MEETING OF THE
BOARD OF DIRECTORS OF THE
MUNICIPAL WATER DISTRICT OF ORANGE COUNTY
Jointly with the
PUBLIC AFFAIRS AND LEGISLATION COMMITTEE
May 19, 2014, 8:30 a.m.
Conference Room 101

Committee:
Director Barbre, Chairman Staff: R. Hunter, K. Seckel, J. Ouwerkerk,
Director Clark K. Davanaugh, D. Burke

Director Hinman

Ex Officio Member: L. Dick

MWDOC Committee meetings are noticed and held as joint meetings of the Committee and the entire
Board of Directors and all members of the Board of Directors may attend and participate in the
discussion. Each Committee has designated Committee members, and other members of the Board
are designated alternate committee members. If less than a quorum of the full Board is in
attendance, the Board meeting will be adjourned for lack of a quorum and the meeting will proceed
as a meeting of the Committee with those Committee members and alternate members in attendance
acting as the Committee.

PUBLIC PARTICIPATION
Public comments on agenda items and items under the jurisdiction of the Committee
should be made at this time.

ITEMS RECEIVED TOO LATE TO BE AGENDIZED - Determine there is a need to take
immediate action on item(s) and that the need for action came to the attention of the District
subsequent to the posting of the Agenda. (Requires a unanimous vote of the Committee)

ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING --
Pursuant to Government Code section 54957.5, non-exempt public records that relate to open
session agenda items and are distributed to a majority of the Board less than seventy-two (72)
hours prior to the meeting will be available for public inspection in the lobby of the District’'s
business office located at 18700 Ward Street, Fountain Valley, California 92708, during regular
business hours. When practical, these public records will also be made available on the
District’s Internet Web site, accessible at http://www.mwdoc.com.

DISCUSSION ITEMS

1. LEGISLATIVE ACTIVITIES

Federal Legislative Report (Barker)
State Legislative Report (Townsend)
County Legislative Report (Lewis)

Legal and Regulatory Report (Ackerman)
MWDOC Legislative Matrix

MET Legislative Matrix
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PAL Committee Meeting May 19, 2014

ACTION ITEMS

2. ELECTION OF ALTERNATE SPECIAL DISTRICT MEMBER OF THE LOCAL
AGENCY FORMATION COMMISSION (LAFCO)

3. CONSIDER APPROVAL OF PROPOSED AMENDMENTS TO CSDA BYLAWS AND
AUTHORIZE PRESIDENT OF THE BOARD TO CAST THE DISTRICT'S BALLOT

INFORMATION ITEMS (THE FOLLOWING ITEMS ARE FOR INFORMATIONAL PURPOSES ONLY
— BACKGROUND INFORMATION IS INCLUDED IN THE PACKET. DISCUSSION IS NOT
NECESSARY UNLESS REQUESTED BY A DIRECTOR.)

4. SUPPORT LETTER TO RESTORE RECYCLING WATER FUNDING IN THE
WATER BOND

5. UPDATE ON MET'S AND MWDOC’S COMMUNICATIONS PLANS

6. 7™ ANNUAL ORANGE COUNTY WATER SUMMIT (MAY 16, 2014)

7. PUBLIC AFFAIRS ACTIVITIES REPORT

8. WATER EDUCATION SCHOOL PROGRAM- MONTHLY PARTICIPATION DATA
OTHER ITEMS

9. REVIEW ISSUES RELATED TO LEGISLATION, OUTREACH, PUBLIC
INFORMATION ISSUES, AND MET

ADJOURNMENT

NOTE: At the discretion of the Committee, all items appearing on this agenda, whether or not expressly listed
for action, may be deliberated, and may be subject to action by the Committee. On those items designated for
Board action, the Committee reviews the items and makes a recommendation for final action to the full Board
of Directors; final action will be taken by the Board of Directors. Agendas for Committee and Board meetings
may be obtained from the District Secretary. Members of the public are advised that the Board consideration
process includes consideration of each agenda item by one or more Committees indicated on the Board
Action Sheet. Attendance at Committee meetings and the Board meeting considering an item consequently is
advised.

Accommodations for the Disabled. Any person may make a request for a disability-related modification or
accommodation needed for that person to be able to participate in the public meeting by telephoning Maribeth
Goldsby, District Secretary, at (714) 963-3058, or writing to Municipal Water District of Orange County at P.O.
Box 20895, Fountain Valley, CA 92728. Requests must specify the nature of the disability and the type of
accommodation requested. A telephone number or other contact information should be included so that
District staff may discuss appropriate arrangements. Persons requesting a disability-related accommodation
should make the request with adequate time before the meeting for the District to provide the requested
accommodation.
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JaMEs C. BARKER, PC

ATTORNEY AND COUNSELOR AT LAW
FIFTH FLOOR
1050 THOMAS JEFFERSON STREET, NW
WASHINGTON, DC 20007
(202) 293-4064
jimbarker@jebdc.com

Nicholas Crockett
Kate Blair

Municipal Water District of Orange County, California
Washington Update
May 13, 2014

Congress is back in session after their April recess and is beginning to determine what they are
likely to pass for the remainder of the year. Among other must pass bills: Funding for the
Federal Government, an extension of the Federal Transportation Program, various “tax
extenders” that are passed on a yearly basis and for our community, the Water Resources Reform
Development Act or WRRDA.

WRRDA is the major authorization bill which provides the Army Corps of Engineers the
authorities to execute its programs and activities. Most federal water activities take place in the
Bureau of Reclamation, the EPA or the Army Corps of Engineers.

The legislation is in the very final stages of completion. Both the House and the Senate have
passed their respective bills and they have gone to a House and Senate Conference Committee
where the differences are negotiated between some hand selected Conferees.

Right now the Conference Report is being circulated for signatures by the House and Senate
Members of the Conference. The document is still not public and so we cannot discuss what’s in
the final legislation yet. The legislation is expected to be released in the next week or so.

MWDOC has worked hard on two particular provisions in the bill. One is the WIFIA Loan
Program—that will allow water districts to borrow federal dollars at a below market rate—with
an insurance premium to protect the US Taxpayers against default—the loan in turn to be repaid
to the federal government over a 35 year period. It is expected that water districts such as ours
could save millions of dollars with the program. The transportation industry has a similar
program called the TIFIA Loan Program.

One of our major issues is to provide borrowers the ability to also receive tax free municipal
bond financing in addition to a WIFIA loan, if a borrower wanted to go in that direction. The
way that the legislation passed the Senate included the WIFIA Program but denied tax free
municipal bond joint financing packaging. This is due to the fact that the Feds were concerned
that water districts were getting “two bites” of the federal apple so to speak. A discounted loan
program and if the water districts used tax free municipal bond financing, the revenue side of the
federal budget would take a “hit”.
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We have been very active in working on this issue—along with most other water related groups
in the country. Again, details of the Conference Report should be released in the next week or
SO.

The other issue we have been concerned about is retaining the Water Infrastructure Section
which authorizes $40,000,000 for California Water Infrastructure which MWDOC worked hard
to include in the 2007 version of the Act. Senator Boxer’s office provided Director Barbre and
staff with their personal assurances that this section would remain “active” and protected.

On the other national issues of significance to bring to your attention:

The Ukraine: The situation continues to slowly erode with pro-Russian forces seizing more
areas of the Ukraine. This issue continues to be on the front page. There is concern that a Civil
War may erupt in the country.

NSA Reform: Taken off the front pages for months now, the House Intelligence Committee has
recently passed legislation reforming the way that the National Security Agency can collect
phone data. The new law would end the NSA’s ability to collect a “bulk collection” of people’s
phone calls. Under this new legislation still working its way through the Congress, phone
records would stay in the hands of private phone companies that will keep them for regulatory
and billing purposes. The NSA could only search the records after a specific “court order”.
Under current law the NSA has amassed a huge collection of data documenting every call that
every person has made in America for years. Eric Snowden, the former NSA employee who
outed the program, remains in Russia in political asylum.

Water Update:

Drought: Senator Diane Feinstein introduced a drought relief bill in February. The California
Emergency Drought Relief Act of 2014, co-sponsored with Barbara Boxer which would make it
easier for federal agencies to move water to where it’s most needed, but still adhering to the
Endangered Species Act. There is word here that Senator Feinstein can get a bill to the Floor
without a hearing—but it will still take 60 votes to avoid a filibuster under Senate rules. No
small feat here in Congress under current circumstances. There is concern amongst some
Republicans and Democrats that her bill could hurt some farmers and fishermen in Northern
California. Meanwhile as reported previously, Congressman Valadao’s bill has cleared the
House of Representatives. Speaking with his office, they report that the effort right now is for all
of the water stakeholders to come to an agreement as to what the “water deficit is” south of the
Delta. An agreement on that amount of deficit will be critical in their eyes. It will be the first
step towards trying to find a resolution on how to manage the region’s water. The Federal
Government may only be able to solve a portion of that water deficit and it will be up to the local
stakeholders to find the balance of that water deficit. We meet regularly with California offices
on these issues.

WRRDA Conference: This topic was addressed on the front page of this report this month.

Appropriations:. The Congress is in the process of holding hearings and soon will be conducting
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committee markups regarding the Energy and Water Appropriations bills. MWDOC has sought
Report Language which would allow California, as well as other states, to be able to use
authorized Army Corps funds without the restrictions which were placed on the states in last

year’s bill.

FEDERAL FUNDING REQUESTS

Potential Source of Description Amount Satus: Repeating isa listing below
Funding Requested | fromlast month—
Natural SmarTimer The NRCS Program may provide
Resour ces Irrigation funding opportunities in future grant
Conservation Controller programs.
Service (NRCYS) Installations
U.S. Dept of
Agriculture
Appropriations:. MWDOC has
South Orange Federal submitted requests to have broader
Coastal Ocean Appropriations Competitive | Report Language accompany Energy
Water and an Grant and Water Appropriations Bill—thereby
Desalination Authorization for | Programs providing an opportunity for MWDOC
Proj ect Federal Funds an opportunity to receive funding from
for the the Army Corps of Engineers.
Desalination
Project Authorizations: The WRDA Bill
continues to be in a House / Senate
Conference. The Bill should be voted on
during the next month.
Earmarks. We continue to monitor the
moratorium. This topic is likely to be
addressed again at the beginning of the
next session.
3
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GENERAL NEWS, CONGRESSIONAL, AND POLITICAL UPDATES

Several odds and ends for this month:

Clay Aiken of the TV “American Idol” fame, will be the Democratic
Nominee for the North Carolina US Congressional Seat this fall.

Regarding the 2016 Presidential Election on the Republican side, Jeb Bush
is being courted by some of the country’s biggest Republican campaign
donors to determine if he is going to run for President in 2016. He is the
former popular Governor of Florida, a key state to the Republican Party in
a national race. It appears his decision to run will turn on whether his wife,
Columba, to whom he has been married to for 40 years, will give him the
green light to do it. His wife is known to be “not your traditional political
wife”. She is a very private person and does not seek the limelight. She
has always been supportive of her husband’s public life, but running for
President carries all of this to a new level. She is Mexican born and she
could have a significant impact on the discussion of immigration related
issues in this country according to many operatives here in Washington.

Clearly in Washington circles, Hillary Clinton is seen as the favorite of the
Democratic Party if she decides to run for President.

Admittedly, the subject of Global Warming is a very controversial topic.
That said, there is mounting evidence that global warming could be
affecting every part of the United States. This report will discuss the topic
from time to time.

There is a body of U.S. Scientists that participate in the International Panel
on Climate Change who suggest that the warming of the past 50 years was
primarily caused by emissions of heat trapping gases released by humans.
Burning coal for electricity, using gasoline to fuel cars and trucks, clear
cutting forests and engaging in certain agricultural activities have all
contributed to the current situation.

Plotted from multiple data sets going back to 1850, the panels suggests
there is evidence that the land air temperature has increased, the sea water
temperature has increased and “sea level” has increased and glaciers are
thinning more rapidly than 100 years ago, according to a NOAA “State of
the Climate in 2012 Report” and the National Snow and Ice Data Center.

Conservative critics argue that this recently released report is a political
document aimed at trying to provide cover for the Obama Administration
that wants to beef up its regulatory function over power plants and other
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energy related industries. This is a debate that will be ongoing.

Here is an article from the May 12" edition of the Washington Post that
speaks to the melting of the Antarctic Ice Sheet. It provides a perspective
of what Capitol Hill and the Obama Administration might read of their
morning page of the newspaper.

Collapse of Antarctic ice sheet is underway and unstoppable
but will take centuries By Darryl Fears, Wash Post 5-12-14

The collapse of the giant West Antarctica ice sheet is underway, two
groups of scientists said Monday. They described the melting as an
unstoppable event that will cause global sea levels to rise higher than
projected earlier.

Scientists said the rise in sea level, up to 12 feet, will take centuries to
reach its peak and cannot be reversed. But they said a decrease in
greenhouse gas emissions could slow the melt, while an increase could
speed it slightly.

Temperatures at sea, on land and on ice all point to a warming trend over
the past century, according to several indicators in the government's
National Climate Assessment.

Warm, naturally occurring ocean water flowing under the glaciers is
causing the melt. “We feel it is at the point that it is . . . a chain reaction
that’s unstoppable,” regardless of any future cooling or warming of the
global climate, said Eric Rignot, a professor of Earth science at the
University of California at Irvine. He was the lead author of a NASA-
funded study that was one of the two studies released Monday.

The only thing that might have stopped the ice from escaping into the
ocean and filling it with more water “is a large hill or mountains,” Rignot
said. But “there are no such hills that can slow down this retreat,” he
added.

The peer-reviewed NASA Study has been accepted by the journal
Geophysical Research Letters and is expected to be published within days.
The NASA announcement coincided with the release of a University of
Washington study that contained similar findings. It will be published
Friday in the journal Science.

Both studies observed ice retreating from four massive glaciers in West
Antarctica — Pine Island, Thwaites, Smith and Kohler. The Thwaites
glacier alone holds enough water to increase sea level by two feet, the
University of Washington study said. Together, the glaciers hold enough
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water to raise it by several feet.

Sea levels will not rise suddenly, in spite of what the word “collapse”
implies, said a statement by the university in its report. “The fastest
scenario is 200 years, and the longest is more than 1,000 years.”

The statement said university scientists used detailed maps and computer
models to reach their conclusion “that a collapse appears to have already
begun.” “Scientists have been warning of its collapse, based on theories,
but with few firm predictions or timelines,” the statement said.

The new projections of sea-level rise by both studies are higher and
potentially more devastating than earlier projections by international
scientists who authored an Intergovernmental Panel on Climate Change
report last year and U.S. scientists who wrote the federal government’s
National Climate Assessment, which was issued this month.

The findings probably will force the IPCC to increase its current estimate
of up to three feet of sea-level rise by 2100, said Sridhar Anandakrishnan,
a professor of geosciences at Pennsylvania State University.

The IPCC bases its results on reviews of earlier studies, and the recent
observations on polar ice “are only now starting to come together,” said
Anandakrishnan, who was not involved in the NASA study.

Tom Wagner, cryosphere program scientist at NASA’s Earth Science
Division in Washington, said this is not the first time scientists have said
West Antarctica ice will collapse.

“That idea that this is unstoppable has been around since the 1970s,”
Wagner said. “We’ve finally hit this point where we have enough
observation to put this together” and say it is happening.

Earlier projections of a collapse are one reason scientists criticized some
IPCC projections as overly conservative.

In the National Climate Assessment, released last week, scientists already
predicted a harsh scenario for the Chesapeake Bay. “As sea levels rise,”
they said, “the Chesapeake Bay region is expected to experience an
increase in coastal flooding and drowning of . . . wetlands” that protect
against storm surge.

Sea-level rise would be made worse because the land is sinking in the
lower bay region because of ancient geological forces.

JCB5-13-14
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TPA
MEMO
To: Municipal Water District of Orange County
From: Townsend Public Affairs, Inc.

Date: May 13, 2014

Subject: Monthly Political and Activity Report

STATE POLITICAL UPDATE

On May 12", Assemblymember Toni Atkins was sworn in as the 69" Speaker of the
Assembly. In her first remarks as Speaker, Atkins praised California’s gradual return to
fiscal stability, urged more investment in education and pledge to bolster California’s
business climate. Atkins is the first Assembly speaker from San Diego, and the third
woman, to lead the House since the Legislature became a full time institution.

On May 13", the Governor released the May Revision of his original budget proposal.
As anticipated, the Governor is projecting an additional $2.4 billion in revenue for the
upcoming fiscal year. The May Revision now represents a total budget of $156.2
billion. The Governor has maintained a position of generally paying down debt and
liabilities.

In the arena of Natural Resources, the May Revision includes total funding of $7.9
billion for all programs included in the Agency. The May Revision includes a total of $3.3
billion to support the Department of Water Resources. In addition the May Revision
builds upon the Governor's California Water Action Plan proposed in the January
budget and includes an increase of $2.5 million in General Fund in 2014-15 and $5
million annually for four additional years to support local groundwater management
efforts.

The following revisions are proposed for additional one-time resources for 2014-15 to
continue immediate drought-related efforts started in the current year. There is an
additional $142 million included for drought-related expenditures. Revisons include, but
are not limited to:

e Department of Fish and Wildlife - An increase of $30.2 million in General Fund
and $8.5 million other funds to implement enhanced salmon monitoring, restore
sensitive habitat, improve water infrastructure for wildlife refuges, expand the
fisheries restoration grant program, and remove barriers for fish passage;

e Department of Water Resources - An increase of $18.1 million in General Fund
to assess current surface and groundwater conditions, provide technical

State Capitol Office = 925 L Street * Suite 1404 « Sacramento, CA 95814 « Phone (916) 447-4086 « Fax (916) 444-0383
Federal Office = 600 Pennsylvania SE + Suite 207 « Washington, DC 20003 « Phone (202) 546-8696 * Fax (202) 546-4555
Northern California Office = 300 Frank Ogawa Plaza + Suite 204 « Oakland, CA 94612 « Phone (510) 835-9050 + Fax (510) 835-9030
Southern California Office = 1401 Dove Street + Suite 330 + Newport Beach, CA 92660 + Phone (949) 399-905P eity@ (@ 763215
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guidance to local water agencies and for public outreach through the Save Our
Water campaign

e Office of Emergency Services — An increase of $4.4 million in General Fund for
the State Operations Center to continue to provide local communities with
technical guidance and disaster recovery support related to the drought

e State Water Resources Control Board — An increase of $4.3 million in General
Fund to continue enforcement of drought-related water rights and water
curtailment actions.

With the release of the May Revision, negotiations between the Governor and
Legislature begin in earnest. Over the next several weeks, the Legislature will engage
the Governor on various programs they see as needing increases in funding, as well as
discussing issues such as high-speed rail where the two sides are still debating the
appropriate amount of funding moving forward (particularly regarding the use of cap-
and-trade revenues).

Polling and discussion is heating up on the 2014 water bond. In a new Public Policy
Institute of California poll released at the end of March, half of likely voters stated that
they would vote yes on an $11.1 billion bond. Support has increased 8 percent over the
last year.

There are currently eight water bond measures that continue to move forward. On May
7" AB 1331 (Rendon), the $8 billion water bond measure, cleared the Senate
Committee on Environmental Quality on a 5-2 vote. The committee’s discussion
touched on a number of topics including the Delta, continuous appropriations and the
definition of a disadvantaged community. Several of the bills are being heard in
Appropriations committees during the week of May 12" and they must make the May
30™ deadline for bills to pass out of their House of Origin in order to continue to move
forward in the process.

SPECIFIC ACTIVITIES FOR THE MONTH

e TPA monitors and updates the MWDOC Legislative Matrix.

e TPA sends regular updates on the ACWA Lobbyist Coordinator meetings each
Monday to MWDOC staff.

e TPA provided notes from the MET Legislative Coordinator meeting to MWDOC
staff.

e TPA continues to hold conference calls with Darcy Burke every other week to
coordinate on activities.

e TPA assisted with invitations and securing RSVPs for the quarterly Legislative
Staffers Luncheon.

e Heather Stratman presented a Water Bond Briefing at the quarterly Legislative
Staffers Luncheon.

2
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TPA provided a Water Bond Comparison Matrix at the request of the General
Manager (attached).

TPA provided a Water Bond History memo to MWDOC staff (attached).
TPA provided a Water Bond Comparison Powerpoint to MWDOC staff

TPA secured Congressman John Garamendi as a speaker for the upcoming OC
Water Summit. TPA arranged for a private briefing session with the
Congressman following his presentation at the Summit.

3
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TOWNSEND

TPA
MEMORANDUM
To: Municipal Water District of Orange County
From: Townsend Public Affairs, Inc.
Date: May 6, 2014
Subject: History of Water Bonds in California

This memo is an outline of four water bonds passed in California, and one pending. TPA
conducted research tracing back to 1914 and has included all water bonds that were passed
from that year forward in this memo.

The memo is structured in chronological order, starting with the water bond passed in 1960

(California Water Resources Development Bond Act), and ending with the current, pending
water bond of 2014 (Safe, Clean and Reliable Drinking Water Supply Act).

California Water Resources Development Bond Act (Burns-Porter Act)

Proposition No.:
Proposition 1

Year Passed:
1960

Approved By:
52.3%

Bond Amount:
$1.75 billion for the development of the water resources of the state.

Overview:
Proposition 1 funded the creation of a State Water Resources Development System, which is
now the nation’s largest state-built water and power development and distribution system.

Projects Funded:
e Construction of a State Resources Development System for California, which included:
o The acquisition, construction and completion of the State Water Facilities;
o Construction of additional facilities determined to be necessary and desirable to
meet local needs, such as:
=  Flood control;
* Need to augment the supplies of water in the Sacramento-San Joaquin
Delta;
= Need to conserve or develop water that was tributary to the stream on
which the facilities were constructed.

WWW.TOWNSENDPA.COM
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The Safe Drinking Water and Toxic Enforcement Act of 1986

Proposition No.:
Proposition 65

Year Passed:
1986

Approved By:
62.6%

Overview:

Proposition 65 is an initiative to protect California citizens and the state’s drinking water sources
from chemicals known to cause cancer, birth defects or other reproductive harm, and to inform
citizens about exposures to such chemicals.

The initiative authorizes the following:

e Requires the Governor to publish, at least annually, a list of chemicals known to the
state to cause cancer or reproductive toxicity. The list has grown to include
approximately 800 chemicals since it was first published in 1987;

o Requires businesses to notify Californians about significant amounts of chemicals in the
products they purchase, or that are released into the environment.

The initiative is administered by the Office of Environmental Health Hazard Assessment
(OEHHA).

The Water Security, Clean Drinking Water, Coastal and Beach Protection Act of 2002

Proposition No.:
Proposition 50

Year Passed:
2002

Approved By:
55.3%

Bond Amount:
$3.4 billion in general obligation bonds to fund a variety of water projects, to be repaid by the
General fund.

Overview:
Proposition 50 intends to secure and safeguard the integrity of the state’s water supply from
catastrophic damage or failure from terrorist acts or other deliberate acts of destruction.

Additionally, the initiative seeks to provide a safe, clean, affordable and sufficient water supply
to meet the needs of California residents, farms and businesses.
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Projects Funded:
¢ Projects protecting state, local and regional drinking water systems from terrorist
attack or deliberate acts of destruction or degradation - $50 million;

O

Projects include:

» Monitoring and early warning systems, fencing, protective structures,
contamination treatment facilities, emergency interconnections, and
communications systems;

= Other projects designed to prevent damage to water treatment,
distribution and supply facilities, to prevent disruption of drinking water
deliveries, and to protect drinking water supplies from intentional
contamination.

e Infrastructure improvements and related actions to meet safe drinking water
standards - $435 million;

O

Projects include:

»  Small community drinking water systems;

= Development and demonstration of new technologies and related facilities
for water contaminant removal and treatment;

=  Community water quality monitoring facilities and equipment;

» Drinking water source protection;

= Treatment facilities necessary to meet disinfectant by-product safe
drinking water standards;

» Reducing Colorado River water use to 4.4 million acre feet per year.

e Clean water and water quality projects — $390 million (approximately);

O

Competitive grants for water pollution prevention, water reclamation, water
quality improvement, water quality blending and exchange projects, drinking
water source protection projects, and projects that mitigate pathogen risk from
recreational uses at drinking water storage facilities - $100 million;

Restoration protection and development of river parkways - $100 million;
Acquisition, restoration and protection of land and water resources to improve
water quality in Lake Tahoe - $40 million;

Restoration and protection of the water quality and environment of coastal
waters, estuaries, bays and near-shore waters, and groundwater - $100 million;

* Including the Santa Monica Bay Restoratoin Plan - $20 million;
Acquisition of land and water resources to protect water quality in lakes,
reservoirs, rivers, streams and wetlands in the Sierra-Nevada-Cascade Mountain
Region - $30 million.

e Desalination and contaminant removal projects - $100 million;

@)

Projects include:
= Desalination of ocean or brackish waters;
= Pilot and demonstration projects for treatment and removal of
contaminants.

e CALFED Bay-Delta Program - $825 million;

O

Projects include:
» Surface water storage planning and feasibility studies - $50 million;
= Water conveyance facilities - $75 million;
» Delta levee restoration - $70 million;
= Water supply reliability projects - $180 million;
= Ecosystem restoration implementation - $180 million;
»= Watershed program implementation - $90 million;
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= Urban and agricultural water conservation, recycling and other water use
efficiency products - $180 million.
¢ Integrated Regional Water Management Program (IRWM) - $500 million;

o Funds projects that protect communities from drought, protect and improve water
quality and improve local water security by reducing dependence on imported
water.

e Colorado River - $20 million;

o Funds grants for canal lining and related projects necessary to reduce the
Colorado river water use pursuant to the California Colorado River Water Use
Plan.

e Coastal watershed and wetland protection - $200 million;

o Coastal watershed protection through State Coastal Conservancy- $120 million;

o San Francisco Bay Conservancy Program - $20 million;

o Santa Monica Mountains Conservancy for protection of the Los Angeles river
watershed upstream and the Santa Monica Bay and Ventura County coastal
watersheds - $20 million.

The Safe Drinking Water, Water Quality and Supply, Flood Control, River and Coastal
Protection Bond Act of 2006 (Safe Drinking Water Bond)

Proposition No.:
Proposition 84

Year Passed:
2006

Approved By:
53.8%

Bond Amount:
$5.4 billion in general obligation bonds to fund water projects and expenditures, to be repaid
from the state’s General fund.

Overview:

Proposition 84 authorizes actions to be taken to ensure safe drinking water and a reliable supply
of water for farms, cities and businesses, as well as to protect California’s rivers, lakes, streams,
beaches, bays and coastal waters, for the current and future generations.

The initiative also addresses challenges resulting from the growth of the state’s population and
the impacts of climate change.

Projects Funded:
e Safe drinking water and water quality projects — $1.525 billion;

o Grants and direct expenditures to fund emergency actions to ensure safe
drinking supplies are available for all Californians;

o Grants for small community drinking water system infrastructure improvements;

o Loans and grants for projects to prevent or reduce contamination of groundwater;

o Grants for projects that assist local public agencies to meet the long-term needs
of the state (e.g. delivery of safe drinking water);
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O

Grants to public agencies and nonprofit organizations for projects that reduce the
discharge of pollutants from agricultural operations into surface waters of the
state.

¢ Flood control projects - $800 million;

O

O O O O

Floodplain mapping, assisting local land-use planning, and to avoid or reduce
future flood risks and damages - $30 million;

Flood control projects - $275 million;

Flood Protection Corridor projects - $40 million;

Flood control projects in the Delta - $275 million;

Funding the state’s share of nonfederal costs of flood control and flood
prevention projects - $180 million.

e Statewide water management - $65 million;

O

Funds planning and feasibility studies related to the existing and potential future
needs for California’s water supply, conveyance and flood control systems.

e Protection of rivers, lakes and streams - $928 million;

O

o O O

O 0O O OO0 O OO0 OO O0

Coastal fishery restoration - $180 million;
* Including the development of a natural community conservation plan for
the CALFED Bay-Delta Program - $20 million.
Colorado River related - $90 million;
Public access to recreation and fish and wildlife resources - $54 million;
Projects in accordance with the California River Parkways Act of 2004 - $72
million;
Urban Streams Restoration Program - $18 million;
River parkway projects - $36 million;
Watersheds of the Los Angeles and San Gabriel Rivers - $72 million;
Coachella Valley Mountains Conservancy - $36 million;
Expansion and improvement of the Santa Ana River Parkway - $45 million;
Sierra Nevada Conservancy - $54 million;
California Tahoe Conservancy - $36 million;
Resource conservation and restoration projects - $45 million;
Reduction and prevention of storm water contamination - $90 million;
Restore flows and naturally-producing and self-sustaining populations of salmon
- $100 million.

e Forest and wildlife conservation - $450 million;

O
o

o
o

Flood conservation and protection projects - $180 million;

Development, rehabilitation, restoration, acquisition and protection of habitat -
$135 million;

Grants for land acquisition and funding of facilities for research and training to
improve the management of natural lands and preservation of wildlife resources -
$25 million;

Implementation of Natural Community Conservation Plans - $90 million;
Protection of ranches, farms, and oak woodlands - $45 million.

¢ Protection of beaches, bays and coastal waters and watersheds - $540 million;

O

O O O O O

Clean Beaches Program - $90 million;

State Coastal Conservancy - $135 million;

San Francisco Bay Conservancy - $108 million;

Protection of Santa Monica Bay and its watersheds - $45 million;
Protection of Monterey and its watersheds - $45 million;

Protection of San Diego Bay and its adjacent watersheds - $27 million;
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o Development of scientific data needed to adaptively manage the state’s marine
resources and reserves - $90 million.

e State parks and nature education facilities - $500 million;

o Development, acquisition, interpretation, restoration and rehabilitation of the state
park system and its natural, historical, and visitor serving resources - $400
million;

o Grants for nature education and research facilities and equipment to nonprofit
organizations and public institutions - $100 million.

e Sustainable communities and climate change reduction projects - $580 million;

o Urban greening projects - $90 million;

o Grants for local and regional parks - $400 million;

o Planning grants and planning incentives - $90 million.

The Safe, Clean and Reliable Drinking Water Supply Act of 2014

Ballot Year:
Pending; slated for the 2014 ballot

Bond Amount:
$11.14 billion proposed

Overview:
Currently, the Safe, Clean and Reliable Drinking Water Supply Act of 2014, $11.14 billion water

bond measure, is slated for the 2014 ballot. The bond would authorize the issuance of bonds for
the purpose of financing a drinking water and water supply reliability program. The bond act,
among other things, makes specified amounts available for projects relating to drought relief,
water supply reliability, ecosystem and watershed protection and restoration, and emergency
and urgent actions that ensure safe drinking water supplies are available in disadvantaged
communities and economically distressed areas.

There has been much discussion in Sacramento about how this bond should be restructured
and reformatted in order to be replaced by a different water bond vehicle. Any amendments to
the existing bond or the legislature’s desire to replace the existing bond will require a two-thirds
vote.

Proposed Projects:

e Drought relief projects, disadvantaged communities, small community wastewater
treatment improvements and safe drinking water revolving fund - $455 million;
Integrated regional water management projects - $1.4 billion;

Projects that "support delta sustainability options - $2.25 billion;

Water storage projects - $3 billion;

Ecosystem and watershed protection and restoration projects in 21 watersheds - $1.7
billion;

Groundwater protection and cleanup - $1 billion;

e Water recycling and advanced treatment technology projects - $1.25 billion.
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The County of Orange Report

Presented May 19, 2014
By Lewis Consulting Group

Will the Angels Fly Away? — Stadium Appraisal Strengthens Anaheim’s
Bargaining Power.

After months of speculation regarding the proposed framework of a deal to keep the
Angels playing baseball in Anaheim, the City Council and the public finally know the
value of what was being offered Angels owner Arte Moreno.

In a classic cart before the horse maneuver, last year the city council voted by a 4-1
margin to adopt a framework for an Anaheim/Angels baseball agreement, which among
other things, would have assigned development rights on much of the surrounding
parking lot for $1 per year in a 66 year lease. In exchange, the Angels would agree to
make $150 million of stadium upgrades and repairs.

What was missing until now was an appraisal of the property. Waronzof Associates,
Inc. calculated that if the Angels stay in Anaheim the developable land could be sold for
$245 million. Ironically, if the Angels moved and the stadium was torn down, the land
appraised for $325 million.

Mayor Tom Tait has been a critic of the proposed deal from day one, decrying the lack
of an appraisal. The Mayor also noted that the current lease requires the Angels to pay
for stadium upkeep and that was part of an earlier agreement which allowed the Angels
almost all revenue generated from the teams ticket sales and other stadium revenue.

Angels owner Arte Moreno has, among other things, signed a $2 Billion cable TV
contract for Angels TV coverage and during his ownership the value of the team has
skyrocketed. Mr. Moreno bought the Angels from the Disney Corporation in 2003 for
$180 million and in March 2014 Forbes Magazine estimates the value of the team to be
$775 million.

Some Good News from the Grand Jury

The Orange County Grand Jury in recent years has aggressively found fault with much
of the County governance. Among other things, the Grand Jury has blasted county
hiring practices, oversight and of course the on-going criticism leveled at the Orange
County healthcare system known as Cal-Optima.

However, the Grand Jury has found one department in the County which they singled
out for uncommon high praise — the Orange County Registrar of Voters. Even though
the report was released some time ago, the Board of Supervisors, at a recent meeting
were responding to additional information sought by the Grand Jury.

The Grand Jury had conducted an exhaustive review of all aspects of the 2012 General
Election and the numerous responsibilities undertaken by the Registrar of Voters.
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The Grand Jury, in its general summation, stated that the “Registrar of Voters office is a
model for other County Departments and agencies to emulate.” They concluded by
saying the “Grand Jury is pleased to commend the Registrar of Voters and his
employees for a job well done during the November election.” The Orange County
Registrar is Neal Kelly.

Irvine Great Park Continues to Grab Headlines

The Great Park in Irvine continues to be embroiled in controversy and continues to be in
the news for things other than being a Great Park.

As the audit of the Great Park finances continues along, the City Council has issued
subpoenas to the consulting firm of Forde & Mollrich to compel the public relations firm
to turn over documents the city has been requesting — including receipts, checks,
invoices and correspondence — but has not received from the former vendor of the
Great Park. The subpoena was issued on May 2 to Forde & Mollrich, who have been a
central player in the development of the Great Park and had received $100,000 per
month retainer for Public Relations work for the Great Park. Forde & Mollrich are
reported to have received $7.2 million between 2005 and 2012 to promote the park that
has as yet to be developed.

The City has also issued a subpoena to Mia Lehrer who is a landscape architect. Itis
reported the Ms. Lehrer may have not been paid by Great Park master designer Ken
Smith.

Former presiding Judge of Orange County, Nancy Stock, signed the subpoenas and
has been brought in by the city to make the process impartial and act as an
independent overseer.

Fire Authority Under Seige

May 22 projects to be a pivotal day for the Orange County Fire Authority. On that date

a long delayed management audit is projected to be released. The audit was originally
scheduled to be released in march and interim reports were also promised by the Costa
Mesa based firm conducting the audit, but those reports were kept under wraps as well.

The audit, along with speculation that the OCFA Board has been meeting in closed
session about Fire Chief Keith Richter’s job performance, has many wondering if Chief
Richter may soon be relieved of his duties

The OCFA has recently been subjected to much scrutiny and criticism. IN recent
months there was an over-billing for phony inspections scandal. There has been the
controversy surrounding the potential over charging of the City of Irvine for services.
Recently, the State of California transferred authority for overseeing the 911 ambulance
contract procurement form the OCFA to the County.
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Also, wrapped up within the controversy of both the audit and current OCFA leadership

is the status of Fire Chief Keith Richter. The powerful Firefighters Union are gunning for
Richter and the current OCFA atmosphere may help them win the day.
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Legal and Regulatory

May 19, 2014

1.

State Regulation for Groundwater??: As we have discussed before, California is one

the few states that does not regulate groundwater. That would end if Senator Pavley’s SB 1168
passes. There has been much discussion lately regarding the pros and cons of the state or any
local government agency regulating groundwater, particularly from the California farmers. In
April of this year, ACWA put forth a plan for protecting the state’s aquifers. This issue has far
reaching ramifications for both agricultural and urban areas as the over drafting of groundwater
is becoming more common in our current drought condition.

San Joaquin Valley Sinking: Farmers in the Central Valley of California are becoming

more dependent on groundwater for their crops as a result of the drought. Wells that used to
produce at the 200 foot level are now being drilled in excess of 1000 feet to find water. The
number of permits being issued to drill wells tells the story: Tulare County 831, Fresno County
739, Madera County 410 and so it goes through the rest of the Central Valley. This is causing an
overdraft condition for the groundwater basin which is significant. Years ago the over pumping
caused substantial subsidence in the San Joaquin valley up to 28 feet in some areas. Today
subsiding is continuing at about a foot a year causing damage to roads, canals and the like. As
we know, the Central Valley is center of the California agricultural industry and produces 25% of
the nation’s food.

Almond Power: Almonds are the third largest farm product in California. They are the
fastest growing market and California produces 80% of the world demand. Almonds are a heavy
user of water and they have high nutritional value. These farmers are at the center of most
water battles as environmentalists claim they are intentionally planting crops which demand
higher water allocations. Farmers have responded by ripping out older trees as they tend to use
more water than younger ones.

2 Mineral King | Irvine, CA 92602 | 714-322-2710 | dickackerman33@gmail.com
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Page 2 Legal and Regulatory Ackerman Consulting Report

4. Qil Welis Help Farmers: California is the third largest oil producing state in the country.

Coincidentally, that oil is generally produced closed to our farm areas. One barrel of oil brings
with it nine barrels of water. That water as you may have guessed is not exactly Pellegrino
quality. It is referred to as brackish and contains many things including salt, arsenic and other
ingredients. However it can be recycled or otherwise treated and made acceptable for
agricultural use. The oil industry and the farmers are working together to enhance this
relationship which could prove to be extremely valuable in the long run,

5. Solar Desalination Plants: in Firebaugh, a city in Fresno County, the WaterFX solar
thermal desalting plant has been in operation for about a year for the Panoche Water and
Drainage District. It has been converting contaminated irrigation runoff into pure water at the
rate of 14,000 gallons per day. WaterFX plans on building 36 such machines which could
produce 2 millions gallons per day. They project the cost of this water to be 5450 per acre foot
which is must cheaper than the current going rate for other desalinated water. In addition this
price is competitive to the $300 per acre foot cost which farmers currently pay when they have
to buy water on the open market. This concept if it proves successful could be a real draw to
the farmer/oil partnership discussed in the above paragraph.

6. LA County Loses Runoff Case: The Los Angeles and San Gabriel Rivers have a major

problem every time it rains. Storm water from sprinklers, roads, commercial sights, houses,
animals (both foreign and domestic), pesticides and all other sources, pour into those rivers and
eventually work their way to the ocean. The NRDC and other groups have sued Los Angeles
County and the Flood Control District for violating water quality standards. The County
responded that they were not the source of the pollution and should therefore not be
responsible. The 9™ Circuit of the Federal District court disagreed and the US Supreme Court
declined to hear the case. The process of this case and the various legal theories advanced has
been extremely convoluted so this is not the final word on the matter. But it should be watched
very carefully as it could have an impact on all local agencies.

7. Reversing the California Aqueduct: Some water districts in the San Joaquin Valley are
proposing to run about 47 miles of the California Aqueduct backward. Certain water districts,
including Lost Hills, Berrenda Mesa and Belridge are in no mans land when it comes to water
and the current drought. Apparently it is possible to install pumps to push the water uphill
because of the gradual grade of the aqueduct. This would be done at those districts cost and
only on a temporary basis. Kern County is also considering this option. Stay tuned. | would
suggest that they are going to have a “up hill battle” on this suggestion.
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8. Golf Doing Its Share: Southern California golf courses are trying to do their share during
our drought condition. Many courses have switched to using recycled water to irrigate. it can
be a very expensive project and a source of recyclable water must be available. All courses are
committed to the 20% reduction by 2020. Many are installing smart meters and removing
unnecessary grass from the course and replacing with drought tolerant plants. More sand traps
are also being considered, which | personally oppose.

9. CEQA Reform: As a result of deadlines, an oral update of this issue will be presented at the
PAL meeting.
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MUNICIPAL Item No. 2

WATER

DISTRICT

OF

ORANGE

COUNTY

ACTION ITEM
May 21, 2014

TO: Board of Directors
FROM: Public Affairs & Legislation Committee

(Directors Barbre, Hinman, Clark)
Robert Hunter, General Manager

SUBJECT: ELECTION OF ALTERNATE SPECIAL DISTRICT MEMBER OF THE
LOCAL AGENCY FORMATION COMMISSION (LAFCO)

STAFF RECOMMENDATION

Staff recommends the Board of Directors: Review and discuss the candidates and
authorize President Dick, and an alternate, to cast the District’s ballot and submit to LAFCO
no later than the June 13, 2014 deadline.

COMMITTEE RECOMMENDATION

To be determined.

SUMMARY

The terms of office for OC LAFCO’s Regular Special District member (currently John
Withers) and Alternate Special District Member (currently Jim Fisler) will expire on June 30,
2014.

As no other nominations were received by LAFCO for the Regular Special District member,
John Withers was automatically reappointed to that position.

With respect to the Alternate Special District member, two candidates are running; Jim
Fisler (Mesa Water and the incumbent), and Rich Freschi (Serrano Water District). The
District has received a request for support from Mr. Fisler (attached).

Budgeted (Y/N): Budgeted amount:

Action item amount: Line item:

Fiscal Impact (explain if unbudgeted):
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Maribeth Goldsby

From: Cheryl Carter-Benjamin [ccarter-benjamin@oclafco.org]
Sent: Tuesday, April 22, 2014 1:36 PM

To: Maribeth Goldsby

Cc: Robert Hunter; chair@oclafco.org; Carolyn Emery
Subject: REVISED: Ballot and Declaration of Qualification to Vote
Attachments: FINNEGAN.pdf

Importance: High

Please use the attached revised Ballot and Declaration forms and disregard the prior email and attachments which we
attempted to recall.

Dear Special District Presiding Officers and General Managers:

Please find enclosed the Ballot and the Declaration of Qualification to Vote form for the Orange County LAFCO Alternate
Special District seat that will expire on June 30, 2014.

LAFCO has received two nominations for the Special District Alternate Seat: the current incumbent James Fisler, Mesa
Water District Board Member, and Richard Freschi, Serrano Water District Board Member. In accordance with
Government Code Section 56332(c) and the Bylaws of the Orange County Independent Special District Selection
Committee, the ballot and declaration, prepared by the LAFCO Executive Officer, are being transmitted to each
independent special district presiding officer. The ballot and declaration of qualification to vote for the alternate seat
are due to the LAFCO Executive Officer by 3:00 p.m. on Friday, June 13, 2014. Ballot and declaration forms may be
returned by email to cemery@oclafco.org or mailed to the LAFCO offices at 12 Civic Center Plaza, Room 235, Santa Ana,
CA 92701.

If anyone would like to observe the opening and tabulation of the ballots at the LAFCO office, please contact Carolyn
Emery and we will make the appropriate arrangements. Election results will be announced by June 16, 2014.

Should you have any questions regarding the election process, please contact the Executive Officer Carolyn Emery or
Cheryl Carter-Benjamin at (714) 834-2556.

Best regards,

Ca rong n Emerg

Executive Officer
ORANGE COUNTY LAFCO
cemery@oclafco.org
714.834.2556

Cheryl ca rter-Benjamin

Office Manager / Commission Clerk
ORANGE COUNTY LAFCO
ccarter-benjamin@oclafco.org
714.834.2556
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DECLARATION OF QUALIFICATION TO VOTE

Joan Finnegan

Municipal Water District of Orange County

18700 Ward Street
Fountain Valley, CA 92708-6930
mgqoldshy@mwdoc.com

District Selection Committee election.

The Board also designated

voting member.

Name and Title*:

Signature®:

Date:

* hereby attest that
**has been authorized by the Board of
to vote in the Orange County Special

*¥*9s the alternate

*Must be signed by either Board President or Board Secretary

** Must be a member of the Board

***Must be a member of the Board

Completed forms must be received by LAFCO prior to 3 PM, Tuesday, June 13,
2014. Forms must be delivered to Orange County LAFCO by:

(1) Email at:
(2) Mail at:

(3) FAX at:

ceme oclafco.org, or

Orange County LAFCO

12 Civic Center Plaza, Room 235
Santa Ana, CA 92701

Attn: Carolyn Emery, or

(714) 834-2643, Attn: Carolyn Emery
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BALLOT

ALTERNATE SPECIAL DISTRICT MEMBER

Local Agency Formation Commission
Term of Office Expires 06/30/2014

Print Name of District

Certification of Voting Member

I , hereby certify that [ am:
Print Name Here

the presiding officer of the above named district.

a member of the Board of the above-named district designated to vote in the absence of
the presiding officer pursuant to G.C. §56332(a). I have submitted proof of this
designation to the Executive Officer of LAFCO.

Signature Date

CANDIDATES FOR ALTERNATE SPECIAL DISTRICT MEMBER OF LAFCO:
(Check one ONLY.)

James Fisler, Mesa Water District
Richard Freschi, Serrano Water District

Abstain
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Maribeth Goldsby

for our information

----- Forwarded Message «----

From: Jim Fisler <. fisler@sbcglobal net>
To: [dick@mwdoc.com

Sent: Wednesday, April 2, 2014 10:55 AM
Subject: lafco elections

Good Morning Larry,
Attached is my flyer for re election as LAFCO Special District “alternate” seat. I would hope you and your
Board would consider voting for me for re election, Thank You for your consideration.

Regowds;
Jium Fisler

Real Estate Consultant
Torelli Realty

Tel. 714.423.4351
http://www.jimfisler.com
mailto:jiim@jimfisler.com
DRE License 01392810
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Re-Elect James R. Fisler LAFCO Special Districts Alternate Member

James R. Fisler - President
Mesa Water District

James (Jim) R. Fisler was appointed tb the Mesa Water District (Mesa
Water®) Board of Directors in August 2009, elected in 2010 and re-
elected in 2012, and is currently the Board President.

In addition to serving as President of Mesa Water District and being
LAFCO's incumbent Special District's Alternate member, James Fisler
currently is serving on the ACWA Local Government Committee, Finance
Advisory Committee for the City of Costa Mesa, is a Board member of
the Costa Mesa Friends of the Libraries, and is a Board member of the
Costa Mesa Senior Center. Previously, James Fisler served as a Parks
| and Recreation Commissioner for the City of Costa Mesa and as a
| Planning Commissioner for the City of Costa Mesa and is a graduate of
the Costa Mesa Citizens Police Academy.

Since March 2010, President Fisler has also served as President of the Mesa Water District
Improvement Corporation, a California non-profit public benefit corporation formed to assist Mesa
Water in financing specific improvements to the District's water system. Previously for Mesa Water,
President Fisler served on the District's Engineering & Operations, Finance, Executive, IT Ad Hoc,
and Public Information Committees.

After attending LAFCO meetings for over a year as Mesa Water District’s liaison to LAFCO, President
Fisler developed an interest in serving on the commission and was elected in 2011 to the Local
Agency Formation Commission of Orange County (OC LAFCO) as special district alternate.
Additionally he serves as Mesa Water District liaison with the Independent Special Districts of Orange
County (ISDOC).

James Fisler is committed to LAFCO's mission of fostering orderly development and governance,
promoting the efficient delivery of services, facilitating constructive changes in governmental structure
and boundaries, and serving as a resource for local governments and citizens and would be honored
to receive your vote and continue to serve as the Special District Alternate to OCLAFCO.
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[tem No. 3

MUNICIPAL

WATER
DISTRICT
OF
ORANGE
COUNTY
ACTION ITEM
May 21, 2014
TO: Board of Directors
FROM: Public Affairs & Legislation Committee

(Directors Barbre, Hinman, Clark)

Robert Hunter, General Manager Staff Contact: Darcy Burke
SUBJECT: CONSIDER APPROVAL OF PROPOSED AMENDMENTS TO CSDA

BYLAWS AND AUTHORIZE PRESIDENT OF THE BOARD TO CAST THE

DISTRICT'S BALLOT

STAFF RECOMMENDATION

Staff recommends the Board of Directors consider the attached recommended updates to
the CSDA Bylaws and authorize the President of the Board to cast the District’s ballot.

COMMITTEE RECOMMENDATION

Committee recommends (to be determined at Committee Meeting)

SUMMARY

The CSDA Board has approved the attached recommended updates to the CSDA Bylaws
to bring forward to CSDA voting members for consideration. Highlights to the
recommended updates include:

. General clean-up to reflect updates and organizational changes over the last
3 years;
. Clarifying language to the CSDA Board nomination and election process

Updates to various committee definitions and titles
CSDA affiliated chapter clarification

An official ballot is included for MWDOC to cast its vote by mail and must be received by
Friday, June 13, at 5:00 pm.

Attachment: Proposed CSDA Bylaws Updates in mark-up form.

Budgeted (Y/N): N Budgeted amount: -0- Core _x_ Choice __

Action item amount: Line item:

Fiscal Impact (explain if unbudgeted):
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RECEn /=

California Special PR2C
Districts Association MW,
MEEE  Districts Stronger Together WL L i

MEMORANDUM
DATE: April 25, 2014
TO: California Special Districts Association (CSDA) Voting Members
FROM: Noelle Mattock, CSDA Board President
Neil McCormick, CEO
SUBJECT: Proposed CSDA Bylaws Updates

The CSDA Board of Directors has approved the attached recommended updates to the CSDA
Bylaws to bring forward to CSDA voting members for consideration.

Highlights to the recommended updates include:

General clean-up to reflect updates and organizational changes over the last 3 years
Clarifying language to the CSDA Board nomination and election process

Updates to various committee definitions and titles

CSDA affiliated chapter clarification

The full proposed changes to CSDA’s Bylaws are indicated in mark-up form for your review and can
be found online at www.csda.net/bylaws.

As a voting member in good standing, once your district has reviewed the proposed CSDA Bylaws
updates, please use the enclosed official ballot to cast your vote by mail in favor or not in favor of
the changes.

Completed ballots must be received by Friday, June 13, 2014 at 5:00 pm to be counted. Only
official and fully completed ballots returned via regular mail to the CSDA office will be counted. The
results of the Bylaws ballot will be announced in the CSDA e-News and on the CSDA website. If
approved by the membership, the updated Bylaws will take effect on July 1, 2014.

If you have any questions or require printed copies, please contact Charlotte Lowe, Executive
Assistant at charlottel@csda.net or (916) 442-7887.

Thank you for your participation and continued support of CSDA!

California Special Districts Association

11121 Street, Suite 200 A proud California Special Districts Alliance partner

Sacramento, CA 95814 Special District Risk Management Authority CSDA Finance Corporation

toll-free: 877.924.2732 1112 | Street, Suite 300 1112 | Street, Suite 200

t: 916.442.7887 Sacramento, CA 95814 Sacramento, CA 95814

f: 916.442.7889 toll-free: 800.537.7790 toll-free: 877.924.2732
:916.231.4111 f:916.442.7889

www.csda.net
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CISIDIA

BYLAWS
California Special Districts Association

Approved Bylaw Revision Dates:
Revised 1996

Revised 1999

Revised 2004

Revised October 1, 2009
Revised August 2, 2010

Revised August 1, 2011
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ARTICLE | - GENERAL

Section 1. Purpose:

In addition to the general and specific purposes set forth in the Articles of Incorporation of the
California Special Districts Association (CSDA), CSDA will provide outreach, education, and
member services, and shall generate legislative advocacy for member interests. CSDA will
interact with the government associations and groups that support or oppose its membership’s
interests.

Section 2. CSDA Regions/Networks:

The state of California shall be divided along county boundaries into six {6)-voting
regions/networks. The areas of the regions/networks have been determined by the Board of
Directors of CSDA.

Exhibit A.......... Map of the six (6) regions/networks of CSDA.

Section 3. Principal Office:

The principal business office of CSDA shall be located in Sacramento, California.

Revised CSDA Bylaws 8-1-11 Page 4
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ARTICLE Il - MEMBERSHIP

Section 1. Qualification of Membership:

| There may be several classes of membership in the-CSDA, as determined by the Board of
Directors. The following classes have been adopted:

A. Reqular Voting Members:

Regular voting members shall be any public agency formed pursuant to either general
law or special act for the local performance of governmental and/or proprietary functions
within limited boundaries, and which meets any one of the following criteria:

1.

Meets the definition of “independent special district” set forth in Government
Code Section 56044 by having a legislative body all of whose members are
elected, or which members are appointed to fixed terms; or

A public agency whose legislative body is composed of representatives of
two or more other public agencies. Such representatives may be either
members of the legislative body or designated employees of such other
public agencies. Public agencies which qualify as regular members pursuant
to these criteria include, but are not limited to the following public agencies:
(a) air quality management districts; (b) air pollution control districts; (c)
county water agencies or authorities; (d) transit or rapid transit districts, or
transportation authorities; (e) metropolitan water districts; (f) flood control
and/or water conservation districts; (g) sanitation agencies.

Regular voting members do not include the state, cities, counties, school districts,
community college districts, dependent districts, or joint powers authorities. Dependent
districts are defined as those special districts whose legislative body is composed
exclusively of members of a Board of Supervisors of a single county or city council of a
single city, LAFCOs, joint powers authorities or the appointees of such legislative bodies
with no fixed terms.

Regular voting members have voting privileges and may hold seats on the Board of

Directors.

B. Associate Non-Voting Members:

Shall be those organizations such as dependent districts, cities, mutual water
companies, and those public agencies that do not satisfy the criteria for regular voting
membership specified in Section A above.

Associate members have no voting privileges and may not hold a seat on the Board of

Directors.

C. Business Affiliate Members:

Revised CSDA Bylaws 8-1-11 Page 5
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Shall be those persons or organizations that provide services to special districts and/or
have evidenced interest in the purposes and goals of CSDA. Business Affiliates have no
voting privileges and may not hold a seat on the Board of Directors.

Section 2. Membership Application:

Application for membership to CSDA will be directed to staff, who will determine if the
applicant’s interest and purpose is in common with CSDA. If the applicant meets the
requirements of membership, the Board of Directors shall approve the new member by a
majority vote of the Board. Acceptance to membership shall authorize participation in CSDA
activities as specified in these Bylaws.

Section 3. Membership Dues:

The membership dues of CSDA shall be established annually by a majority vote of the Board of
Directors at a scheduled Board meeting. Authority to adjust the dues shall remain with the
Board of Directors.

Section 4. Membership Voting:

Matters to be voted upon by the membership shall be determined by the Board of Directors in
accordance with these Bylaws. Only those matters of which proper notice was given by CSDA
may be voted upon.

A. Voting Designee:

In accordance with these Bylaws, regular voting members in good standing shall have
voting privileges. The governing body of each regular voting member shall designate by
resolution, one representative from their respective district who shall have the authority
to exercise the right of the regular voting member to vote. Such voting designee shall be
a Board member or managerial employee of the member regular voting member. Each

B R i e

B. Voting Authorization:

Those regular voting members who have paid the required dues as set by the Board of
Directors are members in good standing. Each regular voting member in good standing

Revised CSDA Bylaws 8-1-11 Page 6
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shall be entitled to one vote on all matters brought before the membership for vote at
any meeting or mail ballot.

Section 5. Membership Quorum:

A. Meeting Quorum:

Twenty-five {25)-voting designees, as defined in Article Il, Section 4, officially designated
by each regular voting member present at any annual or special meeting of the CSDA
shall constitute a quorum. Absentee ballots shallwill not be accepted.

B. Mailed Ballot Quorum:

Mail ballots received from twenty-five {25} voting designees shall constitute a quorum.

Section 6. Membership Meetings:

A. Annual Business Meeting:

The annual business meeting of the members shall be held at the Annual CSDA
Conference at such time and place as determined by the Board of Directors. Written
notice of the annual business meeting shall include all matters that the Board intends to
present for action and vote by the members.

Written notice of any annual meeting of the members of CSDA, via mail and/or electronic
delivery, and/or facsimile shall be sent to each regular voting member in good standing,
at least 45 days in advance of the designated date of such meeting. The notice shall
include the time and place, and all matters the Board of Directors intends to present for
action and vote by the members.

B. Special Meetings:

Special meetings of the members may be called at any time by the President, by a
majority of the Board of Directors, or by a majority of at least a quorum of the members.
Written notice shall include all matters the Board_of Directors intends to present for
action and vote by the members.

Written notice of any special meeting of the members of CSDA, via mail and/or
electronic delivery, and/or facsimile shall be sent to each regular voting member in good
standing, at least ten days in advance of the designated date of such meeting. The
notice shall include the time and place, and all matters intended to be presented for
action and vote by the members.
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P.C. Mail Ballot:

The Board of Directors may at its discretion authorize the voting upon any issue, by
written ballot mailed to each regular voting member in good standing. Such ballot shall
be mailed by first class mail, at least retlaterthan-forty-five{45) days in advance of the
date the CSDA has designated for the return of the ballot by each member to CSDA.

E.D. Majority Vote:

A majority of votes cast or ballots receivedvete-of-allregularvoting-members-veting shall

be necessary to carry any matter voted upon, provided a quorum of members has voted
in person or by mail ballot. Voting by proxy shallwift not be allowed.

Section 7. Termination of Membership:

Any member delinquent in the payment of dues for a period of three {3)-months after said dues
are due and payable, shall be notified in writing of such arrearage, and shall be given written
notice of possible termination. If such delinquent dues remain unpaid for forty-five {45} days
after said notice, the delinquent member shall automatically cease to be a member of CSDA.

A delinquent member may be restored to membership by making written application to the
Board of Directors of the CSDA. Such reinstatement shall be at the discretion of the Board.

Revised CSDA Bylaws 8-1-11 Page 8
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ARTICLE Il - DIRECTORS

Section 1. Number of Directors:

The authorized number of elected directors to serve on the Board of Directors shall be eighteen
£18). Each regular voting member agency shall be limited to one seat on the Board.

There shall be three 3)-directors elected from each of the six {6}-CSDA regions/networks.
Directors elected from each of the six {6)}-regions/networks shall hold staggered three {3}-year
terms. The three directors serving a term of office from a region/network shall be elected from
three 3)-different regular voting member agencies located in that region/network.

Section 2 Term of Office:

Directors elected from each of the six {&)}-regions/networks shall hold staggered three 3)-year
terms. After the annual election of directors, a meeting of the Board shall be held to ratify the
election results. The term of office of the newly elected persons shall commence on the
following January 1 and shall terminate in three {3}-years.

Section 3. Nomination of Directors:

Nomination shall be by region/network. Any regular voting member in good standing is eligible
to nominate one person from their district to run for director of CSDA. The director nominee
shall be a board member of the district or a managerial employee as defined by that district’s
Board of Directors. Nomination of the director designee shall be made by a resolution or minute
action of the regular voting member’ss* Board of Directors. Only one individual from each
regular voting member district may be nominated to run at each election._In the event an
incumbent does not re-run for his/her seat, the nomination period for that region/network shall
be extended by ten days.

The CSDA staff, in conjunction with the Elections and Bylaw Committee, will review all
nominations received and accept all that meet the qualifications set by these Bylaws. A slate of
each region’s/network’s qualified nominees will be submitted by mail ballot, to that
region’s/network’s regular voting membership for election pursuant to Article Ill, Section 4

Section 4. Election of Directors:

The Election and Bylaws Committee shall have primary responsibility for establishing and
conducting elections. The Committee may enforce any regulation in order to facilitate the
conduct of said elections. Voting for directors shall be by the regular voting members from the

region/network from which they are nominated.six{6)+egions-and-shall-be-conducted-by-mail-

The Election and Bylaws Committee shall meet each year to review, with staff, the
regions/networks where election of directors will be necessary. The Committee will coordinate,
with staff, the dates nhomination requests shall be mailed to the reqular voting members, theand
officially date for the nomination requests to be received_at the CSDA office, and will-set the
date of the election.

A. Written Notice:
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Written notice requesting nominations of candidates for election to the Board of Directors
shall be sent first class mail to each regular member on the date specified by the
Election and Bylaws Committee, which shall be at least enre-hundred-and-twenty(120)
days prior to the election. The nominations must be received by the-CSDA before the
established deadline which shall be no later than sixty{60} days prior to the election.
Nominations received after the deadline date shall be deemed invalid.

B. Balloting and Election:

Voting for directors shall be by mail.

After the nomination period for directors is closed, a mailed ballot specifying the certified
nominees in each region/network shall be distributed to each regular voting member in
that region/networkgoed-standing by first class mail. Each such regular member in each
region/network shall be entitled to cast one vote for each of that region’s/network’s open
seats on the Board.

The ballot for each region/network shall contain all nominations accepted and approved
by CSDA staff. In the event there is only one nomination in a region/network, the
nominee shall automatically assume the Seat up for election and a ballot shall not be
mailed. Staff will execute a Proof of Service certifying the date upon which all regular
voting members of each region/network were mailed a mail-ballot.

Ballots shall be returned by mail to the principal business address of CSDA prior to the
close of business (5:00 pm) on the designated election date, which shall be at least

forty-five{45) days prior to the annualbusiness-meeting-of-the-members-held-atthe

Annual Conference. Ballots received after the specified date shall not be counted.

All ballots shall remain sealed until opened in the presence of the Election and Bylaws
Committee chairperson or his/her designee.

Section 5. Event of Tie:

In the event of a tie vote, a supplemental mail ballot containing only the names of those
candidates receiving the same number of votes shall be mailed to each regular voting member
in the region/network where the tie vote occurred.

Those mail ballots received prior to the close of business (5:00 pm) on the date designated by
the Election and Bylaws Committee shall be considered valid and counted. All supplemental
mail ballots received after the designated date will be deemed invalid. All sueh-ballots shall
remain sealed until opened in the presence of the Committee chair or his/her designee.

In the event the supplemental mail ballot results in a tie vote, the successful candidate will be
chosen by a drawing by lot.

Section 6. Director Vacancy:

In the event of a director vacating his/her seat on the Board of Directors, an individual who
meets the qualifications as specified in these Bylaws may be appointed or elected to complete
the director’s unexpired term.
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A. Two or Three Vacant Seats in the Same Region/Network:

In the event more than one seat on the CSDA Board of Directors in any one
region/network is vacant at the same time, such vacancies shall be filled by election. A
mail ballot shall be prepared; listing all nominees for that region/network accepted and
approved pursuant to Article Ill, Section 4 of these Bylaws

Regular Mmembers of each region/network shall be entitled to cast one vote for each
open seat in that region/network. The candidate receiving the most votes will be elected
to the vacant seat with the longest remaining term. The candidate receiving the second
highest number of votes will be elected to fill the vacant seat with the second longest
remaining term. The candidate receiving the third highest number of votes will be
elected to fill the vacant position with the third longest remaining term.

B. Vacancy During Nomination Period:

In the event of a vacancy occurring “during” the nomination period-prierte-the-annual
election, the vacancy shall be filled by election. Written natification of the vacancy and
request for nominations shall be sent to each regular member in the region/network in
which the vacancy occurred. Nominations will be accepted for thesueh vacant seat
andwhich shall be placed on the mail ballot for election in that region/network.

C. Vacancy After Nomination Period:

In the event of a vacancy occurring “after” the nomination period has closed, at the
discretion of the CSDA Board, the vacancy may remain unfulfilled until the next regularly
scheduled election or maysha be filled by appointment. Should the CSDA Board
choose to fill the vacancy by appointment, Nnotification of the vacancy and request for
nominations shall be sent to all regular members in the region/network in which the
vacancy occurred.

The region’s/network’s existing directors sitting on the CSDA Board shall interview all
interested candidates of that region/network and bring a recommendation to the CSDA
Board of Directors-ef-the- CSBA. The Board shall make the appointment to fill the
unexpired term of the vacated Board position.

Section 7. Director Disqualification:

A. A director shall become disqualified from further service upon the occurrence of the
following:

A director’s district is no longer a member of the-CSDA,; a director is no longer a
board member or an employee of a member district; and/or a director shall resign.

Any officer or director may resign at any time by giving written notice to the
President or CEOExecutive-Director. Any such resignation shall take effect at the
date of the receipt of such notice or at any time specified therein.

B. The position of a director may be declared vacant by a majority vote of the CSDA
Board of Directors when a director shall-fails to attend three {3)-consecutive

meetings of the Board.—withoutpriornotice-to-the Board-President.
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Section 8. Powers of Directors:

Subiject to the limitations of these Bylaws, the Articles of Incorporation, and the California
General Nonprofit Corporation Law, all corporate powers of the CSDA shall be exercised by or
under the authority of the Board of Directors.
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ARTICLE IV — DIRECTOR MEETINGS

Section 1. Place of Meetings:

Meetings of the Board of Directors shall be held in the state of California, at such places as the
Board may determine.

Section 2. Ratification Meeting:

Following the election of Directors, the Board shall hold a meeting at such time and place as
determined by the Board for the purpose of ratifying the newly elected directors and to transact
other business of the-CSDA.

Section 3. Organization Meeting:

After the ratification meeting, an organizational meeting of the Board shall be held at such time
and place as determined by the Board for the purpose of electing the officers of the Board of
Directors and the transaction of other business of the-CSDA.

Section 4. Planning Session:

As directed by the Board of DirectorsBefere-the-end-of each-calendaryear, a special Strategic
Planning Meeting shall be held by-the Board-ef Directors-to review and evaluate the plans,

policies and activities related to the business interests of CSDA.

Section 5. Reqular Meetings:

The dates of the regular meetings of the Board of Directors shall be ratified at the lastfirst Board
meeting of the previous year. The meetings shall be held at such time and place as the Board
may determine. The dates and places of the Board meetings shall be published in the CSDA’s
publications for the benefit of the members.

Section 6. Special Meetings:

A special meeting of the Board of Directors, for any purpose, may be called at any time by the
President or by any group of seven {A-directors.

Such meetings may be held at any place designated by the Board of Directors. In the event
directors are unable to personally attend the special meeting, teleconferencing means will be
made available.

Notice of the time and place of special meetings shall be given personally to the directors, or
sent by written or electronic communication. All written notices shall be sent at least ten (16}
days prior to the special meeting and electronic notices at leastroetless-than five (5)-days prior.

Section 7. Quorum:

A quorum of the Board of Directors for the purpose of transacting business of the CSDA shall
consist of ten {&0)-directors. A majority vote among at least ten {10)-directors present at a duly
noticed meeting shall constitute action of the Board of Directors.
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Section 8. Official Records:

All official records of the meetings of the CSDA shall be maintained at the principal business
office of the CSDA.
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ARTICLE V — OFFICERS

Section 1. Number and Selection:

The officers of the-CSDA shall be the President, Vice President, Secretary, Treasurer and the
Immediate Past President. The officers shall be elected annually from the then current
members of the Board of Directors without reference to regions/networks. All officers shall be
subordinate and responsible to the CSDA Board of Directors and shall serve the-ESBA-without
compensation.

Each shall hold office for the term of one {&)-year, or until resignation or disqualification.

The Board of Directors may appoint such other officers as the business of the-CSDA may
require. Each of the appointed officers shall hold office for such period, have such authority,
and perform such duties as are provided in these Bylaws or as the Board of Directors may
determine.

Section 2. Duties of the President:

The President shall be the chief officer of the CSDA and shall, subject to the approval of the
Board of Directors, give supervision and direction to the business and affairs of the-CSDA.

The President shall preside at all Board of Director and membership meetings. The President
shall be an ex-officio member of all Standing Committees. The Presidentand shall recommend
appoint appeintment-ef-committee chairs and vice-chairs and members of the Standing
Committees, —Such-appointments-are-subject to ratificationr-confirmation by the Board of
Directors.

The President shall have the general powers, duties and management usually vested in the
office of the president of a corporation. The President shall have such other powers and duties
as may be prescribed by these Bylaws or by the vote of the Board of Directors.

Section 3. Duties of the Vice President:

In the absence of, or disability of the President, the Vice President shall perform all of the duties
of the President. When so acting, the Vice President shall have all the powers of the President,
and be subject to all the restrictions upon the President.

The Vice President shall be the-chairef-the Planning-Committee-and-an ex-officio member of all

of the Standing Committees.

Section 4. Duties of the Secretary:

The Secretary or a designee appointed by the Board of Directors shall give notice of meetings
to the Board of Directors, and notices of meetings to the members as provided by these Bylaws.

The Secretary or sueh-designee shall record and keep all motions and resolutions of the Board.
A record of all meetings of the Board and of the members shall be maintained. All written
records of the Secretary shall be kept at the business office of the-CSDA.
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| A list of the membership of the-CSDA shall be maintained by the Secretary or such designee.
Such record shall contain the name, address and type of membership, of each member. The
date of membership shall be recorded, and in the event the membership ceases, the date of
termination.

| The Secretary or sueh-designee shall perform such other duties as may be required by law, by
these Bylaws, or by the Board of Directors.

Section 5. Duties of the Treasurer:

The Treasurer or a designee appointed by the Board of Directors shall keep and maintain

| adequate and correct accounts of the properties and the business transactions of the-CSDA,
including accounts of its assets, liabilities, receipts, disbursements, gains and losses. The
books of account shall at all times be open to inspection by any director or member of the
CSDA.

The Treasurer or sueh-designee shall be responsible to cause the deposit of all moneys of the
CSDA, and other valuables in the name and to the credit of the-CSDA, with such depositories
as may be designated by the Board of Directors.

The Treasurer or such-designee, shall disburse, or cause to be disbursed by such-persons as
authorized by resolution of the Board of Directors, the funds of the-CSDA, as ordered by the
Board_of Directors.

| The Treasurer or such-designee shall serve as chair of the CSDA Fiscal Committee. The
Treasurer shall render to the President and the Board of Directors an account of all financial

| transactions and the financial condition of the-CSDA at each Board meeting and on an annual
basis, or upon request of the Board.

The Treasurer or such-designee shall, after the close of the fiscal year of the-CSDA, cause an
annual audit of the financial condition of the-CSDA to be done.

The Treasurer or such designee shall perform such other duties as may be required by law, by
these Bylaws, or by the Board of Directors.

Section 6. Disbursement of Funds:

No funds shall be disbursed by the-CSDA unless athe check, draft or other evidence of such
disbursement has beenshall-be executed on behalf of the-CSDA by sueh-persons authorized by
resolution of the Board of Directors.

Section 7. Removal of Officers:

Officers of the Board may be removed with or without cause at any meeting of the Board of
Directors by the affirmative vote of a majority of the Board of Directors present at such meeting.

Revised CSDA Bylaws 8-1-11 Page 16

Page 87 of 131



ARTICLE VI - COMMITTEES

Section 1. Greatioh-ofCommittees Structure:

veteeHhe—Bea@Each commlttee shall have at least two Board members and no more than
nine Board members. Directors may be appointed as alternate members of a committee, in the
event of an absent committee member.

Other members of any committee may include designees of regular, associate or professional

Busmess Afflllate members an&%m%ep;esen&awes#en%ethepergam%amn%uanpte

Section 2. Committee Actions:

All actions of any committee of the CSDA shall be governed by and taken in accordance with
the provisions of these Bylaws. All committees shall serve at the pleasure of the Board and
have such authority as provided by the Board of Directors. Minutes of each committee meeting
shall be kept and each committee shall present a report to the Board of Directors at each
scheduled Board meeting.

No committee may take any final action on any matter that, under these Bylaws, or under the
California Nonprofit Public Benefit Corporation Law, also requires approval of the members of
the CSDA.

All committees, regardless of Board resolution, are restricted from any of the following actions
as imposed by the California Nonprofit Public Benefit Corporation Law

No committee may: Fill vacancies on the Board of Directors or on any committee that has
authority of the Board; create any other committees of the Board or appoint the members of the
committees of the Board.

No committee may fix compensation of the directors for serving on the Board or on any
committee; eExpend corporate funds to support a nominee for director; or approve any contract
or transaction to which CSDA is a party and in which one or more of its directors has a material
financial interest.

No committee may amend or repeal Bylaws or adopt new Bylaws or amend or repeal any
resolution of the Board that by its express terms is not subject to amendment or repeal.

Section 3. Committee Meetings:

Meetings of the committees of the-CSDA shall be held in accordance with the provisions of
these Bylaws. The time and place for regular meetings of such committees may be determined
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by the Board or by such committees. Special meetings of the committees may be called by the
| chair_of such committee, or by the Board of Directors.

Section 4. Standing Committees:

Standing Committees of the-CSDA shall be advisory in nature_except for the Finance
Corporation (see Section 4D). The Standing Committees are: Executive,
EdueationProfessional Development, Elections and Bylaw, Finance Corporation, Fiscal,

Legislative, Membership-ReeruitmentMember Services and Plarnirg-and-Audit.

The President shall recommend the appointment of committee officers and members of each
Standing Committee except the Executive Committee. All committee members are subject to
ratification by the Board of Directors.

A. Executive Committee:

| The Executive Committee shall consist of all officers of the-CSDA.
Members shall include the President, Vice President, Secretary, Treasurer and the

| limmediate Ppast Ppresident of the-CSDA. If the limmediate Ppast Ppresident is no
longer a member of the Board of Directors, a previous past president may be appointed.
If there are no directors who have served as president in the past, the President shall
appoint a current director to serve as a member of the Executive Committee.

Subject to these Bylaws and approval of the Board of Directors, the Executive
Committee shall have full power, authority and responsibility for the operation and
function of the CSDA.

B. Professional DevelopmentEducation Committee:

The Edueation-Professional Development Committee shall plan, organize and direct
CSDAthe—eeIueaHen professmnal development programs and events ef—the—G%DA— IFhe

C. Election and Bylaws Committee:

The Election and Bylaws Committee shall be responsible for conducting all elections
foref the CSDA Board of Directors as provided in these Bbylaws. The Committee shall
annually review the Bbylaws and shall be responsible for membership vote on any bylaw
changes_and approval of election materials.

D. Finance Corporation Committee:

The Finance Corporation Committee shall serve as the Board of Directors of the CSDA
Finance Corporation a California non profit public benefit corporation organized to
provide financial assistance to CSDA members in acquiring, constructing and financing
various public facilities and equipment for the use and benefit of the public. The Finance
Corporation Committee is not an advisory committee, but has all of the powers
described in the CSDA Finance Corporation Bylaws, which are incorporated herein by
this reference. Such powers include the powers to manage and control the business
affairs of the corporation, to approve policies for the corporation’s operations, and to

Revised CSDA Bylaws 8-1-11 Page 18

Page 89 of 131



enter into aII contracts hecessary to provide flnanC|aI aSS|stance to CSDA membersand

E. Fiscal Committee:

The Treasurer shall serve as the chair of the Fiscal Committee and shall, with the
Committee, be responsible for oversight of all the financial transactions of the CSDA. An
annual budget shall be prepared-reviewed by the committee and shall-be-ratified by the
Board of Directors.

F. Legislative Committee:

The Legislative Committee shall be responsible for the development of the-CSDA's
legislative agenda. The Committee shall review, direct and assist the CSDA Advocacy
and Public Affairs Legistative-Department -with legislative and public policy issues.

G. Member ServicesMembership-and Reeruitment Committee:
The Membership-and-ReeruitmentMember Services Committee shall be responsible for

recruitment and recommendation of new members to the CSDA Board of Directors. All
new members shall be ratified by the Board of Directors.

LH. Audit Committee:

The Audit Committee is responsible for maintaining and updating internal controls.

The Committee selects the Auditor for Board of Director approval and provides guidance
to the auditors on possible audit and fraud risks. The Committee reviews the audit and
management letter and makes recommendation to the Board of Directors for action.

Section 5. Ad Hoc Committees:

The President may appoint other Ad Hoc Committees and their officers as may be determined
necessary for the proper operation of the CSDA. The Standing Committees and the Ad Hoc
Committees shall plan and authorize such programs as may be directed by the Board of
Directors.

The Ad Hoc Committees shall be advisory in nature and shall be composed of at least two-{2}
members of the Board of Directors. Other members of such committees may include designees

of regular, associate or professional members, liaisonrepresentatives-of-other-organizations.-or

members of the public, as approved by the Board_of Directors.
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Section 6. Special Committee of the Board:

A Special Committee may be granted authority of the Board as a Committee of the Board, as
required by the California Nonprofit Public Benefit Corporation Law, provided by a specific
resolution adopted by a majority of the Board of Directors then in office. In such case, the
Special Committee shall be composed exclusively of two {}-or more directors, but less than a
quorum of the Board_of Directors.
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ARTICLE VII — INDEMNIFICATION

Section 1. Right of Indemnity:

To the fullest extent permitted by law, the CSDA shall defend, indemnify and hold harmless both
its past and present directors, officers, employees and other persons described in Section
5238(a) of the California Corporations Code, against any and all actions, expenses, fines,
judgments, claims, liabilities, settlements and other amounts reasonably incurred by them in
connection with any “proceeding”, as that term is used in the Section 5238(a) of the California
Corporations Code.

“Expenses”, as used in these Bylaws, shall have the same meaning as in Section 5238(a) of the
California Corporations Code.

Section 2. Approval of Indemnity:

On written request to the Board by any person seeking indemnification under Section 5238(b) or
Section 5238(c) of the California Corporations Code, the Board shall promptly determine under
Section 5238(e) of the California Corporations code whether the applicable standard of conduct
set forth in Section 5238(b) or Section 5238(c) has been met, and if so, the Board shall
authorize indemnification.

If the Board cannot authorize indemnification because the number of directors who are parties
to the proceeding with respect to which indemnification is sought prevents the formation of a
guorum of directors who are not parties to that proceeding, the Board shall promptly call a
meeting of the members.

At the request for indemnification meeting, the members shall determine under Section 5238(e)
of the California Corporations Code whether the applicable standard or conduct set forth in
Section 5238(b) or Section 5238(c) has been met, and, if so, the members present at the
meeting in person or by proxy shall authorize indemnification.

Section 3. Insurance:

The CSDA shall have the right to purchase and maintain insurance to the full extent permitted
by law, on behalf of its officers, directors, employees, and agents, against any liability asserted
against or incurred by any officer, director, employee or agent in such capacity, or arising out of
the officer’s, director’s, employee’s, or agent’s status as such.

Section 4. Liability:

No member, individual, director, or staff member of the CSDA shall be personally liable to the
CSDA'’s creditors, or for any indebtedness or liability. Any and all creditors shall look only to the
CSDA'’s assets for payment.
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ARTICLE VIII - LOCAL CHAPTERS

Section 1. Purpose:

The purpose of local chapters is to provide a local forum of members for the discussion,
consideration and interchange of ideas concerning matters relating to the purposes and powers
of special districts and the CSDA.

The local chapters may meet to discuss issues bearing upon special districts and the CSDA.
The chapters may make recommendations to the CSDA’s Board of Directors.

Section 2. Organization:

The regular voting members of the-CSDA are encouraged to create and establish local
chapters. In order to be recognized as a CSDA Chapter, each Chapter must approve and
execute a Chapter Affiliation Agreement in order to obtain the right to use the CSDA name.
logo, membership mailing list, intellectual property, endorsements, and CSDA staff support and
technical assistance in conducting Chapter activities. The terms and conditions of the Chapter
Affiliation Agreement are incorporated herein by this reference.

Each chapter formed prior to August 1, 2011, including but not limited to efthe following existing
chapters must have at least one £}-CSDA member in their membership at all times: Alameda,
Butte, Contra Costa, Kern, Marin, Monterey, Orange (ISDOC), Placer, Sacramento, San
Bernardlno San Diego, San Luis OblSpO San Mateo, Santa Barbara Santa Clara and Ventura.

may |nclude as members local organrzatrons drstrrcts and professionals who are not members
of the-CSDA.

New chapters formed after August 1, 2011, are required to have 100 percent of their special
district members as-be current members of CSDA members-in order to be a chapter affiliate of
CSDA. Fhe-existingSuch local chapters may include members of local organizations and
professionals who are not members of CSDA.

Local chapters shall be determined to be affiliates of the CSDA upon approval and execution of
the Chapter Affiliation Agreement by the local chapter and approval and ratification of the
Chapter Affiliation Agreement by the CSDA Board of Directors-ef-the-CSBA. The chapters shall
be required to provide updated membership lists to the CSDA at least annually.

CSDA and its local chapters shall not become or be deemed to be partners or joint ventures
with each other by reason of the provisions of these Bylaws_or the Chapter Affiliation

Agreement.

Section 3. Rules, Regulations and Meetings:

Each local chapter shall adopt such rules and regulations, meeting place and times as the
membership of such local chapter may decide by majority vote. Rules and regulations of the
local chapter shall not be inconsistent with the Articles of Incorporation or Bylaws of the-CSDA.

Section 4. Financing of Local Chapters:

Revised CSDA Bylaws 8-1-11 Page 22

Page 93 of 131



No part of the-CSDA'’s funds shall be used for the operation of the local chapter affiliates. Fhe
CSDA is not responsible for the debts, obligations, acts or omissions of theits local chapters.

Section 5. Legislative Program Participation:

Local chapters may function as a forum in regard to federal, state and local legislative issues.
| The chapters may assist the-CSDA in the distribution of information to their members.
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ARTICLE IX — AMENDMENTS TO THE BYLAWS

Section 1. Amendment Proposals:

Any regular voting member in good standing may propose changes to these Bylaws. The
proposed amendments shall be reviewed by the Board of Directors and submitted to the
Election and Bylaws Committee for their study.

After examination by the Election and Bylaws Committee and upon resolution of the Board of
Directors the amendment proposals may be submitted for vote at the Annual Business meeting
of the members held by the-CSDA, at a specially called meeting, or by a mailed ballot.

Section 2. Amendment Membership Meeting:

Prior notice in writing of the proposed amendment/s to these Bylaws shall be given by the Board
of Directors to the regular voting members, not later than ferty-five{45) days in advance of the
amendment meeting.

Electronic copies of the proposed amendment/s shall be available on the CSDA website for the
regular voting members prior to the meeting. Copies of the proposed amendments shall be
available for the voting members at the amendment meeting—dpon-advancereguests.

Section 3. Mailed Amendment Ballot:

When a mailed ballot is utilized to amend these Bylaws, the ballot shall include all amendments
and matters the Board of Directors intends to present for action and vote by the members and
shall be mailed by the-CSDA to all regular voting members-n-goed-standing. TheSueh ballot
shall be mailed by first class mail, not later than ferty-five {45} days in advance of the date the
CSDA has designated for the receipt of the ballot.

The amendment ballot must be received by the-CSDA, no later than the established deadline
date and time. Ballots received after the specified deadline will be deemed invalid

Section 4. Amendment Ratification:

A. Membership Meeting:

The proposed Bylaw amendments shall be deemed adopted by a majority vote of all
regular voting members present at a membership meeting, at which a quorum, as
defined in Article 2, Section 5 of these Bylaws, of the members is present.

B. Mailed Ballot:
The proposed Bylaw amendment/s shall be deemed adopted when ballots have been

returned by a quorum of the regular voting members, and have been approved by a
majority vote of the mail ballots returned.
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| EXHIBITS A/B
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ﬁ 2015 Regions/Networks
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Region 1 - Northern Network
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[tem No. 4

MUNICIPAL
WATER
DISTRICT

OF
ORANGE
COUNTY

INFORMATION ITEM
May 19, 2014

TO: Board of Directors

FROM: Public Affairs & Legislation Committee
(Directors Barbre, Hinman, Clark)

Robert Hunter, General Manager Staff Contact: Harvey De La Torre
SUBJECT: Support Letter to Restore Recycling Water Funding in the Water Bond

STAFF RECOMMENDATION

Staff recommends the Board of Directors receive and file the report.

COMMITTEE RECOMMENDATION

Committee recommends (To be determined at Committee Meeting)

REPORT

The original water bond, passed in 2009, which is currently on the 2014 November ballot,
allocates $1 billion for recycled water (Chapter 11). However, in the past year proposes by
a number of state legislators have sought to downsize the $11.14 billion bond with funding
reductions that will impacted mostly all of the chapters, including the water recycling water
chapter. Now, as California faces a record drought discussions have returned to increase
funding which enhances our water reliability.

To support this effort, a number of organizations and water agencies are calling on principle
legislators and respective water committee chairs to restore the $1 billion in funding for
recycled water in the current and future water bond bills.

A number of Metropolitan member agencies as well as water agencies within Orange
County have agreed to this effort and are co-signing the attached letter.

Therefore, to continue our on-going support of recycled water, the general manager plans to
sign the attached letter which seeks to restore $1 billion in a dedicated chapter for
competitive grants for recycled water. All agencies seeking to sign the letter of support
need to do so by May 19, 2014.

Budgeted (Y/N): N/A Budgeted amount: N/A Core __ Choice __

Action item amount: N/A Line item:

Fiscal Impact (explain if unbudgeted):
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May X, 2014

The Honorable Anthony Rendon The Honorable Ben Hueso
California State Assembly California State Senate
State Capitol Room 2136 State Capitol Room 2054
Sacramento, CA 95814 Sacramento, CA 95814
The Honorable Henry Perea The Honorable Fran Pavley
California State Assembly California State Senate
State Capitol Room 3120 State Capitol Room 4035
Sacramento, CA 95814 Sacramento, CA 95814

Dear Chairman Rendon, Chairwoman Pavley, Senator Hueso, and Assemblymember
Perea:

On behalf of the California Association of Sanitation Agencies, WateReuse California,
the Western Recycled Water Coalition and the undersigned water suppliers, thank
you for your strong support for funding for recycled water programs in a water bond.
This is an important recognition of the role water recycling plays in meeting the
short term demands of the worsening drought and the critical role recycled water
will play in the state’s long term water supply reliability.

As negotiations proceed on legislation to shape a new water bond for voter
consideration in 2014, we jointly request that $1 billion be restored in a
dedicated chapter for competitive grants for recycled water.

The water bond that was originally passed in 2009, and is currently on the November
2014 ballot, allocated $1 billion for recycled water programs (Chapter 11). Our
request is consistent with the level of funding contained in the $11.14 billion bond,
and reflects the importance of recycled water to the state for developing a reliable
water supply. When the State Legislature moved last year to downsize the proposed
bond, we supported the decision to scale back all elements of the bond including
recycled water. Now, as the discussions return to the recognition that greater levels
of funding are needed and will be supported by the public, we request that the $1
billion be restored.

As the current historic drought continues, the need to expand access to reliable water
supplies grows. Recycled water is a drought-proof water supply that does not rely
on uncertain hydrologic conditions associated with climate change. It is a vital part
of the State’s water supply portfolio, and water providers are aggressively working to
expand recycled water in California. Last October, our associations surveyed water
and wastewater agencies statewide and identified 65 agencies currently working to
develop and design recycled water projects that will produce over 550,000 acre-feet
annually over the next ten years, and will cost an estimated $5.6 billion. To put this
in perspective, this amount of recycled water is equivalent to the water demands of
1.1 million average families for one year.
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State grants with required local match will enable local projects to move to
construction—meaning that these additional acre feet of recycled water will only be
brought into the system if there is a significant State investment partnership through
the water bond. Further, the matching requirement of the grants ensures a high level
of local commitment and leverages the State’s investment in this critical water
resource.

Because recycled water is among the most sustainable, environmentally sound water
resources available to the State, the inclusion of recycled water is critical to
electorate support for the bond. A recent statewide survey of likely voters in the
November 2014 election identified recycled water projects as the most popular
program to include in a water bond. A total of 76 percent of likely voters favored
recycled water projects. In fact, polling shows that 68 percent of likely voters believe
that the drought is in part caused by a lack of recycled water programs.

A water bond must have a balanced approach to conserving, storing and producing
water supplies. The ability to conserve one acre foot of drinking water for every acre
foot of recycled water used is critical to California's ability to withstand the current
and future droughts. Recycled water should be among the cornerstones of the State's
water supply investments. For this reason we request that $1 billion be restored in a
dedicated chapter for competitive grants for recycled water.

Again, thank you for your on-going support of recycled water and your consideration
of our request.

Sincerely,
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MUNICIPAL

WATER Item No. 5

DISTRICT

OF
ORANGE
COUNTY

INFORMATION ITEM
May 19, 2014

TO: Public Affairs & Legislation Committee

(Directors Barbre, Clark & Hinman)
FROM: Robert Hunter, General Manager Staff Contact: Darcy M. Burke
SUBJECT: UPDATE ON METROPOLITAN WATER DISTRICT OF SOUTHERN

CALIFORNIA’S AND MUNICIPAL WATER DISTRICTOF ORANGE
COUNTY COMMUNICATIONS PLANS

STAFF RECOMMENDATION

Staff recommends the Public Affairs & Legislation Committee receive and file the report.

COMMITTEE RECOMMENDATION

Committee recommends (To be determined at Committee Meeting)

DETAILED REPORT

The Municipal Water District of Orange County (MWDOC) and Metropolitan Water District
of Southern California (Metropolitan) have embarked on two distinct and separate
communications efforts. MWDOC has been developing a regional communications plan
known as the Value or Water and Metropolitan has been focusing on short term efforts in
regards to the drought, water supply and water-use efficiency/conservation.

The Value of Water Communications Plan is on track to complete the message
development, the focus group portion of the research (early June), develop creative
elements and define a comprehensive media strategy for the implementation portion of the
program by the end of summer. As a reminder, the actual implementation portion is a
CHOICE budget program in FY 2014-2015. The development of the Communications Plan
is included as a CORE activity in this year’s budget.

In tangent with the development of the Value of Water Communications Plan, MWDOC staff
has also begun developing MWDOC specific messaging, strategies and appropriate

Budgeted (Y/N): Budgeted amount: Core X Choice __

Action item amount: Line item:

Fiscal Impact (explain if unbudgeted):
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Page 2

communication channels that will meet the short term goals related to the Bay Delta
Conservation Plan, the drought and water reliability investments. This separate but
coordinated effort will be shared with the Board as it is developed and refined.

Metropolitan has been engaged in a strong and concerted effort in response to the
Governors Emergency Drought declaration and call for a voluntary 20% water use
reduction. The Metropolitan Board approved additional funding for increased water use
efficiency rebates as well as for a public outreach and communications effort. Fraser
Communications has been retained by Metropolitan to provide professional communications
services including a focus groups study, message development, media buys, creative
element development and polling.

Although Metropolitan’s efforts are short term and directed to specifically address the
situation at hand, MWDOC and Metropolitan staff have been coordinating and sharing
Goals and objectives, metrics, research findings, draft messaging, media channel selection,
target audience demographics and creative elements.

Both Metropolitan and MWDOC agree that the messages, to be most effective and have the
greatest impact need to adhere to the following:

Positive tone and language

Conveys importance of investment in infrastructure

Supports the need for water rate increases

Restores trust and credibility

Develops local project support

Develops a case for the Bay Delta Conservation Plan and alternative conveyance
Adaptable at the retail level (similar to Water: Do More with Less)

Easy to integrate into current messaging throughout the region as a whole
Continues to support water-use efficiency investments

Short messages; easier to use

No “water speak” or engineering jargon

YVVVVVYVYVVYYVVYYVY

At the May Metropolitan Communications and Legislation Committee, the attached
presentation was shared with the Board in relation to these efforts, including focus group
objectives, findings, messaging, creative elements, media recommendations and time
frame.
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MUNICIPAL Item No. 6

WATER

DISTRICT
OF
ORANGE
COUNTY

INFORMATION ITEM
May 19, 2014

TO: Public Affairs & Legislation Committee
(Directors Hinman, Dick, Clark)

FROM: Robert Hunter, General Manager Staff Contact: Darcy M. Burke

SUBJECT: 7th Annual Orange County Water Summit

STAFF RECOMMENDATION

Staff recommends the Public Affairs & Legislation Committee receive the report on the
Orange County Water Summit.

COMMITTEE RECOMMENDATION

Committee recommends (To be determined at Committee Meeting)

SUMMARY

Since August, staff has been planning the 7" Annual Orange County Water Summit which
will be held on May 16, 2014. The event is a coordinated effort between the Municipal
Water District of Orange County and Orange County Water District. The event is Co-
Chaired by Directors Jeff Thomas (MWDOC) and Steve Sheldon (OCWD), and supported
by key staff members. This year’s theme is “Bond...Water Bond.” Disney provided graphic
services, décor and on-site design.

All promotional and registration materials were distributed electronically. As of May 13,
2014, 356 individuals were registered to attend the event. In addition, staff has secured
$50,100 in sponsorships as well as in-kind contributions from the City of Anaheim,
California Avocado Commission and RPAC Almond Processors. As in years past, a
complete accounting will be provided to the Committee at the August meeting.

The program follows:

Budgeted (Y/N): Budgeted amount: Core X__ Choice __

Action item amount: Line item:

Fiscal Impact (explain if unbudgeted):
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7:30 a.m. — 8:00 a.m.

8:00 a.m. — 8:05 a.m.

8:10 a.m. — 8:40 a.m.

8:40 a.m. —-9:35 a.m.

| OC WATER SUMMIT

Bond....Water Bond

Friday, May 16, 2014
7:30 a.m. — 1:30 p.m.

Grand Californian Hotel, Disneyland Resort
Anaheim, California

PROGRAM*
Registration & Continental Breakfast

Welcome & Pledge of Allegiance

Jeffrey M. Thomas, Director, Municipal Water District of
Orange County - CONFIRMED

Stephen R. Sheldon, Director Orange County Water District -
CONFIRMED

Emcee: Benjamin Edwards, Vice President of Global
Outreach, Hurley
— CONFIRMED

David Ontko, Deputy Chief Counsel, Disneyland Resort -
CONFIRMED

Session 1: Live and Let Die

Congressman Garamendi, United States House of
Representatives, District 3 — CONFIRMED

Karla Nemeth, California Natural Resources Agency -
INVITED

Session 2: You Only Live Twice — The Sacramento-San
Joaquin River Bay Delta (the Delta)
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9:35a.m. —-9:50 a.m.

9:50 a.m. —10:55 a.m.

10:55 a.m. — 11:55 a.m.

11:55am - 12:15 p.m.

12:20 p.m. —1:25 p.m.

The Historical Delta
Robin Grossinger, San Francisco Estuary Institute -
CONFIRMED

The Future Delta
Curt Schmutte, Engineering Consultant, Metropolitan Water
District of Southern California - CONFIRMED

Video - Fight for Water Struggle

Break

Session 3: From California with Love — Agriculture

Moderator: Sandra Schubert, California State Under-
Secretary of Food and Agriculture - CONFIRMED

Speakers:

Charles Wolk, California Avocado Commission -
CONFIRMED

Tim Neuharth, Steamboat Organic Farms - CONFIRMED
Joseph Del Bosque, Empresas Del Bosque, Inc. -
CONFIRMED

Session 4. Moneyraker — Business
Moderator: Benjamin Edwards, Vice President of Global
Outreach, Hurley - CONFIRMED

Speakers:
Bruce Karas, Vice President Environment and Sustainability,
North America, The Coca-Cola Company - CONFIRMED

Ben Edwards, Vice President of Global Outreach, Hurley -
CONFIRMED

Daniel W. Boyd. Vice President, DR Horton Homes and
2013-2014 President of the Building Industry Association of
Southern California- CONFIRMED

Break

Lunch and Session 5: Thunderball: The Politics of the
Water Bond

Video - Thirst
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Speakers:

Dave Puglia, Senior Vice President, Government Affairs &
Communications, Western Growers, Association -
CONFIRMED

Rick Claussen, Partner, Redwood Pacific Public Affairs -
CONFIRMED

1:25 p.m. Closing Remarks

*(Program Subject to Change)
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Iltem 7

Public Affairs Activities Report
April 21, 2014 — May 18, 2014

Member Agency
Relations

Darcy and Jessica are observed Metropolitan’s Focus Groups that
were held in Irvine on April 16". The two that were conducted that
evening were representative of the Asian market and the general
market segments. This information is being used to develop
Metropolitan’s short and long term drought messaging as well as
will be used to establish a base line for MWDOC’s Value of Water
research and creative element development.

Darcy and Jessica presented on the Value of Water Survey to
Metropolitan’s April Water Use Efficiency Coordinators.

Jessica conducted a survey of participants in the April 3 Elected
Officials Forum. Survey results were provided to MWDOC
management staff for consideration.

Darcy and Tiffany coordinated with MWDOC/MWD directors to
submit potential dates to Metropolitan for next season’s inspection
trip program.

Darcy provided Metropolitan staff with the crisis communication
templates, message maps, pre-approved emergency text messages
and other crisis communication tools.

Community Relations

Darcy, Jessica and Tiffany have completed the draft 2013 Annual
Report. Rob has reviewed it and the revisions are in progress. Once
complete, it will be available in electronic and print formats.

Darcy presented a Bay Delta Conservation Plan update to the Brea
Noon Rotary Club on April 29t".

Darcy provided a PowerPoint presentation for President Dick’s
meeting with the Huntington Beach Chamber of Commerce Circle
of Champions. The meeting was held May 7.

Jessica developed and distributed a special issue of eCurrents that
focuses on topics included at the Orange County Water Summit.

Tiffany, Jessica, Vivian, and Sarah implemented MWDOC’s social
media activities through Facebook, Twitter, and Pinterest during this
period.

Jessica participated in the ISDOC Executive Committee meeting on
May 13. The next ISDOC Quarterly Luncheon will take place on
May 29 and will feature guest speaker Dan Schnur (Director of the

Pagelof 5
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USC Unruh School of Politics and candidate for California Secretary
of State).

Darcy staffed the May 2 WACO meeting featuring guest speakers
Dr. Duane Waliser and Dr. Michael Gunson, both of NASA’s Jet
Propulsion Laboratory. Darcy also staffed a WACO Ad-hoc
Committee meeting on May 13.

30 students in grades K-12 were selected as winners of the 2014
Poster & Slogan Contest and Photography & Digital Arts Contest.
Approximately 45 MWDOC and member agency Directors and staff
participated in the online judging process. The Awards Ceremony
recognizing the winning students (and their parents and teachers)
will take place June 3 from 6:00 to 8:00 p.m. at Discovery Science
Center. Director Finnegan will deliver the opening remarks, and
Jessica will serve as the emcee. All winning students will receive a
trophy, certificate, their framed artwork, and a t-shirt or tote bag
imprinted with their poster/slogan/digital artwork. Approximately 150
attendees are expected to attend this event.

Staff distributed water-related literature and water use efficiency
marketing materials to the City of Cypress and two local teachers.

Tiffany updated several MWDOC website pages with current
information.

Tiffany customized two MWDOC WUE Tips infographics for El Toro
Water District’s distribution to their customers at community events.

Tiffany has updated both the WEROC briefing paper, and
WEROC Water Trailers briefing papers with current program
information and is working on combining the two papers to
create a visually appealing and easy to follow single page
infographic.

Director Barbre and Jessica met with Daisy Tong of Saigon West
on April 24 regarding outreach to the Viethamese community.

Sarah Franks and Vivian Lam staffed a MWDOC booth at Mission
Viejo’s Environmental Fair and Green Expo events on April 24-25.

Sarah and Vivian staffed an informational booth on water at
Ericsson’s Earth Day event on April 22.

Jessica was asked to host a WateReuse webinar on social media
use by government agencies. Nick Laurell with Stephen Groner &
Associates will be leading the webinar; Jessica will make
introductions and lead the Q&A. The webinar is scheduled to take
place on May 14.

Page 2 of 5
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Education The participation target for the 2013-14 Water Education Assembly
Program has increased to 81,494 students. Recently, the City of
Orange approved funding for 277 additional students to bring the
participation total up to its current level. To date, 77,550 students
have been booked in the program and 60,097 students have been
served. DSC is projecting that they will book 2,080 additional
students before the school year comes to a close.

During the month of April, 8,490 students participated in the
Traditional Assembly Program; 206 students participated in the
Keypad Program; 180 students participated in the Water Quality
Program.

Jessica is currently working with the member agencies and the
three cities to confirm participation levels in the 2014-15 School
Program. Next year’s participation target is estimated to be 80,588
students.

Media Relations On May 2, the U.S. Environmental Protection Agency distributed a
press release on drought and the pilot OC Garden Friendly
program. MWDOC and the County of Orange were mentioned as
program sponsors.

Jessica participated in a media and spokesperson training at
Metropolitan Water District on April 25.

Special Projects Final planning and coordination efforts are in progress for the OC
Water Summit continues. Information on the program, speakers
and sponsorships will be provided to the Public Affairs and
Legislation Committee. An oral update regarding the event will be
provided at the Public Affairs and Legislation Committee.

Tiffany designed and distributed several electronic and print
invitations for the OC Water Summit.

Tiffany created a half-page MWDOC advertisement to be included
in the final OC Water Summit program.

Darcy and Jessica hosted a conference call for Member Agency
managers to answer any questions regarding the Value of Water
Communications Plan, Choice Program.

Jessica is in the process of developing a Communications Plan that
outlines all MWDOC’s communication efforts outside of (but in
coordination with) the Value of Water Communication Plan for
FY2014-15.
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Darcy met with Renee Fraser of Fraser Communications to develop
a timeline for focus groups and related deliverables for the Value of
Water Communications Plan.

Water-Use Efficiency
Marketing

The second of three events for the pilot OC Garden Friendly
program was held in Laguna Niguel on May 3. MWDOC staffed a
booth to promote California Friendly plants and water efficient
irrigation systems. Approximately 250 members of the public
participated in this event. MWDOC staff engaged in conversation
about water use efficiency with approximately 90 individuals who
were interested in removing turf, installing smart timers and/or
rotating nozzles, and becoming more water efficient. The remaining
pilot program event will be held May 17 in Brea.

Jessica continues to work with the Water Use Efficiency department
to develop a draft microsite that would serve as a user-friendly
portal for all water use efficiency rebate programs and resources.
The microsite would be funded through MWDOC’s existing budget
for marketing of water use efficiency programs.

Jessica participated in the OC Stormwater Program’s Public
Education Committee meeting on April 22.

Jessica and Sergio staffed a booth at the Spring Garden Show on
April 24 and 26. Staff discussed landscape water use efficiency
opportunities and rebates with attendees.

Jessica and Melissa worked with the OC Stormwater Program to
develop a custom rebates flyer for Home Depot stores throughout
Orange County. The flyer featured information and photos of the
rebate-eligible devices that Home Depot sells. Flyers were
delivered to all Home Depot stores in Orange County for a special
event on April 26.

Jessica worked with the water use efficiency department to design
a Turf Removal Program sticker that was placed on the front page
of the OC Register on May 3. The sticker was distributed to OC
Register subscribers in areas that are participating in the Turf
Removal Program.

Legislative Affairs

Darcy and Townsend Public Affairs continue to have their bi-weekly
meetings. In addition to the efforts surrounding the numerous
proposed Water Bonds.

Senator Ackerman provided exceptional assistance in securing the
luncheon panel for the OC Water Summit.

Darcy worked with TPA and hosted a Legislative Staff luncheon on
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May 6" at MWDOC. Representatives from over 15 state and
federal offices participated. The agenda included a BDCP update,
MWDOC’s Bond Principles, Water Supply Update and the Drought,
regional water use efficiency messaging and the Orange County
Water Summit.

Tiffany designed and distributed two electronic and print invitations
for the Legislative Staff luncheon.

Regulatory Affairs

Darcy attended and participated at the California Department of
Public Health Services and Department of Water Resources
Operator Certification Stakeholders Meeting on April 22, 2014. The
meeting focused on reviewing the changing range of knowledge for
Water Treatment Operators as well as transitioning the program
and stakeholders group to the Department of Water Resources as
of July 1, 2014. This also included discussion on fee structures,
customer service and resources.

Darcy participated at the Public Utilities Commission roundtable
discussion forum held at Metropolitan on April 30, 2014. Topics
included water-use efficiency investments, communication efforts,
the drought, water supply resource development and rate structures
for the public as well as private water providers.
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