MEETING OF THE
BOARD OF DIRECTORS OF THE
MUNICIPAL WATER DISTRICT OF ORANGE COUNTY
Jointly with the
PUBLIC AFFAIRS AND LEGISLATION COMMITTEE
June 16, 2014, 8:30 a.m.
Conference Room 101

Committee:
Director Barbre, Chairman Staff: R. Hunter, K. Seckel, J. Ouwerkerk,
Director Clark K. Davanaugh, D. Burke

Director Hinman

Ex Officio Member: L. Dick

MWDOC Committee meetings are noticed and held as joint meetings of the Committee and the
entire Board of Directors and all members of the Board of Directors may attend and participate in
the discussion. Each Committee has designated Committee members, and other members of the
Board are designated alternate committee members. If less than a quorum of the full Board is in
attendance, the Board meeting will be adjourned for lack of a quorum and the meeting will proceed
as a meeting of the Committee with those Committee members and alternate members in
attendance acting as the Committee.

PUBLIC PARTICIPATION
Public comments on agenda items and items under the jurisdiction of the Committee
should be made at this time.

ITEMS RECEIVED TOO LATE TO BE AGENDIZED - Determine there is a need to take
immediate action on item(s) and that the need for action came to the attention of the District
subsequent to the posting of the Agenda. (Requires a unanimous vote of the Committee)

ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING --
Pursuant to Government Code section 54957.5, non-exempt public records that relate to open
session agenda items and are distributed to a majority of the Board less than seventy-two (72)
hours prior to the meeting will be available for public inspection in the lobby of the District’s
business office located at 18700 Ward Street, Fountain Valley, California 92708, during
regular business hours. When practical, these public records will also be made available on
the District’s Internet Web site, accessible at http://www.mwdoc.com.

DISCUSSION ITEMS

1. LEGISLATIVE ACTIVITIES

Federal Legislative Report (Barker)
State Legislative Report (Townsend)
County Legislative Report (Lewis)

Legal and Regulatory Report (Ackerman)
MWDOC Legislative Matrix

MET Legislative Matrix

~ooO0oTw
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2. UPDATE ON WATER POLICY DINNER (JULY 30, 2014)
ACTION ITEMS
3. TRAVEL TO WASHINGTON DC IN 2014 TO COVER FEDERAL INITIATIVES

INFORMATION ITEMS (THE FOLLOWING ITEMS ARE FOR INFORMATIONAL PURPOSES ONLY
— BACKGROUND INFORMATION IS INCLUDED IN THE PACKET. DISCUSSION IS NOT
NECESSARY UNLESS REQUESTED BY A DIRECTOR.)

4. VALUE OF WATER COMMUNICATIONS PLAN — STATUS UPDATE

5. PRELIMINARY RECAP OF 7™ ANNUAL ORANGE COUNTY WATER SUMMIT
(MAY 16, 2014)

6. PUBLIC AFFAIRS ACTIVITIES REPORT
7. WATER EDUCATION SCHOOL PROGRAM- MONTHLY PARTICIPATION DATA
OTHER ITEMS

8. REVIEW ISSUES RELATED TO LEGISLATION, OUTREACH, PUBLIC
INFORMATION ISSUES, AND MET

ADJOURNMENT

NOTE: At the discretion of the Committee, all items appearing on this agenda, whether or not expressly listed
for action, may be deliberated, and may be subject to action by the Committee. On those items designated for
Board action, the Committee reviews the items and makes a recommendation for final action to the full Board
of Directors; final action will be taken by the Board of Directors. Agendas for Committee and Board meetings
may be obtained from the District Secretary. Members of the public are advised that the Board consideration
process includes consideration of each agenda item by one or more Committees indicated on the Board
Action Sheet. Attendance at Committee meetings and the Board meeting considering an item consequently is
advised.

Accommodations for the Disabled. Any person may make a request for a disability-related modification or
accommodation needed for that person to be able to participate in the public meeting by telephoning Maribeth
Goldsby, District Secretary, at (714) 963-3058, or writing to Municipal Water District of Orange County at P.O.
Box 20895, Fountain Valley, CA 92728. Requests must specify the nature of the disability and the type of
accommodation requested. A telephone number or other contact information should be included so that
District staff may discuss appropriate arrangements. Persons requesting a disability-related accommodation
should make the request with adequate time before the meeting for the District to provide the requested
accommodation.
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ITEM NO. 1a

JamEs C. BArRkeR, PC

ATTORNEY AND COUNSELOR AT LAW
FIFTH FLOOR
1050 THOMAS ]EFFERSON STREET, NW
WASHINGTON, DC 20007
(202) 293-4064

Nicholas Crockett
Kate Blair

Municipal Water District of Orange County, California
Washington Update
June 11, 2014

At press time, Washington is reeling from the fact that the House Republican Majority Leader,
Eric Cantor, was defeated soundly (by 11% points) in yesterday’s Virginia Republican Primary.
Historians have pointed out no House Leader of Cantor’s level has ever been defeated in a party
primary.

Some of the national political “experts” are suggesting that there were multiple reasons for his
defeat. Among the other takeaways:

e Immigration Reform is still a hot button issues with many. Cantor was seen as being
“supportive of amnesty” from the far right.

e The Tea Party Conservative Movement is alive and well, notwithstanding some losses
earlier this year.

e Cantor didn’t do his homework as a Congressman and didn’t take care of his district.
Cantor never ramped up a political operation to anticipate this challenge.

e The Polling industry is going through a difficult period trying to sort out how to get good
sampling with the rise of cell phones and American’s predisposition to not respond to
public opinion polling surveys. Two separate polls had Cantor ahead of his opponent by
34 and 13 points respectively, with a reported 5% sampling error...

What does this mean to the US Congress?

In an already “dysfunctional” House of Representatives, Eric Cantor was seen as the Republican
in House Leadership who could connect to the “far right wing” of the House Republicans and
assist in bringing their votes to a “majority” vote on key issues. With him now *“gone”, this will
scramble the players and the Members of House Leadership. Cantor was seen as an heir
apparent to Speaker Boehner. The coming months will be interesting to follow as Members will
begin to jockey for future positions in House Leadership. Some have openly wondered how long
Speaker Boehner will stay as Speaker and now with Cantor’s departure—the race to become the
next Majority Leader has already started.

Among other issues, Cantor’s defeat will make it difficult to pass immigration reform in the near
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term and it will be harder to cobble together a long term “grand bargain” the term used to refer
to long term tax reform and spending plan—something that has eluded Congress for several
years now.

On the Presidential level, political experts have advised Republicans that they need to be
proactive in trying to solve the nation’s Immigration system—or else face the prospect of defeat
again at the polls in 2016 at the national level, and perhaps beyond. There are many political
operatives that blame Romney’s defeat in 2012 to the fact that he was unable to carry the same
percentage of voters in the ethnic communities that President Bush had carried.

Water Update:

During the past month, Congress passed and the President signed into law the Water Resources
Reform Act, also known as WRRDA.

WRRDA provides the legal authorities (or in Congressional speak, the “Authorization”) for the
Army Corps of Engineers to perform their missions around the country.

MWDOC was extensively involved in helping shape the 2014 WRRDA Bill. Among other
issues where MWDOC was actively involved and successful were the following:

e  WIFIA--MWDOC worked hard for the inclusion of the WIFIA Loan Program, a method
to ultimately provide funding for some $1.7 Billion in loan authority for water projects
around the country.

e MWDOC worked hard to improve the language to cover the recapture of funds spent
prior to final agreements with the Army Corps or with a future WIFIA Office, so that all
monies spent toward a project can be packaged in a WIFIA Loan (a matter discussed
extensively at the time of the Senate EPW Committee Staff Director visit).

e MWDOC worked hard in both the House and the Senate for the inclusion (or the
addition) of “Desalination” as a project purpose.

e The Senate Bill had a cap of WIFIA federal loan funding at 49%. The Conference Report
kept that language but added a new provision that allows 25% of the projects funded with
WIFIA to receive up to 80-100% WIFIA Funding, an improvement over the Senate Bill.
Our goal to increase the “cap” was partially accomplished.

e We, along with many groups, fought hard to have the Tax Free Municipal Bond Funding
mechanism prohibition taken out of the Conference Report. That was not
accomplished. Allowing the Tax Free Municipal Bond Provision to finance these water
projects caused a scoring cost to the Treasury and that's why it wasn't done--at least at
this time. The 80-100% funding language noted above in the above paragraph was seen
as a “compromise on this point”.
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ITEM NO. 1a

e Preservation of the $40 Million Section 5039 Provision in the 2007 WRRDA Bill:

The Senate Bill had language that could have been very harmful to our interests and
could have likely extinguished our Authorization. Director Barbre and Staff worked hard with
the Boxer Office and the Senate EPW Committee to make sure they understood the importance
of the impact of the Senate Language. After a series of discussions, they promised to correct
this provision. In the Final Conference Report, the legislation contains language which
grandfathers (or protects) any authorization in the 2007 WRDA Bill, and that would include our
California Authorization. Authorizations for the Army Corps prior to 2007 which are "inactive"
may now face deauthorization in the future. Our provision of interest is protected in this
legislation.

Returning to the Municipal Bond question, there is a "Report” ordered in this year's Conference
Report (in the Bill language) which says the Corps is supposed to report to the committees of
jurisdiction about the number of applications and projects that they will be funded with WIFIA
monies. A significant House Staffer with the House T%I Subcommittee Chairman’s Office
added this language because he is very concerned (and confident) that the 49% / Tax Municipal
Bond glitch will in fact cause problems. And he wants the Corps to have to document this
because this Committee Staffer will want to have a record to justify future legislative activity in
this area.

We believe the Congress purposefully left the status quo Municipal Bond Language in the bill.

It could cost the treasury hundreds of millions of dollars or Billions of dollars if these municipal
bond rules were changed. If there is a bill or amendment run in the future to fix this provision, a
"tax revenue funding offset™ would need to be found to pay for the monies lost to the US
Treasury. In this atmosphere we are in—in our Congress, finding such offsets is not easily done.

I think this is one of the reasons they left his provision in the bill and kept this language. They
couldn't find an easy offset and didn't want to deal with it. Additionally, such a legislative
change would have been a significant departure from TIFIA, the transportation loan program —
the program that WIFIA was modeled after.

That all said, fixing this provision should become one of our future priorities. 1 am confident it
will be a priority of many groups.

During the pendency of the WRRDA process as well as other MWDOC related issues, it is
significant to note that Director Brett Barbre was very active in meeting with key Senators,
Congressmen, Senior House and Senate Committee and Personal Staffers throughout this entire
process so that MWDOC could bring our issues to a positive conclusion. Senators and
Congressman and their staffers take note of elected officials who travel to Washington to
communicate their concerns and Director Barbre has represented the interests of Orange County
tirelessly and with great effectiveness.
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ITEM NO. 1a

On the Appropriations front:

We are waiting to hear about the Senate Energy and Water appropriations bill hoping our activity
will be significant in helping break the log jam on the funding of Army Corps Environmental
Infrastructure Projects, (e.g. The 5039 type account). Last year $44 Million was

appropriated. There was however some language in the legislative documents which prevented
California and many other states from receiving any of these funds. This year we are working to
try and allow California to be able to apply for and use these funds. We will learn the result of
this later this summer/fall.

Drought: Senator Diane Feinstein’s Drought bill passed the US Senate since our last report was
published. Her bill and the Congressman Valadao bill are now in a “House / Senate
Conference”. There has not been much movement on the legislation since Feinstein’s bill passed
the Senate. The key effort right now is for all of the water stakeholders to come to an agreement
as to what the “water deficit is” south of the Delta. An agreement on the amount of deficit will
be critical in their eyes. It will be the first step towards trying to find a resolution on how to
manage the region’s water. The Federal Government may only be able to solve a portion of that
water deficit and it will be up to the local stakeholders to find the balance of that water deficit.
We will continue to monitor this as we meet regularly with California offices on these issues.

FEDERAL FUNDING REQUESTS

Potential Source of Description Amount Status: Repeating is a listing below
Funding Requested | from last month—
Natural SmarTimer The NRCS Program may provide
Resources Irrigation funding opportunities in future grant
Conservation Controller programs.
Service (NRCS) Installations
U.S. Dept of
Agriculture
Appropriations: MWDOC has
South Orange Federal submitted requests to have broader
Coastal Ocean Appropriations Competitive | Report Language accompany Energy
Water and an Grant and Water Appropriations Bill—thereby
Desalination Authorization for | Programs providing an opportunity for MWDOC
Project Federal Funds an opportunity to receive funding from
for the the Army Corps of Engineers.
Desalination
Project Authorizations: The WRDA Bill

continues to be in a House / Senate
Conference. The Bill should be voted on
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ITEM NO. 1a

during the next month.

Earmarks: We continue to monitor the
moratorium. This topic is likely to be
addressed again at the beginning of the
next session.

GENERAL NEWS, CONGRESSIONAL, AND POLITICAL UPDATES

Director Wayne Osborne visited Capitol Hill in early June and met with
Congressman Rohrabacher’s Legislative Staffer who handles water issues.
Director Osborne provided a sketch of the different issues MWDOC is
working on in our service area. Director Osborne thanked the
Congressman’s Office for their assistance in helping us launch our Smart
Controller Program of water savings. Other issues discussed included the
status of WRRDA, the Drought, Ocean Water Desalination,
Appropriations, and various engineering related issues associated with
projects in Southern California.

JCB 6-11-14
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TOWNSEND tem No. b

TPA
MEMO
To: Municipal Water District of Orange County
From: Townsend Public Affairs, Inc.

Date: June 10, 2014

Subject: Monthly Political and Activity Report

STATE POLITICAL UPDATE

In early June, much of the discussion in Sacramento is focused on the budget.
Democratic lawmakers have been working closely with Governor Jerry Brown to finalize
the details of the state budget prior to the June 15 deadline.

California’s improving economy has resulted in a budget surplus, which has allowed the
Governor to begin to address long term financial issues. However, much of the debate
has centered around how much money the state should save, how the money should be
spent and how to structure major programs. Governor Brown has emphasized debt
reduction while democratic legislators are seeking higher spending in many areas.
Spending plans that have been adopted by Assembly and Senate budget committees
reflect revenue estimates by the Legislative Analyst’s Office that are about $2.5 billion
higher than the Governor’s estimates.

The Governor’'s May revise included a $107.77 billion general fund budget for the fiscal
year. The Assembly plan calls for $110.8 billion in spending and the Senate plan calls
for almost $110 billion. The legislative houses have expressed differences in opinon
from the administration on major policy issues including school funding and the use of
cap and trade auction revenue. Governor Brown is proposing to spend the bulk of cap
and trade auction revenue on planning and building the high speed rail system. The
Senate plan emphasizes using the revenue towards better urban planning, “smart
growth” initiatives, transit, affordable housing and helping low-income communities hurt
by pollution. Under the Senate proposal, high speed rail would receive no more than 15
percent of the auction revenues. The Assembly plan would create a grant program to
reduce greenhouse gases. However, despite several differences, legislative leaders and
the Governor have announced an agreement on a constitutional amendment to
strengthen California’s rainy-day fund, which will be on the ballot in November.

Once the budget is passed legislative committee meetings will continue throughout the
month of June. The Legislature will adjourn on summer recess for the majority of July,
and will return at the beginning of August to wrap up the legislative session. August 31°
is the final day for each house to pass bills and recess will begin upon their
adjournment.

State Capitol Office = 925 L Street * Suite 1404 « Sacramento, CA 95814 « Phone (916) 447-4086 « Fax (916) 444-0383
Federal Office = 600 Pennsylvania SE « Suite 207 « Washington, DC 20003 * Phone (202) 546-8696 * Fax (202) 546-4555
Northern California Office = 300 Frank Ogawa Plaza - Suite 204 - Oakland, CA 94612 « Phone (510) 835-9050 - F&xa8fPs85.8830
Southern California Office = 1401 Dove Street * Suite 330 *« Newport Beach, CA 92660 * Phone (949) 399-9050 « Fax (949) 476-8215
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On May 22, the Administration released the first draft of their groundwater management
proposal. The proposal states that the discussions as well as the accompanying trailer
bill language that was introduced will likely extend beyond the budget in June. The
groundwater management proposal builds off of the California Water Action Plan that
the Administration released in January 2014. The proposal includes the following goals:

e Adopt a state definition of “sustainable groundwater management;”
e Recognize groundwater recharge as a beneficial use;

¢ Provide state technical assistance to local groundwater management agencies
for development and implementation of sustainable groundwater management
plans;

e Empower local agencies to achieve sustainability;

e Provide for state backstop authority when local action has not occurred or has
been insufficient. If necessary, the State Water Resources Control Board would
have the authority to draft and adopt a plan for an area that has serious
groundwater problems and has not implemented or adopted a plan of their own;
and,

e Make groundwater adjudications more efficient by extending the expedited
process for statutory adjudications for surface water to include groundwater.

Drinking Water Program Transfer

On May 21, Governor Brown introduced a trailer bill to transfer the Drinking Water
Program from the Department of Public Health to the State Water Resources Control
Board (SWRCB) on July 1, 2013. This step was follow up to th Drinking Water
Reorganization Transition Plan that was developed by a task force and stakeholder
group. Under the proposed trailer bill, the Division of Drinking Water would be overseen
by a Deputy Director reporting directly to the Executive Director of the SWRCB. In
addition, the Deputy Director would be required to have a public health expertise to
ensure that the public health focus of the program is maintained.

Additionally, the trailer bill language proposes legislative changes to better align the
Safe Drinking Water State Revolving Fund with the Clean Water State Revolving Fund.
The trailer bill proposes a Transition Advisory Group to be convened for at least two
years. The group will consist of representatives of water agency organizations,
environmental justice organizations, disadvantaged communities, local health and
environmental health officers and additional stakeholders that will oversee the process
and advise the State Board.

Bay Delta Conservation Plan
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To allow more time for review by members of the public and stakeholders, state and
federal officials announced on May 30, that they have extended the public comment
period on the draft Bay Delta Conservation Plan (BDCP) as well as the environmental
documents. The public comment period has been extended from June 13 to July 29.
Officials also announced the release of a draft agreement that would govern
implementation on the BDCP. This document details the roles and responsibilities of the
various agencies under BDCP. The draft implementing agreement provides
expectations, assurances and protections as well as sets forth remedies and recourse
should any party involved in the BDCP fail to perform its obligations. These parties
include the California Department of Water Resources, the California Department of
Fish and Wildlife, certain contractors of the Central Valley Project and the State Water
Project, the U.S Fish and Wildlife Service and the National Marine Fisheries Service.

Water Bond

Water bond discussions continue in Sacramento. Following the May 30 deadline, there
are a number of water bond measures still being debated in each House. Each measure
proposes varying amounts of public spending on new dams, water conservation, water
storage and habitat restoration projects. The Legislature faces a June 26 deadline to
place a bond on the November ballot, although the Legislature can tweak the rules to
delay this date.

On June 10, SB 848 (Wolk) was amended to a $10.5 billion bond measure. Senate Pro
Tem Steinberg has indicated that he would like SB 848 to be the Senate’s vehicle for a
water bond, though he acknowledges that several sections of the bill will need to be
modified in order to secure the votes needed for passage on the Senate Floor. As of
this report, the Governor has not stated his preference on a water bond.
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SPECIFIC ACTIVITIES FOR THE MONTH

TPA monitors and updates the MWDOC Legislative Matrix.

TPA sends regular updates on the ACWA Lobbyist Coordinator meetings each
Monday to MWDOC staff.

TPA provided notes from the MET Legislative Coordinator meeting to MWDOC
staff.

TPA continues to hold conference calls with Darcy Burke every other week to
coordinate on activities.

TPA secured Congressman Garamendi as a speaker at the Orange County
Water Summit on May 16. TPA coordinated logistics and had the Congressman
available to OCWD Director’'s for a small group meeting after his remarks. In
addition, in the week leading up to the Water Summit, TPA reached out to a
number of additional elected and administration leaders to speak at the Summit.

TPA provided Director Hinman with information regarding State Water Resources
Control Board’s timeline for issuing orders to farmers, water right holders, and
water agencies to stop diverting water from streams and rivers as follow up to the
last PAL meeting.
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The County of Orange Report

Presented June 16, 2014
By Lewis Consulting Group

Leadership Changes at County Agencies in Turmoil

We have closely followed the ongoing saga of two of Orange County’s most important
yet embattled agencies — Orange County Fire Authority and CalOptima.

For months Supervisor Todd Spitzer and others including the powerful Firefighter Union
have been clamoring for the ouster of OCFA Chief Keith Richter. Bolstered by a highly
critical management audit, Richter’s detractors finally got their wish as the Chief
announced his resignation effective August 29".

The long awaited management audit was an indictment of nearly every aspect of
OCFA’s management, particularly noting a lack of accountability at all levels. The
OCFA provides critical fire and 911 ambulance service to over half of our county’s
population.

The OCFA Board has announced that the process of the selection of a new chief is
underway and an ad hoc committee is presently being formed to start the selection and
hiring process.

CalOptima, which serves as Orange County’s health plan for low-income, disabled
persons and the elderly has once again experienced turnover in a key administrative
position. Patti McFarland, who has served as chief financial officer for less than one
year has resigned paving the way for former financial officer of the Inland Empire Health
plan, Chet Uma to accept the vacated position.

CalOptima has faced a withering amount of criticism the last couple of years, much of it
related to controversial governance changes. Both federal and state audits have
detailed shortcomings at the critical agency. Largely because of ongoing criticism, there
has been massive turnover in every key managerial position and indeed Uma will be the
third CFO since 2012.

Primary Election Lollapalooza

Orange County’s voters have spoken...well, at least 24% of them have. Itis an
accepted theory that unpredictable things happen in historically low turnout elections
and political junkies certainly got their fill of surprises as a result of the June 3" Primary.

Here is a recap of the good, the bad and ugly resulting from Orange County voter’s
decision making.
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There were two notable election trends which helped shape the results of numerous
races. First, there was a record shattering percentage of voters who chose to vote by
absentee ballot — over 70%. Secondly, Democrats suffered from an enthusiasm gap
relative to Republicans, a trend which will be heavily monitored heading into the
November election. As of this stage of the ballot counting process, 20.5% of registered
Democrats cast ballots versus 27.4 of Republicans.

Orange County Results:

Board of Supervisors, 2" District

The only suspense in this race to succeed Supervisor John Moorlach was whether or
not heavily endorsed and financed favorite Michelle Steel would garner 50% of the vote
required to win outright in the Primary. It appears Steel will fall just short, attracting
about 48% of the vote. This sets up a November run-off with Assemblyman Allan
Mansoor who garnered 23% of the vote. Steel is a prohibitive favorite to win in
November.

Board of Supervisors, 4™ District
Apparently the residents of fourth district are pleased with incumbent Chairman Shawn
Nelson’s tenure in office as he was re-elected with an unheard of 84% of the vote.

Board of Supervisors, 5™ District

Surprise #1. Conventional wisdom had Mission Viejo Councilman Frank Ury leading the
pack and the suspense was who he would be forced in a run-off with. However, the
voters had other ideas and Councilman Robert Ming and Councilwoman Lisa Bartlett
will instead face off in November leaving Frank Ury and his high powered supporters
wondering “what happened?”

County Assessor

The disproportionately heavy Republican turnout was unkind to incumbent Assessor
Webster Guillory. Guillory will have his hands full with former Board of Equalization
member Claude Parrish in the November run-off.

County Auditor/Controller

New City of Orange Treasurer Eric Woolery out campaigned his four opponents and his
hard work paid off in the form of a resounding and stunning 57% of the vote. No run-off
in this election, Woolery assumes his new office in January.

Other County offices

Incumbents Hugh Nguyen (Clerk/Recorder), Tony Rackauckas (District Attorney),
Sandra Hutchens (Sheriff) and Shari Freidenrich (Treasurer-Tax Collector) all rolled up
impressive margins in their respective re-election races.

Board of Equalization #4

With Michelle Steel's retirement from this office, a spirited campaign emerged with six
candidates vying to represent all of Orange County and parts of or all of Imperial,
Riverside, San Bernardino and San Diego Counties. Assemblymember Diane Harkey
eked out a narrow 1% first place finish over Nader Shahatit. 66% of the voters cast a
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ballot for a Republican candidate, so the November run-off between Republican Harkey
and Democrat Shahatit sets up well for Harkey.

U.S. Representative #38

Although Benjamin Cameos outpolled Congresswoman Linda Sanchez in the Orange
County portion of the 48", those 11 precincts won'’t put a dent in Sanchez’s victory
margin in November.

U.S. Representative #39
Popular Congressman Ed Royce received 72% of Orange County votes cast and he will
cruise to another term in November.

U.S. Representative #45

State Senator Mimi Walters came in first with 45% of the vote. The only drama was
who would come in second place and Walters catches a break as she will face a
Democrat, Drew Leavens in the heavily Republican district.

U.S. Representative #46
Loretta Sanchez received 50% of the primary vote besting four opponents. She will
face off against Lake Forest City Councilman Adam Nick in November.

U.S. Representative #48 and #49
Incumbents Dana Rohrabacher (56%) and Darrell Issa (69%) both scored impressive
primary re-election numbers and will be favored to win handily in November.

State Senate #32

Republican Mario Guerra will face Democrat Tony Mendoza in November. Guerra won
big in Orange County, but Los Angeles County dominates this district all but insuring a
November election for Mendoza.

State Senate #34

The Republican turnout advantage really dominated the results in this district as the two
GOP candidates, Janet Nguyen and Long Pham, garnered 67% of the vote. Nguyen
received 15,000 more votes than her November Democrat opponent, former
Assemblyman Jose Solorio. Solorio’s weak showing of 33% will change the
prognosticators calculus in predicting the winner of this pivotal Senate District.

State Assembly #55™

This district which included a swath of North Orange County featured one of the most
hotly contested and bitter races ostensibly between Republican Ling Ling Chang and
Phil Chen. Chang, with popular Congressman Ed Royce’s full support emerged in first
place and will be favored in a face off against Democrat Gregg Fritchle in November.

State Assembly #65

Longtime assistant to Congressman Ed Royce, Young Kim, took advantage of the
Republican voting disparity and rolled up a surprisingly large 55-45% margin over
Democrat Sharon Quirk-Silva. This race will be one of the featured battlegrounds in the
state and now this race must be considered a toss-up.
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State Assembly #68, #69 & #72

Orange County Assembly incumbents Don Wagner, Tom Daly and Travis Allen each
posted impressive first place finishes. Interestingly, Tom Daly’s surprise November
opponent Republican Sherry Walker is married to Lake Forest City Councilman and
Republican nominee for Congress Adam Nick.

State Assembly #73

This South Orange County Assembly race has attracted a lot of attention and
fascination for political observers. Two big surprises in one race...first, Councilman Bill
Brough’s stunning margin over three fellow Republican candidates for the right to face
Democrat Wendy Gabriella in November was surprising and impressive. Even more
stunning was the complete collapse of Republican Anna Bryson’s campaign. Largely
because of a $500,000 independent expenditure financed by Republican tycoon
Charles Munger on Bryson’s behalf, the conventional wisdom was she was ordained to
win. However, something went very wrong, perhaps voters rebelled against too much
mail and cable TV ads and her last place finish in a field of 5 goes down in history as
one of the most embarrassing defeats in Orange County political history.

State Assembly #74

Once again voters in Orange County offered up several surprises in this coastal district.
Early on the presumption was that Newport Beach Councilman Keith Curry would be a
dominant first place finisher. Near the end of the race insiders were giving Republican
candidate Emanuel Patrascue an edge in making the run-off. However, Huntington
Beach Mayor Matt Harper dashed Patrascue’s ambitions and ran a strong second place
narrowly behind Curry. Look for the Republican run-off to be a donnybrook in
November and a chance for voters to express their opinion of beach fire rings which will
certainly be a defining issue in this election.

Judicial Contests

In the four judicial contests on the June ballot, incumbents Derek Johnson and Joanne
Motoike were handily returned to the bench. Deputy DA Jeff Ferguson also won the
open office #35 attaining a huge 63-37% victory margin. In office #14, Kevin Haskins
came tantalizingly close to a June win with over 49% of the vote, but barring a late
surge in votes, Haskins will run-off in November again Kenneth “KC” Jones who trailed
with 34% of the vote.

Anaheim

In Anaheim voters voted to start the process of legalizing safe and sane fireworks and
at the same time rejected an effort to shorten popular Mayor Tom Tait’s term form four
years to two years.

Statewide Office trends

As a result of the enhanced GOP Orange County turnout, Republican candidates fared
better in Orange County returns compared to the state as a whole. Popular Governor
Jerry Brown received just 38% of the vote in Orange County balloting.
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ACKERMAN CONSULTING

Legal and Regulatory

June 16, 2014

1. CEQA Reform: At the last Public Works Coalition (PWC) meeting June 6, the consensus was
that the reform for this year is most likely dead. The few substantive bills have died in
committee and AB 2417 (Nazarian) which dealt with an exemption for recycled water pipe
replacement was amended to death. However, on May 22, 2014, the Senate Environmental
Quality and Judiciary Committees sent a letter to all stakeholders asking for input to reform
CEQA. While this may sound familiar, | would suggest that MWDOC and it member agencies
respond. The deadline is September 1, 2014. The letter that was sent is attached to this report.

2. Gold Rush-Chapter Two: As a result of the drought, major rivers in California are at all time
lows in terms of flow and depth, particularly at their beginnings in the Sierras. These conditions
are necessary for gold panning. Since gold is still bringing $1250 per ounce, gold prospectors are
again out in force. Mining supply stores in Sacramento, Auburn and Bakersfield are seeing a

surge in sales. Nuggets are being discovered, although not quite at the level of our first gold
rush.

3. Water Rights and Usage: In our April report, we discussed the history of water rights in
California. One of those categories know as “first in time-first in right” or senior rights holders is

coming under more review and discussion. There are almost 4000 of these folks, farmers,
companies, utilities, state agencies, cities (LA, San Francisco) and the like, who have no legal
obligation to conserve and can take as much water as they see fit. There is presently very little
tracking of how much water these entities use. The states current system is based on self
reporting with very little oversight or follow up. It is estimated that about one half of the states
water supply falls in this category. While it is unlikely that these legal rights will be successfully
challenged, as conditions worsen things may change.
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4. Marijuana Drought: The Federal Bureau of Reclamation has issued a temporary order that

forbids delivery of water it controls including use of its infrastructure for the cultivation of
marijuana. This has become a legal issue for the federal government since two states,
Washington and Oregon, have recently expanded the use of marijuana in their states. Last week
the House on a bipartisan vote passed a measure that would prohibit the federal government
from interfering with states medical marijuana laws. it now goes to the Senate where it’s future
is unclear. Marijuana is still banned under federal law by the Controlled Substance Act. This
could become a new talking point for California current drought condition, “Conserve water,
stop smoking pot!!”.

5. Water/Tax Wars: A recent study by the Public Policy Institute of California (PPIC) “Paying for
Water in California” shows where some policy wonks want to go to “solve” our water situation.
They estimate the total cost of water in California is $30 Billion per year and that 84% of that
comes from users. They also point out that in the last $25 Billion in voter approved water bonds
since 2000, nothing went for storage. The vast majority went for open space acquisitions and

environmental concerns. They next discuss legal challenges for water world in financing
infrastructure and other needs. These include Prop 218, 26 and 13 (the original). They suggest
changes to them which you might have guessed, will be very controversial. They further discuss
regulatory and service fees and carving out exemptions for water world in the law.
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CALIFORNIA LEGISLATURE

STATE CAPITOL
SACRAMENTO, CALIFORNIA
95814

May 22, 2014

Dear CEQA Stakeholder:

The Senate Environmental Quality and Judiciary Committees are exploring ways to improve the
California Environmental Quality Act (CEQA), and would appreciate your input by completing
a brief questionnaire on your experience with the environmental review process. The intent of
this questionnaire is to identify areas where stakeholders believe improvements to the current
process are needed, and to better understand which components of CEQA work well from the
perspective of the CEQA stakeholder community.

The California Supreme Court has recognized that CEQA’s “purpose is to inform the public
and its responsible officials of the environmental consequences of their decisions before they
are made,” and in so doing CEQA “protects not only the environment but also informed self-
government.” (Citizens of Goleta Valley v. Board of Supervisors (1990) 52 Cal.3d 553, 564.)
Keeping in mind the purpose of CEQA, we respectfully request that you provide us with your
thoughts on the following:

1) What are the top three areas or issues in CEQA that you believe need to be improved?
How would you improve each one?

2) What are the top three things that work well in CEQA and why?

3) If possible, please provide real-world examples from your experience with CEQA
substantiating your responses to #1 and/or #2 above.

Feedback from stakeholders who participate in this questionnaire will help the Committees
better understand how CEQA practitioners view the current environmental review process, and
may aid the Committees in shaping future CEQA legislation. If you wish to participate in this
questionnaire, please email your responses to joanne.roy(@sen.ca.gov and
tobias.halvarson@sen.ca.gov by September 1,2014.
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If you have any questions about this questionnaire, please contact the Committee staff at
the email addresses listed above, or call Joanne Roy with the Senate Environmental Quality
Committee at 916.651.4108 or Tobias Halvarson with the Senate Judiciary Committee at
916.651.4113.

Thank you for your thoughtful participation.

Sincerely,

\~
Jerry Hill Hannah-Beth Jackson
Senator, 13th District Senator, 19th District
JH/HBI:jr/th
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MUNICIPAL Item No. 2

WATER
DISTRICT

OF
ORANGE
COUNTY

DISCUSSION ITEM
June 16, 2014

TO: Public Affairs & Legislation Committee
(Directors Barbre, Clark & Hinman)

FROM: Robert Hunter, General Manager

Staff Contact: Jessica H. Ouwerkerk

SUBJECT: UPDATE ON JULY 30TH WATER POLICY FORUM & DINNER

STAFF RECOMMENDATION

Staff recommends the Public Affairs & Legislation Committee discuss the report and direct
staff as appropriate.

COMMITTEE RECOMMENDATION

Committee recommends (To be determined at Committee Meeting)

SUMMARY

The next MWDOC Water Policy Forum & Dinner will take place on Wednesday, July 30,
2014 at the Westin South Coast Plaza Hotel in Costa Mesa. The guest speaker for the
evening will be Randy Record, newly elected Chairman of the Metropolitan Water District of
Southern California. The pre-dinner reception will be held in Chairman Record’s honor, as
MWDOC has done in the past for other newly-elected MET Chairmen.

Recently, Southern California Edison staff contacted MWDOC to express their interest in
sponsoring this event. SCE would like to be involved in this event in some way, and they
have not indicated a specific budget. Staff has brainstormed a couple options for the
Committee’s consideration:
1. Pre-dinner reception sponsorship (SCE funds an open bar for a specified
dollar amount, or one pre-paid drink ticket per person) — Approx. cost: $2,500 (or

more)
Budgeted (Y/N): N Budgeted amount: $0 Core _X_ Choice
Action item amount: N/A Line item:

Fiscal Impact (explain if unbudgeted):
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2. Event Partner sponsorship (SCE contributes a specific dollar amount in
exchange for their name being listed as a partnering agency) — Approx. cost:
$3,500

3. Program sponsorship (SCE contributes a specific dollar amount in exchange
for a page in the program) — Approx. cost: $1,500

4. Media sponsorship (SCE logo displayed on the screen during dinner in
exchange for covering all A/V and videography costs) — Approx. cost: $2,000

5. No SCE sponsorship (we can still offer them a reserved table)

The approximate costs of each sponsorship can be adjusted as needed.

At the time of this report, a total of 51 guests (including one reserved table of 10 for RBF)
are registered for the event. We anticipate this number will rise to around 200 participants.
The guest registration fee is $75.00 per person until July 25" or $85.00 per person
thereafter. Reserved tables are also available for $750 for a table of 10 or $600 for a table
of eight.

The event budget is included below.

ESTIMATE - Water Policy Dinner Budget (based on 200 guests)
Expenditures Quantity Price Total
Meals (order 88%) 176 S 59.98 | S 10,556.48
Parking (66% avg.) 132| S 6.00 | $ 792.00
Program Printing 200| S 0.80| S 160.00
Audio Visual S 1,200.00 | S 1,200.00
Reception Supplies S 50.00 | $ 50.00
Video Production 1 s 500.00 | S 500.00
Service Staff Gratuity 1S 200.00 | $ 200.00
PayPal Fees 132| $ 248 |S 327.36
Speaker/Honoree Recognition ltem 1S 60.00 | S 60.00
Speaker Transportation S 260.00 | S -
Speaker Accomodations 0| S 200.00 | $ -
Total Expenditures S 13,845.84
Revenue
Paid Registrations 154| S 75.00 | S 11,550.00
Paid Registrations 13( S 85.00 (S 1,105.00
Comp'ed registrations for MWDOC
Directors, staff, speaker 17| S - S -
MWDOC Budget-funded
registrations for legislative staffers 16| S 75.00 | $ 1,200.00
Total Revenue $ 13,855.00
Net Income S 9.16 |p
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MUNICIPAL Item No. 3

WATER

DISTRICT

CONSENT CALENDAR ITEM
June 18, 2014
TO: Board of Directors

FROM: Public Affairs & Legislation Committee
(Directors Barbre, Clark & Hinman)

Rob Hunter Staff Contact: Karl Seckel
General Manager

SUBJECT: Travel to Washington DC in 2014 to Cover Federal Initiatives

STAFF RECOMMENDATION

Staff recommends the Board of Directors receives and files the report.

COMMITTEE RECOMMENDATION

Committee recommends (To be determined at Committee Meeting)

June 2014 Progress Report

During the current quarter, Director Barbre made one trip to Washington DC to gather
information on the Water Resources Reform and Development Act (WRRDA) and the
potential for appropriations to emerge from the legislation.

For the upcoming quarter, it is likely that an additional trip will be made to continue to
examine how implementation of WRRDA will occur, especially regarding appropriations for
previously authorized funding opportunities.

Budgeted (Y/N): Yes Budgeted amount: $15,000 for travel | Core M Choice __

Action item amount: n/a Line item: Cost centers 11 (Board) & 12 (Staff)

Fiscal Impact (explain if unbudgeted): Item marked as Core even though it supports some
of our Choice services; Federal funding is sought for both Core and Choice activities,
however, the travel is charged as Core. Costs for our Federal advocates was split between
Core and Choice and is not included in the cost amount; this year, the Federal Advocates are
entirely Core. The actual amount budgeted for Travel this year to Washington DC was
$8,200. In light of the higher level of travel anticipated, reductions in other areas will have to
be made.
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March 2014 Progress Report

The following trips have been made to Washington DC (not including the ACWA DC
Conference and Legislative Luncheon) so far this year:

e January trip by Director Barbre
e February trip by Director Barbre and General Manager Hunter was cancelled due to
weather conditions

The meetings and discussions have revolved around what Congress and the various
Committees will do with respect to earmarking of projects and/or how to deal with the
prohibition on earmarking as well as tracking progress on proposed legislation for the Water
Resources Reform and Development Act (WRRDA) of 2013, the Water Infrastructure
Finance and Innovation Authority (WIFIA) and the Corps of Engineers Environmental
Infrastructure Account from WRDA 2007. The most recent trip back is to meet with Senator
Feinstein’s Office to directly discuss the potential for funding projects like the Doheny Desal
Project.

ANNUAL SUMMARY FROM DECEMBER 2013

Each year a number of trips are made to Washington DC to carry out MWDOC'’s Federal
Initiatives. Anticipated trips are as follows:

0 Inthe past, typically MWDOC has budgeted six person-trips to Washington DC per
year (a person-trip is one person traveling to and from Washington DC typically
involving a two night stay). For 2014, it is anticipated that a few more trips will be
made through the inclusion of the General Manager and/or another director. Itis
estimated that about 10-person trips may occur in the coming calendar year (not
including the ACWA DC Trip that involves our Orange County delegation luncheon).
These trips cost about $1500 per person per trip and so the total estimated travel costs
would be about $15,000.

o Typically, the first of these trips occurs in early to mid-January to begin the process of
scoping out sentiments and positions relative to funding opportunities for the year. The
search includes looking for funds for Water Use Efficiency, Planning, other Projects or
specifically for the Doheny Desalination Project and any other grant funding that might
be developing. Early input into the process is sought to collect information and the
current sentiment and to shape the policy direction in a manner beneficial to our
needs.

0 Additional trips occur as the year proceeds. Typically, the second trip occurs in mid-
February. The purpose is to continue making the rounds with Committee and
Congressional staff members ahead of the appropriation submittal process (March &
April) to further develop our strategy and requests for the year.

0 A third trip occurs in the May timeframe for meetings with the various legislative
offices.
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The fourth and fifth trips for the year occur in the summer or early fall to follow-up on
any late issues as appropriations bills are drafted and approved.

Each of these trips can include one to two persons (staff and/or Directors; typically
Director Brett Barbre makes all of the trips because of his expertise and connections).

This item does not include the travel for the MWDOC Legislative meeting in February
or travel to the ACWA Washington DC Conference in February or March.
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NATER Iltem No. 4

DISTRICT

OF
ORANGE
COUNTY

INFORMATION ITEM
June 18, 2014

TO: Board of Directors
FROM: Robert Hunter, General Manager Staff Contact: Darcy M. Burke

SUBJECT: Value of Water Communications Plan — Status Update

STAFF RECOMMENDATION

Staff recommends the Board of Directors receive and file this report

COMMITTEE RECOMMENDATION

Committee recommends (To be determined at Committee Meeting)

DETAILED REPORT

The Municipal Water District of Orange County’s Board of Directors (MWDOC) recognized
the need to engage in a dialogue with the Orange County public in their 2010 Strategic Plan
goal: “MWDOC will engage and understand its member agencies and the communities it
serves in order to meet their water needs and ensure that these communities understand
the water challenges faced by the region.” The MWDOC member agency managers
amplified this sentiment in their 2011 priority-setting workshop, where improving “credibility
with customers” as a work priority received the highest level of support.

The Value of Water Communications Plan began development in late 2012 in collaboration
with MWDOC’s member agencies, the three cities and other stakeholders. The first phase
of development included identifying the long term objectives, conducting benchmark
research and identifying a viable method to monitor and measure the public’s perception of
value.

The project is currently in Phase 2 which consists of the following activities:
Professional consultants

e Develop messages (PAW)

e Conduct focus groups (6 to 8 focus groups, analysis and report)

e Conduct PAW/GM Workshop to share focus group output
Budgeted (Y/N): Y Budgeted amount: $132,465 Core _X_ Choice
Action item amount: Line item:

Fiscal Impact (explain if unbudgeted):
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e Reformulate messages where required
e Develop appropriate regional campaign branding, visual elements and

other creative templates for use by the member agencies

The Board has authorized the General Manager to enter into an agreement for professional
communications services with Fraser Communications (Fraser). From there, Fraser
developed the discussion guide, refined the draft messages, and recently completed the
focus groups. Prior to the Focus Group portion beginning, Renee Fraser and MWDOC staff
met with Member Agency Mangers and Public Affairs staff to review the content of the
Discussion Guide, the schedule and the purpose of the qualitative study.

The overarching goal of the Value of Water Communications Plan is to build trust and
credibility with the public while meeting the following objectives:

Build a public majority consensus for

Water reliability planning and investments

Local water project investments

For water rate increases

The value of water and water service at the local level

Restoring the Bay Delta and alternate conveyance

Continued and increased water use efficiency

Supporting the outcomes in Metropolitan’s Market Transformation Plan,

YVVVVYVYYVYY

The Value of Water Communications Plan is a long-term effort designed to engage,
educate and inform Orange County residents and businesses of the value water service
provides. Changing public perception and sentiment as well as instilling public trust is a
long-term effort. It is not a switch that you turn on and off overnight; rather it is a
commitment that MWDOC and the retail water agencies make every day, with each
customer and stakeholder interaction.

In order to build trust and improve credibility, MWDOC staff worked with the Public Affairs
Workgroup to identify 10 key values and asked the survey respondents to rank them from
1 to 10 on importance, with 1 being least important and 10 being the most important. The
ten values selected were:

1. Education

2. Public Safety

3. Public Health

4. Customer Service

5. Fair Pricing

6. Transparency

7. Environmental Protection
8. Economy/Jobs

9. Innovation

10. Community Service

At the same time, MWDOC staff sent out an electronic survey to the Orange County
Water Industry including elected board members, general managers, staff and operators.
They were also asked to rate the same values using the same scale. Out of the 10
Values, 7 were shared value, ranking high for both the general public and for the Orange
County Water Industry:
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The remaining three were out of alignment but ranked exceptionally high by the general
public:

Z0—-HP<0OZZ-—

Values
not

\ aligned /
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The Discussion Guide and Draft messaging focused on 5 value statement areas, based on
the results of the public polling, the weight the general public gave the values and the ability
for MWDOC and the Member Agencies to demonstrate the value in action. The five value
areas selected were:

e Economy/Jobs

e Innovation
e Education
e Public Safety
e Public Health

The focus groups were conducted in Irvine over three evenings on June 4", June 9" and
June 10™.. Eight groups were held comprised of the following market segments:
e General Market x2
e Mavens (a trusted expert in a particular field, who seeks to pass
knowledge on to others. The word maven comes from Hebrew, and
means one who understands, based on an accumulation of knowledge ) —
X2
Latino market, Spanish Speaking
Latino market, English speaking or Bilingual
e Asian

After the first two sessions, Fraser and MWDOC staff met to make minor modifications and
clarifications to the Discussion Guide. Although the final results of the study have not been
completed, Fraser Communications provided MWDOC staff an Interim Report that included
the following observations:

. Education and Innovation have stood out in both groups as the favorite categories,
followed by Jobs & the Economy. Overall, group reactions to all points are similar.

. The maven group was informed and very conscious of water conservation and
usage.

The overall categories in the first two focus groups ranked as follows:

Education
Innovation
Jobs/Economy
Safety

Health

arwnNE

Other observations worth noting include the following:

e Not one participant knew who the Municipal Water District of Orange County
(MWDOC) was or what we did

¢ Distrust of government is widespread and significant

e Most don't read their bills, just look at the amount due

¢ Want to know what MWDOC and the water districts are doing about the drought,
water quality, ocean desalination, etc.

¢ Rarely mentioned water districts as a trusted source of information on water

o Elected officials were not seen in a positive light
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Although they were provided factual statements to comment on, overwhelmingly the
participants did not believe the statements

Overwhelming rejection on the belief that tap water is high quality; associate taste
with quality and most thought the water tasted terrible throughout the County

Overwhelming support for ocean desalination and although many commented that
the cost would be more

Overwhelming consensus that MWDOC and retail water agencies need to do more
to communicate what we are doing

When the focus groups conclude, a complete report with all of the findings and
recommendations will be presented to the Board in July.
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DISTRICT

OF
ORANGE
COUNTY

INFORMATION ITEM
June 16, 2014

TO: Public Affairs & Legislation Committee
(Directors Barbre, Clark, & Hinman)

FROM: Robert Hunter Staff Contact: Darcy Burke
General Manager

SUBJECT: Preliminary Recap on the 7" Annual Orange County Water Summit

STAFF RECOMMENDATION

Staff recommends the Public Affairs & Legislation Committee:

COMMITTEE RECOMMENDATION

Committee recommends (To be determined at Committee Meeting)

DETAILED REPORT

The 7th Annual Orange County Water Summit (Summit) took place on Friday, May 16,
2014. The purpose of the Summit is to provide relevant information related to water issues,
projects and emerging technologies for the business community; it is not targeted at water
industry affiliates.

The success of the Summit can be attributed to three key areas; top level speakers,
exceptional venue, and the non-technical platform in which the information is conveyed.
Each year, we survey the participants in a number of key areas including:

o Value

. Program

. Logistics
Budgeted (Y/N): Budgeted amount: Core __ Choice ___
Action item amount: Line item:

Fiscal Impact (explain if unbudgeted):
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Here are the results from this year’s survey, on a scale from 1 to 5, with 1 = Very
Dissatisfied and 5= Very Satisfied:

1. Please rate your overall satisfaction with the 7th Annual OC Water Summit = 4.2
2. 78% of respondents believed the duration of the Summit was about right.

3. Please rate your level of satisfaction with each of the sessions. (If you are dissatisfied
with any session, please explain why in the Comments box.)

"Live and Let Die" (Infrastructure): Congressman John Garamendi, Paul Helliker = 4.1

"You Only Live Twice" (BayDelta): Robin Grossinger, Curt Schmutte =
4.0

"From California with Love" (Agriculture): Sandra Schubert, Charles Wolk, Tim
Neuharth, Joe Del Bosque =
4.2

"Moneyraker" (Business): Bruce Karas, Ben Edwards, Daniel Boyd =
4.0

"Thunderball” (Water Bond): Dave Puglia, Rick Claussen =
3.8

4. 76.5 of respondents believed the amount of time allocated to each speaker was
about right.

5. For future OC Water Summit events the current panel format received the highest
rating — 4.1

6. 89.3% of respondent believed the registration fee was appropriate for the value they
received.

7. How likely were they to attend a future OC Water Summit? 4.5 said VERY LIKELY

In addition to the survey questions, we also include open ended questions for
suggestions and other comments. Here are the results from this year's survey:

1. Please rate your overall satisfaction with the 7th Annual OC Water Summit. - Comments
Answer
Well-organized, good speakers, plenty of time for schmoozing. Really good event overall.
Location, food, timing, speakers and the avocados were excellent.
Well rounded - good speakers....informative

The only thing | felt was missing was something on urban stormwater capture for water supply.
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You really rock with the break snacks and lunch! | thought the almonds and avocados were a
nice touch, and worked well with the theme. As for theme, I'm continually amazed by the table
decorations you come up with year after year!

Appreciated varied perspectives
Best one yet.

WOULD LIKE TO SEE MORE PANEL DISCUSSION

PERHAPS LECTURES COULD BE SENT PRIOR TO THE SUMMIT
The presentations were excellent!

This was my first Water Summit and | was very pleased with the topics and speakers. | felt that
it gave everyone a chance to talk about their concerns. | will be there next year.

Great Program and Speakers as usual.

I loved the theme and the way it was peppered through all areas of the program, moderator,
decor, etc.

Great set-up, theme, speakers, environment.

Our Directors and their guests were very impressed with the Summit.

Objective of summit was not well defined in relation to its title. Overall, discussion lacked focus.
Some speakers made assertions unsupported by facts. Leading authority on Delta from MWD
was not given sufficient opportunity to rebut assertions made by one panelist. It seems to me
that, there was no clear distinction between BDCP and provisions of current and proposed water
Bond measures.

| was very impressed with the caliber of the speakers and the information relayed.

| thought there was a very good cross-section of speakers and perspectives. A panel
discussion among several of the individuals would have resulted in some real fireworks!

The debate was unbalanced with the opponents of the BDCP and Bond seeming to get more
time without a counterpoint.

2. Please rate your satisfaction with each of the following items. (If you are dissatisfied with
any element, please explain in the Comments box.) - Comments

Answer

Date conflicts with one of our Board meetings.

A bit pricey for parking.

Food was excellent....love the venue...l am used to the parking now and it is not a big deal

The high content of sugar in the breakfast made it impossible for me to eat it. Good thing Ihad
eaten before. Very little gluten-free foods.

| didn't understand the "fracking” protesters outside the facility, but | know that had nothing to do
with the summit.

The parking at Downtown Disney isn't very intuitive and | ended parking at an inconvenient lot.
Would have appreciated an 8 am start time

HOW BOUT SOME OF THAT SALMON FOR THE BAGEL WITH SOME ONION AND
CUCUMBER

Great job in all aspects!
Difficult for everyone to get there early

3. In your opinion, was the duration of the Summit (7:30 a.m. - 1:30 p.m.) too short, too long, or
about right? - Comments

Answer
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great job

It seemed rushed at the end and some people were not even done eating.
If you can find ample speakers, | think going to 3 pm would work for many.
| had an afternoon appointment so it worked out fine.

No comment

You had a lot of great content and it moved along really well - | liked the MOC - he kept things
on track and was appropriately in the theme and humorous.

MAIN LECTURE WITH TOPIC DRIVEN WORK SHOPS

GET UCI INVOLVED WITH UPDATE FROM WACO ON SATELLITE IMAGERY OF THE
AQUAFER

A more in depth panel discussion and Q&A from audience will be a great addition to the summit.
Duration should be driven by the importance of the issues to be discussed and the purpose of
the Summit.

4. Please rate your level of satisfaction with each of the sessions. (If you are dissatisfied with
any session, please explain why in the Comments box.) - Comments

Answer

Helliker (who was pretty good) was out-shown by Cong. Garamendi. Might have been good to
have another congressman on the other side.

Ag speakers were good.

Water Bond discussion was especially good on the politics.

Possibly more emphasis on a panel discussion format and a little more time for Q & A from the
audience.

| very much appreciate your efforts in getting speakers that have interesting viewpoints... | have
enjoyed the authors, economist, builders, farmers, politicos that you have brought now and in
the past. Much better than water engineers talking to water engineers.

The Thunderball session was the best of the day, but it was pressed for time because the other
sessions ran long.

You did a great job bringing a diversity of opinions together.

T

he water bond fell short with me, and no one ever really discussed what the bond would entail.
And, since | don't follow politics, and summary would have been helpful.

The two perspectives on the BDCP was excellent. The IT issues with Curt Schmutte detracted
from the talk that was otherwise excellent. The Ag talk was very good especially Del Bosque
who detailed his water conservation measures. | am not personally very interested in the
business side but the talk seemed fine. There wasn't much new in the Water Bond talk but that's
probably to be expected until the Governor chimes in.

Never attended as | was working the registration desk

Only little negative was not having Curt's presentation flyover - seemed like it got him a little off
balance - but he recovered quickly.
tell the congressman there's a water bond coming on the ballet

Curts lecture technical fubu, grossinger is not a good speaker, paleolithic water???

announce tour schedule on seminar website and have the lectures for download prior//
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have a virtual tour of one of the tours

| saw the first three segments, but had to leave after that (day job). | would have preferred
fewer segments, and have been able to hear more in depth from the remaining presenters. For
example, Schmutte gives a great detailed presentation on the BDCP that could not be done on
the time he was given. Too bad, it would have been worth hearing, particularly after following
Garamendi's disastrous and inaccurate skewering of the plan. Somebody should have
countered that windbag.

Curt Schmutte was the only credible voice in opposition to the Garamendi point of view. His
message was lost in an apparent attempt not to offend the opposition. | have seen him speak
very convincingly when in front of a friendly audience on the MWD tour. Unfortunately, he did
not deliver on this occasion. The pear grower was a caricature of selfishness, not worthy to
even debate the big subject at hand.

Garamendi is a great speaker, regardless of whether you agree or disagree with him. Loved
hearing about the Ag perspective from the farmers! Lots of great information was presented.
Not present for first two sessions.

Not enough time for questions
5. In your opinion, was the amount of time allocated for each speaker too short, too long, or
about right? - Comments

Answer

good job

Honestly, it depended on the speaker. Some | wanted to hear more from, and not so much with
others.

| was especially impressed by the strong measures to keep people within their time slots.

Need to develop a better way to notify speakers when their alotted time is running short. Using
the James Bond audio clip was not only tacky, it was disruptive.

Need more time for Q&A.

Too many speakers with not enough time to make much of a presentation.

Program design is more important issue here.
For some topics, such as the Agriculture topic, the time allotted was too short. All three
speakers were very interesting and informative.

6. For future OC Water Summit events, which of the following event formats would you prefer?
- Comments

Answer
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[No Responses]

7. Are there specific topics or speakers you would like to see featured at future OC Water
Summits? - Responses

Answer

It might be interesting to have a speaker or two on new technologies such as the moisture
collectors in place in Chile or the satellite-driven watering systems proffered by Cong.
Garamendi or any of the new ideas.

-Presentation from SAWPA on the brine line
Technological advances and research

noticed that there was no space to add text to question # 6 above....I like how you mix up the
event formats...keep doing what you're doing.

If San Juan Capistrano looses their water rate appeal, a water rate segment would be topical,
controversial and fun to hear.

Seawater desalination. Why is it not happening?

I'd love to see a panel of average citizens tell us what they think about water. We usually only
hear from the experts.

Who is doing something innovative?
Who is doing community outreach / education regarding water conservation?

hint: go to www.OperationCleanSlate.com
| think more of an NGO presence would be good (NRDC, for example).

The mix of topics and speakers are wonderful. This summit had my attention (as it has in the
last several years)with the diverse presenters not all being from water agencies. Coke and
Hurley did a wonderful job. Never knew these large companies were so intimately involved with
water. thank you.

| would really love a discussion on the real-world situation of Orange County water infrastructure
- so | can gain a better understanding of the need to replace it.

Water recycle/reuse

What will extensive conservation do to SoCal economy and lifestyle?

Environmental groups

discussion regarding rates

some discussion regarding emergencies here in the OC and water usage

lead a serious measured debate regarding global warming and man made carbon emissions
Water supply interdependency (Ag, Municipal, Environmental) and economic impacts.
Sustainability of water supplies and the transfer infrastructure.

The politics of water and virtual water import/export.

Global climate change impact on future water supply of mega cities.
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I'd bring Schmutte back for a more detailed and updated discussion on the health and future of
the Delta; by next year, we will know much more about the water bond status (passed, failed,
postponed?) and it would be nice to hear, in some detail, how things will proceed and what that
means for local agencies.

| like the water-agriculture-business-politics perspective. Would be nice to see energy, medical
also get into this discussion forum

Ocean Desalination benefits and challenges. A new landscape aesthetic for Southern California
more appropriate for our climate.

Speakers with global relevance and projects outside of California would be a good change.

A discussion on rate setting and rate structures. Also, a 'western' water perspective similar to
that presented by Pat Mulroy in 2013, but perhaps from additional Color. R. users.

Discussion about De-Salinization plants. Construction, processes, cost, examples of those
already built, picture tours of existing.

Examples of how other developed countries are using their water resources. Innovation in
delivery systems, storage, harvesting?

Recycled reuse, development of alternative water supplies and emerging markets.

8. Do you believe the Summit registration fee was appropriate for the value you received? -
Comments

Answer
good job
Kind of!

Itis a little pricey to see the same presentations and same faces as you do at WACO or any of
the other local water meetings. Not sure if the cost deters non-water folks from attending, and
they appear to be the real target audience.

...but | really appreciate you working with me.
Excellent value

9. How likely are you to attend future OC Water Summits? - Comments
Answer
Best Water conference in California!

As long as Disney and OCWD remain united for these summits, I'm there! :)
Depends on the topic

10. Do you have any suggestions for how we can improve future OC Water Summits, or is
there anything else you would like to tell us? - Responses

Answer

| thought the choice of MC was interesting. He was good on his panel, but | was nonplussed by
his overall MCness. | like the idea that he wasn't one of the "usual suspects" or a MWDOC/MET
Board member, but | couldn't figure out why he was selected for the duty. Good event overall.
Thank you.

Have the emcee let attendees read the speaker bios from the booklet. Reading each one
verbatim (and often stumbling or mispronouncing locations and concepts) took up time, and we
can read them ourselves.
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This was my first time attending the OC WaterSummit and | found the program to be very well
organized, informative and effective.

This is the best water conference in California. Year after year you continue to excel keep up
the good work.

Great job by MWDOC's staff.

Very well done as usual. | found this OC Summit mote informational than most, probably
because it is an election years and there are plenty of issues on the table. Good Job.

Keep up the good work - our future depends on it!

Good job overall!

Great job. Good speakers and topics. | have a somewhat changing perspective on the tunnel
project. | very much enjoyed the presentations by the farmers from the three different areas of
the state. They have a tough job.

Great job.

Pitchers of iced tea at the table for lunch would be nice. It's difficult to recommend much, as you
seem to think of everything!

Keep the topics current

You do an excellent job - hope you can get more and more businesses, NGOs and regional
electeds there in the future.

THANX AGAIN, AWESOME JOB, LOOKING FORWARD TO DISCUSSING IN PERSONAGE.
Keep up the good work!

Perhaps a sit-down lunch meal is not necessary. Perhaps a light lunch similar to the breakfast
arrangement would be better.

Most of the attendees are already aware of the water supply problems. Each speaker should
select one specific solution and advocate it.

| really enjoy the Disneyland environment and conference set-up. Very positive and fun place to
digest the information and panels. Thanks!

Develop a clearly defined purpose for the summit. Determine if you can define desired results or
objective(s). If you cannot do this do not have a summit.

Consider timing of summit in relation to major decision points by federal and state legislative
and/or executive branches as well as need for voter education.

The James bond idea became tiresome. No one understood the speaker notification. Just have
the moderator tell the speaker to wrap up. Don't try to be cute

Well done event
The use of warning sounds for speakers should be cleaned up to a standard sound versus a

themed sound...it was very annoying to hear a poor quality "Bond...James Bond" interruption.

Most of your speakers are great. A few might need to learn how to speak to keep a large room
of people engaged. Some people just are not public speakers Don't know if there is a method
to screen speakers? Still it was great and | found everyone interesting.
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The survey will be reviewed with the Co-Chairmen and the comments considered as planning
for the 8" Annual OC Water Summit begin in August.

Although most of the expenses from the event have been received, there are still some
outstanding and are not included in the preliminary recap below:

Municipal Water District of Orange County

PRELIMINARY Recap of Revenues and Expenses for O.C. Water Summit Event
Event Date: May 16, 2014

Preliminary Reconciliation as of:
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6/10/2014

Revenues Anticipated MWDOC ocwD Total
Recorded sponsorships $ 50,100.00 $ 42,500.00 $ 1,000.00 $ 43,500.00
Pending sponsorships payments 6,600.00 6,600.00
Guests paid via cash/check (17) @ $120 each 2,040.00 120.00 2,160.00
Guests paid via cash/check (6) @ $140 each 840.00 840.00
Guests paid via PayPal (109) @ $120 each 13,080.00 13,080.00
Guests paid via PayPal (28) @ $140 each 3,920.00 3,920.00
Guests paid via PayPal (1) @ $75 each 75.00 75.00
Guests paid via check (1) @ $60
each 60.00 60.00
Unpaid guests 7 @ $120 each 840.00 840.00
Unpaid guests 4 @ $140 each 560.00 560.00

Note: Sponsored registered guests

Total Revenues $ 50,100.00 $ 70,515.00 $ 1,120.00 $ 71,635.00

Expenses
Event food & beverage (breakfast-, lunch- snack-) $ 28,367.25 $ 4,500.00 $ 32,867.25
Hotel service charges -
Event food & beverage sales tax -
Hotel engineering charges (power & lighting) -
Hotel parking 1,528.00 1,528.00
Hotel staff tips 522.00 522.00
Room charges - 4,867.28 4,867.28
Audio-Visual equipment rental 17,322.66 17,322.66

Disney thank you gifts
Video production
Sighage

Summit programs
Sponsorship brochures
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Speaker travel reimbursement
Speaker gifts

Staff dinner

Staff prep lunch

Planning meetings

Rental of two-way radios
Program printing

Name badges

Summit supplies

PayPal fees
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Total Expenses

Net Revenue (Expense) to the District

229.45 229.45
226.00 226.00
2,640.60 2,640.60
399.47 399.47
205.18 205.18
574.88 574.88

$ 56,882.77 $ 4,500.00 $ 61,382.77
$ 13,632.23 $ (3,380.00) $ 10,252.23

For the 8" Annual OC Water Summit, staff has reserved Friday May 15", 2015 at the Grand
Californian. For the Summit in 2016, staff is exploring other options throughout the year
that may work better than May. Disney approached staff at the conclusion of last year’s
event to ensure they could participate in our next Summit. The luncheon sponsor, Mesa
Water District, has already indicated they would like to participate at the same level next
year. again. The Co-Chairmen of the event, Director Thomas from MWDOC and Director
Sheldon from OCWD are scheduled to have their first kick-off planning meeting before the

end of summer.

Page 79 of 85



ITEM NO. 6

Public Affairs Activities Report
May 19, 2014 — June 15, 2014

Member Agency
Relations

Darcy and Jessica attended Metropolitan’s Pubic Information
Officers (P10) meeting on June 12",

Jessica participated in Metropolitan’s PIO webinar on May 28 to
review the findings of their focus groups.

Darcy and Tiffany are actively coordinating with MWDOC/MWD
Directors in regards to the upcoming Inspection Trip Season, which
begins in mid September.

Darcy and Margie Wheeler of Metropolitan Water District of
Southern California met with President Dick to begin coordinating
his Agriculture — Bay Delta trip for September.

Tiffany worked with Damon Micalizzi from Yorba Linda Water
District to provide potential DVL tour dates to the Engineers Without
Borders group.

Darcy and Jessica provided Metropolitan staff with some concerns
and feedback on their new summer campaign to encourage water
conservation, water use efficiency and rebate participation. The
tagline of the campaign is, “Don’t waste another minute wasting
water.” This is part of the “Show California Some Love and Be
California Friendly” campaign.

Darcy and Jessica participated in the annual joint Water Use
Efficiency Coordinator and Public Affairs Workgroup meeting on
June 5™. The intent of the meeting is to better coordinate
communication and outreach efforts between both areas throughout
the region. Jessica presented her Master’s thesis on environmental
messaging.

Karl and Sarah Franks (Public Affairs Intern) participated in the 3"
San Juan Capistrano Water Forum on May 29". In addition, Karl
and Vivian Lam (Public Affairs Intern) participated in the 4™ and final
San Juan Capistrano Water Forum on June 10™.

Jessica provided water use efficiency literature/marketing materials
to the City of Tustin, City of San Juan Capistrano, and Laguna
Beach County Water District.

Community Relations

Darcy staffed the June 6th WACO meeting featuring guest speaker
Steve Arakawa from Metropolitan Water District of Southern
California. Steve provided WACO attendees with an update on the
Bay Delta Conservation Plan.

Darcy was able to confirm Chairman Randy Record for the July 30"
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Water Policy Dinner. A reception honoring Chairman Record will
take place immediately preceding the dinner.

Tiffany, Jessica, Vivian, and Sarah implemented MWDOC's social
media activities through Facebook, Twitter, and Pinterest during this
period.

Tiffany created the monthly collage/image used for the cover of
eCurrents, Facebook, and the website homepage.

Tiffany updated several MWDOC website pages with current
information.

Jessica conducted a participant satisfaction survey for the 2014 OC
Water Summit. Summit survey results will be shared at the June 16
PAL Committee meeting.

Planning is underway for the July 30 Water Policy Forum & Dinner
featuring guest speaker MET Chairman Randy Record. Jessica
developed and distributed the email invitation, and thus far 51
guests are registered. Tiffany is in the process of creating custom
invitations for legislative staffers (their registration fee will be
comped by MWDOC) and organizations that have reserved tables
at previous dinners. Additional information will be provided to the
PAL Committee on June 16.

The Awards Ceremony recognizing the winners of the 2014 Poster
& Slogan Contest and Photography & Digital Arts Contest was held
at Discovery Science Center on June 3. More than 150 guests
attended in support of the 30 winning students. Representatives of
MNWD, Huntington Beach, Santa Ana, and Tustin attended.
Director Finnegan delivered the opening remarks; Jessica served
as the event emcee; Tiffany, Vivian, and Sarah helped with
registration, photos, and other event logistics. Ricki Raindrop even
made a rare appearance!

Jessica and Sarah are compiling artwork to be submitted to
Metropolitan’s annual Poster Contest. The winning entries will be
featured in a travelling art exhibit next year.

Jessica and Darcy are working on the June issue of eCurrents,
which will feature articles on drought/emergency response, a
Summit recap, Poster & Slogan Contest/Photography & Digital Arts
Contest recap, and more.

Jessica coordinated the May 29 ISDOC Quarterly Luncheon
featuring guest speaker Dan Schnur (Director of the USC Unruh
School of Politics and candidate for California Secretary of State),
including booking the speaker, developing/distributing event
invitations, assisting with registrations and invoices, and other event
logistics. Approximately 65 individuals attended the luncheon.
Tiffany assisted with onsite registration.
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Jessica participated in the ISDOC Executive Committee meeting on
June 3.

Jessica staffed the WACO Planning meeting on May 20.

Sarah and Vivian staffed a MWDOC booth at the Seal Beach Public
Works Open House event on May 21.

Darcy and Jessica are scheduled to participate in a P10 training
conducted by the County at its EOC facility in Loma Ridge on June
11.

MWDOC was asked to write an article on water for OC Lawyer
magazine. Darcy and Jessica are working on an article.

Jessica made several updates to MWDOC's Open Government
site.

Education

During the month of May, 10,415 students participated in the
Traditional Assembly Program; 1,313 students patrticipated in the
Keypad Program; no students participated in the Water Quality
Program. To date, 70,667 students have participated in the
traditional Assembly Program. DSC anticipates reaching a total of
79,630 students during the current school year. This number is a
few thousand short of the participation target of 81,494 students.
This is largely due to the fact that schools in a few select areas
have declined to participate or are unresponsive to DSC's
marketing efforts.

Media Relations

Meghan Cuniff, a reporter at The Orange County Register,
conducted a phone interview with Darcy regarding the Orange
County Grand Jury Report. The article ran on June 7, 2014.

Special Projects

Darcy and Jessica met with Renee Fraser (Fraser Communications)
and her staff regarding the question development guide for the
focus groups, the draft messages and supporting statements and
the composition of the focus group participants.

Darcy and Jessica observed MWDOC's Focus Groups on June 4™,
June 9" and June 10™. A total of 8 focus groups were held in Irvine
and included the general market, the Asian Market, the Latino
Market and two groups of “Mavens”. Results from the focus groups
will be provided to the Public Affairs and Legislation Committee at
the July meeting.

Darcy and Jessica hosted a meeting on May 27 for Member Agency
Managers and Public Affairs Workgroup members with Renee
Fraser to review the information for the focus groups, the purpose
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and role of focus groups, and the schedule for the Value of Water
Communications Plan.

Darcy is reviewing the Orange County Grand Jury Report and
drafting MWDOC's response.

Jessica submitted for an award for MWDOC’s Open Governemnt
site through ACC-OC'’s “Golden Hub of Innovation” awards
program. The application was submitted under the
Technology/eGovernment category. Winners will be announced at
the June 26 ACC-OC event held at Discovery Science Center.

Jessica met with Rob to receive input on the draft Communications
Plan outline for all MWDOC's communication efforts outside of (but
in coordination with) the Value of Water Communication Plan for
FY2014-15.

Water-Use Efficiency
Marketing

Jessica is working with a graphic designer to develop bill inserts
promoting the outdoor/landscape-related rebates and the Home
Certification Program.

Jessica is working with MWDOC's website developer to create a
new Water Use Efficiency microsite that would serve as a user-
friendly portal for all water use efficiency rebate programs and
resources.

Jessica worked with WUE staff to update MWDOC's Spray-to-Drip
advertisement

Legislative Affairs

Darcy provided a PowerPoint presentation and speaking points for
President Dick at Senator Huff's Water Forum. The Forum was
held on Friday, June 6", 2014 at the Brea Embassy Suites. Rob
and Darcy attended the event with President Dick. The forum had
over 100 attendees.

Darcy and Townsend Public Affairs continue to have their bi-weekly
meetings.

Rob, Darcy, Karl, Cathy and Harvey participate in interviews for the
Government Affairs Manager position.
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Regulatory Affairs

Darcy provided background materials and regulatory procedure
information on Hexavalent Chromium for Director Barbre in
preparation for an on-camera interview with Dave Nazar, PBS —
Southern California.

Darcy has been asked to facilitate a strategic planning session for
Operator Certification for California- Nevada American Water Works
Association. The session will focus on current mandatory
certification programs, voluntary certification programs, emerging
issues and technologies and accepted best practices. The session
is scheduled for June 27" in Sacramento.
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