are dead.  Mr. Devers discussed SB 814 (Hill) – excessive 
water use and the ability to punish water wasters, which MWDOC also opposed.  Although still an 
unnecessary mandate on water districts, the more objectionable provisions have been removed.  
Ms. Taylor of Mesa Water District announced that she is coordinating a coalition letter to oppose 
to the author and, so far, the following have signed on:  El Dorado, Desert Water, Mesa WD, 
Angiola Water, Contra Costa WD, City of Santa Rosa, Placer County WD, YLWD, SCWD, 
Elsinore Valley WD, and Eastern MWD.  Ms. Taylor added that it’s an overly restrictive bill with 
Constitutional, legal, and high-cost issues and there are less than 400 non-compliant residences 
out of 11 million, and it’s not needed; locals already have the ability to do this.  She will send a 
letter around for approval.  Mr. Devers stated we already have an oppose position so this is just 
reiterating.  Director Tamaribuchi inquired where our member agencies stand on this bill to which 
Ms. Baez responded that none of our agencies are supporting it.  IRWD is a watch on this bill and 
SMWD opposes.  EBMUD seems to be the only agency in favor. 
 

c. County Legislative Report (Lewis) 
 
Mr. Lewis added to his tribute and accolades for Former Senator Marian Bergeson by mentioning 
that she had crusaded for years to index California’s state income tax.  In 1979, she authored AB 
246 which didn’t pass but she carried on the crusade and it did finally lead to a successful ballot 
measure.  Just another way she positively affected CA legislation.   
 
Mr. Lewis then discussed the lead article in his report on Supervisors’ proposed new term limits.  
The proposal involves extending the term limit from 8 to 12 years with a life time limit.  July 26 is 
the last meeting they can pass a measure and get it on the ballot.  Bartlett and Nelson are in 
favor.  Mr. Lewis stated that the proposed term limits have huge ramifications, for example, 
Spitzer may delay his run for DA another 4 years before seeking that.  He reported that there are 
conflicting court decisions about how this would be enacted.  If term limit reform measures are 
adopted, the court wants to restart the clock in total (which would make two 12-year terms 
possible).   
 
Director Barbre inquired whether term limits might be changed for countywide elected officials to 
which Mr. Lewis responded no, because legally they can’t do it. 
 

d. Legal and Regulatory Report (Ackerman) 
 

Director Dick inquired about Item 9 on Mr. Ackerman’s report,” Limit Small Water Systems.”  Per 
Mr. Devers, under current California law, it is fairly easy to set up a separate small water system 
and is common in small rural areas.  A bill has been proposed, SB 1263, to make this more 
difficult.   
 
The report was received and filed. 
 
 e. MWDOC Legislative Matrix 
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 f. Metropolitan Legislative Matrix 
 
The reports were received and filed. 
 
 HIGH SCHOOL EDUCATION PROGRAM REVIEW 
 
Mr. Hunter asked Ms. Stephanie Smith of Inside the Outdoors to introduce the school education 
contractors present: She introduced Jeff Hittenberger, Ph.D., O.C. Dept. of Education and Tim 
Jemal, Jemal Public Affairs. 
 
Mr. Seckel provided some history from last year regarding proposals and the RFP process.  
Committee asked for a restructured high school program RFP which put us behind schedule in 
getting started on the program last year.  Our goal was to reach out to ten schools; we ended up 
with 14 schools and 20 schools is our goal for this coming year.  Mr. Seckel stated that we’re 
receiving strong support from our agencies.  Mr. Hunter added that it’s going to be an evolving 
program and, likely, will change from year to year.  The emphasis has been how to improve this 
program as we move on.   
 
Mr. Jonathan Volzke made a presentation on the program and began by discussing the Key 
Concepts Taught, the sequencing of the School Expos with the First Student School Visit, the 
Second Student School Visit and then the Student Expos which were held during lunch and were 
where the bulk of students receive the benefits of the program.  At the Committee’s request, an 
emphasis on the California Water Fix was included.  Mr. Volzke expressed his appreciation for 
Directors Hinman and Tamaribuchi who were very involved in providing feedback for 
improvements.  Also, Director Hinman attended several of the Water Expos.  MET came and 
looked at one of the forums and suggested improvements so we’re working with MET to find 
ways to work together.  Regional policy forums were discussed with our member agencies.  Mr. 
Volzke mentioned that the budget included Soil and Water Conservation Merit Badges for Boy 
Scouts which allows them to obtain one of their merit badges to become Eagle Scouts and, at the 
same time, the Scouts could perform service projects and volunteering for us.  Mr. Volzke 
mentioned the Poster/Slogan contest and Solar Cup, just two of our Education projects.  
Typically, the program is presented to AP science/environmental classes.  He noted that MNWD 
signed up all the schools in its district.  Lastly, Mr.  Volzke discussed briefly The Water Effect – 
Teacher training toolkit.  Both agencies worked together on teacher training which was held at the 
Inside the Outdoors facility. 
 
Discussion ensued with Director Barbre inquiring about the digital platform for which we 
expended $40,000 to which Mr. Volzke responded that it’s owned and operated by the Ecology 
Center and that the O.C. Department of Education is providing a new platform for us which will be 
closely aligned with our efforts.  Ms. Smith stated that no we will not be expending another 
$40,000 on the digital program this coming year.  Director Barbre also inquired about the number 
of schools reached out of the 68 public, 36 continuation and 88 private schools in the County to 
which Ms. Smith responded that 12 were public, one was continuation, and one correctional.  
Director Hinman mentioned that some AP teachers with whom she spoke are interested in having 
water professionals come out to the schools for career development purposes.  Director Osborne 
asked about matching funds and Ms. Smith stated that matching funds are still in the program.  
Mesa was one of the districts where the students attended their board meeting and made a 
presentation and thanked them for their participation.  Ms. Taylor said the Mesa Board was very 
impressed with the program. 
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Mr. Jemal stated that the Secretary of Education initiated a Blueprint for Environmental Literacy 
and published a report on how the state can do a better job.  Mr. Jemal stated that the Board may 
want to see that report.  Chair Tamaribuchi stated that the work we’re doing here is an exemplary 
model for the State.  He also thanked everyone for attending and stated that it’s an outstanding 
effort although he would like to see more of a focus on water supply reliability next year, and he 
realizes that’s coming. 
 
ACTION ITEMS 

 
AB 2909 (LEVINE) – WATER TRANSFER OR EXCHANGE, EXPEDITED REVIEW 
 

Ms. Baez reported that AB 2909 is the successor to AB 2304 (which was pulled due to 
opposition) and would require the Department of Water Resources to develop a 30-day expedited 
review process for recurring water transfers.  Ms. Baez stated that the proposed language is 
included in the packet and we are recommending support if amended.  Director Hinman inquired 
whether MET was involved to which Ms. Baez responded that MET was involved in negotiations.  
Discussion occurred regarding taking a position based on “probable” language or waiting for 
official language.  
 
Upon MOTION by Director Hinman, seconded by Director Tamaribuchi, and carried (3-0), the 
Committee recommended bringing the measure back once it has been amended, either to the 
Board Workshop on August 3, 2016 or PAL Committee on August 8.  Directors Hinman, 
Tamaribuchi and Barbre all voted in favor. 
 
 ISDOC OFFICER ELECTIONS 
 
Upon MOTION by Director Hinman, seconded by Director Barbre, and carried (3-0), the 
Committee recommended endorsing Joan Finnegan for Treasurer of ISDOC at the July 20, 2016 
Board meeting.  Directors Hinman, Tamaribuchi and Barbre all voted in favor. 
 

CALIFORNIA SPECIAL DISTRICTS ASSOCIATION (CSDA) 2016 BOARD OF 
DIRECTORS ELECTION – SOUTHERN NETWORK REGION, SEAT B 

 
Upon MOTION by Director Barbre, seconded by Director Hinman, and carried (3-0), the 
Committee recommended supporting Bill Nelson for the California Special Districts Association 
2016 Board of Directors Election – Southern Network Region, Seat B, at the July 20, 2016 Board 
meeting.  Directors Hinman, Tamaribuchi and Barbre all voted in favor. 
 
INFORMATION ITEMS 
 
 UPDATE ON POTENTIAL SAN JUAN CAPISTRANO UILITIES CONSOLIDATION 
 
The report was received and filed. 
 

UPDATE ON WATER POLICY DINNER 
 

Mr. Volzke stated that staff invited the two candidates for California’s U.S. Senate seat, Loretta 
Sanchez and Kamala Harris, to speak at an upcoming Water Policy Dinner.  Sanchez’s staff was 
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open to the idea, while Harris’ office did not return emails or calls.  Mr. Hunter stated that even 
though Loretta’s office has been much more responsive, we will continue to pursue both. 
 
 PUBLIC AFFAIRS ACTIVITIES REPORT 
 
 SCHOOL PROGRAM PARTICIPATION REPORT 
 
The reports were received and filed. 
 
OTHER ITEMS 
 

REVIEW ISSUES RELATED TO LEGISLATION, OUTREACH, PUBLIC INFORMATION 
ISSUES, AND MET 
 

No items were presented. 
 
ADJOURNMENT 
 
There being no further business to be brought before the Committee, the meeting adjourned at 
10:45 a.m. 
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MINUTES OF THE MEETING OF THE 
BOARD OF DIRECTORS OF THE 

MUNICIPAL WATER DISTRICT OF ORANGE COUNTY 
 jointly with the 

EXECUTIVE COMMITTEE 
July 21, 2016, 8:30 a.m. to 10:30 a.m. 

Conference Room 102 
 
Committee:  Staff: 
Director Osborne, President  R. Hunter, M. Goldsby 
Director Barbre, Vice President 
Director Dick  Also Present: 
  Director Finnegan 
  Director Hinman 
  Director Tamaribuchi 
  Director Thomas 
          

 
At 8:30 a.m., President Osborne called the meeting to order.   
 
PUBLIC PARTICIPATION 
 
No public comments were received. 
 
ITEMS RECEIVED TOO LATE TO BE AGENDIZED 
 
No comments were received. 
 
ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING 
 

At the beginning of the meeting, Staff distributed the draft agendas for the August 
Committee meetings. 
 

EXECUTIVE COMMITTEE PROPOSALS FOR FUTURE AGENDAS 
  
The Committee reviewed and discussed the draft agendas for each of the Committee 
meetings and made revisions/additions as noted below.   
  

a. MWDOC/OCWD Joint Planning Committee Meeting 
 
Considerable discussion ensued regarding the Poseidon Desalination Project in Huntington 
Beach, it’s timeline for a decision, and the current schedule (two permitting issues to 
address).  The Committee also discussed MET’s role in desalination, as well as the Carson 
water reuse project, and how the Delta Fix may affect MET’s role in desalination. 
 
The Committee also discussed SARCCUP (the Santa Ana River Conservation and 
Conjunctive Use Project) (a proposal by the SAWPA agencies which would provide an 
opportunity for storage in the basin).   
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President Osborne then provided an overview of the meeting he attended, with Directors 
Barbre and Dick, and OCWD directors regarding the relationship between the two agencies.  
He advised that a Resolution may be presented to both Boards outlining a cooperative spirit 
between the two agencies. 
  

b. Workshop Board Meeting  
 
Discussion was held regarding the Delta Fix and MET’s efforts in this area.  Director 
Tamaribuchi reported on his activities with respect to meeting with the environmental 
community (CoastKeepers and others) in an effort to educate the Southern California 
environmental community on the Delta situation (e.g., doing nothing is harmful to both the 
water supply and fisheries).  Mr. Tamaribuchi suggested MET be more involved with the 
environmental community.  It was noted that MET General Manager Kightlinger has offered 
an inspection trip (hosting representatives from the environmental community) to the Delta. 
  

c. Planning & Operations Committee 
 
The Committee discussed Director Peer Swan’s (IRWD) suggestion to convene a group of 
“water managers” from throughout Orange County to weigh in on prioritizing future supply 
projects in the County.  The Committee suggested this item be placed on the Planning & 
Operations Committee agenda for further discussion. 
 

d. Administration & Finance Committee 
 
The Committee discussed the recruitment efforts for the various vacancies in staff and 
suggested staff hire a Director of Public Affairs sooner than later. 
 

e. Public Affairs & Legislation Committee 
 
Director Hinman referenced the inspection trip schedule and requested an overview of how 
effective the trips (from last year) were, as well as a list of the attendees.  Discussion was 
held regarding the target audience for these trips. 
 

f. Executive Committee  
 
No new items were added to the agenda. 
 
DISCUSSION REGARDING UPCOMING ACTIVITIES OF SIGNIFICANCE 
 
Committee discussed the status of the next Water Policy dinner and suggested the Ad Hoc 
Committee meet to discuss options. 
 
The Committee also discussed the litigation between IRWD and OCWD. 
 
GENERAL MANAGER’S REPORTS 
 
Committee discussed various legislative issues, suggesting that Mr. Hunter confer with Mr. 
Syrus Devers regarding legislation. 
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Mr. Hunter presented a late Business Expense Report from Kelly Hubbard; the Committee 
approved the report. 
 
REVIEW AND DISCUSS DISTRICT AND BOARD ACTIVITIES 
 
No new information was presented. 
 
ADJOURNMENT 
 
There being no further business to be brought before the Committee, the meeting adjourned 
at 10:40 a.m. 
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MEETING REPORT 
JOINT PLANNING COMMITTEE WITH BOARD OF DIRECTORS 

MUNICIPAL WATER DISTRICT OF ORANGE COUNTY and  
ORANGE COUNTY WATER DISTRICT 

July 27, 2016 - 8:30 a.m. 
MWDOC Conference Room 101 

 

MWDOC DIRECTORS    OCWD DIRECTORS 
Brett R. Barbre (absent)   Shawn Dewane 
Larry Dick     Phil Anthony 
Joan C. Finnegan     Roger Yoh (absent) 
Susan Hinman (via teleconference)  Dina Nguyen (absent) 
Wayne Osborne    Denis Bilodeau 
Jeffery M. Thomas    Roman Reyna (absent) 
Satoru Tamaribuchi (absent)  Jan Flory (absent) 
      Jordan Brandman (absent) 
      Steve Sheldon (absent) 
      Cathy Green 
 

MWDOC STAFF    OCWD STAFF 
Rob Hunter     Mike Markus  
Karl Seckel (absent)    John Kennedy 
Maribeth Goldsby    Adam Hutchinson  
Harvey De La Torre    
Kevin Hostert 
Melissa Baum-Haley 
Keith Lyon 
Tiffany Baca  
 

ALSO PRESENT 
Linda Ackerman MWDOC MET Director 
Peer Swan Irvine Ranch Water District 
Paul Weghorst Irvine Ranch Water District 
Don Froelich Moulton Niguel Water District 
Kelly Rowe  
Sandy Scott Roberts 
 
OCWD President Cathy Green chaired the meeting. 

 

TELECONFERENCE SITE 

 
Director Hinman attended the meeting via telephone from Montana.  All agenda 
requirements pursuant to the Ralph M. Brown Act were complied with. 
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PUBLIC COMMENTS 
 
No public comments were received. 
 

IMPORTED WATER ISSUES – MWD WATER SUPPLY UPDATE AND 

ALLOCATION 
a. MWD Water Supply Update 

 
MWDOC Water Resources Analyst Kevin Hostert presented the Orange County Drought 
Performance and Water Supply Report, which included updates on conservation efforts 
(cumulative savings for the County are 22.3%), local weather conditions, precipitation for 
the year (and comparisons to prior years), and regional supply conditions (snowpack, 
accumulated precipitation, reservoir storage), and the Table “A” allocations (currently set at 
60%).  Mr. Hostert also reported on the Colorado River Aqueduct (CRA) storage, noting that 
it is at a historical low, as well as projected water sales for MET. 
 
The Boards received and filed the report as presented. 
 

 GROUNDWATER ISSUES 
a. Basin Conditions 
b. Planned Imported Water Purchases 

 
OCWD Executive Director of Engineering and Water Resources John Kennedy provided an 
overview of the basin, noting OCWD is projecting an accumulated overdraft of 370 
thousand acre-feet (end of June – final numbers will be available in August), and that 
OCWD’s goal is to purchase 130 cfs of MET untreated full service water.  He advised that 
OCWD will continue to purchase through summer/fall and that OCWD’s FY 2016/17 budget 
includes purchases up to 50,000 acre-feet.   
 
Discussion ensued regarding the size of the basin, and the fact that only the top layer of the 
basin can be pumped (due to seawater intrusion).  IRWD Director Peer Swan brought up 
the possibility of OCWD allowing other Districts to store water in the basin, and the 
Committee suggested IRWD develop a white paper on the subject.  
 
The Boards received and filed the report as presented. 
 

 SANTA ANA RIVER CONSERVATION AND CONJUNCTIVE USE PROGRAM 

(SARCCUP) 

 
Mr. Adam Hutchinson (OCWD) provided an overview of the SARCCUP demo project, 
noting that it is intended to be a storage account in the watershed (water bank), that they 
were awarded $55 million for the project, and that the five agencies (OCWD, Eastern MWD, 
Western MWD, Inland Empire Utilities Agency, San Bernardino Valley MWD) will have an 
equal share. 
 
Mr. Hutchinson also reviewed the SARCCUP background and elements (water use 
efficiency, habitat creation, and watershed scale cooperative water banking program), along 
with information on a potential partnership with MET, proposed water supply sources, 
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potential benefits to SARCCUP agencies, benefits to MET, and potential MET 
considerations. 
 
The Boards received and filed the report as presented. 
 

 HUNTINGTON BEACH POSEIDON OCEAN DESALINATION PROJECT UPDATE 

 
Mr. Mike Markus (OCWD) provided an update on the Poseidon Ocean Desalination Project, 
noting a hearing with the Coastal Commission is anticipated to beheld mid-September, that 
Poseidon is awaiting the NPES permit approval, and that with the adoption of the Ocean 
Plan, Poseidon needs to go before the Regional Board in February.  He advised that 
OCWD continues to work on the cost of distribution for water and is working with three 
coastal agencies to determine how much water they will commit to purchase. 
 
Mr. Markus reported that the OCWD Board authorized staff to move forward with the EIR 
which should take approximately 9 months to complete. 
 
The Boards received and filed the report. 
 

 GROUNDWATER REPLENISHMENT FINAL EXPANSION UPDATE 

 
Ms. Sandy Scott Roberts (OCWD) reviewed the status of the final expansion to the 
Groundwater Replenishment System Project, noting that the plant will go from producing 
100 mgd to 130 mgd, at the capital cost of $253 million.  Ms. Roberts provided information 
regarding the flows available, the building of a new pump station for conveyance, and the 
next steps (CEQA, engineers report, SARI line segregation project, and the amendment to 
the joint agreement), with an anticipated completion date of December 2021. 
 
The Boards received and filed the report as presented.  
 

 OC WATER SUMMIT RECAP 

 
Ms. Tiffany Baca (MWDOC) provided an overview of the OC Water Summit, noting that 
$57,000 in sponsorships were received (more than in prior years), and that per the surveys, 
most attendees were happy with the event and the venue.  She advised that Disney’s Grand 
Californian is not available in 2017, that staff from both agencies will be viewing other 
venues, and that the Westin has been reserved for 2017. 
 
The Board members requested staff provide information on the exact number of paid 
attendees and the exact number of overall attendees (excluding staff). 
 
The Boards received and filed the report. 
 

 OTHER 

 
No information was presented. 
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 NEXT COMMITTEE MEETING 

 
President Green announced that the next MWDOC/OCWD Joint Planning Committee 
meeting was scheduled for October 26, 2016. 
 

 OTHER 
No items were presented.  There being no further business to come before the Committee, 
the meeting adjourned at 9:45 a.m. 
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MUNICIPAL WATER DIST OF ORANGE COUNTY Monthly Account Report for the Period

PARS OPEB Trust Program 6/1/2016 to 6/30/2016

 

Rob Hunter

General Manager

Municipal Water Dist of Orange County

18700 Ward Street

Fountain Valley, CA 92708

Source 6/1/2016 Contributions Earnings Expenses Distributions Transfers 6/30/2016

Employer Contribution $1,281,549.62 $107,332.18 $5,028.16 $583.24 $0.00 $0.00 $1,393,326.72

Totals $1,281,549.62 $107,332.18 $5,028.16 $583.24 $0.00 $0.00 $1,393,326.72

1-Month 3-Months 1-Year 3-Years 5-Years 10-Years Plan's Inception Date

0.38% 1.98% 0.50% 5.43% - - 10/26/2011

Information as provided by US Bank, Trustee for PARS;  Not FDIC Insured;  No Bank Guarantee;  May Lose Value

                                            Headquarters - 4350 Von Karman Ave., Suite 100, Newport Beach, CA 92660     800.540.6369     Fax 949.250.1250     www.pars.org

Past performance does not guarantee future results.  Performance returns may not reflect the deduction of applicable fees, which could reduce returns.  Information is deemed reliable but may be 

subject to change.

Investment Return

Account balances are inclusive of Trust Administration, Trustee and Investment Management fees

Annualized Return

Account Summary

Investment Selection
Moderate HighMark PLUS

Ending                

Balance as of

Beginning 

Balance as of 

Investment Return:  Annualized rate of return is the return on an investment over a period other than one year multiplied or divided to give a comparable one-year return.

Investment Objective

The dual goals of the Moderate Strategy are growth of principal and income. It is expected that dividend and interest income will comprise a 

significant portion of total return, although growth through capital appreciation is equally important. The portfolio will be allocated between 

equity and fixed income investments.
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MUNICIPAL WATER DIST OF ORANGE COUNTY Annual Account Report for the Period

PARS OPEB Trust Program 7/1/2015 to 6/30/2016

Rob Hunter

General Manager

Municipal Water Dist of Orange County

18700 Ward Street

Fountain Valley, CA 92708

Source 7/1/2015 Contributions Earnings Expenses Distributions Transfers 6/30/2016

Employer Contribution $1,286,254.15 $107,332.18 $6,476.79 $6,736.40 $0.00 $0.00 $1,393,326.72

Totals $1,286,254.15 $107,332.18 $6,476.79 $6,736.40 $0.00 $0.00 $1,393,326.72

1-Month 3-Months 1-Year 3-Years 5-Years 10-Years Plan's Inception Date

0.38% 1.98% 0.50% 5.43% - - 10/26/2011

Information as provided by US Bank, Trustee for PARS;  Not FDIC Insured;  No Bank Guarantee;  May Lose Value

                                            Headquarters - 4350 Von Karman Ave., Suite 100, Newport Beach, CA 92660     800.540.6369     Fax 949.250.1250     www.pars.org

Ending                

Balance as of

Beginning Balance 

as of 

Past performance does not guarantee future results.  Performance returns may not reflect the deduction of applicable fees, which could reduce returns.  Information is deemed reliable but may be subject 

to change.

Account balances are inclusive of Trust Administration, Trustee and Investment Management fees

Annualized Return

Investment Return:  Annualized rate of return is the return on an investment over a period other than one year multiplied or divided to give a comparable one-year return.

Account Summary

Investment Selection
Moderate HighMark PLUS

Investment Objective
The dual goals of the Moderate Strategy are growth of principal and income. It is expected that dividend and interest income will comprise a 

significant portion of total return, although growth through capital appreciation is equally important. The portfolio will be allocated between equity 

and fixed income investments.

Investment Return
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UNAUDITED DRAFT  
COMBINED FINANCIAL STATEMENTS 

 
AND  

 
BUDGET COMPARATIVE 

 
JULY 1, 2015 THRU JUNE 30, 2016 

 
 
 

THE FOLLOWING IS SUBJECT TO CHANGE AND ACTUALS ARE 
DEFERRED TO THE AUDITED ANNUAL REPORT 

TO BE PRESENTED ON NOVEMBER 9, 2016 

Page 61 of 99

Maribeth
Typewritten Text
Item No. 4a



DRAFT

ASSETS Amount
Cash in Bank 386,927.68
Investments 10,833,906.52
Accounts Receivable 35,198,094.19
Accounts Receivable - Other 80,209.22
Accrued Interest Receivable 30,626.70
Prepaids/Deposits 470,512.42
Leasehold Improvements 3,026,974.08
Furniture, Fixtures & Equipment 436,910.44
     Less:  Accum Depreciation (2,546,618.64)
Net OPEB Asset 92,806.00

              TOTAL ASSETS $48,010,348.61

LIABILITIES AND FUND BALANCES
Liabilities

Accounts Payable 35,757,604.62
Accounts Payable - Other 548.12
Accrued Salaries and Benefits Payable 331,385.66
OCWD CUP Balance Payable 2,796,261.80
Other Liabilities 1,017,129.79
Unearned Revenue 2,302,261.15
          Total  Liabilities 42,205,191.14

Fund Balances
Restricted Fund Balances

Water Fund - T2C 962,411.63

          Total Restricted Fund Balances 962,411.63

Unrestricted Fund Balances
Designated Reserves

General Operations 2,587,408.51     
Grant & Project Cash Flow 1,480,000.00     
Election Expense 215,463.03        
Building Repair 500,407.45

Total Designated Reserves 4,783,278.99

       GENERAL FUND 1,307,553.79     
       WEROC 83,059.22

          Total Unrestricted Fund Balances 6,173,892.00

Excess Revenue over Expenditures
     Operating Fund 1,192,062.46
     Other Funds (2,523,208.62)
Total Fund Balance 5,805,157.47

TOTAL LIABILITIES AND FUND BALANCES $48,010,348.61

Municipal Water District of Orange County
Combined Balance Sheet

As of June 30, 2016
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Annual Budget
Month to Date Year to Date Budget % Used Encumbrance Remaining

REVENUES

Retail Connection Charge 0.00 6,686,659.70 6,687,322.00 99.99% 0.00 662.30

Water rate revenues 0.00 6,686,659.70 6,687,322.00 99.99% 0.00 662.30

Interest Revenue 14,959.82 142,208.39 117,675.00 120.85% 0.00 (24,533.39)

Subtotal 14,959.82 6,828,868.09 6,804,997.00 100.35% 0.00 (23,871.09)

Choice Programs 6,608.00 1,360,155.62 1,302,619.00 104.42% 0.00 (57,536.62)
Choice Prior Year Carry Over 0.00 0.00 243,338.00 0.00% 0.00 243,338.00
Miscellaneous Income 50.74 160,649.54 3,000.00 5354.98% 0.00 (157,649.54)
School Contracts 26,090.75 91,670.15 70,000.00 130.96% 0.00 (21,670.15)
Delinquent Payment Penalty 0.00 173.98 0.00 0.00% 0.00 (173.98)
Gain on Sale of Investments 0.00 13.72 0.00 0.00% 0.00 (13.72)
Transfer‐Out To Reserve 0.00 0.00 (64,424.00) 0.00% 0.00 (64,424.00)

Subtotal 32,749.49 1,612,663.01 1,554,533.00 103.74% 0.00 (58,130.01)

TOTAL REVENUES  47,709.31 8,441,531.10 8,359,530.00 100.98% 0.00 (82,001.10)

Municipal Water District of Orange County
Revenues and Expenditures Budget Comparative Report

General Fund
From July 2015 thru June 2016
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Annual Budget
Month to Date Year to Date Budget % Used Encumbrance Remaining

Municipal Water District of Orange County
Revenues and Expenditures Budget Comparative Report

General Fund
From July 2015 thru June 2016

EXPENSES

Salaries & Wages 241,734.98 2,919,104.67 3,309,949.00 88.19% 0.00 390,844.33
Salaries & Wages ‐ Grant Recovery 0.00 (22,571.40) (23,500.00) 96.05% 0.00 (928.60)
Directors' Compensation   16,701.56 191,425.74 220,588.00 86.78% 0.00 29,162.26
MWD Representation 10,775.20 117,833.98 126,050.00 93.48% 0.00 8,216.02
Employee Benefits  66,201.54 815,203.21 863,069.00 94.45% 0.00 47,865.79
OPEB Annual Contribution 107,332.18 107,332.18 105,188.00 102.04% 0.00 (2,144.18)
Employee Benefits ‐ Grant Recovery 0.00 (5,784.57) 0.00 0.00% 0.00 5,784.57
Director's Benefits 5,101.89 68,227.15 60,024.00 113.67% 0.00 (8,203.15)
Health Ins $'s for Retirees 2,736.13 48,237.42 50,387.00 95.73% 0.00 2,149.58
Training Expense 448.00 3,352.68 18,000.00 18.63% 0.00 14,647.32
Tuition Reimbursement 0.00 0.00 5,000.00 0.00% 0.00 5,000.00
Temporary Help Expense 0.00 1,259.54 0.00 0.00% 0.00 (1,259.54)

Personnel Expenses 451,031.48 4,243,620.60 4,734,755.00 89.63% 0.00 491,134.40

Engineering Expense 23,354.50 285,863.68 300,000.00 95.29% 137,112.56 (122,976.24)
Legal Expense    12,481.00 162,778.74 355,000.00 45.85% 3,723.51 188,497.75
Audit Expense 0.00 20,600.00 23,000.00 89.57% 0.00 2,400.00
Professional Services 202,568.65 1,262,061.12 1,541,837.00 81.85% 298,602.52 (18,826.64)

Professional Fees 238,404.15 1,731,303.54 2,219,837.00 77.99% 439,438.59 49,094.87

Conference‐Staff 146.60 13,826.02 19,450.00 71.08% 0.00 5,623.98
Conference‐Directors 155.00 10,109.00 9,800.00 103.15% 0.00 (309.00)
Travel & Accom.‐Staff 3,579.17 43,452.78 56,510.00 76.89% 0.00 13,057.22
Travel & Accom.‐Directors 1,643.55 17,371.27 27,600.00 62.94% 0.00 10,228.73

Travel & Conference 5,524.32 84,759.07 113,360.00 74.77% 0.00 28,600.93

Membership/Sponsorship 0.00 95,689.04 103,961.00 92.04% 0.00 8,271.96
CDR Support 0.00 39,739.50 39,740.00 100.00% 0.00 0.50

Dues & Memberships 0.00 135,428.54 143,701.00 94.24% 0.00 8,272.46

Business Expense (119.86) 5,013.82 6,800.00 73.73% 0.00 1,786.18
Maintenance Office 9,462.37 90,969.58 126,670.00 71.82% 1,237.75 34,462.67
Building Repair & Maintenance 2,061.54 11,196.08 11,000.00 101.78% 0.00 (196.08)
Storage Rental & Equipment Lease 2,965.57 14,870.16 19,000.00 78.26% 0.00 4,129.84
Office Supplies 1,682.98 32,152.65 29,400.00 109.36% 169.84 (2,922.49)
Postage/Mail Delivery 1,112.14 14,351.89 11,285.00 127.18% 0.00 (3,066.89)
Subscriptions & Books 155.46 569.28 2,060.00 27.63% 0.00 1,490.72
Reproduction Expense 10,068.88 11,634.91 70,010.00 16.62% 37.30 58,337.79
Maintenance‐Computers 147.82 5,605.67 7,100.00 78.95% 112.72 1,381.61
Software Purchase 3,459.58 15,537.22 18,500.00 83.98% 13.87 2,948.91
Software Support 1,650.53 32,561.19 34,000.00 95.77% 0.00 1,438.81
Computers and Equipment 0.00 16,131.47 17,550.00 91.92% 0.00 1,418.53
Automotive Expense 1,745.77 15,973.85 13,500.00 118.32% 0.00 (2,473.85)
Toll Road Charges 78.31 846.47 1,275.00 66.39% 0.00 428.53
Insurance Expense 8,373.47 100,016.16 96,000.00 104.18% 0.00 (4,016.16)
Utilities ‐ Telephone 1,622.73 18,757.44 19,250.00 97.44% 0.00 492.56
Bank Fees 944.84 10,532.57 17,900.00 58.84% 0.00 7,367.43
Miscellaneous Expense 4,509.69 70,242.60 98,770.00 71.12% 0.00 28,527.40
MWDOC's Contrb. To WEROC 11,817.25 141,807.00 141,807.00 100.00% 0.00 0.00
Depreciation Expense 973.09 11,976.98 0.00 0.00% 0.00 (11,976.98)

Other Expenses 62,712.16 620,746.99 741,877.00 83.67% 1,571.48 119,558.53

MWDOC's Building Expense 378,507.76 400,732.31 400,000.00 100.18% 193,419.14 (194,151.45)
Capital Acquisition 0.00 32,877.59 6,000.00 547.96% 0.00 (26,877.59)

TOTAL EXPENSES 1,136,179.87 7,249,468.64 8,359,530.00 86.72% 634,429.21 475,632.15

NET INCOME (LOSS) (1,088,470.56) 1,192,062.46 0.00
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Annual Budget

Month to Date Year to Date Budget % Used Remaining

WATER REVENUES

Water Sales 15,368,934.30 128,391,331.00 139,025,078.00 92.35% 10,633,747.00

Readiness to Serve Charge 1,056,174.45 12,939,661.20 13,214,277.00 97.92% 274,615.80

Capacity Charge CCF 402,482.50 4,627,125.00 4,424,460.00 104.58% (202,665.00)

SCP Surcharge 29,478.21 252,518.29 380,000.00 66.45% 127,481.71

Interest 622.55 5,461.24 2,900.00 188.32% (2,561.24)

TOTAL WATER REVENUES  16,857,692.01 146,216,096.73 157,046,715.00 93.10% 10,830,618.27

WATER PURCHASES

Water Sales 15,368,934.30 128,391,331.00 139,025,078.00 92.35% 10,633,747.00

Readiness to Serve Charge 1,056,174.45 12,939,661.20 13,214,277.00 97.92% 274,615.80

Capacity Charge CCF 402,482.50 4,627,125.00 4,424,460.00 104.58% (202,665.00)

SCP Surcharge 29,478.21 252,518.29 380,000.00 66.45% 127,481.71

TOTAL WATER PURCHASES 16,857,069.46 146,210,635.49 157,043,815.00 93.10% 10,833,179.51

EXCESS OF REVENUE OVER
 EXPENDITURES 622.55 5,461.24 2,900.00

Municipal Water District of Orange County
Revenues and Expenditures Budget Comparative Report

Water Fund
From July 2015 thru June 2016
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Year to Date Annual

Actual Budget % Used

Landscape Performance Certification

Revenues 43,857.68 118,900.00 36.89%

Expenses 61,675.00 118,900.00 51.87%

Excess of Revenues over Expenditures (17,817.32) 0.00

Industrial Water Use Reduction

Revenues 167,757.65 91,236.00 183.87%

Expenses 167,762.30 91,236.00 183.88%

Excess of Revenues over Expenditures (4.65) 0.00

Spray To Drip Conversion

Revenues 130,862.02 57,109.58 229.14%

Expenses 137,363.44 57,109.58 240.53%

Excess of Revenues over Expenditures (6,501.42) 0.00

Water Smart Landscape for Public Property

Revenues 1,069,659.17 137,871.04 775.84%

Expenses 1,160,645.42 137,871.04 841.83%

Excess of Revenues over Expenditures (90,986.25) 0.00

Member Agency Administered Passthru

Revenues 92,935.38 627,000.00 14.82%

Expenses 92,935.38 627,000.00 14.82%

Excess of Revenues over Expenditures 0.00 0.00

ULFT Rebate Program

Revenues 312,788.89 658,000.00 47.54%

Expenses 379,042.43 658,000.00 57.61%

Excess of Revenues over Expenditures (66,253.54) 0.00

HECW Rebate Program

Revenues 406,238.48 696,000.00 58.37%

Expenses 407,088.01 696,000.00 58.49%

Excess of Revenues over Expenditures (849.53) 0.00

CII Rebate Program

Revenues 468,915.00 509,000.00 92.12%

Expenses 478,951.00 509,000.00 94.10%

Excess of Revenues over Expenditures (10,036.00) 0.00

Large Landscape Survey

Revenues 17,080.62 85,000.00 20.09%

Expenses 13,328.99 85,000.00 15.68%

Excess of Revenues over Expenditures 3,751.63 0.00

Indoor‐Outdoor Survey

Revenues 4,905.63 6,800.00 72.14%

Expenses 21.49 6,800.00 0.32%

Excess of Revenues over Expenditures 4,884.14 0.00

Turf Removal Program

Revenues 22,899,796.00      19,075,000.00 120.05%

Expenses 25,114,749.80      19,075,000.00 131.66%

Excess of Revenues over Expenditures (2,214,953.80) 0.00

Municipal Water District of Orange County

WUE Revenues and Expenditures (Actuals vs Budget)

From July 2015 thru June 2016
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Year to Date Annual

Actual Budget % Used

Comprehensive Landscape (CLWUE)

Revenues 85,585.66 281,926.00 30.36%

Expenses 134,743.02 281,926.00 47.79%

Excess of Revenues over Expenditures (49,157.36) 0.00

Home Certification and Rebate

Revenues 229,352.27 210,205.00 109.11%

Expenses 142,431.70 210,205.00 67.76%

Excess of Revenues over Expenditures 86,920.57 0.00

CII, Large Landscape, Performance (OWOW)

Revenues 11,624.03 138,725.00 8.38%

Expenses 141,947.45 138,725.00 102.32%

Excess of Revenues over Expenditures (130,323.42) 0.00

CA Sprinkler Adjustment Subscription System

Revenues 35,509.97 34,432.50 103.13%

Expenses 35,436.29 34,432.50 102.92%

Excess of Revenues over Expenditures 73.68 0.00

Rotating Nozzle

Revenues 19,548.18 39,000.00 50.12%

Expenses 18,598.22 39,000.00 47.69%

Excess of Revenues over Expenditures 949.96 0.00

WUE Projects

Revenues 25,996,416.63      22,766,205.12 114.19%

Expenses 28,486,719.94      22,766,205.12 125.13%

Excess of Revenues over Expenditures (2,490,303.31)       0.00

WEROC

Revenues 289,584.80 283,614.00 102.11%

Expenses 268,655.85 278,613.00 96.43%

Excess of Revenues over Expenditures 20,928.95 5,001.00

RPOI Distributions

Revenues 4,823.00 4,823.00 100.00%

Expenses 4,823.00 4,823.00 100.00%

Excess of Revenues over Expenditures 0.00 0.00

From July 2015 thru June 2016

WUE & Other Funds Revenues and Expenditures (Actuals vs Budget)

Municipal Water District of Orange County
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Item No. 4b 

 
 

 
 
 
 
DATE: August 10, 2016 

Memorandum 

 
 

TO: Administrative & Finance Committee 
 

(Directors Thomas, Finnegan, Osborne) 
 

FROM: Robert Hunter 
 

SUBJECT: Quarter ending June 2016 Financials Actual versus Budget 
 
 

 
The following UNAUDITED DRAFT reports are attached and subject to change pending our 
year-end closing: 

 
 Revenues and Expenditures Actual versus Budget for the General Fund 

 Revenues and Expenditures Actual versus Budget Detailed Comparative Report for 
the General Fund 

 Revenues and Expenditures Actual versus Budget for Water Funds 

 Revenues and Expenditures Actual versus Budget for Other Funds 

 Revenues and Expenditures Actual versus Budget for the Water Use Efficiency 
Projects 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

o:\finance\a&f comm\fy 13-14\sa memo actual vs budget-revised.doc 
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GENERAL FUND

YTD Actual
Annual
Budget % Used

REVENUES

Water Rate revenues:
Retail connection fees 6,687         6,687         100.0%

Subtotal 6,687         6,687         100.0%

Other Revenues:

Interest income (1) 142            118            120.8%

Choice Programs 1,360 1,546         88.0%
School Contracts 92 70              131.0%

Other income (2) 161            3                5360.8%
Transfer to Reserve 0 (64)             0.0%

Subtotal 1,755         1,672         104.9%

8,442         8,360         101.0%

EXPENSES

Personal Expenses (incl. Dir.) 4,244         4,735         89.6%

Professional services (3) 1,283         1,565         82.0%
Outside engineering 286            300            95.3%

Legal expense (4) 163            355            45.9%

Travel & Conference 85              113            74.8%

Dues and memberships 135            144            94.2%

General & Admin expense 621            742            83.7%
Building Repair & Maintenance 401 400            100.2%

Capital acquisition (not including building repairs) (5) 33 6                548.0%

7,249         8,360         86.7%

EXCESS OF REVENUES OVER EXPENSES 1,192         

RESERVE FUND

Beginning Balance 3,483         
Nov 2015 - excess from FY 14-15 General Fund 1,207         

Net OPEB Asset 93              
4,783         

(1) Interest Income is higher due to earning higher yields and investing with OCIP.

(2) Other Income from Open Meetings Act/Brown Act Reform and pension reimbursement.

(3) Professional Services: Financial Consulting and Public Affairs actuals are less due to changing needs.

(4) The lower legal expenses are associated with fewer legal issues and bipartisan cost control efforts.

(5) Purchased new copier versus leasing for a cost savings.

TOTAL RESERVE FUND

TOTAL EXPENSES

MUNICIPAL WATER DISTRICT OF ORANGE COUNTY
Revenues and Expenditures Actual versus Budget Summary Report

Fiscal Year to Date ending June 2016 (Unaudited)
( $000 Omitted )

General Fund and Reserve Fund

TOTAL REVENUES
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YTD ACTUAL
ANNUAL 
BUDGET

% Used

Retail Connection Charge 6,686,660 6,687,322 99.99%

Water rate revenues 6,686,660 6,687,322 99.99%

Choice Programs 1,360,156 1,302,619 104.42%
Choice Prior Year Carry Over 0 243,338 0.00%
Interest Revenue 142,208 117,675 120.85%
Miscellaneous Income 160,824 3,000 5360.78%
School Contracts 91,670 70,000 130.96%
Gain on Sale of Investment 14 0 0.00%
Transfer to Reserve 0 (64,424)           0.00%

Other revenues 1,754,871 1,672,208 104.94%

8,441,531 8,359,530 100.98%

Salaries & Wages 2,919,105          3,309,949       88.19%
       less Recovery from Grants (22,571)              (23,500)           96.05%
Directors' Compensation 191,426             220,588          86.78%
MWD Representation 117,834             126,050          93.48%
Employee Benefits 815,203             863,069          94.45%
       less Recovery from Grants (5,785)                0 0.00%
OPEB Annual Contribution 107,332 105,188          102.04%
Directors Benefits 68,227               60,024            113.67%
Health Insurances for Retirees 48,237               50,387            95.73%
Training Expense 3,353                 18,000            18.63%
Tuition Reimbursement 0 5,000              0.00%
Temporary Help Expense 1,260                 0 0.00%

Personnel Expenses 4,243,621          4,734,755       89.63%

Engineering Expense 285,864             300,000          95.29%
Legal Expense 162,779             355,000          45.85%
Audit Expense 20,600               23,000            89.57%
Professional Services 1,262,061          1,541,837       81.85%

Professional Fees 1,731,304          2,219,837       77.99%

Conference-Staff 13,826               19,450            71.08%
Conference-Directors 10,109               9,800              103.15%
Travel & Accom.-Staff 43,453               56,510            76.89%
Travel & Accom.-Directors 17,371               27,600            62.94%

Travel & Conference 84,759               113,360          74.77%

Membership/Sponsorship 95,689               103,961          92.04%
CDR Support 39,740               39,740            100.00%

Dues & Memberships 135,429             143,701          94.24%

OPERATING EXPENSES

Municipal Water District of Orange County

Revenues and Expenditures Actual vs Budget Line Item Report

Fiscal Year to Date ending June 2016 (Unaudited)

General Fund

REVENUES

TOTAL REVENUES 
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DRAFT

YTD ACTUAL
ANNUAL 
BUDGET

% Used

Municipal Water District of Orange County

Revenues and Expenditures Actual vs Budget Line Item Report

Fiscal Year to Date ending June 2016 (Unaudited)

General Fund

Business Expense 5,014                 6,800              73.73%
Maintenance Office 90,970               126,670          71.82%
Building Repair & Maintenance 11,196               11,000 101.78%
Storage Rental & Equipment Lease 14,870               19,000            78.26%
Office Supplies 32,153               29,400            109.36%
Postage/Mail Delivery 14,352               11,285            127.18%
Subscriptions & Books 569                    2,060              27.63%
Reproduction Expense 11,635               70,010            16.62%
Maintenance-Computers 5,606                 7,100              78.95%
Software Purchase 15,537               18,500            83.98%
Software Support 32,561               34,000            95.77%
Computers and Equipment 16,131               17,550            91.92%
Automotive Expense 15,974               13,500            118.32%
Toll Road Charges 846                    1,275              66.39%
Insurance Expense 100,016             96,000            104.18%
Utilities - Telephone 18,757               19,250            97.44%
Bank Fees 10,533               17,900            58.84%
Miscellaneous Expense 70,243               98,770            71.12%
MWDOC's Contribution To WEROC 141,807             141,807          100.00%
Depreciation Expense 11,977               0 0.00%
MWDOC Building Expense 400,732 400,000          100.18%
Capital Acquisition 32,878 6,000              0.00%

Other Expenses 1,054,357          1,147,877       91.85%

7,249,469          8,359,530       86.72%

1,192,062 0

TOTAL EXPENSES

EXCESS OF REVENUES OVER EXPENSES
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YTD Actual Annual Budget Balance

Water Revenues

Water Sales 128,391,331    139,025,078    (10,633,747)     
Ready to Serve Charge 12,939,661      13,214,277      (274,616)          
Capacity Charge Flat Rate 4,627,125        4,424,460        202,665           
SCP Surcharge 252,518           380,000           (127,482)          
Interest 5,461               2,900               2,561               

Total Water Revenues 146,216,097    157,046,715    (10,830,618)     

Water Purchases

Water Sales 128,391,331    139,025,078    (10,633,747)     
Ready to Serve Charge 12,939,661      13,214,277      (274,616)          
Capacity Charge 4,627,125        4,424,460        202,665           
SCP Surcharge 252,518           380,000           (127,482)          

Total Water Purchases 146,210,635    157,043,815    (10,833,180)     

EXCESS OF REVENUES OVER

EXPENDITURES 5,461               2,900               2,561               

           

MUNICIPAL WATER DISTRICT OF ORANGE COUNTY
Statement of Revenues and Expenditures

Fiscal Year to Date ending June 2016 (Unaudited)
Water Funds
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DRAFT

YTD Actual Annual Budget Balance

WEROC

Revenues 289,585           283,614           5,971               
Expenditures 268,656           278,613           (9,957)              

20,929             5,001 15,928             

WUE Projects (details on next page)

Revenues 25,996,417      22,766,205      3,230,212        
Expenditures 28,486,720      22,766,205      5,720,515        

(2,490,303)       0 (2,490,303)       

RPOI Distribution

Revenues 4,823 4,823               -                   
Expenditures 4,823 4,823               -                   

0 0 0

Footnote:

1) The excess of expense over revenue is waiting for reimbursement.

2) USBR (Federal) Grant is billed in October and April with funds being received one month later.

3) DWR is billed quarterly to county and takes a few months to a year to receive funds.

Excess of Revenues over Expenditures

Excess of Revenues over Expenditures

Excess of Revenues over Expenditures

MUNICIPAL WATER DISTRICT OF ORANGE COUNTY
Revenues and Expenditures Actual versus Budget
Fiscal Year to Date ending June 2016 (Unaudited)

Other Funds
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Actual
Variance 

%
Fiscal Year

Budget
% of 

Budget

Projected 
Final

FY Budget

Landscape Performance Certification

Revenues 43,858        118,900      36.89% 118,900

Expenditures 61,675        118,900      51.87% 118,900

Excess of Revenues over Expenditures (17,817)       -41% 0

Budget Variance: Actual is less than Budgeted due to the program halting in order to distribute a new RFP.

Industrial  Water Use Reduction

Revenues 167,758      91,236        183.87% 91,236

Expenditures 167,762      91,236        183.88% 91,236

Excess of Revenues over Expenditures (5) 0% 0

Budget Variance: Large projects were completed ahead of schedule.

Spray to Drip Conversion

Revenues 130,862      57,110        229.14% 57,110

Expenditures 137,363      57,110        240.53% 57,110

Excess of Revenues over Expenditures (6,501)         -5% 0

Budget Variance: Program more successful than originally budgeted for.

Water Smart Landscape for Public Property

Revenues 1,069,659 137,871      775.84% 137,871

Expenditures 1,160,645   137,871      841.83% 137,871

Excess of Revenues over Expenditures (90,986)       -9% 0

MUNICIPAL WATER DISTRICT OF ORANGE COUNTY

Revenues and Expenditures Actual versus Budget

Fiscal Year to Date ending June 2016 (Unaudited)

Water Use Efficiency Projects

Actual Variance: No comment needed.

Actual Variance: Billed to invoice granting agency (DWR).

Budget Variance:  Expenses incurred all at once,rather than over several fiscal years.

Actual Variance: MET reporting is every two months.

Actual Variance: No comment needed.

Notes: 
[1] Variance from Revenues to Expenses. When greater than 5%, an explanation is provided.
[2] Fiscal year budget versus Actual
[3] With each quarterly report the projected fiscal year end budget may be re-adjusted.
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Actual
Variance 

%
Fiscal Year

Budget
% of 

Budget

Projected 
Final

FY Budget

MUNICIPAL WATER DISTRICT OF ORANGE COUNTY

Revenues and Expenditures Actual versus Budget

Fiscal Year to Date ending June 2016 (Unaudited)

Water Use Efficiency Projects

Member Agency Administered Pass thru

Revenues 92,935 627,000      14.82% 627,000

Expenditures 92,935 627,000      14.82% 627,000

Excess of Revenues over Expenditures 0 0% 0

Budget Variance: Expected level of Member Agency programs have not materialized.

ULFT Rebate Program

Revenues 312,789      658,000      47.54% 658,000

Expenditures 379,042      658,000      57.61% 658,000

Excess of Revenues over Expenditures (66,254)       -21% 0

Budget Variance: Pass-thru from MET to Agencies.

HECW Rebate Program

Revenues 406,238      696,000      58.37% 696,000

Expenditures 407,088      696,000      58.49% 696,000

Excess of Revenues over Expenditures (850)            0% 0

Budget Variance: Pass-thru program.

CII Rebate Program

Revenues 468,915      509,000 92.12% 509,000

Expenditures 478,951 509,000 94.10% 509,000

Excess of Revenues over Expenditures (10,036)       -2% 0

Budget Variance: No comment needed.

Actual Variance: MET invoice comes before the invoicing to Agencies.

Actual Variance: No comment needed.

Actual Variance: No comment needed.

Actual Variance: No comment needed.

Notes: 
[1] Variance from Revenues to Expenses. When greater than 5%, an explanation is provided.
[2] Fiscal year budget versus Actual
[3] With each quarterly report the projected fiscal year end budget may be re-adjusted.
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Actual
Variance 

%
Fiscal Year

Budget
% of 

Budget

Projected 
Final

FY Budget

MUNICIPAL WATER DISTRICT OF ORANGE COUNTY

Revenues and Expenditures Actual versus Budget

Fiscal Year to Date ending June 2016 (Unaudited)

Water Use Efficiency Projects

Large Landscape Survey

Revenues 17,081        85,000        20.09% 85,000

Expenditures 13,329        85,000        15.68% 85,000

Excess of Revenues over Expenditures 3,752          22% 0

Indoor-Outdoor Survey
Revenues 4,906          6,800          72.14% 6,800             
Expenditures 21 6,800        0.32% 6,800            

Excess of Revenues over Expenditures 4,884          100% 0

Budget Variance: Expenditures will materialize later.

Turf Removal Program

Revenues 22,899,796 19,075,000 120.05% 19,075,000

Expenditures 25,114,750 19,075,000 131.66% 19,075,000

Excess of Revenues over Expenditures (2,214,954)  -10% 0

Comprehensive Landscape (CLWUE)

Revenues 85,586        281,926      30.36% 281,926

Expenditures 134,743      281,926      47.79% 281,926

Excess of Revenues over Expenditures (49,157)       -57% 0

Actual Variance: Expenditures incurred before revenues are collected.

Budget Variance: Program activity slow to materialize.

Budget Variance: No comment needed.

Actual Variance: No comment needed.

Actual Variance: These funds are collected from MET and will be used at a later date for installation verification services.

Actual Variance: Invoice MET after expenditures.

Budget Variance: Mid-year we stopped having MET pay for surveys when grant funding became available.

Notes: 
[1] Variance from Revenues to Expenses. When greater than 5%, an explanation is provided.
[2] Fiscal year budget versus Actual
[3] With each quarterly report the projected fiscal year end budget may be re-adjusted.
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Actual
Variance 

%
Fiscal Year

Budget
% of 

Budget

Projected 
Final

FY Budget

MUNICIPAL WATER DISTRICT OF ORANGE COUNTY

Revenues and Expenditures Actual versus Budget

Fiscal Year to Date ending June 2016 (Unaudited)

Water Use Efficiency Projects

Home Certification and Rebate

Revenues 229,352      210,205      109.11% 210,205

Expenditures 142,432      210,205      67.76% 210,205

Excess of Revenues over Expenditures 86,921        38% 0

CII, Large Landscape, Performance (OWOW)

Revenues 11,624 138,725      8.38% 138,725

Expenditures 141,947      138,725      102.32% 138,725

Excess of Revenues over Expenditures (130,323)     -1121% 0

CA Sprinkler Adjustment Subscriptions System

Revenues 35,510 34,433        103.13% 34,433

Expenditures 35,436        34,433        102.92% 34,433

Excess of Revenues over Expenditures 74               0% 0

Rotating Nozzle

Revenues 19,548 39,000        50.12% 39,000

Expenditures 18,598        39,000        47.69% 39,000

Excess of Revenues over Expenditures 950             5% 0

Actual Variance:  No comment needed.

Budget Variance: Higher level of Grant funds were expected to be utilized. 

Actual Variance: No comment needed.

Budget Variance: No comment needed.

Actual Variance: Revenue request from Grants are submitted bi-annually in October and April.

Budget Variance: MET is slow to report numbers.

Actual Variance: Granting agency (DWR) slow to pay on invoices submitted to them.

Budget Variance: No comment needed.

Notes: 
[1] Variance from Revenues to Expenses. When greater than 5%, an explanation is provided.
[2] Fiscal year budget versus Actual
[3] With each quarterly report the projected fiscal year end budget may be re-adjusted.
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Budgeted (Y/N):  Y Budgeted amount:  $8,000 Core  X Choice _ 

Action item amount: $5,000 Line item: 7670 

Fiscal Impact (explain if unbudgeted): 

 

 

Item No. 5 
 

 
 
 

CONSENT CALENDAR ITEM 
August 17, 2016 

 
 
TO: Board of Directors 
 
FROM: Public Affairs Legislative Committee 
 (Directors Barbre, Tamaribuchi and Hinman) 
 
 Robert Hunter    Staff Contact:  Jonathan Volzke 
 General Manager 
 
SUBJECT: Sponsorship of Boy Scout ‘Soil and Water Conservation’ Merit Badge 
 
 
STAFF RECOMMENDATION 
 
Staff recommends the Board of Directors determine whether MWDOC should sponsor the 
Soil and Water Conservation merit badge offered by Boy Scouts of America. 
 
COMMITTEE RECOMMENDATION 
 
The Committee recommended sponsoring the Soil and Water Conservation merit badge 
offered by Boy Scouts of America, at a cost not to exceed $5,000, with a caveat that 
information be provided to the Committee as to the inclusion of the Scout Merit Badge 
Sponsorship in the budget.  
 
The amount of $8,000 was included in Action Item #4 in the final budget presented to the 
A&F Committee on May 11, 2016 on packet page 132 of 234 and also in the Board of 
Directors Meeting package for final Board approval on May 18, 2016 (page 511 of 695). In 
both cases it is listed as the last item in the detailed breakout of items in the right-hand 
column of the cited pages. 
 
This item was included in each version of the budget which went to A&F Committee 
beginning with the First Draft Budget on March 9, 2016 (page 80). 
 
DETAILED REPORT 
 
The approved 2016-17 MWDOC budget included $5,000 to sponsor the Boy Scouts’ Soil 
and Water Conservation merit badge in the Orange County District. 
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Sponsorship of the badge at the $5,000 level, which the Scouts refer to as “Silver,” allows 
MWDOC to organize and host merit badge clinics that will increase the number of Scouts 
earning the Soil and Water Conservation badge and learning the associated lessons. The 
$5,000 is a donation to the Orange County District’s Friends of Scouting (FOS) Campaign, 
which supports the general operation of the council. It helps to pay for the many programs 
and camp facilities of the entire council. 
 
Scouting officials report about 20,000 boys belong to Scouting in Orange County, about 
8,000 of whom are at the level appropriate for them to earn the merit badge. 
 
Requirements for the badge include a combination of lessons about soil, nutrients, soil 
erosion, water sheds, water supply and water treatment, along with a tour of a water-
treatment facility and hands-on activities such as native plantings. 
 
MWDOC and Scouting officials will plan “merit badge in a day” events, at which Scouts can 
accomplish the “classroom” portion of the merit badge and tour a water/wastewater facility, 
accomplishing seven of the eight requirements for the Soil and Water Conservation badge 
in a single day.  
 
MWDOC plans to work with member agencies, who will each host a Saturday session. That 
will allow MWDOC to offer sessions for Scouts in North, Central and South Orange County. 
In addition to reaching Scouts throughout the county, the program will also create an 
additional partnership between MWDOC and member agencies. 
 
Scouting officials will market the events through newsletters and monthly leadership 
meetings. MWDOC and participating member agencies will also market the events through 
their own channels.  
 
The goal for each daylong event is 50 to 80 Scouts.  
 
The MWDOC Scouting sponsorship will also coordinate with other MWDOC education 
efforts. For example, if a Scout working on his Soil and Water Conservation merit badge 
attends a high school that is part of the MWDOC/Orange County Department of Education 
CHOICE program, that Scout can design and host a booth at that school’s Water Expo for 
credit toward his merit badge.  
 
The MWDOC sponsorship also creates opportunities for MWDOC to identify Scouts who 
may have an interest in a career in water and help foster that interest with additional 
facilities tours and other programs, as well. 
 
The sponsorship also has marketing benefits to MWDOC, which will be listed on the Scout 
Council website. MWDOC will also be invited to the Scouts’ annual reception attended by 
civic, community and business leaders from throughout Orange County. 
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Budgeted (Y/N):  N Budgeted amount:  NA Core _X_ Choice __ 

Action item amount:  $400,000 Line item:   

Fiscal Impact (explain if unbudgeted):  Funding would come from General Operating 
Reserves 

 

 

Item No. 6-1 
 

 
 

ACTION ITEM 
August 17, 2016 

 
 
TO: Board of Directors 
 
FROM: Administration & Finance Committee 
 (Directors Thomas, Barbre, Finnegan) 
 
 Robert Hunter    Staff Contact:  Hilary Chumpitazi 
 General Manager 
 
SUBJECT: AUTHORIZE CONTRIBUTION TO THE DISTRICT’S OPEB IRREVOCABLE 

TRUST 
 
 
STAFF RECOMMENDATION 
 
Staff recommends the Board of Directors authorize a payment of $400,000 to the District’s 
Other Post Employee Benefits (OPEB) Irrevocable Trust through Public Agency Retirement 
Services (PARS) from the General Operations Reserves, the initiation of a new actuarial 
study, and the subsequent payment of the new unfunded actuarial accrued liability (UAAL) 
up to an additional $250,000. 
 
COMMITTEE RECOMMENDATION 
 
Committee recommends (To be determined at Committee Meeting) 
 
SUMMARY 
 
 
The Administrative & Finance Committee discussed MWDOC’s Reserve Policy, of which 
MWDOC’s OPEB liability is a part.  The Committee discussed the fact that we have been 
accelerating the payoff of our OPEB Trust account by making higher than the required pay-
as-you-go payments each year since FY 2012-2013. Our payoff as of July 1, 2014 (the date 
of our last actuarial) was $624,296. Since then we have made two annual contributions of 
$143,687 and $107,332.  Pending a new actuarial study as of July 1, 2016, staff 
recommends we make a payment of $400,000 now and true up any amount owed after the 
study is received in approximately two months. 
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Budgeted (Y/N):   Budgeted amount:   Core __ Choice __ 

Action item amount:   Line item:   

Fiscal Impact (explain if unbudgeted):   

 

 

Item No. 6-2 
 

 
 

ACTION ITEM 
August 17, 2016 

 
 
TO: Board of Directors 
 
FROM: Wayne Osborne, President 
 
 Robert Hunter     
 General Manager 
 
SUBJECT: ADOPT MWDOC/OCWD JOINT RESOLUTION SUPPORTING 

MAXIMUM WATER SUPPLY RELIABILITY FOR THE ECONOMIC 
BENEFIT OF OUR SHARED CUSTOMERS, COMMUNITIES, 
CONSTITUENTS AND CONSUMERS 

 

RECOMMENDATION 
 
It is recommended that the Board of Directors adopt the Resolution supporting maximum 
water supply reliability for the economic benefit of MWDOC/OCWD shared customers, 
communities, constituents and consumers. 
 
SUMMARY 
 
Last month, Directors Osborne, Barbre, and Dick met with representatives from Orange 
County Water District to discuss joint issues and concerns, and to reinforce efforts made by 
both entities to improve service to the common service area, and reinforce a cooperative 
working relationship.   
 
In the spirit of cooperation, President Green and I present the attached resolution to each 
Board with the hope that both will adopt. 
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JOINT RESOLUTION NO. xxxx OF THE 
MUNICIPAL WATER DISTRICT OF ORANGE COUNTY 

BOARD OF DIRECTORS 
AND OF THE 

ORANGE COUNTY WATER DISTRICT BOARD OF DIRECTORS 
TO SUPPORT MAXIMUM WATER SUPPLY RELIABILITY 

FOR THE ECONOMIC BENEFIT OF OUR SHARED 
CUSTOMERS, COMMUNITIES, CONSTITUENTS AND CONSUMERS 

 
 

WHEREAS, the Municipal Water District of Orange County (MWDOC) is a member 
agency of the Metropolitan Water District of Southern California; and 

 
WHEREAS, the Orange County Water District (OCWD) is a special district created 

by the California State Legislature in 1933; and 
 
WHEREAS, MWDOC and OCWD jointly serve millions of consumers in Orange 

County, CA, with MWDOC providing water for 3.1 million people and OCWD providing 
water for 2.4 million people; and, 
 

WHEREAS, MWDOC and OCWD share headquarters in Fountain Valley, CA which 
allows for communication and coordination among the two agency’s Board of Directors and 
staff; and 

 
WHEREAS, MWDOC and OCWD share 19 water agency members in north and 

central Orange County, with MWDOC serving an additional 9 water agency members in 
south Orange County; 

 
NOW, THEREFORE, BE IT HEREBY JOINTLY RESOLVED by the Board of 
Directors of MWDOC and the Board of Directors of OCWD that both districts shall work 
together for the common purpose of sourcing, treating and transmitting safe, reliable, 
high-quality, affordable water supplies throughout Orange County. 
 
BE IT FURTHER RESOLVED, DETERMINED, AND ORDERED AS FOLLOWS: 
 

Section 1.The Board of Directors of MWDOC and OCWD shall collaborate on water 
resources planning to provide maximum water supply reliability and quality 
under all hydrological and seasonal weather conditions. 

 
Section 2. The Board of Directors of MWDOC and OCWD shall work to build a 

consensus among its coalition of member agencies regarding water 
resources funding and planning for the economic benefit of customers, 
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communities, constituents and consumers served by both agencies. 
 

Section 3. The MWDOC Secretary and OCWD Secretary will transmit a certified 
copy of this resolution to members of both agencies. 

 
 
Said Resolution was ADOPTED, SIGNED and APPROVED this xx day of July, 2016 by the 
following roll call vote. 
 
  AYES: 
 
 
  NOES: 
 
  I HEREBY CERTIFY the forgoing is a full, true and correct copy of Resolution 
NO. xxxx adopted by the Board of Directors of xxxx at its meeting held on xxxx, xx, 2016. 
 
      _________________________________________ 

xxxx 
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Item No. 7 

 
 
 

GENERAL MANAGER'S REPORT 
 OF STAFF ACTIVITIES 

AUGUST 2016 
 

Managers' Meeting 
 

MWDOC held its Managers’ meeting on June 16, 2016 at its office 
in Fountain Valley.  In attendance were Lisa Ohlund (EOCWD); 
Hector Ruiz (TCWD); Tom Jacobus (SCE); Howard Johnson 
(Brady); David Spitz (Seal Beach); Matt Collings (MNWD); Paul 
Weghorst (IRWD); Steve Conklin (YLWD); Rich Kissee (SMWD); 
Bob Hill (ETWD); George Murdoch (Newport Beach); Paul 
Shoenberger (Mesa); Brian Ragland (Huntington Beach); Art 
Valenzuela (Tustin); and Karl Seckel; Joe Berg; Heather Baez; 
Melissa Baum-Haley; Kevin Hostert; Keith Lyon and myself of staff. 
 
The agenda included the following: 
 

1. Potential Summer Power Outages by Thomas Jacobus, SCE 
2. Revisions to MET’s Conservation Program 
3. MET’s New H2Love Campaign 
4. SWRCB Updated Proposed Fees on Public Water Systems 

 
The next meeting is tentatively scheduled for August 18, 2016. 
 

CA Water Fix Eco 
Restore 

Director Tamaribuchi and Karl and I have met several times on the 
California Water Fix Eco Restore issues with Curt Schmutte of MET 
and Garry Brown and Steve Bone of Orange County Coastkeeper.  
Additional meetings will be held to help bring in environmental 
support for the WaterFix Project. 
 

CCEEB In Lake Tahoe, Director Tamaribuchi and Karl attended the Summer 
Issues Session for the California Council for Economic and 
Environmental Balance (CCEEB).  The meeting provides a forum for 
discussion of California Water Issues and other pressing State policy 
issues with key persons from throughout the State in a setting where 
dialogue and solutions are desired.   
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General Manager’s August 2016 Report  Page 2 
 

 

 
MET ITEMS CRITICAL TO 

ORANGE COUNTY 
 
 

MET’s Water 
Supply 
Conditions 

Below are key summary points of the water supply conditions for FY 2015-
2016:  

• Conditions are normal to slightly above normal in Northern 
California as a result of above average precipitation that has 
increased reservoirs levels.  

• Unfortunately, Water Supply conditions in Southern California are 
below normal for the 5th straight year.  

• 2016 State Water Project “Table A” Allocation is at 60%, which is 
about 1.2 Million Acre-Feet (MAF) of water to MET.  
Improvements in northern California reservior storage levels will 
likely improve the initial SWP “Table A” allocation for 2017.    

• MET water demands for FY2015-16 are expected to total less than 
1.6 MAF.  This is the lowest deliveries since FY1998-99. 

• MET is projecting supplies of 2.1 MAF for the year resulting in 
approximately 0.5 MAF being put into storage.  

• Lake Mead levels continue to be in decline and there is a possibility 
of a shortage declaration in CY 2018. 

• The entire state of California is still in a drought and these 
conditions will likely continue until next winter 

MET’s 
Finance and 
Rate Issues 

At the July MET Finance and Insurance Committee meeting, MET staff 
presented their annual financial review for FY2015-16.  Water sales for the 
year totaled 1.59 MAF, 155 TAF less than budget or 9% and 229 TAF under 
the five year average of 1.82 MAF. 
 
The lower than expected water sales and lower power sales were the key 
contributors to total revenue coming in at $153 million less than budget 
estimates of $1.657 billion.  Year-end expenses are also expected to come in 
under budget by $314 million.  This is mainly due to lower than expected 
Demand Management expenditures of $101 million, Departmental O&M 
expenditures of $39 million and Repair & Replacement of $204 million.  
However, it should be noted that R&R expenditures did not come in under 
budget due to less program costs, but instead in the shift from PAYGo to 
capital financing.  State Water Project expenditures came in close to budget 
at $521 million ($6 million above), which is MET’s largest expenditure.   
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Colorado 
River Issues 

Colorado River Drought Contingency Discussions Continue 
 
California Colorado River contractors - Metropolitan, Coachella Valley Water 
District, Imperial Irrigation District, and Palo Verde Irrigation District 
continued discussions to try to reach consensus on a Colorado River Drought 
Contingency Plan.  Additionally, the Colorado River Board of California and 
the U.S. Bureau of Reclamation are helping to facilitate these inter-agency 
discussions.  
 
The discussions have included how contractors within California would share 
any reductions if Lake Mead were to continue to decline to critically low 
levels.  The discussions also included how to provide sufficient flexibility to 
help California contractors efficiently use their Colorado River water supplies 
for the full range of Lake Mead operating conditions.  If a consensus is 
ultimately reached, each agency’s respective boards would consider the draft 
agreement, which would significantly reduce the likelihood of Lake Mead 
falling below the elevation of 1,025 feet – an elevation of critical concern – 
during the ten-year term of the agreement. 
 
Salinity Control Program to Consider Water Conservation Savings 
 
At its June meeting in Colorado, the Colorado River Salinity Control Forum 
agreed that both salinity reduction and water conservation benefits be 
considered when evaluating funding for future Salinity Control Program 
projects.  Under the existing program, projects compete for funding, and 
generally the projects that remove the most salt per dollar spent are awarded 
funding from the program.  Starting next year, the amount of water conserved 
by a program will be considered along with the salinity benefit when 
determining which programs to fund.  The Salinity Control Program, which is 
jointly funded by the federal government and agencies within the Colorado 
River Basin states, has been successful in maintaining a steady salinity level in 
the Colorado River despite long-term drought conditions, which reduces the 
amount of water to dilute salt levels in the River.  With Lake Mead reaching 
an all-time low level this year, the Forum determined that both the quality and 
the quantity of water in the Colorado River are important to protect. 
 
The October 2016 meeting of the Colorado River Salinity Control Forum will 
include an event celebrating the 20-year anniversary of the Bureau of 
Reclamation’s (Reclamation) Paradox Valley Brine Disposal Project (Project).  
For the last two decades, the Project has been capturing high-saline 
groundwater in excess of 250,000 parts per million of salt (more than seven 
times saltier than ocean water) and injecting the brine 3 miles below the 
surface.  The Project captures 110,000 tons of salt that would otherwise  
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Colorado 
River Issues 
(Continued) 

enter the Colorado River each year.   
 
The Project is nearing the end of its useful life, and Reclamation and the 
Colorado River Salinity Control Forum are evaluating options to continue to 
prevent the brine from reaching the Colorado River in the future, which 
include building a replacement well or constructing evaporation ponds.  
California’s representatives of the Colorado River Salinity Control Forum are 
the Colorado River Board’s Tanya Trujillo, the State Water Resources 
Control Board’s Tom Howard, and MET’s Bill Hasencamp. 
 
State of California Budgets $80.5 million for the Salton Sea 
In late June, Governor Brown signed the State budget, which included $80.5 
million for the Salton Sea to fund the design and environmental 
documentation for the first phase of the State’s Salton Sea Management Plan.  
The money will also fund construction of wetland areas around the edges of 
the Salton Sea, which would provide habitat for targeted species and dust 
control.  The Resources Agency, which is responsible for developing a 
restoration plan for the Salton Sea, has estimated that full implementation of 
the Salton Sea Management Plan would cost an estimated $1.5 to $2.5 billion. 
 
On June 24, following an April 25, 2016 oversight Hearing on the Salton Sea, 
the Little Hoover Commission sent a letter to Governor Brown urging the 
State to address the problems facing the Salton Sea before it becomes a major 
health crisis.  The commission noted recent progress by the State to take a 
greater role in addressing Salton Sea challenges, but stated that much more 
needs to be done expeditiously.  The letter offered some recommendations, 
including making the Salton Sea a top priority, ensuring adequate resources to 
get the job done, closely tracking project implementation, assessing Salton 
Sea management costs, and developing a funding strategy. 

Bay 
Delta/State 
Water 
Project 
Issues 

State Water Resources Control Board (SWRCB)  

On July 26, the State Water Resources Control Board (SWRCB) started the 
public hearing process on the request to change the diversion of water to the 
three new intakes north of the Delta as proposed by the California WaterFix. 
Testimony included the Department of Water Resources (DWR) and U.S. 
Bureau of Reclamation (Reclamation), MET, water agencies, biologists, 
water quality experts and others.  
 
Specifically, during part one of the public hearings, SWRCB will determine if 
the project would change water quality and flow in a way that would 
negatively affect other legal water right users. The SWRCB, as the overseer 
of water rights in California, has the critical responsibility to ensure that all of 
California’s dams and diversion structures are operated to avoid injury to 
other legal users of water and protect fish and wildlife.  
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Bay Delta/State 
Water Project Issues 
(Continued) 

Over the next several months, experts will present hundreds of pages 
of evidence showing the project’s impact to legal users of water in 
the area and impact to flows and water quality.  
 
The hearings will be technical, but they offer an important 
opportunity for the public to learn more about the components and 
operation of the California WaterFix, and how it will protect water 
quality flows and the Delta habitat.   
 
California Supreme Court Ruling on Delta Testing   

The California Supreme Court ruled 7-0 in the State's favor of state 
water authorities to do environmental and geological testing on 
private land for a proposed project to divert Sacramento-San Joaquin 
Delta water to the south. 
 
The ruling capped six years of litigation by Delta property owners, 
who challenged the State’s right to enter their land without 
compensation.  In a decision written by Chief Justice Tani Cantil-
Sakauye, the Court said State water authorities could proceed with 
testing — subject to various conditions — on more than 150 
properties.  On 35 of the properties, the State has intended to do 
geological testing that involved drilling deep holes to determine 
subsoil conditions. 
 
The ruling overturned a State appeals court decision that favored the 
Delta owners, but also gave property owners more rights than they 
had previously under State law. The State will have to obtain a court 
order prior to geological testing, and the trial court may limit the 
exploration to protect the interests of the owners. The trial court also 
may require the State to deposit an amount that the court decides is 
sufficient to cover any likely damage and allow the owner to seek 
compensation before a jury for losses, including restricted use of the 
property. 
 
Bruce Babbitt to be Senior Adviser 
 
Governor Brown has hired Bruce Babbitt as a senior adviser to the 
California WaterFix. Babbit was the former Interior Secretary under 
President Bill Clinton, bringing a wealth of knowledge on federal 
rules and regulations, and is expected to assist with the State on 
federal agencies discussions. He also is a former Arizona governor 
and a 1988 Democratic presidential candidate. 
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ENGINEERING & PLANNING 
 
 

Baker 
Treatment 
Plant 

Karl, Keith and Kevin worked with MET and IRWD to resolve the 
metering and billing issues due to the OC-33A meter malfunction last 
month and this month.  A new meter was installed in late July and the 
problem should be resolved permanently. 

Doheny 
Desalination 
Project 

South Coast Water District held a third Project Delivery and Cost Update 
Workshop on the Doheny Project on July 27 where they discussed the 
project delivery options, costs and economic variables with their 
consulting team from GHD.  South Coast is continuing to move the project 
forward and to look for potential partners and grant funding as they initiate 
the CEQA process. 
 
MWDOC is working on the decommissioning and removal of the test 
facilities at Doheny State Park.  An evaluation of the Pilot Plant Mobile 
Test facility is being completed.  This evaluation will serve as the basis for 
establishing a cost basis and a lease rate to lease the facility to SDCWA for 
one year before the facility is returned to South Coast Water District. 
 
MWDOC is awaiting NWRI to schedule the Science Advisory Panel to 
review both the SJBA and the SCWD Foundational Action Programs.  

Poseidon 
Resources 
Ocean 
Desalination 
Project in 
Huntington 
Beach 
 

The OCWD Board and staff will continue their discussions regarding 
integration of the Poseidon Project into the local water supplies from the 
OCWD Groundwater basin.  Most recently, the OCWD Board suggested 
delivering the bulk of the Poseidon supplies to agencies along the coast--
Newport Beach, Mesa Water and Huntington Beach via direct deliveries 
while injecting the remaining water in the groundwater basin.  Staff will be 
meeting with those agencies to determine feasible operational scenarios.  
Poseidon is continuing to work on the NPDES permit from the Santa Ana 
Regional Water Quality Control Board (operating permit) and their 
construction permit from the California Coastal Commission (anticipated 
September 2016). 

Orange County 
Reliability 
Study 

The first DRAFT of Technical Memorandum #4 was issued for circulation 
to get input and comments prior to completing the final report.  Comments 
have been received from two agencies so far. 

Coordination of 
Groundwater 
Deliveries from 
Newport to 
Laguna Beach 

Karl, Keith and Kevin participated in a meeting with George Murdoch and 
Steffen Cattron of Newport Beach (NB) and David Youngblood of Laguna 
Beach CWD (LB) to discuss operational issues with conveying 
groundwater from NB to LB through the Coast Supply Line to help LB 
perfect their water rights recently re-established in the OCWD Basin.   
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Groundwater 
Deliveries 
(Continued) 

Additional meetings are being held.  It is likely that the transfer of 
groundwater will be approached as a paper transaction initially until such 
time as the water quality issues can be addressed.  MET and the agencies 
met to discuss the issues.  Several options exist and will be evaluated.  
MWDOC is working with NB and LB to assist in the transfer program.   

EOCF#2 Karl, Kevin and Intern, Colin Eckerle, met with our consultant, Black & 
Veatch, to open discussions regarding introduction and conveyance of 
either groundwater or Poseidon water in the EOCF#2.  This was a second 
meeting to discuss with B&V issues from their perspective.  MWDOC 
requested follow-up in several areas.  The next steps will be to compile 
the Black & Veatch information to open discussions with MET on using 
the EOCF#2 for conveyance of non-MET water. 

San Juan Basin 
Authority 

Director Hinman and Karl attended the regular and special meetings of 
the San Juan Basin Authority.   

OCWD 
Producers 
Meeting 

Agenda discussion included: Producers meeting venue and participation; 
the IRWD lawsuit; a Water Quality report; Future of GAP discussions; 
GWRS water as a supply for the Anaheim South Recycled Water 
Project; Refilling the groundwater basin; a Poseidon update; and a GW 
Remediation Projects update when Keith, Melissa and I attended the 
August Producers meeting. 

OCWD 
Producers 
Groundwater 
Production 
Capabilities 

OCWD is meeting with each Producer to determine current ground-water 
production capacities, and what facilities would be needed to pump 90% 
- 100% of retail demands. The exploratory effort is related to OCWD’s 
potential distribution of Poseidon Ocean Desalinated water. Keith and/or 
Kevin intend to attend the meetings as a means to learn more about 
agencies’ capabilities and operations – without input to OCWD’s effort. 
Keith attended the first meeting with Yorba Linda WD. 

 

EMERGENCY PREPAREDNESS 
 

Coordination 
with Member 
Agencies 

Orange County Water Procurement and Distribution Planning Update – 
Efforts to date:  

- County-wide Planning Meetings: February 25, April 20 
- Tools Developed: Water Utility Water Distribution Template, 

City Water Distribution Template, Point of Distribution (POD) 
Site Evaluation Checklist, draft outreach materials, and a POD 
Supplies Checklist. 

- Presentations: MWDOC’s A&F Committee, MWDOC’s Member 
Agency Managers’ meeting and the Orange County Emergency 
Management Organization (OCEMO) 
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Coordination 
with Member 
Agencies 
(Continued) 

• Working Group Meetings (8 groups) – 5 
 
UPDATE: This month Kelly Hubbard facilitated the kick off meetings for 
3 working groups. Agencies in attendance are notated below.  
 
July 13 (Hosted by ETWD) – Orange County Sheriff’s Department 
Emergency Management Division (OCSD EMD), Moulton Niguel Water 
District, El Toro Water District, Santa Margarita Water District, Cities of 
Laguna Woods, Laguna Hills,  Aliso Viejo, and Mission Viejo. 
 
July 13 (Hosted by City of Newport Beach) – Irvine Ranch Water 
District, Mesa Water District, City of Newport Beach (Water and 
Emergency Management), City of Irvine, OCSD EMD 
 
July 18 (Hosted by SMWD) – City of San Clemente, SMWD, OCSD 
EMD, Trabuco Canyon Water District 
 
Additionally, Kelly provided a special presentation on the POD planning 
to the OCEMO Disabilities, Access and Functional Needs (DAFN) 
Working group and facilitated a discussion about planning considerations 
for OC residents with disabilities, access and functional needs.  
Suggestions were discussed and will be included in the planning efforts.  
 
Kelly attended the July 11 IRWD Board Meeting to be available for 
questions when IRWD staff presented on the Fuel Trailer Grant project 
that WEROC is leading.   
 
Kelly met with OCWD staff to discuss updating their Emergency Opera-
tions Center (EOC) organizational structure and staffing. Kelly provided 
guidance on how to structure their response staff to comply with NIMS 
and SEMS.  

Coordination 
with the County 
of Orange 

Kelly attended the OCEMO (Orange County Emergency Management 
Organization) Communications Committee meeting which discussed 
radio operations, WebEOC and AlertOC. Attendees discussed challenges 
with the transition process to the new AlertOC computer operations 
system and troubleshot issues.  Additionally, the County announced new 
training dates for AlertOC users and the updates in WebEOC.  
 
Kelly attended the OCEMO monthly meeting, which included speakers on 
mutual aid during the Waterman incident (San Bernardino Mass 
Shooting), Edison summer outlook and exercise planning. Kelly worked 
with MNWD to host an OCEMO training that included “How to do 
Exercises?” and an EOC Training the Trainer course.  
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Coordination with 
Outside Agencies 

Kelly has now participated in two state-wide Emergency 
Management Mutual Aid (EMMA) Plan Review conference calls. 
This is the plan under which Kelly was deployed to Lake County and 
it had many challenges and lessons learned. The clean-up of this 
document will help all government agencies, including water utilities, 
in future large-scale events.  
 
Kelly met with Orange County Fire Authority (OCFA) Fire Chief, 
Jeff Bowman, Assistant Chief of Operations, Dave Thomas, and 
Assistant Chief of Organizational Planning, Brian Young. She 
requested the meeting to discuss concerns with the fire season and 
ensuring coordination with water utilities. Kelly provided the Chief 
an overview of the WEROC program, recent planning efforts and 
coordination gaps from past events. The group agreed upon a 
communications protocol for the water utilities to communicate 
critical infrastructure information to fire agencies during an urban-
wildland fire. Additionally, Kelly has been invited to present at an 
upcoming OCFA Operations Meeting and an Orange County Fire 
Agencies Operations Meeting to share similar information with the 
operations staff of all the fire agencies in Orange County. 

WEROC Emergency 
Operations Center 
(EOC) Readiness 

Shenandoah worked with contractors at both EOC’s to facilitate ATT 
phone line repair, EOC cleanings and fire extinguisher service.  
 
Kelly conducted the bi-monthly WEROC Radio Test from the 
Fountain Valley offices. The radio communications had a lot of static 
this month, which will be evaluated and addressed. Staff participated 
in the OC Operational Area Radio Test. The MARS radio test 
conflicted with another meeting this month, so WEROC did not 
participate.  
 
Karl and Kelly met with Claris Strategies, Inc. to kick-off the 
WEROC EOC Assessment. William Liam and Brent Woodworth 
provided staff with an overview of their professional background and 
how that relates to the WEROC EOC assessment. They also 
facilitated a detailed discussion about the objectives of the project, 
information needed to start their assessment and processes moving 
forward to complete the assessment. Kelly will be providing them 
with an extensive amount of background documentation regarding 
the facilities, the WEROC program, historical response activity, and 
program budget information.  Facility site visits have been scheduled 
and partner agencies, such as the building owners, will be asked to 
participate in these visits.   
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WATER USE EFFICIENCY 
 

MET’s Water Use 
Efficiency Workgroup 
 

On July 21, Andrew Kanzler attended MET’s WUE Workgroup 
meeting where about 30 member agencies participated.  Meeting 
topics included: 
 

• Innovative Conservation Program – Conveyer Dishwasher 
Report 

• Metropolitan Conservation Board Presentation for July 
• New Programs/Workshops/Modifications and 

Member/Retail Agency Updates 
• Western MWD Altman Plants On-Site Water Re-Use 

Project 
• Metropolitan Addendum 17b 

 
The next meeting is scheduled for August 18, 2016 at MET. 

Water Loss Control 
Work Group Meeting 
 

On July 26, Joe Berg hosted the Water Loss Control Work Group 
meeting at MWDOC.  Thirty-one representatives from 19 agencies 
participated in this meeting, which focused on: 
 

• An update on Water Balance Technical Assistance 
• Generalized Results of 17 Water Balances 
• Communicating Water Balance Results to staff and boards 
• Potential for shared services for meter accuracy testing 

 
The next meeting is scheduled for October 4, 2016 at MWDOC. 

 (CLCA-OC) 
Beautification Awards 
Banquet 
 

On July 30, Andrew, Sarah Rae, and Corrine Van Dyke attended 
the Beautification Awards Banquet of the California Landscape 
Contractors Association - Orange County Chapter (CLCA-OC) 
held at the Highway 39 Event Center in Anaheim. Andrew, Sarah, 
and Corinne presented 3 awards for “Green Landscapes,” identified 
as residential landscape sites that conserve water and minimize 
lawn use. 

California Urban 
Water Conservation 
Council 
 

On August 3, Joe chaired the California Urban Water Conservation 
Council Finance Committee.  The committee met via conference 
call and focused on a limited agenda including: 
 

• Approval of Minutes from the May 4 Finance Committee 
Meeting 
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CUWCC 
(Continued) 

• Review and Approve 2016 Quarter II Financials for the Board 
packet 

o 2016 Quarter II Financials as of June 30, 2016 
o 2016 Accounts Receivable / Accounts Payable Schedule as 

of June 30, 2016 
o 2016 Dues Receipts as of July 26, 2016 

 
The next meeting is scheduled for November 2016. 

Orange County 
Water Use 
Efficiency 
Coordinators 
Workgroup  

On August 4, Joe, Andrew, Beth Fahl, and Jonathan Volzke hosted the 
Orange County Water Use Efficiency Coordinators Workgroup Meeting. 
The meeting was held at Santa Margarita Water District, and about 22 
agencies participated.  Highlights on the agenda included: 
 

• MWDOC Updates 
• Agency Roundtable/Problem Solving Roundtable 

o Agency Drought Response Update 
• Santa Margarita Water District SustainaBlue Design Studio 
• Public Affairs/Marketing Update 

o Materials Request 
o Orange County Association of Realtors Partnership 

• Metropolitan Update 
o Addendums 17A and 17B 
o Turf Removal Program Audit 

• Water Use Efficiency Programs Update 
o Turf Removal Program 

 Inspection Procedures 
o Umbrella Agreement and Addendums 

 Amendment 
 Status on Addendums 

o California Friendly Landscape Training Classes 
• California Urban Water Conservation Council Update 

 
The next meeting is scheduled for September 1, 2016 at IRWD. 

 

PUBLIC/GOVERNMENT AFFAIRS 
 

Member Agency 
Relations 

Jonathan met with SMWD Director, Chuck Gibson, to discuss outreach. 
 
Tiffany, Bryce, Laura and Jonathan joined ACWA/Save Our Water’s 
webinar introducing partners to the new “Water Conservation IT’S FOR 
LIFE” campaign. 
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Member Agency 
Relations 
(Continued) 

Tiffany gave a presentation to the Member Agency Managers, 
providing an overview of Metropolitan’s “H2Love” summer 
campaign and ACWA/Save Our Water’s “Water Conservation IT’S 
FOR LIFE” summer campaign. 
 
Tiffany provided an oral summary of the 2016 OC Water Summit for 
the MWDOC/OCWD Joint Planning Committee. 
 
Tiffany met with Christopher Regan and Sarah Wilson to discuss 
current issues and upcoming projects/campaigns at LBCWD. 
 
Tiffany met with Damon Micalizzi to discuss current issues and 
upcoming projects at YLWD. 
 
Jonathan and Laura met with the OC Register to develop a prototype 
of the water magazine for the 2016-17 CHOICE communications 
offering.  
 
Jonathan and Laura worked with the OC Register and Capistrano 
Unified School District to publicize the awards for the Poster Slogan 
Contest. 
 
Heather met with Kathy Besser, Director of External Affairs at the 
Inland Empire Utilities Agency (IEUA), to discuss planning for the 
next D.C. luncheon.   
 
Heather met with Stacy Taylor of Mesa Water District to discuss 
legislation and upcoming Mesa Water events.   
 
Heather provided an update on the SWRCB’s Public Drinking Water 
Fee proposal to the MWDOC member agency managers.   
 
Heather met with EJ Caldwell of West Basin Municipal Water 
District to exchange ideas and concepts for future elected officials’ 
meetings and water summits.   
 
Heather served on an interview panel for IEUA’s external affairs 
analyst position.   
 
The Public Affairs team attended OCWD’s Dedication of the H2O 
Learning Center. 

Community 
Relations 

Laura participated in the NPDES Public Education sub-committee 
conference call with the County of Orange. 
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Community 
Relations 
(Continued) 

Jonathan participated in a panel during the Filipino Chamber of 
Commerce “Go Green” event.  
 
Jonathan attended the OCBC Infrastructure Committee meeting. 
 
Jonathan sent out the August edition of eCurrents, which included 
stories from Bryce and Ivan. 

Education 
 

Laura performed the year-end reconciliation of the 2015-16 education 
program. 
 
Laura coordinated with member agencies for their 2016-17 target 
student budgets. 
 
Bryce, Jonathan and Laura met with representatives from United Water 
to explore opportunities for education partnerships. 
 
Jonathan and Laura met with the MET Education Unit to discuss 
integration/coordination of the MET high school program with the 
MWDOC program. 

Media Relations Jonathan attended a seminar on crisis communications sponsored by the 
National Oceanic and Atmospheric Administration. 
 
Jonathan attended a media mixer hosted by the Orange County Public 
Relations Society. 
 
Jonathan and Tiffany attended the MET PIO meeting. 
 
Jonathan coordinated an interview on OC water use with KFI reporter, 
Jo Kwan, and me.  Jonathan and Joe Berg prepared materials for me to 
use during the interview. 

Special Projects Laura designed an introductory flyer and the first door hanger for a 
program that will use OC Realtors to distribute MWDOC conservation 
messages. The work received positive feedback from the OCAR Board 
of directors at their board meeting. 
 
Laura created the notifications that were sent out through the weekly 
California Sprinkler Adjustment Notification emails. 
 
Tiffany and Bryce met with Steve Creech and Tammy Glossip with the 
Wyland Foundation.  Items discussed included the 2017 Wyland 
National Mayors Challenge, community event opportunities with the 
Foundation, the Wyland National Art and Mural Challenge and MET 
inspection trip opportunities for Foundation staff members. 
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Special Projects 
(Continued) 

Tiffany and Bryce met with Michelle Schuetz with Asm. Travis Allen’s 
office. Items discussed were Bolsa Conservancy Barefoot Ball 
opportunities for MWDOC staff and the Metropolitan inspection trip 
schedule for 2016-17. Michelle also connected the team with the 
education coordinator for the Conservancy. 
 
Tiffany and Bryce met with Fred O’Callaghan from JPL to discuss tour 
logistics and itinerary options for the 2016-17 inspection trip season. 
 
Tiffany and Bryce met with Cathy and me to discuss MWDOC entryway 
display options. Bryce has received several quotes from a variety of 
vendors, and has prepared a few rough mockups. 
 
Tiffany joined a webinar defining participation in “Imagine a Day 
Without Water 2016.” 
 
Tiffany is completing the newly formatted WEROC briefing paper. 
 
Tiffany and Bryce met with Director Larry Dick, and Director Don 
Galleano with Western Municipal Water District and MET staff to outline 
the itinerary for their joint inspection trip of the SWP and Central Valley 
Agriculture. 
 
Tiffany and Bryce are currently working on trip logistics, guest and 
director needs for the following inspection trips: 
 

1. September 23-24, Director McKenney, SWP (working with ACC-
OC to fill the bus) 

2. October 14-15, Director Dick/Director Galleano (WMWD) 
SWP/Central Valley Agriculture 

3. October 21-22, Director Ackerman, SWP 
4. November 18(?), Director Dick, JPL/Weymouth (still confirming 

date with JPL) 
 
Tiffany worked with Ellen Orange-Brown and Coastkeeper to secure a 
table for MWDOC at the Coastal Cleanup event- Huntington Beach 
location- on September 17. Several thousand attendees are expected. 
Tiffany prepared a promotional flyer for the event which will be used in 
social media outreach, and in eCurrents.  Ricki the Raindrop mascot will 
be making his public debut. 
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Special Projects 
(Continued) 

Jonathan met with Jeff Duer from the OC Boys Scouts to review 
details of the Soil and Water Conservation Merit Badge. 
 
Jonathan attended the Water Use Efficiency Committee meeting. 
 
Heather staffed the WACO Planning meeting where the 
Committee provided staff direction for the August and September 
programs.  Director Finnegan also attended.    
 
Jonathan attended a planning meeting for Supervisor Bartlett’s 
October 1 South OC Water Summit. 
 
Heather and Laura staffed the ISDOC Executive Committee 
meeting.  Directors Dick and Finnegan also attended.   
 
Heather staffed the August WACO meeting featuring WEROC 
Program Manager, Kelly Hubbard, and a panel of emergency 
response officials discussing how Orange County will coordinate 
and respond in the event of a natural disaster.   

Legislative Affairs 
 

Heather, Syrus and Stacy Taylor had a conference call with 
Jimmy McDonald of the California Special Districts Association 
to discuss planning for the 2017 legislative year. 
 
Heather participated in the MET Member Agency Legislative 
Coordinators’ conference call.   
 
Heather participated in the Southern California Water Committee 
Legislative Task Force conference call.   

Water Summit 
 

Jonathan and Tiffany attended two hotel walk-throughs with 
OCWD to scout potential locations for the 2017 OC Water 
Summit. Tiffany is following up with a third potential hotel in 
Huntington Beach, and has placed a guaranteed hold on space at 
the South Coast Plaza Westin. 

 
 
 
 
 
pat meszaros 
  8/11/16 
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 ITEM NO. 8 

INFORMATION CALENDAR 
 
 

MWDOC GENERAL INFORMATION 

ITEMS 

 
 

MWDOC BOARD OF DIRECTORS 
 

  Brett R. Barbre 

 
 

  Larry D. Dick 

 
 

  Wayne Osborne 

 
 

  Joan Finnegan  

 
 

  Sat Tamaribuchi 

 
 

  Jeffery M. Thomas 

 
 

  Susan Hinman 

 
 
 
action.sht\agendas\mwdocact.pac 
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