
REGULAR MEETING 
OF THE BOARD OF DIRECTORS 

MUNICIPAL WATER DISTRICT OF ORANGE COUNTY 
18700 Ward Street, Board Room, Fountain Valley, California 

October 21, 2015, 8:30 a.m. 
 

AGENDA 
PLEDGE OF ALLEGIANCE 
 
ROLL CALL 
 
PUBLIC COMMENTS/PARTICIPATION 
At this time, members of the public will be given an opportunity to address the Board concerning items 
within the subject matter jurisdiction of the Board.  Members of the public may also address the Board 
about a particular Agenda item at the time it is considered by the Board and before action is taken.  If the 
item is on the Consent Calendar, please inform the Board Secretary before action is taken on the 
Consent Calendar and the item will be removed for separate consideration. 
 
The Board requests, but does not require, that members of the public who want to address the Board 
complete a voluntary “Request to be Heard” form available from the Board Secretary prior to the meeting. 
 
ITEMS RECEIVED TOO LATE TO BE AGENDIZED 
Determine need and take action to agendize items(s) which arose subsequent to the posting of the 
Agenda.  (ROLL CALL VOTE: Adoption of this recommendation requires a two-thirds vote of the Board 
members present, or, if less than two-thirds of the Board members are present, a unanimous vote of 
those members present.) 
 
ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING 
Pursuant to Government Code section 54957.5, non-exempt public records that relate to open session 
agenda items and are distributed to a majority of the Board less than seventy-two (72) hours prior to the 
meeting will be available for public inspection in the lobby of the District’s business office located at 18700 
Ward Street, Fountain Valley, California 92708, during regular business hours.  When practical, these 
public records will also be made available on the District’s Internet Web site, accessible at 
http://www.mwdoc.com. 
 
DISTRICT AWARD 
        NEXT RESOLUTION NO. 2019 
 
CONSENT CALENDAR (Items 1 to 8) 
(All matters under the Consent Calendar will be approved by one motion unless a Board 
member requests separate action on a specific item) 
 
1. MINUTES 

a. September 2, 2015 Workshop Board Meeting 
b. September 16, 2015 Regular Board Meeting 
c. September 16, 2015 MWDOC WFC Board Meeting 

 
Recommendation:  Approve as presented. 

 
2. COMMITTEE MEETING REPORTS 

a. Planning & Operations Committee:  September 8, 2015 
b. Administration & Finance Committee:  September 9, 2015 
c. Public Affairs & Legislation Committee:  September 15, 2015 
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d. Executive Committee Meeting:  September 17, 2015 
 

Recommendation: Receive and file as presented. 
 
3. TREASURER'S REPORTS 

a. MWDOC Revenue/Cash Receipt Register as of September 30, 2015 
b. MWDOC Disbursement Registers (September/October) 

 
Recommendation: Ratify and approve as presented. 

 
c. Summary of Cash and Investment and Portfolio Master Summary Report 

(Cash and Investment report) as of August 31, 2015 
d. PARS Monthly Statement (OPEB Trust) 
e. Water Use Efficiency Projects Cash Flow 

 
Recommendation: Receive and file as presented. 

 
4. FINANCIAL REPORT 

a. Combined Financial Statements and Budget Comparative for the period 
ending August 31, 2015 

 
Recommendation: Receive and file as presented. 

 
5. CONSUMER DRIVEN HEALTH PLANS (CDHP) BENEFIT PLAN OFFERINGS 

FOR 2016 
 

Recommendation: (1) Authorize the addition of the Anthem and Kaiser CDHP to 
the options available to eligible participants for health 
insurance; and, (2)  Authorize the General Manager to notify 
the Joint Powers Insurance Authority of the District’s intent to 
add the CDHP to its current benefit offerings; and (3) Authorize 
the implementation of a Health Savings Account (HSA) for 
participants enrolled in the CDHP; and, (4) make an annual 
contribution to the participant's Health Savings Account at the 
1st payroll in 2016; and (5) authorize District contributions to the 
employee Health Savings Accounts as listed below; 

 
Plan Annual HSA contribution by District 
 Employee only Employee 

+1 
Family

Anthem $1,300 $2,600 $2,400
Kaiser $1,150 $2,050 $2,400

 
(7)  Authorize the implementation of a limited purpose benefits 
plan for participants who elect the CDHP.  Per IRS guidelines, 
participants in the CDHP may not have access to a traditional 
Flexible Spending Plan, therefore a "limited purpose" account 
would be offered to allow employees to voluntarily set funds 
aside on a pre-tax basis via payroll deductions for eligible 
dental and vision expenses. 
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6. APPROVE CONTRACT FOR WATER LOSS CONTROL TECHNICAL 
ASSISTANCE FOR MEMBER AGENCIES 

 
Recommendation: (1)      Authorize the General Manager to enter into a 

professional services contract, to be renewed annually for up to 
three years, with Water Systems Optimization, Inc. to (a) 
Provide technical assistance to member agencies for water 
loss control, water balances, component analysis, and leak 
detection (depending upon the number of agencies that 
participate in this Choice Program opportunity, this contract 
amount could range up to $1,253,280 with all 28 member 
agencies participating), and (b)  Initiate the establishment of an 
Orange County Water Loss Control Committee for member 
agencies as a MWDOC Core Program at an annual cost not to 
exceed $55,000; and 

. 
(2)  Authorize the General Manager to enter into Choice-
based cost-sharing agreements with agencies wishing to 
access this technical assistance. 

 
7. TRAVEL TO WASHINGTON DC TO COVER FEDERAL INITIATIVES 
 

Recommendation: Receive and file. 
 
8. TRAVEL TO SACRAMENTO TO COVER STATE INITIATIVES 
 

Recommendation: Receive and file. 
 

– End Consent Calendar – 
 
ACTION CALENDAR 
 
 
9-1 PUBLIC COMMENT LETTER ON CALIFORNIA WATERFIX PARTIALLY 

RECIRCULATED DRAFT EIR/SUPPLEMENTAL EIS 
 
Recommendation: Authorize the General Manager to submit a formal comment 

letter on the BDCP/California WaterFix partially Recirculated 
Draft EIR/ Supplemental EIS.   

 
9-2 SECONDARY ASSIGNMENT OF SURPLUS MET ALLOCATION 

 
Recommendation: Authorize the General Manager to offer a MWDOC member 

agency or agencies a secondary assignment of currently 
unused water from the MET allocation to MWDOC up to 16 
thousand acre-feet with appropriate conditions for payment of 
possible MET surcharges for allocation exceedances.   
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INFORMATION CALENDAR (All matters under the Information Calendar will be 
Received/Filed as presented following any discussion that may occur) 
 
10. GENERAL MANAGER'S REPORT, OCTOBER 2015 (ORAL AND WRITTEN) 
 

Recommendation: Receive and file report(s) as presented. 
 

11. MWDOC GENERAL INFORMATION ITEMS 
a. Board of Directors - Reports re: Conferences and Meetings and Requests for 

Future Agenda Topics 
 
 Recommendation: Receive and file as presented. 
 
CLOSED SESSION 
 
12. PUBLIC EMPLOYEE PERFORMANCE EVALUATION 
 Government Code Section 54957 

Title: General Manager 
 
 
ADJOURNMENT 
 
Note: Accommodations for the Disabled.  Any person may make a request for a disability-related 
modification or accommodation needed for that person to be able to participate in the public meeting by 
contacting Maribeth Goldsby, District Secretary, at (714) 963-3058, or writing to Municipal Water District 
of Orange County at P.O. Box 20895, Fountain Valley, CA 92728.  Requests must specify the nature of 
the disability and the type of accommodation requested.  A telephone number or other contact 
information should be included so that District staff may discuss appropriate arrangements.  Persons 
requesting a disability-related accommodation should make the request with adequate time before the 
meeting for the District to provide the requested accommodation. 
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MINUTES OF THE WORKSHOP BOARD MEETING 
OF THE BOARD OF DIRECTORS OF 

MUNICIPAL WATER DISTRICT OF ORANGE COUNTY (MWDOC) 
WITH THE MWDOC MET DIRECTORS 

September 2, 2015 
 
 
At 8:30 a.m. President Dick called to order the Workshop Board Meeting of the Board of 
Directors of Municipal Water District of Orange County (MWDOC) at the District facilities 
located in Fountain Valley.  Mr. Dan Ferons led the Pledge of Allegiance and Secretary 
Goldsby called the roll. 
 
MWDOC DIRECTORS   MWDOC STAFF 
Brett R. Barbre*    Robert Hunter, General Manager 
Larry Dick*     Karl Seckel, Assistant General Manager 
Joan Finnegan    Joe Byrne, Legal Counsel 
Susan Hinman (via teleconference)  Maribeth Goldsby, Secretary 
Wayne Osborne    Michelle Tuchman, Consultant 
Sat Tamaribuchi    Richard Bell, Principal Engineer 
Jeffrey M. Thomas     Joe Berg, Water Use Efficiency Prog. Mgr. 
      Harvey De La Torre, Associate General Mgr. 

*Also MWDOC MET Directors 
 
OTHER MWDOC MET DIRECTORS 
Larry McKenney 
Linda Ackerman 
 
OTHERS PRESENT 
William Kahn El Toro Water District 
Mark Monin El Toro Water District 
Doug Reinhart Irvine Ranch Water District 
Steve LaMar Irvine Ranch Water District 
Peer Swan Irvine Ranch Water District 
Paul Cook Irvine Ranch Water District 
Paul Weghorst Irvine Ranch Water District 
Paul Shoenberger Mesa Water District 
Mike Markus Orange County Water District 
John Kennedy Orange County Water District 
Andrew Kanzler City of San Clemente 
Ray Miller City of San Juan Capistrano 
Thom Coughran City of San Juan Capistrano 
Charles Gibson Santa Margarita Water District 
Dan Ferons Santa Margarita Water District 
Rick Erkeneff South Coast Water District 
Dennis Erdman South Coast Water District 
Bill Green South Coast Water District 
Wayne Rayfield South Coast Water District 
Andy Brunhart South Coast Water District 
Gary Melton Yorba Linda Water District 
Marc Marcantonio Yorba Linda Water District 
Howard Johnson Brady & Associates 
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Liz Mendelson San Diego County Water Authority 
Jeff Kightlinger Metropolitan Water District of So. Cal. 
Richard Gardner 
 
TELECONFERENCE SITE 
 
President Dick stated that Director Hinman would be attending the meeting via teleconference 
and that all agenda requirements pursuant to the Ralph M. Brown Act were complied with. 
 
ITEMS RECEIVED TOO LATE TO BE AGENDIZED - Determine need and take action to 
agendize item(s), which arose subsequent to the posting of the Agenda.  (ROLL CALL VOTE: 
Adoption of this recommendation requires a two-thirds vote of the Board members present or, 
if less than two-thirds of the Board members are present, a unanimous vote.) 
 
No items were presented. 
 
ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING 
 
President Dick inquired as to whether there were any items distributed to the Board less than 
72 hours prior to the meeting with General Manager Hunter responding no items were 
distributed. 
 
No items were distributed. 
 
PUBLIC PARTICIPATION/PUBLIC COMMENTS 
 
President Dick inquired whether any members of the public wished to comment on agenda 
items.   
 
Director Chuck Gibson (Santa Margarita Water District) commented on his involvement with 
Region 10 and the ACWA Federal Affairs Committee, noting that discussions have been held 
regarding Waters of the U.S. issues (and their efforts to determine what constitutes water 
under the Corp’s jurisdiction. He advised that it is a critical subject and encouraged all 
agencies to be involved in the discussions.  He noted that Best, Best & Krieger offered to staff 
a Task Force on this matter and suggested the District appoint 1-2 representatives to such a 
Task Force.  MWDOC MET Director McKenney concurred.  
 
General Manager Hunter announced that public affairs consultant, Michelle Tuchman, would 
be completing her assignment with the District, and he introduced the new Public Affairs 
Manager, Jonathan Volzke, to the Board.  
 
PRESENTATION/DISCUSSION/INFORMATION ITEMS 
 
 DISCUSSION WITH JEFF KIGHTLINGER REGARDING METROPOLITAN WATER 

DISTRICT ISSUES 
 
Mr. Jeff Kightlinger of Metropolitan Water District of Southern California (MET) provided an 
overview of current MET activities, including water sales trends, MET’s Integrated Resources 
Plan (IRP) update, conservation activities, the California Water Fix, and Waters of the U.S. 
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Included in Mr. Kightlinger’s overview, he advised that the MET service area responded to the 
Governor’s Conservation Order, by exceeding the 25% reduction.  He also advised that MET 
is working through its IRP update (required every five years) with the member agencies, and 
that it will be broken up into two phases, namely, goals/targets in the existing IRP, and 
highlighting/targeting policy issues that need change (e.g. implementation methodologies). 
 
With respect to the California Water Fix, Mr. Kightlinger highlighted the fact that the State 
recirculated an environmental document designating a “Preferred Project” which was the 
Governor’s proposal to build twin tunnels.  He also provided an overview of the significant 
changes to the original document, including proceeding under Section 7 (rather than 10) of the 
Endangered Species Act, and advised that much of the information relates to 
regulatory/permitting issues.  He noted that MET is in the process of reviewing the Preferred 
Project and will comment by the deadline of October 30th; a final environmental document is 
anticipated by the end of the year. 
 
Mr. Kightlinger briefly touched on the Waters of the U.S., by noting that MET has been tracking 
this issue for a long time and will continue to provide comments through the Western Urban 
Water Coalition and working with regulatory agencies.   
 
A question/answer period followed his presentation, with specific emphasis on the probability 
of the California Water Fix going to a vote, the water levels of Diamond Valley Lake (and 
whether projections are on-target at this point in the drought), the IRP and the Turf Removal 
Program and how MET will evaluate future projects, MET’s role in Local Resources Projects 
and MET’s role in producing new water (to build, not just provide subsidies),  whether to 
promote an alternative to the California Water Fix (or Plan B), MET’s role in desalination, and 
MET’s core mission. 
 
The Board thanked Mr. Kightlinger for his presentation, and received and filed the 
presentation. 
 
 ORANGE COUNTY’S DROUGHT PERFORMANCE REPORT 
 
Mr. Harvey De La Torre reported on Orange County’s performance under the State Board’s 
mandatory reduction, highlighting that Orange County retail water agencies reported an 
aggregated water savings of 29% for the month of July 2015 (compared to July 2013 water 
usage), which exceeded Orange County’s conservation target.    
 
The Board received and filed the report.  
 
 STATUS ON METROPOLITAN’S 2015 INTEGRATED RESOURCES PLAN (IRP) 
 
Assistant General Manager, Karl Seckel, provided an overview of Metropolitan’s 2015 
Integrated Resources Plan (IRP) Preliminary Findings which was presented to MET’s IRP 
Board Committee on August 18 as a “First Step” in identifying the water supply reliability gaps 
using only existing supplies (what the current total water supplies could cover over the next 25 
years if we did nothing more; relying only on existing and under construction projects: no Delta 
Fix, no additional local resource projects, and no additional active conservation measures). 
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His presentation included information regarding MET’s key water supply projections over the 
next 25 years based on using only existing and under construction projects, and what the 
probability of a shortage occurring was under expected demands (gap analysis), and that this 
gap analysis revealed that the “do nothing” approach is not sustainable and the shortage 
probability and size will increase over time to further dependence on storage to help meet 
demands.  Mr. Seckel advised that to help meet this supply gap, MET ran the shortage 
probability under the scenario of “what if we develop all of our 2010 IRP Targets,” such as 
achieving the 20% reduction in GPCD as a region by 2020, developing 100 TAF of additional 
local resources, implementing near and long term Delta improvements (including the California 
Water Fix), and developing Dry-Year supply programs to ensure a full Colorado River 
Aqueduct.  The results show the development of all of the 2010 IRP supply targets would 
dramatically mitigate shortages and provide enough supplies to meet future demands.   
 
Mr. Seckel noted that MWDOC staff has the following observations/concerns:  (1) is there a 
need to review demand projections, in light of the recent Governor’s mandatory water 
restrictions, to determine the estimated demands over the short and long term? ; (2) how much 
do we rely on the near and long term Delta improvements?; (3) groundwater sustainability 
needs to be carefully evaluated, so we may better understand the need for MET water for the 
long term sustainability of groundwater basins; (4) developing and timing of Local Projects 
appear critical to the supply need; and (5)  the need to assess the storage space in both local 
basins and in MET’s various storage accounts, as well as the amount needed to refill them to 
protect against future dry periods  
 
Following a brief discussion, the Board received and filed the report.   
 
 MWD ITEMS CRITICAL TO ORANGE COUNTY 
 

a. MET’s Water Supply Conditions 
b. MET’s Finance and Rate Issues 
c. Colorado River Issues 
d. Bay Delta/State Water Project Issues 
e. MET’s Ocean Desalination Policy and Potential Participation by MET in the 

Doheny Desalination Project 
f. Orange County Reliability Projects 
g. East Orange County Feeder No. 2 

 
Director Hinman commented on Bay/Delta/State Water Project issues, referencing the State 
Water Resources Control Board’s issuance of curtailment notices directing diverters in the 
Delta watershed to cease diversions.  She requested staff provide information on this issue to 
her.   
 
 OTHER INPUT OR QUESTIONS ON MET ISSUES FROM MEMBER AGENCIES 
 
No questions were raised. 
 

METROPOLITAN (MET) BOARD AND COMMITTEE AGENDA DISCUSSION ITEMS 
 

a. Summary regarding August MET Board Meeting 
b. Review Items of significance for the Upcoming MET Board and Committee 

Agendas 
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No inquiries were made. 
 
CLOSED SESSION ITEMS 
 
General Manager Hunter reported that the closed session items were not necessary. 
 
ADJOURNMENT 
 
There being no further business to come before the Board, the meeting adjourned at 10:09 
a.m. 
 
 
_______________________ 
Maribeth Goldsby 
Board Secretary 
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Item No. 1b 
MINUTES OF THE REGULAR MEETING 

OF THE BOARD OF DIRECTORS  
MUNICIPAL WATER DISTRICT OF ORANGE COUNTY 

 September 16, 2015 
 
At 8:33 a.m. President Dick called to order the Regular Meeting of the Municipal Water 
District of Orange County in the Board Room at the District facilities located in Fountain 
Valley.  President Dick led the Pledge of Allegiance and Secretary Goldsby called the roll. 
 
MWDOC DIRECTORS    STAFF 
Brett R. Barbre    Robert Hunter, General Manager 
Larry Dick     Karl Seckel, Assistant General Manager 
Joan Finnegan (absent)   Russ Behrens, Legal Counsel 
Susan Hinman    Maribeth Goldsby, Board Secretary 
Wayne Osborne    Harvey De La Torre, Associate General Mgr. 
Sat Tamaribuchi    Heather Baez, Government Affairs Manager 
Jeffery M. Thomas    Jonathan Volzke, Public Affairs Manager 
       
ALSO PRESENT 
Larry McKenney    MWDOC MET Director 
William Kahn     El Toro Water District 
Mark Monin     El Toro Water District 
Bob Hill     El Toro Water District 
John Kennedy    Orange County Water District 
Ray Miller     City of San Juan Capistrano 
Rick Erkeneff     South Coast Water District 
Andy Brunhart    South Coast Water District 
Gary Melton     Yorba Linda Water District 
Howard Johnson    Brady & Associates  
 
 
PUBLIC PARTICIPATION/PUBLIC COMMENT 
 
President Dick announced members of the public wishing to comment on agenda items 
could do so after the item has been discussed by the Board and requested members of the 
public identify themselves when called on.  Mr. Dick asked whether there were any 
comments on other items which would be heard at this time. 
 
No comments were received. 
 
ITEMS RECEIVED TOO LATE TO BE AGENDIZED 
Determine need and take action to agendize items(s), which arose subsequent to the 
posting of the Agenda.  (ROLL CALL VOTE: Adoption of this recommendation requires a 
two-thirds vote of the Board members present or, if less than two-thirds of the Board 
members are present, a unanimous vote.) 
 
ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING 
President Dick inquired as to whether there were any items distributed to the Board less 
than 72 hours prior to the meeting. 
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No items were presented. 
 
CONSENT CALENDAR 
 
President Dick stated all matters under the Consent Calendar would be approved by one 
MOTION unless a Director wished to consider an item separately. 
 
Upon MOTION by Director Barbre, seconded by Director Osborne, and carried (5-0), the 
Board approved the Consent Calendar items as follows.  Directors Barbre, Dick, Hinman, 
Osborne, and Tamaribuchi voted in favor.  Directors Finnegan and Thomas were absent. 
 
MINUTES 
The following minutes were approved. 
 

August 5, 2015 Workshop Board Meeting 
August 19, 2015 Regular Board Meeting 
 

 COMMITTEE MEETING REPORTS 
 
The following Committee Meeting reports were received and filed as presented.  
 

Planning & Operations Committee Meeting: (no August meeting) 
Administration & Finance Committee Meeting:  August 12, 2015 
Public Affairs & Legislation Committee Meeting:  August 10, 2015 
Executive Committee Meeting:  August 20, 2015 
 
TREASURER'S REPORTS 

 
The following items were ratified and approved as presented. 
 

MWDOC Revenue/Cash Receipt Register as of August 31, 2015 
MWDOC Disbursement Registers (August/September)  

 
The following items were received and filed as presented. 

 
MWDOC Summary of Cash and Investment and Portfolio Master Summary Report 
(Cash and Investment report) as of July 30, 2015 

 
 PARS Monthly Statement (OPEB Trust) 
 

Water Use Efficiency Projects Cash Flow 
 
FINANCIAL REPORT 

The following item was received and filed as presented. 
 
 Preliminary Financial Report for Fiscal Year 2014-15 (Unaudited) (includes quarterly 

budget review) 
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 DISTRICT CONFERENCES 
a. International Association of Emergency Managers 2015 Conference, 

November 14-18, 2015, Las Vegas 
 
The Board authorized Kelly Hubbard’s attendance at the International Association 
Emergency Manager’s 63rd Annual Conference November 14-18, 2015 in Las Vegas. 
 

CHANGE ORDER FOR FRASER COMMUNICATIONS/VALUE OF WATER 
CHOICE PROGRAMS 

 
The Board approved a change order of $61,020 for Fraser Communications to close out 
contracts related to the Value of Water/Drought messaging campaign. 
 

END CONSENT CALENDAR 
 
(Director Thomas arrived at 8:34 a.m.) 
 
ACTION CALENDAR 
 
 APPROVAL OF RESOLUTION DESIGNATING AUTHORIZED AGENTS FOR THE 

2014 GRANT TRANSFER AGREEMENT WITH THE COUNTY OF ORANGE AS 
THE LOCAL ADMINISTRATOR OF HOMELAND SECURITY GRANT FUNDS 

 
Upon MOTION by Director Barbre, seconded by Director Hinman, and carried (6-0), the 
Board adopted RESOLUTION NO. 2018, authorizing Federal financial assistance provided 
by the Federal Department of Homeland Security, approving the execution of the 2014 
Grant Transfer Agreement with the County of Orange as the Local Homeland Security 
(HLS) Grant Administrator, and approving the WEROC Program Manager and the General 
Manager as designated Authorized Agents for this grant. Said RESOLUTION NO. 2018 
was adopted by the following roll call vote: 
 
 AYES:  Directors Barbre, Dick, Hinman, Osborne, Tamaribuchi & Thomas 
 NOES: None 
 ABSENT: Director Finnegan 
 ABSTAIN: None 
 
 ASSOCIATION OF CALIFORNIA WATER AGENCIES (ACWA) COMMITTEE 

CONSIDERATION FOR 2016/17 
 
President Dick advised that the MWDOC nominations for ACWA Committee representation 
were before the Board for consideration.  Director Barbre stated that although the 
Administration & Finance Committee recommended both Heather Baez and Art Kidman to 
ACWA’s State Legislative Committee, due to the limited representation on each Committee 
(from each Region), he would recommend MWDOC nominate Heather Baez (Government 
Affairs Manager) for this Committee.  He advised that although he supports Mr. Kidman in 
his bid for this Committee, he believes another agency will be nominating him. 
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Director Thomas announced that due to the limited seats on each Committee from Region 
10, he preferred to withdraw his nomination to the ACWA Finance Committee, suggesting 
that the Board support Director Mark Monin (El Toro Water District) in this capacity.  It was 
noted that El Toro Water District would be nominating Mr. Monin for the Finance Committee 
later in September. 
 
Upon MOTION by Director Barbre, seconded by Director Thomas, and carried (6-0), the 
Board nominated Linda Ackerman to the ACWA Federal Affairs Committee, Susan Hinman 
to the ACWA Local Government Committee, Larry McKenney to the ACWA Legal Affairs 
Committee and Business Development Committee, and Heather Baez to the ACWA State 
Legislative Committee, and directed staff to submit the completed Committee Consideration 
Forms by the September 30 deadline.  Under separate communication, the Board asked 
staff to send a letter to the new ACWA Region 10 Chairman indicating that the Board would 
support the appointment of Art Kidman to the State Legislative Committee, and Mark Monin 
to the Finance Committee.  Directors Barbre, Dick, Hinman, Osborne, Tamaribuchi & 
Thomas were in favor; Director Finnegan was absent. 
 
 ASSOCIATION OF CALIFORNIA WATER AGENCIES REGION 10 BOARD 

ELECTION (2016-17) 
 
Upon MOTION by Director Barbre, seconded by Director Osborne, and carried (6-0), the 
Board authorized President Dick, or his designee, to cast the District’s vote as he deems fit. 
Directors Barbre, Dick, Hinman, Osborne, Tamaribuchi & Thomas were in favor; Director 
Finnegan was absent. 
 
Director Hinman asked that Mr. Dick notify her as to how he voted.    
 
 
INFORMATION CALENDAR 
 
 GENERAL MANAGER'S REPORT, SEPTEMBER 2015 
 
General Manager Hunter advised that the General Manager’s report was included in the 
Board packet. 
 
Responding to an inquiry by Director Osborne regarding Mesa Water’s Ocean Desal 
Survey, Mr. Hunter advised that Mesa commissioned a survey on ocean desalination and 
whether proceeds from a new property tax could be used for the Huntington Beach 
desalination site.  Following discussion, the Board requested a presentation on this item at 
the October Public Affairs & Legislation Committee meeting. 
 
The Board received and filed the report as presented. 
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MWDOC GENERAL INFORMATION ITEMS 
 
 BOARD OF DIRECTORS 
 
The Board members each reported on their attendance at the regular (and special) 
MWDOC Board and Committee meetings.  In addition to these meetings, the following 
reports were made on conferences and meetings attended on behalf of the District. 
 
Director Osborne advised that he attended the MWDOC Board and Committee meetings, 
as well as the WACO meeting, and the Urban Water Institute Conference in San Diego. 
 
Director Barbre reported on attending the MWDOC and MET regular meetings, as well as a 
breakfast meeting with Mimi Walters, the Yorba Linda Water District Citizens Advisory 
Committee and Bond Workshop, the Brea City Council rate workshop, ISTAP meeting for 
the Huntington Beach/Poseidon project, the Placentia City Council meeting, and the WACO 
meeting.   
 
Director Tamaribuchi noted his attendance at the MWDOC Board and Committee meetings 
(with the exception of the Planning & Operations and Administration & Finance 
Committees), as well as the WACO meeting, the Urban Water Institute conference, and a 
meeting with MET staff regarding the barrier projects along the Delta. 
 
Director Thomas advised that he attended the Urban Water Institute conference, the 
Administration & Finance Committee meeting, a meeting with representatives from South 
County, a meeting with Mark Monin (ETWD), the ISDOC/WEROC emergency training, and 
a meeting with Paul Cook of IRWD. 
 
Director Hinman noted that she attended the MWDOC Board and Committee meetings. 
 
Director Dick wished staff members Rob Hunter, Hilary Chumpitazi and Pari Francisco a 
happy birthday.  In addition to attending the MET meetings, he attended the ISDOC 
Planning Committee meetings, the WACO Planning Committee, and the Executive, 
Workshop Board, and Public Affairs & Legislation Committee meetings. 
 
ADJOURNMENT 
 
There being no further business to come before the Board, President Dick adjourned the 
meeting at 9:00 a.m. 
 
Respectfully submitted, 
  
 
_______________________________ 
Maribeth Goldsby, Secretary 
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Item No. 1c 
MINUTES OF THE REGULAR MEETING 

OF THE BOARD OF DIRECTORS  
MUNICIPAL WATER DISTRICT OF ORANGE COUNTY 

 WATER FACILITIES CORPORATION 
 September 16, 2015 
 
At 8:30 a.m. President Osborne called to order the Regular Meeting of the Municipal Water 
District of Orange County Water Facilities Corporation in the Board Room at the District 
facilities located in Fountain Valley.  President Dick led the Pledge of Allegiance and 
Secretary Goldsby called the roll. 
 
MWDOC DIRECTORS    STAFF 
Brett R. Barbre    Robert Hunter, General Manager 
Larry Dick     Karl Seckel, Assistant General Manager 
Joan Finnegan (absent)   Russ Behrens, Legal Counsel 
Susan Hinman    Maribeth Goldsby, Board Secretary 
Wayne Osborne    Harvey De La Torre, Associate General Mgr. 
Sat Tamaribuchi    Heather Baez, Government Affairs Manager 
Jeffery M. Thomas    Jonathan Volzke, Public Affairs Manager 
       
ALSO PRESENT 
Larry McKenney    MWDOC MET Director 
William Kahn     El Toro Water District 
Mark Monin     El Toro Water District 
Bob Hill     El Toro Water District 
John Kennedy    Orange County Water District 
Ray Miller     City of San Juan Capistrano 
Rick Erkeneff     South Coast Water District 
Andy Brunhart    South Coast Water District 
Gary Melton     Yorba Linda Water District 
Howard Johnson    Brady & Associates  
 
 
PUBLIC PARTICIPATION/PUBLIC COMMENT 
 
President Osborne announced members of the public wishing to comment on agenda items 
could do so after the item has been discussed by the Board and requested members of the 
public identify themselves when called on.  Mr. Osborne asked whether there were any 
comments on other items which would be heard at this time. 
 
No comments were received. 
 
ITEMS RECEIVED TOO LATE TO BE AGENDIZED 
Determine need and take action to agendize items(s), which arose subsequent to the 
posting of the Agenda.  (ROLL CALL VOTE: Adoption of this recommendation requires a 
two-thirds vote of the Board members present or, if less than two-thirds of the Board 
members are present, a unanimous vote.) 
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ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING 
President Osborne inquired as to whether there were any items distributed to the Board less 
than 72 hours prior to the meeting. 
 
No items were presented. 
 
 FINANCIAL REPORT 

a. Annual Filing of Tax Compliance Reports for the MWDOC Water 
Facilities Corporation 

 
Upon MOTION by Director Dick, seconded by Director Barbre, and carried (6-0), the Board 
authorized the annual filing of the tax compliance reports as presented.  Directors Barbre, 
Dick, Hinman, Osborne, Tamaribuchi & Thomas voted in favor; Director Finnegan was 
absent. 
 
 ANNUAL REORGANIZATION OF BOARD OFFICERS FOR THE MWDOC WATER 

FACILITIES CORPORATION 
 
President Osborne announced that the Board would consider the annual reorganization of 
Board officers. 
 
Upon MOTION by Director Barbre, seconded by Director Finnegan, and carried (7-0), the 
Board appointed Wayne Osborne as MWDOC WFC President and Director Jeffery M. 
Thomas as MWDOC WFC Vice President to serve a one-year term.  Directors Barbre, Dick, 
Hinman, Osborne, Tamaribuchi & Thomas voted in favor; Director Finnegan was absent. 
 
ADJOURNMENT 
 
There being no further business to come before the Board, MWDOC WFC President 
Osborne adjourned the meeting at 8:32 a.m.  
 
Respectfully Submitted: 
 
_____________________________   
Maribeth Goldsby, Secretary      
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MINUTES OF THE MEETING OF THE 
BOARD OF DIRECTORS OF THE 

MUNICIPAL WATER DISTRICT OF ORANGE COUNTY 
Jointly with the 

PLANNING & OPERATION COMMITTEE 
September 8, 2015 - 8:45 a.m. to 9:50 a.m. 

MWDOC Conference Room 101 
 

P&O Committee: Staff: 
Director Wayne Osborne, Chair Robert Hunter, Karl Seckel,  
Director Brett Barbre Harvey De La Torre, Katie Davanaugh, 
Director Susan Hinman (via telecon) Kevin Hostert, Jonathan Volzke 
 
 Also Present: 
 Liz Mendelson, San Diego Co. Water Authority 
 Linda Ackerman, MWDOC MET Director 
 
Director Osborne called the meeting to order at 8:30 a.m. 
 
TELECONFERENCE SITE 
 
Director Hinman attended the meeting via telephone.  All agenda requirements pursuant to 
the Ralph M. Brown Act were complied with. 
 
PUBLIC PARTICIPATION 
 
No comments were received. 
 
ITEMS RECEIVED TOO LATE TO BE AGENDIZED 
 
No items were presented. 
 
ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING 
 
Item 5, MET Regional Recycled Water Program staff report was distributed. 
 
ACTION ITEMS 
 

APPROVAL OF RESOLUTION DESIGNATING AUTHORIZED AGENTS FOR THE 
2014 GRANT TRANSFER AGREEMENT WITH THE COUNTY OF ORANGE AS 
THE LOCAL ADMINISTRATOR OF HOMELAND SECURITY GRANT FUNDS 

 
Upon MOTION by Director Hinman, seconded by Director Barbre, and carried (3-0), the 
Committee recommended approval of the Resolution Designating authorized agents for the 
2014 Grant Transfer Agreement with the County of Orange as the Local Administrator of 
Homeland Security Grant Funds.  Directors Barbre, Hinman and Osborne all voted in favor. 
 
Director Barbre called attention to several items on the California Governor's Office of 
Emergency Services FY 2014 Grant Assurances application, namely items 16, 26, and 30.  
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Director Osborne inquired whether staff would be attending the conferences associated with 
this grant transfer agreement and whether the grant included a provision to assist with 
conference fees.  It was noted that grant fees for conference attendance by MWDOC staff 
are included.  Mr. Hunter noted support for conference attendance by staff, while Director 
Osborne noted that he would prefer that only management staff attend these type of 
conferences. 
 
DISCUSSION ITEMS 
 

STATUS UPDATE ON THE OC WATER RELIABILITY STUDY – SEPTEMBER 
2015 

 
Mr. Seckel provided an overview of historical demands in Orange County since 1990, noting 
that the current demand remains rather flat.  It is speculated that the current reduction in 
demand is primarily behavioral due to the drought and the Governor's mandatory water use 
reduction plan.  Much of the reduction is a result of conservation efforts pertaining to 
outdoor irrigation.  Discussion ensued on the long term savings of the turf removal program 
and whether the cost savings benefit will be realized in the long run, given the program cost 
in the incentives and rebates paid to participants.   
 
Phase 1 of the OC Water Reliability Study objective is to estimate the difference in 
projected future demands and existing (planned supplies) and later on in Phase 2, reliability 
benefits and net present value reflecting costs will be evaluated. 
 
Mr. Hunter noted that a workgroup has been meeting on a regular basis to determine which 
activities should be included in the study and that the consensus is that it is appropriate to 
estimate the supply gaps and projects that could fill the supply gaps, whether they are 
projects from MET or projects developed within Orange County.  Director Osborne inquired 
when the results of the study efforts will be completed and requested that staff prepare a 
follow-up report including a timeline of future activities that are included in the study and 
further detail.  Mr. Seckel noted that some difficulties have been encountered that have 
delayed the progress of the final report which include the level of demands and demand 
rebounds and whether they will rebound to pre-drought levels. 
 
Discussion ensued on water demand forecasting including projected current conservation 
efforts with average weather and no drought restrictions and post conservation with average 
weather and no drought restriction. 
 
 STATUS ON METROPOLITAN'S 2015 INTEGRATED RESOURCES PLAN (IRP) 
 
Mr. Seckel reviewed an IRP presentation that was provided at the September 2, 2015 
Workshop Board meeting which illustrated state and federal average annual water supplies.  
The supply levels, whether the California fix is successful, range from 4.7 million acre feet to 
5.3 million acre feet, which is significant.  There are many factors that influence the supply 
levels. 
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INFORMATION ITEM 
 

STATUS REPORTS 
 
a. Ongoing MWDOC Reliability and Engineering/Planning Projects 
b. WEROC 
c. Water Use Efficiency Projects 
d. Water Use Efficiency Programs Savings and Implementation Report 

 
Mr. Seckel noted that the Urban Water Management Plans are anticipate to cost $700,000 
for 25 member agencies and this is a state mandated plan. 
 
Mr. Seckel called attention to the water savings listed in the water use efficiency programs 
savings report, due to the turf removal program. 
 
The status reports were received and filed. 
 

REVIEW OF ISSUES RELATED TO CONSTRUCTION PROGRAMS, WATER USE 
EFFICIENCY, FACILITY AND EQUIPMENT MAINTENANCE, WATER STORAGE, 
WATER QUALITY, CONJUNCTIVE USE PROGRAMS, EDUCATION, DISTRICT 
FACILITIES, and MEMBER-AGENCY RELATIONS 

 
No items were presented. 
 
ADJOURNMENT 
 
There being no further business to be brought before the Committee, the meeting adjourned 
at 9:50 a.m. 
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MINUTES OF THE MEETING OF THE  
BOARD OF DIRECTORS OF  

THE MUNICIPAL WATER DISTRICT OF ORANGE COUNTY 
Jointly with the 

ADMINISTRATION & FINANCE (A&F) COMMITTEE 
September 9, 2015 – 8:30 a.m. to 9:30 a.m. 

MWDOC Conference Room 101 
 
 
Committee Members: Staff: 
Director Jeff Thomas, Chair Robert Hunter, Karl Seckel, Harvey De La Torre, 
Director Joan Finnegan (absent) Maribeth Goldsby, Katie Davanaugh,  
Director Wayne Osborne Cathy Harris, Jonathan Volzke 
 
 Also Present: 
 Director Susan Hinman (via telephone) 
 Director Brett Barbre 
 MET Director Linda Ackerman 
 MET Director Larry McKenney 
 Andrew Hamilton, Mesa Water 
  
Director Thomas called the meeting to order at 8:30 a.m.  Director Barbre sat on the 
Committee in the absence of Director Finnegan. 
 
TELECONFERENCE SITE 
 
Director Hinman attended the meeting via telephone.  All agenda requirements pursuant to 
the Ralph M. Brown Act were complied with. 
 
PUBLIC COMMENTS 
 
No comments were received. 
 
ITEMS RECEIVED TOO LATE TO BE AGENDIZED 
 
No items were presented. 
 
ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING 
 
A write-up on the health insurance plans (Item 8) was distributed, along with the PARS 
statement (Item 1g). 
 
PROPOSED BOARD CONSENT CALENDAR ITEMS 
 

TREASURER'S REPORT 
 
a. Revenue/Cash Receipt Report –  August 2015 
b. Disbursement Approval Report for the month of September 2015 
c. Disbursement Ratification Report for the month of August 2015 
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d. GM Approved Disbursement Report for the month of August 2015 
e. Water Use Efficiency Projects Cash Flow – August 31, 2015 
f. Consolidated Summary of Cash and Investment – July 2015 
g. OPEB Trust Fund monthly statement 

 
Upon MOTION by Director Osborne, seconded by Director Thomas, and carried (3-0), the 
Committee recommended the Treasurer’s Report for approval at the September 16, 2015 
Board meeting.  Directors Thomas, Osborne and Barbre all voted in favor. 
 

FINANCIAL REPORT – Preliminary Financial Report for Fiscal Year 2014 
(Unaudited) 

 
Upon MOTION by Director Osborne, seconded by Director Thomas, and carried (3-0), the 
Committee recommended the Financial Report for approval at the September 16, 2015 
Board meeting.  Directors Thomas, Osborne and Barbre all voted in favor. 
 
 DISTRICT CONFERENCE – International Association of Emergency Managers 

2015 Conference, Las Vegas, NV, November 14-18, 20115 
 
Upon MOTION by Director Osborne, seconded by Director Thomas, and carried (3-0), the 
Committee recommended the Board authorize attendance at the International Association 
of Emergency Managers Conference.  This item will be presented to the Board on 
September 16, 2015.  Directors Thomas, Osborne and Barbre all voted in favor. 
 
ACTION ITEMS 
 

ASSOCIATION OF CALIFORNIA WATER AGENCIES (ACWA) COMMITTEE 
CONSIDERATION FOR 2016/17 

 
The Committee reviewed the list of MWDOC directors and staff who have expressed 
interest in the ACWA Committee appointments and held discussion on the process for 
submitting requests to ACWA.  Director Barbre expressed support for Art Kidman to 
participate on ACWA's State Legislative Committee.  It was noted that MWDOC staff 
member Heather Baez has also expressed interest in sitting on the State Legislative 
Committee.  Committee discussed the ramifications of submitting two names for the State 
Legislative Committee (with region representation limited), noting that the newly elected 
Region 10 Chair and Vice Chair will choose which the candidate (if any) from MWDOC to 
submit to the ACWA President.  Staff reported that the consideration forms are due to 
ACWA by September 30th.  Director McKinney expressed interest in participating on the 
Legal Affairs Committee (first choice) as well as the Business Development Committee 
(second choice).   Upon general consent, the Committee recommended further discussion 
on this matter to September 16, 2015 Board meeting. 
 

ASSOCIATION OF CALIFORNIA WATER AGENCIES (ACWA) REGION 10 
BOARD ELECTION (2016-2017) 

 
Larry McKenney stated that he would support the MWDOC Board voting for the Region 10 
Nominating Committee’s recommended slate of candidates which listed him as Region 10 
Board member rather than Vice Chair (MWDOC nominated him for Vice Chair).  He 
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referenced an ACWA Region 10 rule that states either the Chair or Vice Chair must be an 
elected official and that neither he nor Brian Brady (the current candidate for Chair) are 
elected.   
 
Discussion ensued regarding the Region 10 nominating committee's recommended slate of 
candidates and whether the District should vote for the slate or independent candidates 
(due to MWDOC's nomination of Larry McKenney as Vice Chair).  Director Barbre thought it 
prudent to authorize President Dick to cast the ballot as he sees fit; the Committee 
concurred.  
 
Upon MOTION by Director Barbre, seconded by Director Osborne, and carried (3-0), the 
Committee recommended President Dick or his designee to cast the District's ballot as he 
sees fit at the MWDOC September 16, 2015 Board meeting.  Directors Thomas, Osborne 
and Barbre all voted in favor. 
 

CHANGE ORDER FOR FRASER COMMUNICATIONS VALUE OF WATER 
CHOICE PROGRAM 

Mr. Hunter reported that this item was presented as a housekeeping item to approve a 
change order to close our contracts related to the Value of Water/Drought messaging 
campaign for work completed over the prior 6 months.  The contract amendment included 
major revisions to video messaging in movie theaters and gas station pump tops.  The work 
is now concluded.  About half of the $61,000 contract amendment will be reimbursed by 
member agencies who participated in the drought messaging. 
 
Upon MOTION by Director Thomas, seconded by Director Osborne, and carried (2-0), the 
Committee recommended the Change Order for Fraser Communications be presented at 
the September 16, 2015 Board meeting.  Director Barbre opposed.  Director Osborne noted 
that he still opposes the Value of Water concept. 
 
DISCUSSION ITEMS 
 

POLICY DISCUSSION REGARDING DISTRICT INCENTIVE/REBATE 
PROGRAMS AND RELEASE OF INFORMATION FOR PUBLIC RECORDS ACT 
REQUESTS 

 
Mr. Hunter noted that the concerns have been raised by the public and the Public Utilities 
Commission with regard to releasing personal information on individuals who have 
submitted applications for various water conservation rebate programs.  The District has 
amended its forms to notify applicants that information contained in the applications may be 
disclosed pursuant to laws under a Public Records Act Request.  The Committee also held 
discussion on the pending IRS ruling on whether rebates should be included as taxable 
income. 
 
INFORMATION ITEMS 
 

REPORT ON HEALTH INSURANCE PLANS 
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Mr. Hunter reported that Director Dick expressed interest in the high deductible plans and 
requested that the Board consider offering the plan to employees.  It was noted that Director 
Dick was not in attendance at this meeting.  A written staff report was presented to the 
committee which was briefly reviewed and included background information, features of the 
plan, implications of the "Cadillac tax" which is anticipated to take effect in 2018 or later, 
corresponding Health Savings Accounts and consideration of District contributions, current 
JPIA participation statistics and whether there would be a savings or cost to the District, 
depending on which participants switched to the high deductible plan. 
 
The remainder of the informational reports were received and filed without comment or 
discussion 

 
DISPOSAL OF FIXED ASSETS 

 
MWDOC WATER FACILITIES CORPORATION ANNUAL MEETING 

 
a. 2015 Annual Filing of Tax Compliance Reports for the MWDOC Water 

Facilities Corporation 
b. Annual Reorganization of Board Officers for the MWDOC Water Facilities 

Corporation 
 

STATUS REPORT ON GENERAL MANAGER’S AUTHORITY CONTRACTS FOR 
FY 2014-15 

 
MONTHLY WATER USAGE DATA, TIER 2 PROJECTION & WATER SUPPLY 
INFO 

 
DEPARTMENT ACTIVITIES REPORTS 
 
a. Administration 
b. Finance and Information Technology 

 
OTHER ITEMS 
 

REVIEW ISSUES REGARDING DISTRICT ORGANIZATION, PERSONNEL 
MATTERS, EMPLOYEE BENEFITS FINANCE AND INSURANCE 

 
No information was presented. 
 
ADJOURNMENT 
 
There being no further business to be brought before the Committee, the meeting adjourned 
at 9:30 a.m. 
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MINUTES OF THE MEETING OF THE BOARD OF DIRECTORS OF THE  
MUNICIPAL WATER DISTRICT OF ORANGE COUNTY  

Jointly with the  
PUBLIC AFFAIRS AND LEGISLATION COMMITTEE 

September 15, 2015 8:30 a.m. to 9:25 a.m. 
MWDOC Conference Room 101 

 
 
Committee: Staff: 
Director Brett Barbre, Chair Robert Hunter, Karl Seckel,  
Director Sat Tamaribuchi  Harvey DeLaTorre, Heather Baez,  
Director Susan Hinman Tiffany Baca, Jonathan Volzke, 
 Pat Meszaros 
 
 Also Present: 
 MWDOC President, Larry Dick 
 MWDOC Director, Wayne Osborne 
 Linda Ackerman, MWDOC MET Director 
 Dick Ackerman, Ackerman Consulting 
 John Lewis, Lewis Consulting 
 Matt Holder, Lewis Consulting  
 Eric O’Donnell, Townsend Public Affairs 
 Sharon Gonsalves, TPA 
 Christopher Townsend, TPA 
 Casey Elliott, TPA 
 Jim Leach, Santa Margarita Water District 
 Peer Swan 
 Crystal Nettles, Orange County Water Dist. 
 Alicia Dunkin, Orange County Water Dist. 
 Liz Mendelsohn, San Diego County Water 
 
Director Barbre called the meeting to order at 8:30 a.m.  
 
PUBLIC PARTICIPATION 
 
No items were presented. 
 
ITEMS RECEIVED TOO LATE TO BE AGENDIZED 
 
Determine need and take action to agendize items(s) which arose subsequent to the 
posting of the Agenda.   
 
No items were presented. 
 
ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING 
 
No items were presented. 
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DISCUSSION ITEMS 
 

LEGISLATIVE ACTIVITIES 
 

a. Federal Legislative Report (Barker) 
 
The report was received and filed. 
 

b. State Legislative Report (Townsend) 
 
Mr. Eric O’Donnell introduced Ms. Sharon Gonsalves who was previously with the State 
Legislature for ten years.  She assisted Assemblywoman Diane Harkey and now looks 
forward to being part of the Townsend team.  Mr. O’Donnell stated that the legislature 
ended on September 11 and a lot of hot topics came up including medical marijuana, 
physician assisted suicide, Redevelopment Agencies and others.  Director Hinman inquired 
about Mr. Gerald Meral’s initiative specifically the definition of desalination which stipulates 
removal of salt from groundwater sources only.  Via telephone, Mr. Casey Elliott responded 
that Mr. Meral’s proposal has a definite environmental conservation slant and hasn’t been 
vetted with the legislature.  Mr. Seckel stated that this is a continuation of splitting the 
definition of desalination between coastal sources (perceived as being more financially able 
to afford desalination) vs. spreading the money throughout the state.  Mr. Elliott stated that it 
is partially due to making sure that the money can go as far as possible, both geographically 
and by the number of projects, since there are a limited number of desalination projects due 
to the $5 million cap. 
 
Director Barbre asked Ms. Baez to share what was happening since she was in 
Sacramento last week.  Ms. Baez stated that the big issue was the passage of SB 32, the 
California Global Warming Solutions Act of 2006.  She remarked that there is a lot of 
uncertainty due to leadership changes.  Ms. Baez further stated that there were few water 
issues, a couple of “gut and amends” and Hertzberg’s SB 163, limitation on the amount of 
wastewater that can be sent to the ocean, which is a 2 year bill we will watch next year.  SB 
101 passed--it’s a trailer bill that went out on the last day of session and includes $19 million 
for local agencies to implement water efficiency programs or projects that reduce 
greenhouse emissions and water energy use.  Mr. Hunter stated that word is this is an 
NRDC bill so it’s likely to have some legs and also likely that we will end up with a schedule 
of reductions.     
 
Mr. Elliott discussed SB 163 (Hertzberg) and TPA’s concern regarding the provision of 
meeting 50% and 100% thresholds on reducing wastewater being discharged to the ocean 
and, if unable to meet, would prohibit you from accessing state funds and grant funds.  This 
bill would require a wastewater treatment facility discharging through an ocean outfall to 
achieve at least 50% reuse of the facility’s actual annual flow for beneficial purposes by 
January 1, 2026. This bill would prohibit the discharge of treated wastewater through ocean 
outfalls, except as backup discharge and would require a wastewater treatment facility to 
achieve 100% reuse of the facility’s actual annual flow for beneficial purposes by January 1, 
2036.  Mr. Elliott stated further that a lot of items that the Legislature had prioritized they 
couldn’t come together on.  On September 3, the Assembly Democratic Caucus voted to 
select Assemblyman Anthony Rendon as their next Speaker.  Mr. Rendon will be installed 
in time for budget and primary election.  Mr. Rendon is very familiar with water issues.  His 
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lead water staffer is Al France who handled water issues for Assembly Member Solorio.   
 
 

c. County Legislative Report 
 
Senator John Lewis stated that his report includes a little article about El Nino.  There was a 
headline on Sunday releasing information on a recent poll which partly dealt with water 
issues.  USC Dornside College together with the LA Times conducted a poll of 1500 
registered voters statewide.  There was a 2.8% margin of error so a very reliable survey 
which spent a fair amount of time talking about water.  The survey asked people whether 
they thought the water situation in California warranted being called a ”crisis” to which 57% 
responded yes.  Asked what impact the water situation has on you personally, 35% of 
respondents stated a major impact and 55% a minor impact.  Asked people to list major 
reasons for causing drought, 74% replied not enough snow and rain.  When asked potential 
strategies they favor to combat drought, the most popular (77%) was recycling more water. 
Others were capturing stormwater (76%), desal (52%) and building new dams (40%).  And 
finally, asked if State government should impose fines as high as $10,000 for water 
conservation rules, 49% responded they should be able to; 44% they should not.  There 
were some interesting cross tabulations between views of Hispanics and Caucasians.   
 

d. Legal and Regulatory Report (Ackerman) 
 
Senator Dick Ackerman commented on Rendon coming in as the new speaker and the fact 
that he’s a CAL State Fullerton graduate who has been meeting on education issues over 
the years.  He also reported on more consequences of the drought – LA Times article 
reported that as a result of less water running through the pipes, solids are not being 
washed through the system causing backups and leaks.  We’ll see a lot more of that in the 
future.  Director Barbre mentioned that as he was coming down Jamboree today, he noticed 
a lot of flooding and, apparently, they haven’t cleaned out the storm drains yet.  Hopefully 
this early rain will be incentive for them to get them cleaned out.   
 

 
e. MWDOC Legislative Matrix 
 

The report was received and filed. 
 

 
f. Metropolitan Legislative Matrix 

 
The report was received and filed. 
 
 CALIFORNIA WATERFIX PARTIALLY RECIRCULATED  

DRAFT EIR/SUPPLEMENTAL EIS 
 
Mr. Seckel reported that previously our Board supported the BDCP and this CA Water Fix 
updates information and provides additional technical data.  The other major change is that 
the lead agencies separated the CA Fix from the HCP/NCCP issues and changed it from 
Section 10 to Section 7 permitting process. Staff is recommending that the Board take a 
support position on this.  Technical support on this review was provided by Mr. Ken 
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Weinberg who has participated in statewide discussions on the issue and, if the Board is 
interested, we could have him attend the October board meeting.  Our agencies reviewed 
this issue and would prefer a shorter version of the comment letter.  Comments are due by 
October 30.  Director Barbre would like us to place the comment letter on the agenda for the 
Elected Officials Forum.   
 
 
INFORMATION ITEMS 
 
 PUBLIC AFFAIRS ACTIVITIES REPORT 

 
STATUS REPORT ON ELEMENTARY SCHOL PROGRAM FOR 2015-2016 
 
STATUS REPORT ON HIGH SCHOOL PROGRAM FOR 2015-16 

 
Director Barbre commented that the program does not include a discussion of supply, 
“where our water comes from,” desalination, storage, Delta fix, etc.  Mr. Hunter pointed out 
that supply and “where our water comes from” is covered in the program and further that 
staff is overseeing the curriculum closely.  Director Hinman encouraged board members to 
observe an education class to see the interaction between the students and the instructor.  
She also raised concerns about the number of bookings.  Mr. Hunter stated that we will 
monitor both the bookings and the actual attendance. 
 
 PUBLIC AFFAIRS ACTIVITIES REPORT 
 
The report was received and filed. 
 
OTHER ITEMS 
 

REVIEW ISSUES RELATED TO LEGISLATION, OUTREACH, PUBLIC 
INFORMATION ISSUES, AND MET 

 
No items were presented. 
 
ADJOURNMENT 
 
There being no further business to be brought before the Committee, the meeting adjourned 
at 9:25 a.m. 
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MINUTES OF THE MEETING OF THE 
BOARD OF DIRECTORS OF THE 

MUNICIPAL WATER DISTRICT OF ORANGE COUNTY 
 jointly with the 

EXECUTIVE COMMITTEE 
September 17, 2015, 8:30 a.m. to 9:50 a.m. 

Conference Room 102 
 
Committee:  Staff: 
Director Dick, President  R. Hunter, M. Goldsby 
Director Osborne, Vice President 
Director Finnegan (absent)  Also Present: 
  Director Barbre 
  Director Tamaribuchi 
  Director Hinman 
   
 
At 8:30 a.m., President Dick called the meeting to order. 
 
PUBLIC PARTICIPATION 
 
No public comments were received. 
 
ITEMS RECEIVED TOO LATE TO BE AGENDIZED 
 
No items were presented. 
 
ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING 
 
At the beginning of the meeting, Staff distributed the draft agendas for the October Committee 
meetings. 
 
EXECUTIVE COMMITTEE PROPOSALS FOR FUTURE AGENDAS 
  
The Committee reviewed and discussed the draft agendas for each of the Committee 
meetings and made revisions/additions as noted below.    
 

a. Workshop Board Meeting 
 
Discussion ensued regarding the California Water Fix, how to ensure a water source in the 
future, and how MET’s Integrated Resources Plan and MWDOC’s Reliability Study will 
address this issue.  Director Tamaribuchi asked for a more concrete schedule for the 
California Fix (with a breakdown of the timeline).  Staff agreed to obtain the timeline from 
Mr. Steve Arakawa (MET) and advised that due to the size of the project delays to the 
timeline should be expected.   Mr. Tamaribuchi asked that this topic be added to the OC 
Water Summit. 
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The Committee asked that Ms. Debra Man present on the Regional Water Recycling 
Program at the November Workshop Board meeting. 
 
(Director Thomas arrived at 9:00 am).   
 

b. Planning & Operations Committee 
 
No new information was added. 
 

c. Administration & Finance Committee 
 
No new information was added. 
 

d. Public Affairs & Legislation (PAL) Committee 
 
Discussion was held regarding the School Program, and Mr. Tamaribuchi suggested adding 
Delta issues to the high school program. 
 
Discussion was also held regarding the East Orange County WD/LAFCO issue, the 
background of the proposal and EOCWD’s application.   
 

e. MWDOC/OCWD Joint Planning Committee 
 
No new items were added to the agenda. 
 
DISCUSSION REGARDING UPCOMING ACTIVITIES OF SIGNIFICANCE 
 
President Dick advised that the General Manager’s performance evaluation was due in 
September.  He commented that the process adopted by the Board was cumbersome and 
problematic and he suggested it be simplified.  Following discussion, the Committee 
recommended the evaluation form be limited to 3-5 issues/questions, that the performance 
evaluation be held in closed session in October and/or November, that President Dick, the 
General Manager, and Cathy Harris work to simplify the form prior to distributing it to the 
Directors, that comparative salary information be distributed to the Board, and that Mr. 
Hunter’s goals which were provided to him in January be distributed to the Board prior to 
the evaluation.  The Committee discussed possibly holding quarterly meetings with the 
General Manager regarding his evaluation. 
 
 MEMBER AGENCY RELATIONS 
 
No new information was presented. 
 
GENERAL MANAGER’S REPORTS 
 
No new information was presented. 
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REVIEW AND DISCUSS DISTRICT AND BOARD ACTIVITIES 
 
No new information was presented, however Director Hinman asked for a copy of the 
presentation made at the recent WACO meeting. 
 
ADJOURNMENT 
 
There being no further business to be brought before the Committee, the meeting adjourned 
at 9:50 a.m. 
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Municipal Water Dist of Orange County Monthly Account Report for the Period
8/01/2015 to 8/31/2015PARS OPEB Trust Program

Rob Hunter

General Manager

Municipal Water Dist of Orange County

18700 Ward Street

Fountain Valley, CA 92708

Account Summary

Source

Beginning
Balance as of
8/01/2015 Contributions Earnings Distributions Transfers

Ending
Balance as of
8/31/2015Expenses*

Contributions

Totals

Investment Selection

Investment Objective

Moderate HighMark PLUS

The dual goals of the Moderate Strategy are growth of principal and income. It is expected that dividend and interest
income will comprise a significant portion of total return, although growth through capital appreciation is equally

important. The portfolio will be allocated between equity and fixed income investments.

$1,298,014.44

$1,298,014.44

$0.00

$0.00

($41,951.36)

($41,951.36)

$556.25

$556.25

$0.00

$0.00

$0.00

$0.00

$1,255,506.83

$1,255,506.83

Investment Return

3.23% 3.33% 0.23% 7.23% 10/26/2011

1 Month 3 Month 1 Year 3 Years 5 Years 10 Years Plan's Inception Date

Annualized Return

       Informa on as provided by US Bank, Trustee for PARS; Not FDIC Insured; No Bank Guarantee; May Lose Value
Past performance does not guarantee future results. Performance returns may not reflect the deduction of applicable fees, which could reduce returns. Information is deemed reliable but may be subject to

       change.
       Investment Return: Annualized rate of return is the return on an investment over a period other than one year mul plied or divided to give a comparable one year return.

       *Expenses are inclusive of Trust Administra on, Trustee and Investment Management fees

Headquarters 4350 Von Karman Ave., Suite 100, Newport Beach, CA 92660 800.540.6369 Fax 949.250.1250 www.pars.orgPage 56 of 141
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ASSETS Amount
Cash in Bank 374,923.49
Investments 16,855,887.30
Accounts Receivable 25,008,869.87
Accounts Receivable - Other 199,513.18
Accrued Interest Receivable 22,802.47
Prepaids/Deposits 592,875.81
Leasehold Improvements 3,026,974.08
Furniture, Fixtures & Equipment 436,910.44
     Less:  Accum Depreciation (2,536,642.37)
Net OPEB Asset 92,806.00

              TOTAL ASSETS $44,074,920.27

LIABILITIES AND FUND BALANCES
Liabilities

Accounts Payable 25,701,916.60
Accounts Payable - Other 1,220.64
Accrued Salaries and Benefits Payable 345,058.81
Other Liabilities 2,964,406.53
Unearned Revenue 2,302,261.15
          Total  Liabilities 31,314,863.73

Fund Balances
Restricted Fund Balances

Water Fund - T2C 957,552.43
          Total Restricted Fund Balances 957,552.43

Unrestricted Fund Balances
Designated Reserves

General Operations 2,336,227.66      
Grant & Project Cash Flow 1,000,000.00      
Building Repair 239,491.00         

Total Designated Reserves 3,575,718.66

       GENERAL FUND 2,515,114.12      
       WEROC 83,059.22

          Total Unrestricted Fund Balances 6,173,892.00

Excess Revenue over Expenditures
     Operating Fund 5,660,000.96
     Other Funds (31,388.84)
Total Fund Balance 12,760,056.55

TOTAL LIABILITIES AND FUND BALANCES $44,074,920.27

Municipal Water District of Orange County
Combined Balance Sheet

As of August 31, 2015
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Annual Budget
Month to Date Year to Date Budget % Used Encumbrance Remaining

REVENUES

Retail Connection Charge 0.00 6,686,659.70 6,687,322.00 99.99% 0.00 662.30

Water rate revenues 0.00 6,686,659.70 6,687,322.00 99.99% 0.00 662.30

Interest Revenue 11,934.15 21,074.87 117,675.00 17.91% 0.00 96,600.13

Subtotal 11,934.15 6,707,734.57 6,804,997.00 98.57% 0.00 97,262.43

Choice Programs 0.00 0.00 1,302,619.00 0.00% 0.00 1,302,619.00
Choice Prior Year Carry Over 0.00 0.00 243,338.00 0.00% 0.00 243,338.00
Miscellaneous Income 45,552.05 45,552.05 3,000.00 1518.40% 0.00 (42,552.05)
School Contracts 0.00 0.00 70,000.00 0.00% 0.00 70,000.00
Delinquent Payment Penalty 173.98 173.98 0.00 0.00 (173.98)
Transfer-Out To Reserve 0.00 0.00 (64,424.00) 0.00% 0.00 (64,424.00)

Subtotal 45,726.03 45,726.03 1,554,533.00 2.94% 0.00 1,508,806.97

TOTAL REVENUES 57,660.18 6,753,460.60 8,359,530.00 80.79% 0.00 1,606,069.40

Municipal Water District of Orange County
Revenues and Expenditures Budget Comparative Report

General Fund
From July thru August 2015
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Annual Budget
Month to Date Year to Date Budget % Used Encumbrance Remaining

Municipal Water District of Orange County
Revenues and Expenditures Budget Comparative Report

General Fund
From July thru August 2015

EXPENSES
Salaries & Wages 309,948.02 495,082.18 3,309,949.00 14.96% 0.00 2,814,866.82
Salaries & Wages - Grant Recovery 0.00 (3,425.48) (23,500.00) 14.58% 0.00 (20,074.52)
Directors' Compensation  15,393.00 29,759.80 220,588.00 13.49% 0.00 190,828.20
MWD Representation 8,209.60 18,471.60 126,050.00 14.65% 0.00 107,578.40
Employee Benefits 61,957.99 123,323.68 863,069.00 14.29% 0.00 739,745.32
OPEB Annual Contribution 0.00 0.00 105,188.00 0.00% 0.00 105,188.00
Employee Benefits - Grant Recovery 0.00 (1,023.20) 0.00 0.00% 0.00 1,023.20
Director's Benefits 4,897.98 9,863.53 60,024.00 16.43% 0.00 50,160.47
Health Ins $'s for Retirees 2,671.88 6,815.62 50,387.00 13.53% 0.00 43,571.38
Training Expense 0.00 0.00 18,000.00 0.00% 1,397.50 16,602.50
Tuition Reimbursement 0.00 0.00 5,000.00 0.00% 0.00 5,000.00

Personnel Expenses 403,078.47 678,867.73 4,734,755.00 14.34% 1,397.50 4,054,489.77
Engineering Expense 0.00 28,992.23 300,000.00 9.66% 122,658.21 148,349.56
Legal Expense   22,448.86 38,090.39 355,000.00 10.73% 301,909.61 15,000.00
Audit Expense 6,300.00 12,300.00 23,000.00 53.48% 6,137.00 4,563.00
Professional Services 49,591.81 157,552.14 1,541,837.00 10.22% 379,496.57 1,004,788.29

Professional Fees 78,340.67 236,934.76 2,219,837.00 10.67% 810,201.39 1,172,700.85

Conference-Staff 1,060.00 1,310.00 19,450.00 6.74% 0.00 18,140.00
Conference-Directors 1,000.00 2,996.00 9,800.00 30.57% 0.00 6,804.00
Travel & Accom.-Staff 1,371.98 3,037.42 56,510.00 5.38% 0.00 53,472.58
Travel & Accom.-Directors 0.00 567.27 27,600.00 2.06% 0.00 27,032.73

Travel & Conference 3,431.98 7,910.69 113,360.00 6.98% 0.00 105,449.31

Membership/Sponsorship 6,350.00 43,502.26 103,961.00 41.84% 0.00 60,458.74
CDR Support 9,934.88 9,934.88 39,740.00 25.00% 29,804.62 0.50

Dues & Memberships 16,284.88 53,437.14 143,701.00 37.19% 29,804.62 60,459.24

Business Expense 418.75 899.19 6,800.00 13.22% 0.00 5,900.81
Maintenance Office 3,648.36 11,961.34 126,670.00 9.44% 97,058.66 17,650.00
Building Repair & Maintenance 507.64 1,456.91 11,000.00 13.24% 9,543.09 0.00
Storage Rental & Equipment Lease 963.94 1,927.88 19,000.00 10.15% 16,072.12 1,000.00
Office Supplies 2,697.72 5,898.60 29,400.00 20.06% 2,953.34 20,548.06
Postage/Mail Delivery 558.26 1,371.96 11,285.00 12.16% 1,707.97 8,205.07
Subscriptions & Books 0.00 0.00 2,060.00 0.00% 0.00 2,060.00
Reproduction Expense 49.50 140.11 70,010.00 0.20% 1,000.00 68,869.89
Maintenance-Computers 564.07 1,311.55 7,100.00 18.47% 2,199.76 3,588.69
Software Purchase 2,399.52 2,519.49 18,500.00 13.62% 0.00 15,980.51
Software Support 10,315.92 15,173.70 34,000.00 44.63% 0.00 18,826.30
Computers and Equipment 10,712.11 13,571.32 21,150.00 64.17% 0.00 7,578.68
Automotive Expense 1,069.25 2,076.31 13,500.00 15.38% 0.00 11,423.69
Toll Road Charges 20.18 39.62 1,275.00 3.11% 0.00 1,235.38
Insurance Expense 8,089.68 16,179.36 96,000.00 16.85% 0.00 79,820.64
Utilities - Telephone 1,283.76 2,501.50 15,650.00 15.98% 0.00 13,148.50
Bank Fees 871.85 1,696.56 17,900.00 9.48% 0.00 16,203.44
Miscellaneous Expense 4,873.26 6,906.22 98,770.00 6.99% 0.00 91,863.78
MWDOC's Contrb. To WEROC 11,817.25 23,634.50 141,807.00 16.67% 0.00 118,172.50
Depreciation Expense 1,000.37 2,000.71 0.00 0.00% 0.00 (2,000.71)

Other Expenses 61,861.39 111,266.83 741,877.00 15.00% 130,534.94 500,075.23
MWDOC's Building Expense 0.00 5,042.50 400,000.00 1.26% 7,437.50 387,520.00
Capital Acquisition 0.00 0.00 6,000.00 0.00% 0.00 6,000.00

TOTAL EXPENSES 562,997.39 1,093,459.65 8,359,530.00 13.08% 979,375.95 6,286,694.40

NET INCOME (LOSS) (505,337.21) 5,660,000.95 0.00
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Annual Budget
Month to Date Year to Date Budget % Used Remaining

WATER REVENUES

Water Sales 12,292,640.50 24,142,876.50 139,025,078.00 17.37% 114,882,201.50
Readiness to Serve Charge 1,100,435.75 2,200,871.50 13,214,277.00 16.66% 11,013,405.50
Capacity Charge CCF 368,705.00 737,410.00 4,424,460.00 16.67% 3,687,050.00
SCP Surcharge 28,192.08 55,002.80 380,000.00 14.47% 324,997.20
Interest 306.14 602.04 2,900.00 20.76% 2,297.96

TOTAL WATER REVENUES 13,790,279.47 27,136,762.84 157,046,715.00 17.28% 129,909,952.16

WATER PURCHASES

Water Sales 12,292,640.50 24,142,876.50 139,025,078.00 17.37% 114,882,201.50
Readiness to Serve Charge 1,100,435.75 2,200,871.50 13,214,277.00 16.66% 11,013,405.50
Capacity Charge CCF 368,705.00 737,410.00 4,424,460.00 16.67% 3,687,050.00
SCP Surcharge 28,192.08 55,002.80 380,000.00 14.47% 324,997.20

TOTAL WATER PURCHASES 13,789,973.33 27,136,160.80 157,043,815.00 17.28% 129,907,654.20

EXCESS OF REVENUE OVER
 EXPENDITURES 306.14 602.04 2,900.00

Municipal Water District of Orange County
Revenues and Expenditures Budget Comparative Report

Water Fund
From July thru August 2015
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Year to Date Annual
Actual Budget % Used

Landscape Performance Certification
Revenues 5,659.60 118,900.00 4.76%
Expenses 9,780.00 118,900.00 8.23%
Excess of Revenues over Expenditures (4,120.40) 0.00

SmarTimer Program
Revenues 226.63 0.00 0.00%
Expenses 0.00 0.00 0.00%
Excess of Revenues over Expenditures 226.63 0.00

Industrial Water Use Reduction
Revenues 0.00 91,236.00 0.00%
Expenses 48.60 91,236.00 0.05%
Excess of Revenues over Expenditures (48.60) 0.00

Spray To Drip Conversion
Revenues 0.00 57,109.58 0.00%
Expenses 1,657.00 57,109.58 2.90%
Excess of Revenues over Expenditures (1,657.00) 0.00

Water Smart Landscape for Public Property
Revenues 0.00 137,871.04 0.00%
Expenses 0.00 137,871.04 0.00%
Excess of Revenues over Expenditures 0.00 0.00

Member Agency Administered Passthru
Revenues 0.00 627,000.00 0.00%
Expenses 0.00 627,000.00 0.00%
Excess of Revenues over Expenditures 0.00 0.00

ULFT Rebate Program
Revenues 106,089.34 658,000.00 16.12%
Expenses 113,914.16 658,000.00 17.31%
Excess of Revenues over Expenditures (7,824.82) 0.00

HECW Rebate Program
Revenues 87,138.51 696,000.00 12.52%
Expenses 82,091.80 696,000.00 11.79%
Excess of Revenues over Expenditures 5,046.71 0.00

CII Rebate Program
Revenues 10,650.00 509,000.00 2.09%
Expenses 0.00 509,000.00 0.00%
Excess of Revenues over Expenditures 10,650.00 0.00

Large Landscape Survey
Revenues 1,891.78 85,000.00 2.23%
Expenses 0.00 85,000.00 0.00%
Excess of Revenues over Expenditures 1,891.78 0.00

Indoor-Outdoor Survey
Revenues 939.63 6,800.00 13.82%
Expenses 0.00 6,800.00 0.00%
Excess of Revenues over Expenditures 939.63 0.00

Turf Removal Program
Revenues 1,969,771.38     19,075,000.00 10.33%
Expenses 1,938,803.74     19,075,000.00 10.16%
Excess of Revenues over Expenditures 30,967.64 0.00

Municipal Water District of Orange County
WUE Revenues and Expenditures (Actuals vs Budget)

From July thru August 2015
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Year to Date Annual
Actual Budget % Used

Comprehensive Landscape (CLWUE)
Revenues 4,816.71 281,926.00 1.71%
Expenses 6,309.76 281,926.00 2.24%
Excess of Revenues over Expenditures (1,493.05) 0.00

Home Certification and Rebate
Revenues 7,349.30 210,205.00 3.50%
Expenses 22,454.65 210,205.00 10.68%
Excess of Revenues over Expenditures (15,105.35) 0.00

CII, Large Landscape, Performance (OWOW)
Revenues 4,448.68 138,725.00 3.21%
Expenses 7,107.88 138,725.00 5.12%
Excess of Revenues over Expenditures (2,659.20) 0.00

WEROC
Revenues 23,634.50 283,614.00 8.33%
Expenses 49,561.18 278,613.00 17.79%
Excess of Revenues over Expenditures (25,926.68) 5,001.00

WUE Projects
Revenues 2,198,981.56     22,692,772.62 9.69%
Expenses 2,182,167.59     22,692,772.62 9.62%
Excess of Revenues over Expenditures 16,813.97           0.00

RPOI Distributions
Revenues 0.00 4,823.00 0.00%
Expenses 0.00 4,823.00 0.00%
Excess of Revenues over Expenditures 0.00 0.00

From July thru August 2015
WUE & Other Funds Revenues and Expenditures (Actuals vs Budget)

Municipal Water District of Orange County
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Budgeted (Y/N):  N Budgeted amount:  0 Core X Choice  

Action item amount:  0 Line item:   

Fiscal Impact (explain if unbudgeted):  Fiscal impact unknown at this time however will be identified 
after open enrollment. 

 

Item No. 5 
 

 
       CONSENT CALENDAR ITEM 

October 21, 2015 
 
TO: Administration & Finance Committee 
 
FROM: Robert Hunter, General Manager 
 
 Staff Contacts: Cathy Harris, Administrative Services Manager 
    Katie Davanaugh, Sr. Executive Assistant 
 
SUBJECT: Consumer Driven Health Plans (CDHP) Benefit Plan Offerings for 2016 
 
STAFF RECOMMENDATION 
 
It is recommended the Board of Directors: 

1) Authorize the addition of the Anthem and Kaiser CDHP to the options available to 
eligible participants for health insurance; and  

2) Authorize the General Manager to notify the Joint Powers Insurance Authority of the 
District’s intent to add the CDHP to its current benefit offerings;  

3) Authorize the implementation of a Health Savings Account (HSA) for participants 
enrolled in the CDHP; 

4) Determine the frequency of contributions to the participant’s Health Savings Account 
(e.g., annual, semi-annual, monthly); and  

5) Authorize District contributions to the employee Health Savings Accounts as listed in 
Table 1; and  

6) Authorize the implementation of a limited purpose benefits plan for participants who 
elect the CDHP.  Per IRS guidelines, participants in the CDHP may not have access 
to a traditional Flexible Spending Plan, therefore a "limited purpose" account would 
be offered to allow employees to voluntarily set funds aside on a pre-tax basis via 
payroll deductions for eligible dental and vision expenses. 

 
COMMITTEE RECOMMENDATION 
 
Committee discussed and suggested the following (bold items are changes to staff 
recommendation) 

1) Authorize the addition of the Anthem and Kaiser CDHP to the options available to 
eligible participants for health insurance; and, 

2) the General Manager to notify the Joint Powers Insurance Authority of the District’s 
intent to add the CDHP to its current benefit offerings; and  

3) the implementation of a Health Savings Account (HSA) for participants enrolled in 
the CDHP; and, 

4) it is recommended that the District make an annual contribution to the 
participant's Health Savings Account at the 1st payroll in 2016; and 
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5) District contributions to the employee Health Savings Accounts as listed 
below; 
 

Plan Annual HSA contribution by District 

 Employee only Employee +1 Family 

Anthem $1,300 $2,600 $2,400 

Kaiser $1,150 $2,050 $2,400 

 
6) the implementation of a limited purpose benefits plan for participants who elect the 

CDHP.  Per IRS guidelines, participants in the CDHP may not have access to a 
traditional Flexible Spending Plan, therefore a "limited purpose" account would be 
offered to allow employees to voluntarily set funds aside on a pre-tax basis via 
payroll deductions for eligible dental and vision expenses. 
 

DETAILED REPORT 
 
Background:  
 
As  follow-up to the information presented at the September 9, 2015 Administration & 
Finance Committee and discussion at the September 17th Executive Committee, the District 
proposes to offer participation in two account based health plans (Anthem and Kaiser) to 
the array of health insurance plans currently available to employees and directors.   
Information was provided to employees at the recent staff meeting held on September 24th, 
and a detailed presentation was also provided to staff by JPIA staff on October 8th to review 
plan features and benefits, and solicit participation. 
 
Retirees can sign up for the High Deductible Plan but if they have Medicare, they can’t 
contribute to the HSA.  If they are a pre-65 retiree with Medicare, they can contribute to 
a HSA.  If they contribute on a post-tax basis, they can get the pre-tax benefit when they 
file their taxes.  
 
JPIA has formulated Health Savings Account (HSA) contributions to maximize interest in 
participation and potential cost savings to the District and makes the following 
recommendations: 
 

Plan Suggested Annual HSA contribution by District 

 Employee only Employee +1 Family 

Anthem $1,300 $2,600 $2,400 

Kaiser $1,150 $2,050 $2,400 

 
The District contributions to the HSA could be made 1) annually (at the beginning of 2016), 
2) semi-annually, or 3) monthly.  JPIA recommends making the contributions at the 
beginning of the first plan year in order to encourage participation to minimize exposure to 
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the participant during the transition to the CDHP.  Thereafter, contributions could be made 
at a frequency as determined by the General Manager. 
 
With the contributions listed above, the following premium savings or (cost) to the District 
would be realized, per enrollment in the Consumer Directed Health Plans: 
 

Plan Annual Savings(Cost) to District per Enrollee 

 Employee only Employee +1 Family 

HMO (849.42) (2,075.46) (1,728.19) 

PPO 254.77 233.13 1,414.37 

Kaiser 7.54 7.85 511.87 

 
Additional costs will be incurred to set up a separate limited flexible spending account 
(approx. $3-$7 per month, per enrollee) for administration of the account. 
 
There is also a potential cost to single employees.  The new plan would become the lowest 
cost plan and thus sets the cost bar for employees in the "single" category.  For these 
employees who do not elect the CDHP, premiums would increase by approximately $10.00 
per month.  
 
Cadillac Tax 
 
Starting in 2018, the Patient Protection and Affordable Care Act will impose an annual 40% 
excise tax (also known as the Cadillac Tax) on health insurance plans with annual 
premiums exceeding $10,200 for individuals, or $27,500 for a family, to be paid by the 
insureds.  The tax is not imposed on the total cost of the plan, but only the value exceeding 
the maximum values listed above, which, after 2018, will be adjusted for inflation annually. 
These costs include any part of a person's income allocated to flexible spending accounts, 
health reimbursement accounts, and health savings accounts. The tax is intended to reduce 
overall health care costs; and address the unequal tax benefit of excluding employer-based 
health insurance coverage from taxes. 
 
Open Enrollment 
 

1. Due to the addition of the CDHP’s and the required Board action, the Open 
Enrollment period will be October 26 – November 13.  Any changes to plan elections 
must be made during this time. 
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Budgeted (Y/N):  No Budgeted amount:  NA Core _X_ Choice _X_ 

Action item amount:  $55,000 
(core) and a maximum of 
$1,253,280 (choice) 

Line item:   

Fiscal Impact (explain if unbudgeted): The Water Loss Control Committee component of 
Task 1 is proposed to be funded by MWDOC as a Core activity.  This will be funded through a 
combination of funds budgeted in Engineering and Water Use Efficiency.  Tasks 2-5 are 
proposed to be funded as a Choice activity by participating member agencies. 

 

Item No. 6 
 

 
 
 

CONSENT CALENDAR ITEM 
October 21, 2015  

 
 
TO: Board of Directors 
 
FROM: Administration & Finance Committee 
 (Directors Thomas, Osborne, Finnegan) 
 
 Robert J. Hunter, General Manager  
 
Staff Contacts: J. Berg, Director of Water Use Efficiency 
  K. Seckel, Assistant General Manager/District Engineer  
   
SUBJECT: Distribution System Water Loss Control Technical Assistance for 

Member Agencies 
 
 
STAFF RECOMMENDATION 
 
Staff recommends the Board of Directors authorize the General Manager to: 

1. Enter into a professional services contract, to be renewed annually for up to three 
years, with Water Systems Optimization, Inc. to: 

a. Provide technical assistance to member agencies for water loss control, 
water balances, component analysis, and leak detection (depending upon the 
number of agencies that participate in this Choice Program opportunity, this 
contract amount could range up to $1,253,280 with all 28 member agencies 
participating), and 

b. Initiate the establishment of an Orange County Water Loss Control 
Committee for member agencies as a MWDOC Core Program at an annual 
cost not to exceed $55,000. 

2. Authorize the General Manager to enter into Choice-based cost-sharing agreements 
with agencies wishing to access this technical assistance. 

 
COMMITTEE RECOMMENDATION  
 
Committee concurred with staff recommendation. 
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SUMMARY 
 
MWDOC and its member agencies have begun developing their Urban Water Management 
Plans to be submitted to the California Department of Water Resources (DWR) by July 1, 
2016.  A recent addition to the Urban Water Management Planning Act, SB 1420, requires 
water agencies to complete and report a distribution system water balance in their Urban 
Water Management Plans.  The water balance must utilize the American Water Works 
Association/International Water Association (AWWA/IWA) water balance methodology as 
defined in the AWWA M36 manual.  According to the manual: 
 
The IWA/AWWA Water Audit Method is effective because it features sound, consistent 
definitions for the major forms of water consumption and water loss encountered in drinking 
water utilities. It also features a set of rational performance indicators that evaluate utilities 
on system-specific attributes such as the average pressure in the distribution system and 
total length of water mains. The format of the water balance of this method is given in Table 
1. 
 

Table 1: AWWA/IWA Water Balance 
(all data in volume for the period of reference, typically one year) 

 
 
The performance indicators, shown in Table 2, allow water utilities to make a meaningful 
assessment of their water loss standing, benchmark themselves with other water utilities, 
and set performance targets. The water audit tells us how much of each type of loss occurs 
and how much it is costing the water utility. The key concept around this method is that all 
water is quantified – via measurement or estimate – as either a form of beneficial 
consumption or as wasteful loss. A cost is placed on each volume component in order to 
assess its financial impact to the water utility. 
 
Additionally, this legislative cycle SB 555 (Wolk) is on the Governor’s desk to be signed into 
law requiring water agencies to submit a validated distribution system water balance to 
DWR annually; by October 1, 2017.  While “validated” has not yet been defined, DWR is 
indicating that a technical expert must be used to confirm the basis of all data used in the 
water balance and to characterize the quality of the data in the water balance.  This effort 
will allow member agencies to be ahead of the curve in responding to this legislation.  
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Table 2:  Performance Indicators for Non-revenue Water and Water Loss 

 
 
 
DETAILED REPORT 
 
Few agencies in Orange County have performed a distribution system water balance using   
the American Water Works Association/International Water Association (AWWA/IWA) 
methodology.  As a result, staff is offering agencies training and technical assistance to 
introduce them to the methodology and to provide access to technical experts in the field of 
water loss control. Training and technical assistance includes the following: 
 
Training - 
Training is being provided in the form of workshops to introduce staff to the AWWA/IWA 
Water Audit Methodology and free water balance software.  An introductory workshop was 
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held August 18, hosted by the City of Huntington Beach.  This workshop was sponsored by 
MWDOC, Southern California Edison, and Cal-Nevada AWWA.  More than 30 Orange 
County retail water agency staff participated in this training.  A second, more advanced, 
workshop is scheduled for January 12 and will be hosted by MWDOC.  This workshop will 
be sponsored by DWR and the California Urban Water Conservation Council (CUWCC).  
Additional training workshops will be scheduled as needed. 
 
Technical Assistance - 
Technical assistance will include one-on-one access to a consultant specializing in water 
loss control practices. This consultant will work closely with participating retail agencies to 
establish a Water Loss Control Committee, gather all data needed to complete the 
AWWA/IWA water balance, complete a real- and apparent-loss component analysis, and 
then move into leak detection, if determined to be needed.  The consultant will work closely 
with each agency to ensure data integrity is maintained and, where data weaknesses exist, 
establish controls to improve the data over time.  This technical assistance will be 
graduated depending on each agency’s needs, starting with the simple water balance then 
moving on to real-and apparent-loss component analysis and finally, if needed, leak 
detection in the field. 
 
Through this three–year effort, it is our intent to build retail agency capability to perform the 
system audits and water balance on their own while utilizing Performance Indicators to 
ensure they are within industry standards.  As such, the technical assistance will be in the 
form of “coaching” and “assisting” agencies through the process of data collection and use 
of the water balance software on their own systems.  It is not our intent for the Consultant to 
collect data and populate the water balance software themselves. 
 
This assistance will be provided using the Choice-based cost-sharing framework for 
agencies who opt-in to this service.  On September 4, 2015, staff released a Request for 
Proposals (RFP) to 13 consultants with expertise in water loss control.  The RFP contained 
five tasks, as detailed in Exhibit A.  The RFP provided for up to three years of technical 
assistance for retail agencies, to be renewed annually.  Proposals were due on October 2, 
2015, and a total of four proposals were received.  A Proposal Evaluation Committee 
(Committee) comprised of two MWDOC staff members and two retail agency staff 
members* was formed to review the proposals.  The Committee considered the five 
selection criteria listed in Table 3.  Each criteria was assigned a weighting factor by the 
Committee, also listed in Table 3, based on the relative importance of each criterion.  Each 
Committee member then assigned a score from 0 to 10 for each criterion.  These scores 
were then multiplied by the weighting factor.  The highest possible score is 1,000.    
 

Table 3 
Consultant Selection Criteria and Criteria Weighting 

Selection Criteria Criteria Weighting 
Factor 

1. Scope of Work and Methodology 
2. Team Experience and Capabilities 
3. References  
4. Schedule 
5. Proposed budget 

25 
20 
20 
15 
20 

 

Page 71 of 141



 Page 5 
 
Aqua Metric limited their proposal to Task 4: Locate and Quantify Leakage.  As a result, the 
Committee assigned a relatively low score.  The other three consultants were more 
responsive to the RFP and Scope of work and were therefore assigned more competitive 
scores.  The Committee found Water Systems Optimization, Inc. (WSO) to meet the 
selection criteria most comprehensively, including the lowest hourly rates of compensation 
for the project team.  The average Committee member scores of the four proposals are 
provided in Table 4.   For these reasons, the Committee recommends WSO provide the 
Water Loss Control technical assistance.  
  

Table 4 
Proposal Evaluation Results 

Consultant Average Committee 
Member Score 

Aqua Metric 96 
Black & Veatch 703 
M.E. Simpson Co, Inc. 749 
Water Systems Optimization, Inc. 879 

  
The RFP asked consultants to provide low and high cost estimates for each task to account 
for the varying levels of technical assistance they thought agencies needed.  For example, 
the low cost estimate would be for an agency that is already familiar with the methodology 
and has a comprehensive data set and the high cost estimate would be for an agency that 
is not familiar with the methodology and lacks a comprehensive data set.  The task by task 
cost ranges provide by WSO are provided in Table 5.  Agencies will be able to pick and 
choose the tasks that meet their needs and will also be able to choose a low or high level of 
technical assistance within each task.  This approach allows for maximum flexibility for 
agencies to customize the level of technical assistance they need.   
 

Table 5 
Estimated Cost Ranges for Water Loss Control Task 

Tasks: WSO Estimated Cost Range 
Low High 

Task 1 – Project Administration, Reporting, and 
Water Loss Control Committee Coordination 

$4,581 $4,581 

Task 2 - Technical Assistance for Preparation of 
“Top-Down” Distribution System Water Audits 

$3,560 $6,620 

Task 3 – Component Analysis: Volume and Value of 
Real and Apparent Losses 

$17,600 $29,700 

Task 4 – Locate and Quantify Leaks 
 

25 – 50 miles = $400/mile 
50 – 100 miles = $350/mile 

101+ miles = $300/mile 
Task 5 – Report Preparation 
 

$4,200 $8,400 

 
Staff proposes Task 1: Project Administration, Reporting and Water Loss Control 
Committee Coordination be implemented as a Core activity funded by MWDOC on behalf of 
all member agencies.  This allows agencies that do not access the technical assistance in 
Tasks 2 – 4 (Distribution System Water Audits, Component Analysis, and Locate and 
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Quantify Leaks) to participate in and benefit from the establishment of an Orange County 
Water Loss Control Committee. 
 
Member agencies who choose to access Tasks 2 – 5 would pay for this technical 
assistance using the Choice Program framework. The cost range is $25,360 to $44,760 
excluding Task 4: Locate and Quantified Leaks.  It’s important to note that most agencies 
will not participate in all task and will therefore have a lower cost than the range provided 
above.  
 
For purposes of a Board Authorization, staff has estimated a total maximum member 
agency choice cost of $1,253,280 which assumes all 28 agencies will participate at the high 
level of technical assistance.  It is not likely all agencies will participate and it is not likely 
they will all participate at the high level of technical assistance which will result in a lower 
overall cost.  Staff will provide the Board with periodic updates as to how many agencies 
participate and at what level of technical assistance.   
 
To date, several member agencies have expressed an interest in accessing this technical 
assistance.  Should additional agencies including the cities of Anaheim, Fullerton and Santa 
Ana request participation, staff will provide updates to the Board. Agencies who have 
expressed interest include: 
 

1. East Orange County Water District 
2. Fountain Valley, City of 
3. Garden Grove, City of 
4. Golden State Water Company 
5. Huntington Beach, City of 
6. Irvine Ranch Water District* 
7. Laguna Beach County Water District 
8. Mesa Water* 
9. Newport Beach, City of 
10. South Coast Water District 
11. Trabuco Canyon Water District 
12. Tustin, City of 
13. Yorba Linda Water District 
  

* = agencies who participated on the Proposal Evaluation Committee. 
 
MWDOC staff will provide project management assistance for this effort including 
completing the RFP process, selecting, hiring and managing the Consultant, contract 
management, scheduling meetings, and coordinating the Water Loss Control Committee.   
 
Staff recommends the Board of Directors authorize the General Manager to: 
 

1. Enter into a professional services contracts for up to three years with Water Systems 
Optimization, Inc. to: 

a. Provide technical assistance to member agencies for water loss control, 
water balances, component analysis, and leak detection (depending on the 
number of agencies that participate in this Choice Program opportunity, this 
contract amount could range up to $1,253,280 with all 28 member agencies 
participating), and 
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b. Initiate the establishment of an Orange County Water Loss Control 
Committee for member agencies as a MWDOC Core Program at an annual 
cost not to exceed $55,000. 

2. Authorize the General Manager to enter into Choice-based cost-sharing agreements 
with agencies wishing to access this technical assistance. 
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Exhibit A 
Water Loss Control Technical Assistance for Member Agencies 

Request for Proposal Tasks: 
 
 

Task 1 – Project Administration, Reporting, and Water Loss Control Committee 
Coordination 

Consultant will provide administrative services to oversee the day to day implementation of 
the Orange County Water Loss Control Program.  This will include scheduling and tracking 
technical assistance appointments for participating retail agencies and providing monthly 
progress reporting by task to support monthly invoicing for work completed.  Project 
administration will also include coordination of an OC Water Loss Control Committee that 
will include a combination of in-person and webinar type of meetings to enhance 
participation.  The consulting budget shall assume the Water Loss Control Committee will 
meet six times during project term for the purpose of networking and problem solving. 

Task 2 - Technical Assistance for Preparation of “Top-Down” Distribution System 
Water Audits 
The initial Water System Audit for each Participating Agency will identify the nature and 
volumes of water into and out of each retail water system.  This initial desktop process will 
rely on information from existing records, procedures, data, and other system information.  It 
will include a preliminary assessment of apparent and real water losses and will provide 
insight to the quality and availability of water supply and consumption data used in the audit.  
The Consultant shall provide information and coaching on use of the various software tools 
to each Participating Agency.  It is anticipated that this effort will help to identify data 
components that require further validation.  Data validation recommendations will be 
needed to continually improve data validation from year to year so that well-informed, 
economic-based decisions can be made by year two or three.  Direction and advice shall be 
provided to each participant regarding how to best improve their data process to position 
them for improving audits in subsequent years.   
 
To assist Consultant in understanding the range of retail water agencies in Orange County, 
the following tables (data is 2011-12) are attached at the end of the RFP: 
 

 Potable Water System Facilities Summary by retail water agency 
 Number of Water Services and Sales by Service Type by retail water agency, 

and 
 Non-Revenue Water by retail agency 

 
Consultant to provide technical assistance Participating Agencies desiring a higher level of 
investigation into Real and Apparent Losses occurring in their systems.  It is anticipated that 
up to five agencies will participate in Task 3.  Real losses are attributed to leakage in 
transmission and distribution mains, leakage and overflows at utility storage tanks, and 
leakage on service connections.  Apparent losses are attributed to unauthorized 
consumption, metering inaccuracies and data handling errors. 
 
 Task 3-A:  Real Losses 
This assistance will focus on establishing methods and data requirements to quantify 
background leakage, unreported leakage, and reported leakage.  This task will allow an 
agency to better understand these components.  Real losses include water that has been 
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extracted from a water resource source, treated, energized, and transported a distance 
before being lost.  Thus the valuation of these losses is typically the sum of these 
components, or it can include the cost of the next higher source of water that might not have 
been needed except for the volume of loss.  This task will not go all the way through 
development of a Real Loss Control Strategy, but will allow an agency to better understand 
the components and costs for completing such an evaluation down the road.   
 

Task 3–B:  Apparent Losses 
This assistance will focus on establishing methods and data requirements to quantify 
customer metering inaccuracies, systematic data handling errors, and unauthorized 
consumption.  This process is intended to identify the nature, quantity, and estimated cost 
impacts of the three apparent loss components. 
 
This task will allow an agency to better understand these components and the value of the 
water lost compared to the cost of developing an Apparent Loss Control Strategy.  Apparent 
losses represent water supplies that are not paid for or non-revenue water.  These losses 
are typically valued at the prevailing retail rate.  This task will not go completely through 
development of a Real Loss Control Strategy, but will allow an agency to better understand 
the components of its real loss volume and will provide a preliminary economic evaluation of 
real loss intervention strategies and their priority ranking. 
 
Task 4 – Locate and Quantify Leakage 
Using standard Acoustic Leak Detection Techniques, the Consultant will survey the 
selected distribution systems for leakage.  The Consultant shall implement a 
Comprehensive Survey.  This survey method listens to all available fittings on the mains 
and service connections.    Geophones are used to sound above the mains in case contact 
points are far apart.  Once a leak sound is detected, a geophone and leak noise correlators 
can be used for pinpointing the leak.  Acoustic techniques should be used to pinpoint the 
locations of leaks within the system.  Flow measurement techniques may be used to 
estimate the volume of leakage.  Between three and five agencies are anticipated to 
participate in this task.  Agencies may choose to have their entire system surveyed or 
portions of their system suspected to have leaks.   
 
 Task 5 – Report Preparation 
The Consultant shall prepare a summary report to document the entire process and the 
outcome of all Participating Agencies and shall include a set of recommendation for the 
subsequent year of work. 
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Budgeted (Y/N):  Yes 
Budgeted amount:  $11,000; 2014-
2015  Fiscal year expenditure Core  X Choice __ 

Action item amount:   Line item:   

Fiscal Impact (explain if unbudgeted):  Within projected budget  
 

 

Item No. 7 
 

 
 
 

CONSENT CALENDAR ITEM 
October 21, 2015 

 
 
TO: Board of Directors 
 
FROM: Public Affairs & Legislation Committee 
 (Directors Barbre, Hinman, and Tamaribuchi) 
 
 Robert Hunter, General Manager  Staff Contact:  Heather Baez 
 
SUBJECT: TRAVEL TO WASHINGTON D.C. TO COVER FEDERAL INITIATIVES 
 
 
STAFF RECOMMENDATION 
 
Staff recommends the Board of Directors receives and files the report. 
 
DETAILED REPORT 
 
For the first quarter of fiscal year 2015-2016, one trip occurred: 
 

 September (Director Barbre) 
 
The meetings and discussions have revolved around what Congress and the various 
Committees will do with respect to California specific drought legislation, earmarking of 
projects and/or how to deal with the prohibition on earmarking as well as implementation of 
WIFIA, and drought and other water related legislation.   
 
This trip was especially timely as Senator Feinstein’s drought legislation, S. 1894 was heard 
in the Senate Energy and Natural Resources Committee and Congressman David Valadao 
provided testimony on his House approved drought bill, H.R. 2898.  
 
 
FISCAL IMPACT 
 
 
The following is budgeted for fiscal year 2015/2016: 
 
Washington Legislative Advocacy - $11,000 
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 Total cost estimate for this quarter:  
September - $700 

 
Projecting out for 2nd Quarter of fiscal year 2015/2016 

 One trip has been scheduled by Director Barbre & staff 
November - $1400 
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Budgeted (Y/N):  Yes 
Budgeted amount:  Sacramento 
Legislative Advocacy - $5,000 – 12 
trips;   

Core  X Choice __ 

Action item amount:   Line item:   

Fiscal Impact (explain if unbudgeted):  Currently travel is within budget but expected to go 
over budget due to a change in Southwest Airlines Orange County flight schedule.  
 

 

Item No. 8 
 

 
 
 

CONSENT CALENDAR ITEM 
October 21, 2015 

 
 
TO: Board of Directors 
 
FROM: Public Affairs & Legislation Committee 
 (Directors Barbre, Hinman, and Tamaribuchi) 
 
 Robert Hunter, General Manager  Staff Contact:  Heather Baez 
 
SUBJECT: TRAVEL TO SACRAMENTO TO COVER STATE INITIATIVES 
 
 
STAFF RECOMMENDATION 
 
Staff recommends the Board of Directors receives and files the report. 
 
DETAILED REPORT 
 
For the first quarter of fiscal year 2015-2016, four trips have been taken: 
 

 July (Heather Baez) 
 August – (Heather Baez) 
 September – (2 trips, Heather Baez) 

 
The majority of the Sacramento travel revolves around ACWA’s State Legislative 
Committee (SLC) which is comprised of 40 members (four members from each of our 10 
geographic regions) and recommends official state legislative policy positions on behalf of 
the Association. Committee members review relevant introduced and amended legislation, 
develop positions and provide recommendations to the Board of Directors regarding ballot 
measures and other major statewide policy issues.  This allows MWDOC to be more 
engaged at the state level as well as within our own region. 
 
The State Legislative Committee meeting typically runs two hours, and staff uses the 
remainder of the day to meet with legislative and committee staff.   
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Meetings with members of the Orange County delegation, committee staff and other 
involved parties focus on these goals.   
 
 
SUMMARY OF JULY, AUGUST & SEPTEMBER TRIPS  
 
 
In the first quarter of fiscal year 2015/16, Heather traveled to Sacramento on: 
 
July 17 and August 28 for ACWA State Legislative Committee & other related legislative 
meetings; September 10-11 shadowing Kathy Cole of Metropolitan on the last two days of 
the legislative session; and on September 17th for ACWA Federal Affairs Committee.  The 
August and September trips focused heavily on issues that remained outstanding as the 
legislative session moved to a close.  Specifically, a potential public goods charge and 
conservation based rates.  Both of these issues are expected to be active in 2016.   
 
 
FISCAL IMPACT 
 
 
The following is budgeted for fiscal year 2015/2016: 
 
Sacramento Legislative Advocacy (12 trips) - $5,000 for staff.   

 4 trips have been taken so far this fiscal year (July, August & September) 
 Total cost estimate for this quarter:  

July - $500 
August - $500 
September – $1300 

 
Projecting out for 2nd Quarter of fiscal year 2015/2016 

 Upcoming trips: 
None  

 
We are projected to be slightly over budget for this fiscal year.  Southwest Airlines has 
changed its flight schedule for Friday mornings.  The first flight out of Orange County no 
longer leaves early enough to arrive for ACWA’s morning meetings and require an overnight 
stay in order to not be late and secure a seat in the over-crowded meeting room.  It is 
possible that the flight times will change and these can return to one-day trips. 
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Budgeted (Y/N):   Budgeted amount:  n/a Core  Choice __ 

Action item amount:  $0 Line item:  n/a 

Fiscal Impact (explain if unbudgeted):  Staff & consultant time 
 

 

Item No. 9-1 
 

 
 

ACTION ITEM 
October 21, 2015 

 
 
TO: Public Affairs & Legislation Committee 
 (Directors Barbre, Hinman, Tamaribuchi) 
 
 
FROM: Robert Hunter  Staff Contacts:  Karl Seckel, Harvey De La Torre,  
 General Manager  Heather Baez 
 
SUBJECT: Public Comment Letter on California WaterFix Partially Recirculated 

Draft EIR/Supplemental EIS 
 
 
STAFF RECOMMENDATION 
 
Staff recommends the Board authorize the General Manager to submit a formal comment 
letter on the BDCP/California WaterFix partially Recirculated Draft EIR/ Supplemental EIS.   
 
 
COMMITTEE RECOMMENDATION 
 
Committee will review this item on October 19, 2015 and make a recommendation to the 
Board. 
 
SUMMARY 
 
Earlier this year the State and Federal lead agencies for the Bay Delta Conservation Plan 
(BDCP) announced the proposal of a modified sub-alternative to the previously proposed 
BDCP preferred Alternative 4. The BDCP Alternative 4 consisted of a new north Delta 
diversion with 3 new intakes and dual tunnels capable of conveying 9000 cfs of water 
supply and approximately 150,000 acres of habitat restoration and enhancement. The new 
Alternative 4A includes the conveyance facilities proposed under the BDCP’s Alternative 4 
but does not include the elements of a habitat conservation plan. It also takes a different 
regulatory approach for gaining necessary permits and authorizations for implementation 
under the Federal Endangered Species Act (ESA) and the California Endangered Species 
Act (CESA). On July 15, 2015, the BDCP Lead Agencies released a partially Recirculated 
Draft EIR /Supplemental EIS (RDEIR/SEIS) that analyzed the change in permitting, physical 
modifications made to the proposed water conveyance facilities and additional analysis 
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conducted on the environmental effects of certain specific aspects of project 
implementation. The Public Comment period on the RDEIR/SEIS expires October 30, 2015. 
Staff has reviewed the RDEIR/SEIS in light of MWDOC’s original comment letter submitted 
in July 24, 2014 on the BDCP Draft EIR/EIS released December 2013. The proposed 
comment letter (Attachment A) is consistent with the original July 24, 2014 comment letter 
and reflects MWDOC’s stated support for the previous BDCP Alternative 4 and 
achievement of the legislatively mandated co-equal goals of eco system restoration and 
water supply reliability.  
 
 
 
REPORT 
 
Revised and Recirculated DEIR/SEIS 
 
On April 30, 2015 the Federal and State Lead Agencies for the BDCP announced that 
substantive changes had been made to the Draft BDCP EIR/EIS released for public review 
in December 2013. The modified Preferred Alternative 4A water supply conveyance 
facilities remain essentially unchanged from the BDCP DEIR/EIS and continue to consist of 
new north Delta intakes and the dual tunnels capable of conveying 9000 cfs of water supply 
to the State Water Project (SWP) and Central Valley Project (CVP). As reported at the 
September PAL Committee meeting, substantive changes to the BDCP were a result of 
several factors. Additional data became available which allowed for more precise modeling 
and analysis of BDCP operations, such as Delta outflow criteria (X2) and the effects on 
water quality of a new north Delta diversion point. Additionally, physical modifications were 
made to the water conveyance facilities including changes in intake configuration, alignment 
of the dual tunnels and consolidation of pumping facilities at a single location in the south 
Delta near the existing Clifton Court Forebay. Many of these changes were in response to 
comments received during the public review of the December 2013 DEIR/EIS and have 
improved the effects analyses and resulted in an overall strengthening of the environmental 
document.  For instance, changes made to the water conveyance facilities have reduced 
the physical footprint of the project and thus the impacts and are responsive to concerns 
raised by in Delta communities and address issues raised regarding compatibility with 
existing land use.   
 
The two most significant changes made in the BDCP are the delinking of the water supply 
conveyance facilities from the environmental restoration efforts and the change in 
Endangered Species Act (ESA) permitting.  The BDCP was a joint Habitat Conservation 
Plan/ Natural Communities Conservation Plan under Section 10 of the federal ESA and the   
California’s Natural Communities Conservation Planning Act that would allow the SWP and 
CVP to operate under 50 year federal and state ESA permits. The BDCP contained 23 
Conservation Measures (CMs), including the water supply conveyance facilities, when 
implemented in their entirety would achieve the co-equal goals set by the legislature of 
water supply reliability and environmental restoration in the Bay Delta. The lead agencies 
now propose to meet the co-equal goals through the construction and operation of water 
supply conveyance facilities as part of California WaterFix and environmental restoration 
through a separate effort identified as EcoRestore. ESA compliance would be achieved 
through the more standard Section 7 consultation under federal law and through CESA 
Section 2081(b). 
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Under the California Environmental Quality Act and the federal National Environmental 
Policy Act (CEQA/NEPA) when substantive changes are made to a proposed project or 
significant new information becomes available following public review of the environmental 
document but prior to certification of a Final EIR/EIS then a new public review is required. 
The recirculated document is limited to only those chapters and modifications made to the 
original DEIR/EIS.  
 
Focus of MWDOC RDEIR/SEIS Public Comment Letter 
 
At the September 15, 2015 PAL Committee meeting staff reported on the status of its 
review of the RDEIR/SEIS and the recommended focus of a MWDOC formal public 
comment letter. Staff has prepared a draft comment letter (Attachment A) for Board 
consideration and submission to the lead agencies. Public comments are due by October 
30, 2015. As noted by staff in the September report to the Committee, MWDOC submitted 
its formal comments on the Draft BDCP, DEIR/EIS on July 24, 2014. In the proposed 
comment letter on the RDEIR/SEIS staff has taken into consideration the comments made 
by MWDOC in its July 2014 letter to the BDCP lead agencies. Attachment B provides a 
summary of key comments made in the July 2014 comment letter and whether they were 
affected by the RDEIR/SEIS. 
 
Staff has included the following key issue areas in the comment letter in line with MWDOC’s 
responsibility as a regional water supplier dependent on stable and reliable SWP supplies: 
 

 MWDOC supports the water supply facilities as described in the Modified 
Proposed Alternative 4A 
 

o New intakes in the northern Delta 
o twin-tunnel conveyance system 
o water quality improvements in SWP supplies to promote local supply 

development 
 

 MWDOC continues to support sound science and adaptive management as 
key strategies in enhancing the reliability of State Water Project operations 

 
 Preferred Alternative 4A is a significant investment by water supply 

agencies and their ratepayers that requires greater certainty in regulatory 
assurances and participative management 
 

 Improve real-time monitoring to protect both threatened natural fisheries 
and water supply reliability 

 
 Water Supply Reliability 

 
o Consistent ability to capture wet-period supplies in a range of year types 
o Additional information on supply yield, operating criteria and the benefits of 

real-time operations in contributing to that increased yield  
o Discussion in the No Action Alternative of the likelihood and future effects on 

SWP operations of further fish protection restrictions, i.e.: high outflow operating 
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criteria, and its effect on water supply yield and water quality  
 

 Change in Regulatory Approach 
 

o Involvement of the permit holders and water contractors in operational decisions.  
o MOU  for  Adaptive Management and reliance on collaborative science  
o Incorporate the ESA “No Surprises” rule  
o Regulatory assurances similar to Safe Harbor Agreements for listed species and 

Candidate Conservation Agreements with Assurances for potentially listed 
species 

 
 Habitat and Mitigation 

 
o Clear explanation of how the 16,000 acres was derived 
o Rationale why it is the financial responsibility of water supply contractors  

 
 
September 15, 2015 PAL Committee Discussion 
 
At the September PAL Committee meeting, Board members asked questions regarding 
schedule for implementation of WaterFix and what steps were being taken to enhance SWP 
reliability during the period prior to implementation of the new water supply conveyance 
facilities. At this time there is not an official schedule for implementation of WaterFix. 
According to Metropolitan staff, the State anticipates completing the planning process by 
late spring 2016.  That would include completion of the CEQA/NEPA process and obtaining 
permit decisions under Section 7 of the federal ESA and Section 2081 under the state’s 
CESA.  Following those actions, it may take a year or more for a water right permit for the 
additional point of diversion to be issued by the State Water Resources Control Board 
(SWRCB).  As noted in the BDCP December 2013 DEIR/EIS, construction would take 
approximately 10 years which would result in operations commencing about 2030.   
  
DWR, Bureau of Reclamation and the water contractors are currently focusing on efforts to 
develop a detailed and comprehensive science program that would provide a firm basis for 
water supply operations, both with the existing project and its associated biological opinion, 
and for the new conveyance facilities when they are operational. As noted above, 
incorporating real time monitoring that leads to science based operational decisions and 
allows for more flexibility in operations enhances both fishery protection and water supply 
reliability.  The water suppliers are currently pursuing this approach with the state and 
federal fishery agencies through a formal agreement. 
  
In regard to the use of fish barriers, the existing Biological Opinion for SWP and CVP 
operations as well as the proposed WaterFix provides for the use of fish barriers and other 
physical features to improve fishery migration.  Those strategies will continue to be pursued 
during the interim period prior to WaterFix implementation.   DWR and the Bureau of 
Reclamation are currently testing water current and other non-physical barrier approaches 
(sound, light) to help with salmon behavior by keeping the fish moving toward areas that 
would avoid impacts due to predation from other fish. If successful these and other efforts 
will be employed to protect fisheries and contribute to better reliability in SWP operations. 

Page 84 of 141



 Page 5 
 
Next Steps 

If authorized by the Board, staff will submit the formal comment letter on the RDEIR/SEIS 
prior to the October 30, 2105 close of the CEQA/NEPA public comment period. When the 
Final EIR/EIS is released by the lead agencies staff will return to the Board to report on how 
MWDOC’s comments were addressed in the final document and other responses to 
comments. Staff will also periodically update the Committee and the Board on the status of 
California WaterFix and EcoRestore. 

 

Attachments: 

1. DRAFT MWDOC Letter on the EIR/EIS 

2. Short version letter for our Member Agencies (previously distributed) 

3. July 24, 2014 MWDOC letter on BDCP (to be attached to the final letter on the 
California Fix 
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October 21, 2015 

BDCP/California WaterFix  
Comments 
P.O. Box 1919 
Sacramento, CA 95812 
 

Dear BDCP/California WaterFix: 
 

Subject: Recirculated Draft Environmental Impact Report/Supplemental Draft 
Environmental Impact Statement (RDEIR/SDEIS) 

  

The Municipal Water District of Orange County (MWDOC) is pleased to submit comments on 
the partially Recirculated Draft Environmental Impact Report/Supplemental Draft 
Environmental Impact Statement (RDEIR/SDEIS) for the Bay Delta Conservation Plan/ 
California WaterFix released on July 10, 2015. Please note that on July 24, 2014 MWDOC 
submitted its formal comments on the BDCP Draft EIR/EIS and has attached that document to 
this letter as part of the official CEQA/NEPA record. 
 
The Municipal Water District of Orange County (MWDOC) is a wholesale water supplier and 
resource-planning agency governed by a publicly elected seven-member Board of Directors. 
MWDOC is the third largest member agency of the Metropolitan Water District of Southern 
California (Metropolitan). Its service area covers all of Orange County with the exception of the 
three original Metropolitan member cities of Anaheim, Fullerton, and Santa Ana. MWDOC and 
the "Three Cities" coordinate water management planning. MWDOC serves Orange County 
through 27 cities and water agencies and one investor owned utility, including the Orange 
County Water District who manages the Lower Santa Ana River Groundwater Basin. 

Orange County has a population of 3.1 million people, approximately eight percent of 
California’s entire population, and an economy with a gross domestic product of over $200 
billion or 10 percent of the state's overall economy of $2 trillion. Orange County's share of 
California's non-farm businesses was about 10 percent in 2011. In addition, Orange County is 
a major regional employment, higher education and tourism center. 
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MWDOC's mission is "to provide reliable, high-quality water supplies from Metropolitan and 
other sources to meet the present and future needs [of Orange County] at an equitable and 
economical cost, and to promote water use efficiency for all of Orange County."  This mission 
is implemented through coordinated water management and planning with appropriate 
investments in water use efficiency, water supply development, system reliability 
improvements and emergency preparedness. Our mission is supported by collaboration with 
our member agencies and through public outreach, water education, and legislative advocacy. 
MWDOC strongly supports the state and federal effort under the BDCP/California WaterFix to 
enhance the reliability of State Water Project (SWP) supplies and bring stability to Delta 
exports over the long term. Orange County remains dependent on imported water to meet 
approximately 45 percent of our average annual demand, with the SWP deliveries from the 
Delta meeting approximately half of those needs.  Orange County is an acknowledged 
national leader in water recycling and reuse and leads the Metropolitan service area in the 
development of highly reliable drought proof supplies and has a long history of aggressive 
implementation of water conservation. Despite the extensive diversification of Orange 
County’s water supply portfolio we specifically rely on the SWP to support groundwater 
conjunctive use programs and large scale water recycling programs - it is an essential part of 
our regional and local water reliability strategy. We have seen very clearly the vital role 
storage reserves and reliable local water supplies have played in this current unprecedented 
four-year drought. It will be even more important in the future as California copes with climate 
change and the potential for seismic and other emergencies. 

General Comments  

1. MWDOC supports the water supply facilities as described in the Modified Proposed 
Alternative 4A.   

 New intakes in the northern Delta on the Sacramento River would provide the ability to 
capture increased flow in wet and normal years and address reverse-flow conditions 
in the southern Delta that are a result of relying solely on the operation of the existing 
south delta pumping.   

 The proposed twin-tunnel conveyance system would not only enhance water supply 
reliability and provide much needed stability to State Water Project deliveries it would 
also protect the people and economy of California from long-term catastrophic threats 
such as seismic events and adapt the state’s backbone water supply system to deal 
with the anticipated effects of climate change and sea level rise.  

 Expected water quality improvements in SWP supplies from the new water facilities 
described in Alternative 4A will result in reduced salinity, total organic carbon and 
bromide providing water quality benefits to consumers and promoting water recycling 
and reuse in Orange County and Southern California and improving the salinity 
balance in groundwater basins accessing this water. The latter issues are key to the 
successful implementation the Governor’s Water Action Plan. 
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 Proposed project modifications identified in the RDEIR/SEIS, to consolidate  intake 
pumping into a single facility in the southern Delta on SWP property near Clifton Court 
Forebay further reduces the physical footprint of the Project and is responsive to 
concerns expressed by Delta communities and compatible with existing land use 
activities.  

2. MWDOC continues to support sound science and adaptive management as key 
strategies in enhancing the reliability of State Water Project operations and also 
supports efforts to improve real-time monitoring to protect both threatened natural 
fisheries and water supply reliability. 

3. Implementation of Alternative 4A requires a significant investment by water supply 
agencies and their ratepayers. That investment continues to require greater 
certainty in regulatory assurances and participative management inclusive of the 
water supply contractors.  

 The RDEIR/SEIS proposes a significant change in the approach to permitting and 
achievement of the legislatively mandated co-equal goals of eco system restoration 
and water supply reliability. MWDOC still believes its ratepayer’s investment requires 
that the Final Plan address the issues of regulatory assurances and greater certainty of 
SWP deliveries.  

MWDOC offers the following additional, more specific, comments on the RDEIR/SEIS: 

Water Supply Reliability. The primary reliability benefit of a north delta diversion is the ability 
to capture increased flow in wet and normal years when compared to the existing south delta 
pumps only. Capturing this increased flow in those years is critical to the foundation of 
Southern California’s dry year strategy, reliable local supplies and storage. The current four 
year drought and the previous 2008-2010 drought clearly demonstrated the importance of 
investments made by Metropolitan in storage. It also highlighted the value of groundwater 
basins in Orange County and elsewhere in the Metropolitan service area as a storage asset 
that could reduce the demand for imported supplies in dry years.  Being able to maintain high 
levels of storage in Metropolitan’s system and in conjunctive use groundwater basins of its 
member agencies is dependent on maximizing SWP supplies during those wet and normal 
years when the system is much less stressed. The Final EIR/EIS should provide additional 
information on yield, operating criteria and the benefits of real-time operations in contributing 
to increasing the amount of water supply yield. This is critical information needed in planning 
to optimize all storage assets in southern California and enhance reliability during the 
inevitable prolonged dry periods that will occur. The Final EIR/EIS should also include a 
discussion in the No Action Alternative of the likelihood and future effects on SWP operations   
of further fish protection restrictions, i.e.: high outflow operating criteria, and its effect on water 
supply yield and water quality in the absence of implementation of the Preferred Alternative.  
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Change in Regulatory Approach.  An important factor in the BDCP and its achievement of 
the co-equal goals was that it sought to provide more stable and reliable SWP supplies 
through obtaining a 50 year permit for water supply operations under Section 10 of the ESA 
and the Natural Communities Conservation Planning Act (NCCPA) under CESA.  The change 
in permitting approach through ESA Section 7 and CESA Section 2081(b) is a more standard 
permitting path but one that contains less certainty and assurances on future requirements. A 
final plan should include formalized agreements between the permitting agencies and the 
permit holders that provides a participatory role for the involvement of the permit holders and 
water contractors in operational decisions. This formal agreement can take the form of an 
MOU identified in RDEIR/SEIS and include the Adaptive Management approach of the BDCP 
and the reliance on collaborative science to adjust to actual conditions and make operational 
decisions jointly with the permit holders.  The final plan should include an MOU or other form 
of agreement that seeks to incorporate the “No Surprises” rule and regulatory assurances that 
are similar to those contained in Safe Harbor Agreements for listed species and Candidate 
Conservation Agreements with Assurances for currently unlisted species. These 
arrangements are regularly used with landowners as a means to better manage lands for 
habitat conservation and species protection. MWDOC strongly believes that the final plan 
should include these formal mechanisms that provide assurances, guarantees and 
participative management that reflect the intent of the BDCP and can be obtained under ESA 
Section 7 and CESA Section 2081(b). 

Habitat and Mitigation.  Under the BDCP water conveyance facilities and habitat 
enhancement and restoration were linked in the same permitting process. Under the 
modifications of the permitting process contained in the RDEIR/SEIS they have been delinked 
and the total amount of habitat acreage has been significantly reduced. While overall habitat 
acreage has been reduced the amount of habitat and mitigation related to construction of the 
water conveyance facilities under the modified Preferred Alternative 4A has substantially 
increased from the  amount identified under the BDCP. Under the BDCP, mitigation for direct 
impacts of the water conveyance facilities was significantly less than the 16,000 acres 
identified in Alternative 4A. Under the BDCP, water conveyance facilities (CM1) had cost 
responsibility for a share of habitat mitigation occurring under several of the other 
conservation measures (CMs 2-22). It was understood that the basis of the quantification of 
acreage for habitat enhancement assigned to the water suppliers was linked to the physical 
impacts resulting from the construction of the water conveyance facilities under CM1. 
Preferred Alternative 4A has a smaller construction footprint than was contemplated in the 
BDCP DEIR/EIS yet the amount of mitigation acreage has substantially increased. The final 
EIR/EIS should provide a clear explanation of how the 16,000 acres was arrived at, 
specifically detailing in easily understood table(s), the direct and indirect impacts associated 
with water conveyance facilities and how the total mitigation acreage was derived. If the 
mitigation acreage is in excess of the physical impacts of the Project then the Final Plan 
should indicate the rationale as to why it is the financial responsibility of the water supply 
contractors.  
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Thank you for your time and consideration of these comments. MWDOC looks forward to a Final 
Plan and Final EIR/EIS being released by the Lead Agencies that addresses our comments. If 
you should have any questions please do not hesitate to call me at (714) 593-5026. 
 
Sincerely, 
 
 
 
Robert J. Hunter 
General Manager 
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DRAFT – Short Letter Version 

BDCP/California WaterFix  

P.O. Box 1919 

Sacramento, CA 95812 

Attention: BDCP/California WaterFix Comments 

RE: Recirculated Draft Environmental Impact Report/Supplemental Draft Environmental Impact 
Statement (RDEIR/SDEIS) 

Dear BDCP/California WaterFix:  

(Agency Name) is submitting the following comments on the partially Recirculated Draft Environmental 
Impact Report/Supplemental Draft Environmental Impact Statement (RDEIR/SDEIS) for the Bay Delta 
Conservation Plan/ California WaterFix released on July 10, 2015. 

(Agency Name) is a local governmental entity that relies upon the State Water Project (SWP) to reliably 
meet the water needs of its residents and businesses.  (Agency Name) strongly supports the state and 
federal effort under the BDCP/California Water Fix to enhance the reliability and quality of SWP supplies 
that bring stability to Delta exports over the long term. The SWP is a foundational element of southern 
California’s water supply portfolio and in conjunction with storage is the cornerstone of the 
Metropolitan Water District’s dry year reliability for over 18 million people in six California counties.  The 
SWP supplies also help the long‐term salt imbalance for groundwater basins and makes water recycling 
more feasible.  The SWP is an essential part of our regional and local water reliability strategy.  

(Agency Name) supports the water supply facilities as described in the Modified Proposed Alternative 4A 
and offers the following comments on the RDEIR/SEIS: 

 Water Supply Reliability.  The Final EIR/EIS should provide additional information on water 
supply yield during each type of water year (normal, dry and wet) so that the water reliability 
benefits can be better understood and all storage assets in southern California optimized to 
enhance reliability during the inevitable dry periods.  

 Endangered Species Act Permitting.  The change in regulatory approach for Endangered Species 
Act compliance from the BDCP’s HCP/NCCP to a Section 7 consultation is a significant change to 
achieve more regulatory certainty. We strongly urge the lead agencies and the permitting 
agencies to incorporate adaptive management and participative governance in operational 
decisions into the Final EIR/EIS and supporting agreements to ensure consistent delivery of SWP 
supplies.  

 Habitat Mitigation.  The amount of mitigation acreage under the modified Preferred Alternative 
has significantly increased. There is no clear description of how the amount of acreage was 
determined or why it has become the responsibility of the water supply facilities. The Final 
EIR/EIS should provide a detailed explanation and nexus between the proposed mitigation 
acreage for Alternative 4A and why water suppliers and ultimately water ratepayers will 
shoulder those costs. 

Thank you for the opportunity to submit comments on the RDEIR/SEIS. 

Sincerely  
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Budgeted (Y/N):   Budgeted amount:   Core __ Choice __ 

Action item amount:   Line item:   

Fiscal Impact (explain if unbudgeted):   

 

 

Item No. 9-2 
 

 
 

ACTION ITEM 
October 21, 2015 

 
 
TO: Board of Directors 
 
FROM: Robert Hunter, General Manager 
   
SUBJECT: SECONDARY ASSIGNMENT OF SURPLUS MET ALLOCATION  
 
 
STAFF RECOMMENDATION 
 
Staff recommends the Board of Directors authorize the General Manager to offer a 
MWDOC member agency or agencies a secondary assignment of currently unused water 
from the Metropolitan Water District of Southern California (MET) allocation to MWDOC up 
to 16 thousand acre feet with appropriate conditions for payment of possible MET 
surcharges for allocation exceedances. 
 
 
COMMITTEE RECOMMENDATION 
 
This Item did not go through a committee and therefore does not have a committee 
recommendation. 
 
 
SUMMARY 
 
Data for the first three months of the current MET allocation (July – September) indicate that 
the combined conservation efforts of the MWDOC Member Agencies (MAs) have yielded 
imported water use that is approximately 27 thousand acre feet (TAF) less than the 
recalculated allocation to MWDOC. Approximately 6.5 TAF of that amount has been utilized 
by OCWD this fiscal year before they declined their groundwater allocation. The balance of 
20.5 TAF has not been used. It is likely that approximately another 5 TAF will be available 
from October demand levels. Unused allocation amounts beyond that are speculative. Staff 
recommends that 6.5 TAF be assigned to OCWD to cover the deliveries to date, 10 TAF be 
held in reserve and 10.5 TAF be reassigned to interested MWDOC MAs. The purpose of 
the reserve is to mitigate the risk of potential surcharges for any year-end exceedance of 
the MWDOC allocation. This exceedance could be caused by increases in water demands 
for the remainder of the fiscal year along with the secondary assignment of the 17 TAF. 
Staff believes that the probability of surcharges is small and further reduced by the reserve. 
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However, if a surcharge was assessed it would be prorated among any Member Agency 
exceeding their allocation and any agency taking the secondary assignment of water.   
 
 
DETAILED REPORT 
 
 
The MET Board of Directors implemented a Level 3 allocation for fiscal year 2015-16 which 
began on July 1, 2015. The Level 3 allocation roughly translates to a 15% reduction in 
imported water use. In addition, the State Water Resources Control Board, in response to 
the Governor’s emergency drought declaration, implemented emergency regulations that 
call for a statewide 25% reduction in use. Compliance with the emergency regulations by 
MWDOC MAs has led to underutilization of the water allocated by MET. For the first quarter 
of the fiscal year (July – September) this lower demand has produced a surplus of 
approximately 27 TAF (see attached figure). Current trends for October indicate that an 
additional 5-6 TAF may be available by the end of October. It is uncertain what future 
conservation performance will be through the end of the fiscal year. It is possible that water 
use could increase and that no future surpluses are generated. It is also possible that 
demand would increase to the degree that MWDOC would need the current surpluses to 
stay within the allocation cap and avoid surcharges. However, staff believes that the latter 
case is unlikely but represents a potential risk. 
 
The MET allocation is for Municipal & Industrial (M&I) as opposed to groundwater 
replenishment (GW) uses. A separate GW allocation was made available to Orange County 
Water District (OCWD) who declined the offer but did elect to increase the Basin Production 
Percentage (BPP) to 75%. As the calculation of the MET allocation incorporates the amount 
of local water production, this change in BPP has resulted in a recalculation of the MET 
allocation. This recalculated allocation is the basis for the surplus projections in this memo. 
At the end of the fiscal year, actual demand and local production numbers are used to 
determine compliance and the application of any surcharges. Within MWDOC, we pool all 
the imported water use among our MAs to determine compliance. If MWDOC as a whole is 
below our allocated amount then there is no surcharge from MET and no surcharge is 
assessed any individual MA that may have exceeded their individual allocation. Since 
OCWD did not accept their GW allocation they currently have no allocated MET water. 
However prior to declining the GW allocation, 6,481.1 AF were delivered to OCWD for 
replenishment. This amount will be included in MET’s yearend calculation of total MWDOC 
deliveries but is currently outside the amount of water allocated to MWDOC MAs.  
 
In past allocations when there was a surplus of available water towards the end of the fiscal 
year, MWDOC has made that surplus available to OCWD to use as replenishment water. 
This offer was typically made late in the fiscal year when there was a very limited risk that 
changes in the water demand from the MAs would cause a MET surcharge to MWDOC. 
This risk was further mitigated by maintaining a reserve to buffer minor changes. The ability 
of OCWD to utilize this water is impacted by precipitation patterns. If there is above normal 
precipitation this winter from the anticipated El Nino weather pattern, the ability for OCWD 
to use this water will be compromised. Therefore, it is the intention of MWDOC to assign a 
reasonable amount of surplus water to OCWD this fall to facilitate the early use of the water 
before the anticipated winter storms. If this decision is delayed until late in the fiscal year 
there is a distinct possibility that the surplus water could not be utilized by OCWD before the 
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end of the fiscal year, Orange County would not receive the full benefits of the allocation 
and MET would not realize the sale of the allocated water. 
 
There is also the possibility that other MWDOC MAs might want to purchase some of the 
surplus allocation. Therefore, we have asked all MA General Managers if their agency has 
an interest in utilizing the surplus. We have also asked the GMs whether their agencies are 
opposed to this secondary assignment of already allocated water and the real but believed 
minor risk for surcharges. At the time of the posting of this meeting package, the responses 
from all MAs was not complete. 
 
In order to fully utilize the MWDOC allocation, staff recommends that the current surplus of 
27 TAF be portioned into the following components: 

1. 6.5 TAF be assigned to OCWD to cover the water already delivered to them 
at the beginning of the fiscal year 

2. 10 TAF be held in reserve to mitigated the risk of exceeding our MET 
allocation and incurring surcharges 

3. 10.5 TAF be made immediately available for purchase by OCWD or other 
MAs depending upon interest 

4. Actual imported water use will be monitored on a monthly basis and reported 
to the MWDOC Board of Directors 

5. Additional secondary assignments will be made periodically as appropriate 
6. Those agencies accepting the secondary assignment of allocated water will 

do so with the understanding that their total amount of assigned water will be 
included in the proration of any surcharges assed by MET to MWDOC.   

Page 122 of 141



M
W

D
O

C
 2

0
1

5
-1

6
 W

at
e

r 
Su

p
p

ly
 A

llo
ca

ti
o

n
 T

ra
ck

in
g

M
o

n
th

ly
 Im

p
o

rt
ed

 v
s.

 T
ar

ge
t 

(A
F)

A
cr

e 
Fe

e
t

G
o

al
 N

o
t 

A
ch

ie
ve

d
A

cr
e 

Fe
e

t
G

o
al

 A
ch

ie
ve

d

JU
L

A
U

G
SE

P
O

C
T

N
O

V
D

EC
JA

N
FE

B
M

A
R

A
P

R
M

A
Y

JU
N

To
ta

l

M
o

n
th

ly
 T

ar
ge

t
2

1,
7

90
   

   
   

 
22

,0
82

   
   

   
 

19
,9

40
   

   
   

 
16

,0
55

   
   

   
 

13
,3

58
   

   
   

 
11

,1
23

   
   

   
 

10
,3

59
   

   
   

 
9,

37
1

   
   

   
   

11
,5

10
   

   
   

 
13

,9
53

   
   

   
 

18
,2

37
   

   
   

 
19

,9
54

   
   

   
 

18
7,

73
2

   
   

A
ct

u
al

 R
ec

h
ar

ge
 Im

p
o

rt
e

d
3,

7
13

   
   

   
   

2
,7

6
6

   
   

   
   

-
   

   
   

   
   

  
6,

47
9

   
   

   
 

A
ct

u
al

 R
et

a
il 

Im
p

o
rt

e
d

1
2,

2
38

   
   

   
 

13
,0

24
   

   
   

 
11

,8
51

   
   

   
 

37
,1

13
   

   
  

C
o

m
p

ar
is

o
n

 t
o

 T
ar

ge
t

-4
4

%
-4

1
%

-4
1

%
-8

0
%

C
u

m
u

la
ti

ve
 Im

p
o

rt
ed

 v
s.

 T
ar

ge
t 

(T
A

F)

JU
L

A
U

G
SE

P
O

C
T

N
O

V
D

EC
JA

N
FE

B
M

A
R

A
P

R
M

A
Y

JU
N

To
ta

l

Ta
rg

et
22

   
   

   
   

   
   

4
4

   
   

   
   

   
   

6
4

   
   

   
   

   
   

64
   

   
   

   
   

V
ar

ia
n

ce

A
ct

u
al

 R
ec

h
ar

ge
 Im

p
o

rt
e

d
4

   
   

   
   

   
   

  
6

   
   

   
   

   
   

  
6

   
   

   
   

   
   

  
6

   
   

   
   

   
  

A
ct

u
al

 R
et

a
il 

Im
p

o
rt

e
d

12
   

   
   

   
   

   
2

5
   

   
   

   
   

   
3

7
   

   
   

   
   

   
37

   
   

   
   

   

C
o

m
p

ar
is

o
n

 t
o

 T
ar

ge
t

-4
3

.8
%

-4
2

.4
%

-4
1.

8%
-7

1.
9%

(2
0

)
   

 

0

2
5

5
0

7
5

1
0

0

1
2

5

1
5

0

1
7

5

2
0

0

JU
L

A
U

G
SE

P
O

C
T

N
O

V
D

EC
JA

N
FE

B
M

A
R

A
P

R
M

A
Y

JU
N

Thousand Acre-Feet

A
ct

u
al

 R
e

ta
il 

Im
p

o
rt

ed
A

ct
u

al
 R

e
ch

ar
ge

 Im
p

o
rt

e
d

Ta
rg

et

C
u

m
u

la
ti

ve
Im

p
o

rt
e

d
 W

at
e

r 
U

sa
ge

 v
s.

 A
llo

ca
ti

o
n

 T
ar

ge
t

3
7

 T
A

F

6
4

 T
A

F

6
 T

A
F

W
SA

P
 L

ev
e

l 3
 L

im
it

0

1
0

2
0

3
0

4
0

5
0

6
0

7
0

Ta
rg

et
A

ct
u

al
Thousand Acre-Feet

Y
TD

 Im
p

o
rt

e
d

 W
at

e
r 

U
sa

ge
 V

s.
 A

llo
ca

ti
o

n
 

Ta
rg

et

p
re

p
ar

ed
 b

y 
M

u
n

ic
ip

al
 W

at
er

 D
is

tr
ic

t 
o

f 
O

ra
n

ge
 C

o
u

n
ty

*N
u

m
b

er
s 

a
re

 S
u

b
je

ct
 t

o
 C

h
a

n
g

e
1

0
/1

6
/2

0
1

5

Page 123 of 141



 
   Item No. 10 

GENERAL MANAGER'S REPORT 
OF STAFF ACTIVITIES 

OCTOBER 2015 
 

Managers' 
Meeting 

MWDOC held its Member Agency Managers’ meeting in Fountain 
Valley on Thursday, September 17.  In attendance were Howard 
Johnson (Brady); Andy Brunhart and Rick Shintaku (SCWD); David 
Spitz (Seal Beach);Mike Dunbar (EBSD); Steve Conklin (YLWD); 
Hector Ruiz (TCWD); Don Bunts (SMWD); Jose Diaz (Orange); Art 
Valenzuela (Tustin); Mark Sprague (Fountain Valley); Matt Collings 
(MNWD); Brian Ragland (Huntington Beach); Lisa Ohlund (EOCWD); 
Phil Lauri (Mesa); Paul Cook and Paul Weghorst (IRWD); Dan Ferons 
(SMWD); Eric Bauman (San Juan Capistrano); Dave Rebensdorf (San 
Clemente); Scott Miller (Westminster); John Kennedy (OCWD); and 
Karl Seckel; Harvey De La Torre; Joe Berg; Melissa Baum-Haley; 
Jonathan Volzke; Richard Bell; Keith Lyon and myself of staff. 
 
The agenda included the following: 
 

1. Introduction of Jonathan Volzke, Public Affairs Manager 
2. Options for County-wide Outreach Plan (Choice 

Communication Program) 
3. Future of SWRCB Water-use Regulations  
4. MWDOC Drought Allocation and State Water Use Tracking 
5. Public Records Requests 
6. Potential MET IPR Project 
7. MET’s IRP Update 

 
The next meeting is scheduled for October 15. 

MET’s Water 
Supply Allocation 
Plan 

Karl, Harvey and I participated in discussions with OCWD and the 
Three Cities regarding the allocation process for water under MET’s 
Water Supply Allocation Plan. 

USGS Karl, Kelly and I met with Dr. Lucy Jones of the United States Geo-
logical Survey on September 23.  Dr. Jones’ emphasis for enhancing 
community earthquake resilience is to focus on policies that can support 
better building standards and concepts to enhance water infrastructure 
reliability.  The meeting was a first opportunity to develop ideas on how 
MWDOC could support Dr. Jones’ efforts, as well as how she could 
support MWDOC’s planning efforts.  For example, Dr. Jones agreed to 
review and coordinate regarding issues raised in the MWDOC Water 
Reliability Study Seismic Evaluation Plan. 
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MET ITEMS CRITICAL TO 

ORANGE COUNTY 
 

MET’s 
Finance and 
Rate Issues 

MET Financial Report  
At Metropolitan’s (MET) September Finance and Insurance Committee, MET 
staff reported that water sales for the first two months of the fiscal year ending 
in August totaled 308,200 AF; or 98,300 AF (24%) lower than budget 
estimates.  It is estimated that it will lower projected sales revenues by as much 
as $77 million.  These lower water sales are a result of the Governor’s 
mandatory conservation targets.  MET estimates that by the end of September, 
water sales will be 150,000 AF less than budgeted, which could bring water 
sales to 1.6 million AF for the year.  MET has not seen water sales drop to 1.6 
MAF since the wet year of 2011. 
 
To evaluate the potential impact of decreased water sales and its impact on 
unrestricted reserves, MET staff put together the following financial table: 
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MET’s Water 
Supply Conditions 

In September, precipitation totaled 1.42 inches in Orange County (at 
Santa Ana Civic Center Gage #11), which is unusually high compared 
to the average of 0.19 inches.  In fact, the recent storms in September 
provided more rain than the winter months of January and February 
2014 combined.  This may be an indicator of a strong El Niño 
occurring this year.  According to historical temperature records, 2015 
is trending very close to the 1997 El Niño year (known as a very strong 
El Niño that brought record rainfall to California).  The National 
Weather Service is also projecting above average precipitation for 
Southern and parts of Central California.  

This unusually wet summer is providing a benefit to Southern 
California by slowing down the draw on local and regional storage.  
MET projects that if demands continue to be low, storage could end the 
year slightly below a 1.0 million AF (Note: MET storage levels were at 
1.2 MAF January 1, 2015).     

Colorado River 
Issues 

Improved Water Supply Conditions on the Colorado River  
Following a wet spring and summer in the Colorado River Basin, the 
likelihood of a first-ever shortage declaration has been significantly 
reduced for the next few years.  In early May, before the heavy rains in 
the Colorado Basin began, the Bureau of Reclamation (Reclamation) 
forecasted about a 50% chance of a shortage on the Colorado River in 
2016, increasing to around a 75% chance in 2017. In August, 
Reclamation updated those projections following three wet months, 
and the outlook for a shortage in 2016 is now 0% and is approximately 
18% for 2017.  The much lower numbers provide increased 
opportunities for MET because as long as the Colorado River Basin 
stays out of shortages, MET is able to develop and potentially 
implement interstate and even international water management 
programs to help keep the Colorado River Aqueduct full. 
 
Interstate Agreement with Southern Nevada Water Authority 
In September, MET’s Board authorized an amendment to the 
operational agreement with Southern Nevada Water Authority 
(SNWA) to allow MET access to additional Colorado River water 
during 2015.  The agreement allows MET to pay SNWA $44.375 
million for 150,000 acre-feet (AF) of water apportioned that is 
currently not being used by SNWA.  Upon SNWA’s request, MET 
would return up to a total of 125,000 AF to SNWA in future years and 
SNWA would reimburse MET annually for an equivalent proportion of 
the amount paid by MET based on the amount of water returned and 
escalated to account for inflation. 

 
  

Page 126 of 141



General Manager’s October 2015 Report   Page 4 
 

 
 
Colorado River 
Issues (Continued) 

This increase in supply will allow MET to deliver a full Colorado 
River Aqueduct this year, the most in more than 10 years.  And it 
comes at a critical time when MET needs to replenish its water 
storage reserves.  
 
Bard Water District Discusses Potential Pilot Fallowing Program 
On August 24, Bard Water District held a meeting with local farmers 
to discuss potential interest in a pilot fallowing program that could be 
implemented as early as next spring.  The program being discussed is 
a one-or two-year seasonal fallowing program, where farmers would 
be compensated on a voluntary basis to not grow crops during the 
late-spring through early-fall period, when water use is highest and 
crop yields are lowest.  The farmers asked many questions about a 
potential program and, if there is sufficient interest, MET will begin 
to negotiate an agreement with Bard Water District, with the goal of 
the agencies’ respective boards considering the program later this 
year. Bard Water District is part of the Yuma Project Reservation 
Division, which has a priority 2 water right on the Colorado River. 
Under the terms of the Quantification Settlement Agreement, any 
reduction in use by Palo Verde Irrigation District or Bard Water 
District would accrue directly to MET. 

Bay Delta/State 
Water Project Issues 

Bay Delta Conservation Plan/California WaterFix  
Two public meetings were held in late July 2015 to provide more 
information on the Bay Delta Conservation Plan/California WaterFix 
Recirculated Draft Environmental Impact Report/Supplemental Draft 
Environmental Impact Statement and to accept public comments.  
The meetings held on July 28, 2015 in Sacramento and July 29, 2015 
in Walnut Grove were organized using the same open house format 
as used in previous public meetings during public review periods. 
Informational exhibits and project team members were available 
throughout the meeting for one-on-one discussions to answer 
questions and provide the public with an opportunity for more in-
depth understanding of the proposed project modifications, new 
alternatives, and environmental analysis.  For those wishing to 
provide comments, a court reporter was available to capture verbal 
comments, and written comments were accepted.  The public 
comment period concludes on October 30, 2015.  MET staff is 
continuing its review of the revised environmental documents for 
consistency with adopted MET Board Policies and is working jointly 
with other State Water Project/Central Valley Project public water 
agencies to prepare comments. Staff’s comments will focus on the 
following areas:  
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Bay Delta/State 
Water Project 
Issues (Continued) 

• Policy – consistency with Board principles & program goals  
• Technical – appropriate analysis for environmental resources  
• Legal – Recirculated EIR/S consistency with CEQA/NEPA 

requirements; does it address legal concerns in Public Draft  
• Record – providing evidentiary support to increase legal 

defensibility & ensure consideration of best available science  
 
State Water Resources Control Board  
As reported previously, the State Water Resources Control Board 
(SWRCB) issued several curtailment notices directing water diverters 
in the Delta watershed to cease diversions.  Multiple senior water right 
holders challenged the curtailment , raising issues that include proper 
due process, SWRCB jurisdiction, and water availability.  The State 
Attorney General has requested consolidation or coordination of the 
cases and the Judicial Council is considering the request. 

 

ENGINEERING & PLANNING 
 
 

Doheny 
Desalination Project 

Groundwater modeling efforts under the Doheny Desal Foundational 
Action Program and the San Juan Basin Foundational Action Program 
are beginning to roll out.  With the results starting to develop, 
MWDOC is now working with NWRI, South Coast Water District 
and San Juan Basin Authority (SJBA) to convene a Science Advisory 
Panel to review and comment on both the work being done by SJBA 
as well as the work being done by South Coast and Laguna Beach 
County Water Districts.  The panel is expected to convene in 
November or December and complete their report by the end of the 
year.  In discussions with NWRI and the agencies, it was noted that 
two panels may be used for this effort. 

Poseidon Resources 
Ocean Desalination 
Project in 
Huntington Beach 

OCWD has continued work on evaluating where the product water 
produced from the Poseidon Project would be utilized, either for the 
seawater barrier operations, injection or replenishment in the 
groundwater basin, for direct delivery to other agencies or some 
combination thereof.  OCWD convened a meeting with MWDOC and 
the South County Agencies to discuss potential delivery amounts from 
the Poseidon Project. 

Orange County 
Water Reliability 
Study 

At the September meeting of the Workgroup, the discussion centered 
on Orange County Water Demands.  Meetings are coming up on 
October 1 and 15 and November 5 to try to close out the Phase 1 
Project. 
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California 
WaterFix & 
EcoRestore 

MWDOC has begun its review of the Recirculated EIR/EIS for the 
California Fix (previously called the BDCP) and will be providing comments 
by the close of comments, October 30, 2015.  A shorter comment letter is 
being circulated to our agencies and a discussion is planned for MWDOC’s 
PAL meeting on October 19 at 8:30. 

Urban Water 
Management 
Plans 

Harvey and Manny Alvarez of Arcadis met regarding development of 
MWDOC’s UWMP and to discuss our agencies’ progress.  Kevin has been 
attending the meetings between our agencies and Arcadis.  So far, all is 
proceeding well.  We are awaiting input from MET regarding their UWMP.  
24 other agencies are participating in the contract with Arcadis. 

Santiago 
Aqueduct 
Commission  

Karl attended the SAC meeting where the main topic of discussion was the 
Commission’s response to the Grand Jury on Joint Powers Authorities, 
which is the type of entity the Commission is. 

San Juan 
Basin 
Authority 
(SJBA) 

Karl attended the San Juan Basin Authority meeting where major topics of 
discussion were the basin conditions, continued minor pumping by the City 
of San Juan Capistrano and work on the Foundational Action Plan activities.  
SJBA is proceeding with a Governance Study that is starting with an 
inventory of agreements and responsibilities.   

ASCE 2015 
Orange 
County 
Infrastructure 
Report Card 
Committee 

Keith attended Committee meetings biweekly to develop the Water Section 
of the Report Card.  Results of a questionnaire were summarized by Melissa 
for discussion by the Committee to help provide a grade for the Water 
Section.  Details of the questionnaire responses were organized by Keith in a 
spreadsheet format for review by the Committee.  With comments and edits 
provided by Karl and Harvey, SWP and CRA papers regarding infrastructure 
issues were developed by Keith and provided to the Committee for review 
and use in the Water Section Report Card.  The goal is to complete the Water 
Section by the end of the calendar year. 

MET’s 
Integrated 
Resources 
Plan for 2015. 
IRP 

Karl and Harvey participated in Technical meetings regarding MET’s IRP.  
MET plans on wrapping up the items and proceeding with the Policy Issues, 
which will likely include: 
• Work with MET’s Board on establishing IRP Targets. 

o Develop new 2015 IRP Targets 
• Tackle the policy issues associated with the IRP, which include: 

o Water for replenishment of groundwater basins 
o Water Supply Allocation Plan  

 Basic methodology 
 Credits for local projects 
 Water for groundwater replenishment 

o MET participation in local projects 
 Equity participation in regional projects (Regional Indirect 

Potable Reuse (IPR) Project) 
 Continuation of LRP subsidy 
 Reliability in SWP Only portion of MET system 

o Target & Funding for future WUE measures 
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Global 
Environmental 
Legacy 
Foundation 

Karl met with representatives of Global Environmental Legacy Founda-
tion, an organization that provides solutions for an increasingly polluted 
planet.  They have a number of interesting treatment systems they are 
working on and wanted to introduce themselves and tour GWRS. 

Cadiz Project Karl is working with Dan Ferons of SMWD and Glen Boyd of MET to 
determine the terms and conditions for moving the Cadiz water into the 
Colorado River Aqueduct.  MET just responded with a series of 
comments on the first submittal by SMWD.  We anticipate a meeting in 
the near future to discuss the MET comments. 

OCWD 
Producers 
Meetings 

Karl, Keith & Kevin attended the October Producers meeting where 
agenda discussion included: BPP changed to 75% for FY15/16; MWDOC 
OC Water Reliability Study; Potential MET Indirect Potable Reuse 
Project; SWRCB Div. of Drinking Water PWS operating fees; 
Groundwater Remediation Projects update; OCSD Monthly Flow report; 
and that the US Circuit of Appeals upheld Fish & Wildlife Service 
expansion of Santa Ana Sucker habitat in the SAR upper watershed. 

MET CUP Call 
for FY15/16 

We received formal notification on September 4 that MET is calling for 
extraction from the CUP account for FY15/16 of the remaining 16,500 AF 
in the account. Because OCWD’s Board changed the BPP from 70% to 
75%, agencies’ FY15/16 CUP Operating Plans were revised to reflect the 
new pumping baselines, which were submitted to MET, and to be ready to 
certify monthly CUP pumping. 

 

EMERGENCY PREPAREDNESS 

 
General 
Activities 

In Norwalk on September 2, Brandon Stock attended the California 
Emergency Services Association (CESA) Southern Chapter Annual 
Meeting and Fall Program.  The Fall Program included presentations from 
the State Water Resources Control Board Division of Drinking Water, the 
National Weather Service and Santa Barbara County Office of Emergency 
Management.  The presentations focused on the extreme drought 
conditions, future actions and coordination.  
 
Brandon attended the NIMS All-Hazards Logistics Section Chief Course 
at the Operational Area EOC from September 14 to 18.  The course 
provided emergency managers with a robust understanding of the duties, 
responsibilities, and capabilities of an effective Logistics Section Chief on 
an All-Hazards Incident Management Team.  
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General 
Activities 
(Continued) 

Kelly Hubbard presented at WACO on September 4 with representatives 
from the FBI and Infragard on water security.  
 
In South Lake Tahoe September 28 to October 1, Brandon and Kelly 
attended the 2015 CESA Annual Training and Conference.  Brandon 
attended a pre-conference training on Hazard Mitigation Planning.  The 
OC Multi-Jurisdictional Multi-Hazard Mitigation Plan is scheduled to be 
updated starting in 2016.  Kelly attended the California Office of 
Emergency Services (OES) Train-the-Trainer session.  OES is proposing 
a new credentialing program for emergency managers that will involve an 
extensive amount of training for EOC staff.  As a trainer for the State, 
Kelly will be able to provide this training to WEROC Member Agencies 
at a reduced cost and locally.  Brandon and Kelly attended the keynote 
and breakout sessions on various topics of emergency management. 

Coordination 
with Member 
Agencies 

Kelly attended and provided input into an Orange County Water District 
Emergency Response Team (ERT) training and tabletop.  The ERTs are 
individuals at OCWD who have been identified for taking a lead in 
responding to incidents on the OCWD property, including concepts such 
as evacuation, first aid, etc. 

Coordination 
with the County 
of Orange 

Brandon and Kelly attended the Orange County Emergency Management 
Organization (OCEMO) on September 3 at the Orange County 
Transportation Authority (OCTA) building in Santa Ana.  Curt 
Burlingame presented on OCTA resources and the challenges of 
emergency transportation coordination.  On August 31, Governor Brown 
signed executive order B34-15 to bolster California’s preparedness and 
response to cyber-attacks.  The order directs CalOES to establish the 
California Cybersecurity Integration Center (Cal-CSIC), which will be 
responsible for strengthening the State’s cybersecurity.  Under the order, 
Cal-CSIC will also establish a multi-agency Cyber Incident Response 
Team to serve as the State’s primary unit to lead cyber threat detection, 
reporting, and response in coordination with public and private entities.  
 
Kelly attended the OCEMO Exercise Design meeting where the 
committee developed a plan for training and exercises for 2015 for 
county-wide training.  WEROC is participating in this effort for the same 
reason - to bring more of the water utilities into the disaster exercises.  
 
Kelly attended the Operational Area Winter Weather Workshop, an 
annual workshop to prepare all coordinating partners for potential winter 
weather related events that may occur.  Presentations were provided by 
the National Weather Service, Army Corp of Engineers, Orange County 
Public Works, OCWD and OCSD.  Many of the WEROC Member 
Agencies attended and good contacts were made for response this winter. 
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Coordination 
with Outside 
Agencies 

Within Kelly’s role as the Region 1 California Water/Wastewater Agency 
Response Network (CalWARN) mutual aid coordinator, she coordinated 
potential resources for water utilities impacted by the Valley Fire in Lake 
County.  On September 17 an Emergency Manage-ment Mutual Aid 
request was issued by the Lake County Operational Area EOC for three 
water related positions: Infrastructure Coordinator, Incident Management 
Team (IMT) Water Liaison, and a Field Water Utility Damage 
Assessment position.  Kelly was asked to fulfill the role of the IMT Water 
Liaison, as one of the few individuals in the State with expertise and 
experience.  Kelly responded to Lake County for 3 days.  In her role, she 
was a liaison between the Operational Area EOC, the Fire Incident 
Commander, the local State Water Resource Control Board Division of 
Drinking Water (DDW) representative, and to the water utilities in the 
field.  She was able to tour the fire area that was no longer actively 
burning to assist in the damage assessment process and to provide the 
local water utilities with information about the FEMA documentation 
process.  She also worked with the Operational Area EOC to provide 
situational awareness, important safety information on infrastructure for 
areas that were being repopulated, and worked with the Public 
Information Officers to get critical water quality information out to the 
public.  She worked directly with the Fire Incident Management Team to 
identify concerns with utilities in the field, to address their needs 
operationally and to facilitate the repopulation of communities.  
Throughout this process, Kelly worked with the DDW District Engineer 
to help coordinate concepts of disaster coordination, FEMA recovery 
processes and to help DDW continue the coordination after Kelly left.  
This opportunity provided lessons that will be brought back to Orange 
County for disaster planning with the water utilities, in particular concepts 
related to repopulation of evacuated areas and concepts that should be 
incorporated into water distribution planning.  The Valley Fire in Lake 
County started on September 12 and, as of September 29, was 97% 
contained with just over 76,000 acres burned.  Over 2,000 structures were 
destroyed including many water utility treatment facilities, pump stations, 
wells, administrative offices and other critical water and waste-water 
infrastructure.  There were 16 water utilities within the fire burn area.  
Many of those utilities lost treatment, pressure and many of the homes 
that they served.  Mutual aid was brought in following Kelly’s departure 
to assist the utilities with restoring pressure and treatment.  Kelly is 
developing training ideas that can facilitate future recovery efforts. 

WEROC EOC 
Readiness 

Brandon participated in the Operational Area Radio Test on September 8 
from the South EOC.  The radios were serviced in August by Eagle 
Communications, and the OA radio test was the first time the radios had 
been used following the assessment.  

 
  

Page 132 of 141



General Manager’s October 2015 Report   Page 10 
 

 
 

 

WATER USE EFFICIENCY 
 

MET’s Program 
Advisory 
Committee 

On October 1, Melissa, along with staff from LADWP, Western 
Municipal Water District, West Basin Municipal Water District, San 
Diego County Water Authority, Eastern Municipal Water District, and 
Inland Empire Utilities Agency, participated in MET’s Project 
Advisory Committee (PAC).  The purpose of the PAC is to develop 
refinements to MET’s water use efficiency programs.  Refinements 
discussed included establishment of regional rebates for drip 
irrigation, rain collection cisterns, multi-unit sub-metering, and 
pressure-regulated sprinklers. 

Orange County 
Garden Friendly 
 

On October 3 and 10, Melissa, along with Sarah Rae, Marey 
Gutierrez, Jonathan Volzke, and Laura Loewen, participated in 
Orange County Garden Friendly events held at the Home Depots in 
Orange and Brea.  The events, hosted by MWDOC, County of Orange 
Stormwater, and the University of California Cooperative Extension, 
focus on the promotion of water saving and runoff reduction activities 
that residential end-users can easily implement with products and 
plants available at local retail outlets. 

Water Smart 
Innovations 
Conference 
 

In Las Vegas from October 7-10, Joe and Melissa attended the Water 
Smart Innovations (WSI) Conference which included comprehensive 
professional sessions and panel discussions.  Additionally, Melissa 
attended the Irrigation Association’s Smart Water Application 
Technologies Session and presented during the technical sessions on 
Adaptive Management for MWDOC’s Turf Removal Program 
Administration.  
 
During the WSI Conference, a luncheon featured the presentation of 
the WaterSense Partner of the Year Awards by the U.S. EPA’s 
WaterSense Program. This year, MWDOC was a recipient of a 2015 
WaterSense Excellence award for recognition of its “Sprinkler 
Spruce-up” activities and the Orange County Garden Friendly 
Program. 

Alliance for Water 
Efficiency 
 

On September 29, Melissa participated in an Alliance for Water 
Efficiency (AWE) conference call focused on landscape research. 
Specific discussion topics included: 

• The Phase 1 Study of research conducted to date 
• The survey that AWE conducted to determine topics of interest 

to study 
• Two draft Requests for Proposals 
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Model Water 
Efficient Landscape 
Ordinance  
 

On September 15 and 29 and October 13, MWDOC, in partnership 
with the Association of California Cities – Orange County (ACC-OC), 
hosted Orange County Model Water Efficient Landscape Ordinance 
Stakeholder Drafting Committee meetings.  Approximately 12 city 
planners and water agency representatives, along with representatives 
from the ACC-OC, the Building Industry Association, and irrigation 
consultants, participated in the meeting.  The committee completed its 
review of both the Orange County Model Ordinance and the 
Guidelines documents.  The final template documents will be 
presented to the ACC-OC Board on October 21 and brought to the 
ACC-OC Water Committee Meeting on November 12. 

California Urban 
Water Conservation 
Council (CUWCC) 

On September 16, Joe Berg and Melissa Baum Haley participated in 
the CUWCC’s 3rd quarter plenary meeting held at Western Municipal 
Water District.  Approximately 40 Council members from throughout 
the State participated.  Items discussed included: 
 

• Adoption of Consent Calendar 
• New Sustainable Landscape Materials 

o Turf Replacement Matrix (presentation by Melissa 
Baum-Haley) 

o Market Transformation Plan 
• Reclamation Grants Program 
• El Niño: What It Might Or Might Not Mean 
• “What If” Drought Response: What if it’s another dry year?  
• Mining Data for Water Efficiency Program Insights 
• Council Officer and Board Nominations 
• Strategic Planning Update 
• Executive Director’s Report 

MET’s Water Use 
Efficiency Meeting 

On September 17, Beth Fahl attended MET’s Water Use Efficiency 
meeting where about 35 member agency staff participated. Meeting 
topics included: 
 

• September MET Board Meeting  
• MET Outreach Campaign Update 
• MET Turf Removal Study 
• Current MET Conservation Programs  
• Member Agency Roundtable  

 
The next meeting is scheduled for October 15, 2015 at MET. 

Association of 
California Water 
Agencies 

On October 13, Joe participated in a water agency caucus webinar to 
get an update on the next steps for the State Water Resources Control 
Board’s Emergency Drought Regulations.  Dave Bolland convened  
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Association of 
California Water 
Agencies (Cont’d.) 

feedback on credits for differences in climate, recycled water use, 
direct potable reuse, and growth.  The Board will also be considering 
regional compliance options for areas that would like to work together 
to gain compliance.  Joe volunteered to participate in two working 
groups established during this ACWA webinar to formulate recom-
mendations for credits and regional compliance which will be 
presented to the State Board at the meeting on October 26. 

City of Huntington 
Beach Sustainable 
Business 
Certification 
Program 

On October 13, Steve Hedges attended the Water and Pollution 
Prevention Stakeholder meeting for the City of Huntington Beach’s 
Sustainable Business Certification Program.  Meeting topics included: 
 

• Introductions  
• EcoNomics, Inc. presentation of proposed Sustainable 

Business Certification Program 
• Objectives for Stakeholder Review of Proposed Criteria 
• Review Proposed Water Conservation and Pollution 

Prevention Criteria 
• Establish Primary Contact for Sustainable Business 

Certification Program 

 

PUBLIC/GOVERNMENT AFFAIRS 
 

Member Agency 
Relations 

Heather gave a presentation to Mesa Water District, wrapping up the 
2015 legislative session and gave a preview of what to expect in 2016. 
 
Heather presented the draft update of MWDOC’s Legislative Policy 
Principles to the member agency managers group.  Feedback from the 
member agencies is due November 6.  
 
Tiffany is working with MET staff, MWDOC/MET Director Linda 
Ackerman and Fullerton/MET Director Peter Beard on an upcoming 
State Water Project trip, October 23-24.  Tiffany is also working with 
MET staff, MWDOC/MET Director Larry McKenney and 
SDCWA/MET Director, Yen Tu, on an upcoming Colorado 
River/Hoover trip, November 13-14, and Director McKenney on an 
Edmonston trip, November 20.  She met with MET staff and Director 
Brett Barbre for a planning meeting on October 14, and has been 
working with the OC Grand Jury on availability for a CRA trip 
scheduled for December 11-12.  Bryce is sending out invitations, 
accepting reservations, and handling guest needs. Tiffany is managing 
itinerary, MET and Director needs for each of these trips. 
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Member Agency 
Relations 
(Continued) 

Tiffany, Jonathan and Heather accompanied MET Director McKenney 
and MET/LA Director Glen Dake on a State Water Project inspection 
trip on September 18-19. 
 
Tiffany and Jonathan accompanied Director Dick and MET/WMWD 
Director Don Galleano on a State Water Project/Agriculture 
inspection trip on October 9-10. 
 
On September 10, Jonathan and Tiffany participated in MET’s PIO 
meeting.  Information from this meeting was summarized in an update 
and sent to Public Affairs Workgroup participants.  
 
Tiffany, Jonathan and Bryce met with the Wyland Foundation to 
discuss future partnership opportunities including their National 
Mayor’s Challenge for Water Conservation (Mayors nationwide will 
challenge their residents to conserve water, energy and other natural 
resources on behalf of their city through a series of informative, easy-
to-use pledges online), their Clean Water Mobile Learning Experience 
(an affordable way for schools to increase student knowledge of the 
function of watersheds and the impact that communities have on these 
systems), and their Water is Life Art Challenge. Wyland has been 
invited to give a brief overview of these programs to the Public 
Affairs workgroup participants at the bimonthly PAW meeting on 
October 22. 
 
The Public Affairs Department provided handouts, giveaway items, 
education materials, program partnering assistance and social media 
assistance/content to several MWDOC Member Agencies. 
 
Jonathan is working with Karl on the presentation of the MWDOC 
OC Reliability Study for the November 5 Elected Officials’ Forum. 
 
Jonathan and Bryce completed an e-Currents edition that featured 
accomplishments and first-person reports from several member 
agencies. The newsletter, the first since February, was sent to 27,000 
recipients and had an above-average open rate of 37 percent. 
 

Community 
Relations 

Jonathan, Tiffany, Bryce and Marey implemented MWDOC’s social 
media activities through Facebook, Twitter, Pinterest and Instagram 
during this period. MWDOC’s Facebook page has 1,225 “likes.” 
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Community 
Relations 
(Continued) 

Tiffany and Bryce updated several pages on the MWDOC website.  
 
On September 28, Tiffany met with Bank of America program 
coordinators and OCWD to schedule a tour of GWRS for top level 
executives from across the US.  The tour will take place on October 21, 
and I will give a “MWDOC 101” and water supply presentation.  
 
Heather attended the Manufactured Housing Educational Trust breakfast 
with Director Barbre, who was the guest speaker. 
 
Heather attended ACC-OC’s City Leaders Reception at IRWD’s San 
Joaquin Marsh Learning Center.   
 
Directors Larry Dick and Larry McKenney and Heather attended 
Orange County Sanitation District’s “State of the District” presentation 
and breakfast.   
 
Bryce, Marey and Jonathan participated in five community events 
during this period, reaching 281 people. The events were held in the 
cities of Brea, Placentia, Seal Beach, and Orange; additionally an event 
was held at the OCTA Santa Ana headquarters.  

Education At MET on September 24, Jonathan participated in MET’s Education 
Coordinators’ meeting where he presented an update on the elementary 
school program and introduced the high school program. 
 
Jonathan met with and held a conference call with school program 
contractors to enhance information on imported water sources and 
ensure that information on the California Water Fix will be included in 
the high school presentations and assemblies/fairs. 
 
The elementary school program has reached 3,304 students, with an 
additional 26,092 students scheduled as of October 13. 
 
Tiffany has been working with MET and MWDOC member agencies to 
coordinate participating teams for the MET 2016 Solar Cup.  Each MET 
member agency is allowed to sponsor three teams.  Each team will 
either need to get funding from their individual member agencies, or 
will have to fund raise to participate. MWDOC’s three sponsored teams 
are Laguna Beach High (LBCWD), Los Alamitos High (Golden State 
Water), and Coast High (Huntington Beach). 

Media Relations Public Affairs staff worked with the OC Register to include me in an 
October 1 story on the release of August efforts to meet State mandates. 
I complimented our member agencies and warned about the difficulty of 
achieving reduced water use in wet winter months.  The story was also  
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Media Relations 
(Continued) 

picked up in other publications. 
 
Director of Water Use Efficiency, Joe Berg, was quoted extensively in a 
September 20 story about who received turf rebates. This was the first 
story after the MWDOC release of rebate recipients. 
 
Jonathan coordinated my appearance on KCAA radio show, found on 
www.kcaaradio.com.  I was interviewed on MWDOC’s role during the 
drought, its support for member agencies, and my view of OC water 
infrastructure. 
 
Jonathan issued a news release after MWDOC staff was honored with an 
EPA WaterSense award in Las Vegas.  The news release was posted to 
the ACWA homepage and Voice of OC, along with social-media 
channels. 
 
Jonathan invited Los Angeles Times drought reporter, Mr. Matt Stevens, 
to attend the October 22 PAW meeting to discuss media coverage/story 
pitches with PAW attendees.  Mr. Stevens accepted the invitation. 

Special Projects Heather met with representatives from Eastern MWD, Western MWD 
and IEUA to begin working on our joint D.C. luncheon scheduled for 
February 24, 2016.  They have established an internal timeline and 
deadlines and plan to meet again on October 29. 
 
Heather staffed the October WACO meeting featuring Assemblyman 
Matthew Harper and California Water Commission Chairman, Joe 
Byrne.  She also secured them as guest speakers.   
 
Heather staffed the ISDOC Executive Committee meeting and sent out 
the invitation for the Quarterly Luncheon scheduled for Thursday, 
October 22.  The guest speaker, Jeff Arbour, is the head of OC Waste & 
Recycling.   
 
Heather staffed the WACO Planning Meeting.  Discussions for the 
January meeting and program are underway.  The November program 
will focus on the potential El Nino; December’s program will be a 
presentation on the O.C. Water Reliability Study.   
 
Marey completed the October cover images for MWDOC’s social media 
pages and website. 
 
Tiffany has been working with Felicia Marcus’s office and has 
confirmed her as a speaker for either a January or February Water Policy 
Dinner. 
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Special Projects 
(Continued) 

Tiffany, Bryce and Marey are working on several updated briefing 
papers and transferring them into a new, modern, eye-catching 
template. Marey has also begun a new educational infographic for boil 
orders for WEROC. 
 
Jonathan, Tiffany and I participated in a walk-through at the 
Disneyland Hotel on October 2 for the 2016 OC Water Summit. The 
only two dates available in May/June at the Disney Grand Californian 
are May 27, and June 8. Both dates have been held and will be 
presented to the OC Water Summit planning committee for review. 
 
Jonathan participated in the panel interviews to hire the new Santa 
Margarita Water District Public Information Manager. 
 
Jonathan contacted member agencies that participated in the Value of 
Water program last year.  He presented the OC Register special water 
page that would publish each week, and is working to build consensus 
among member agencies on the project, scheduled to begin in 
December. 
 

 
Legislative Affairs 

 
In Sacramento, Heather participated in ACWA’s Federal Affairs 
Committee.  The committee received an update on the El Dorado and 
King fires that were plaguing Northern California.  The need for 
federal funding for drought response via the Clean Water State 
Revolving Fund and the Drinking Water State Revolving Fund 
programs were reiterated.  The committee also took action on various 
legislation.   
 
Heather met with Steve McCarthy, Policy Director for the Assembly 
Republican Caucus, and Water, Parks & Wildlife Committee 
consultant, Robert Spiegel, who is new to his position.   
 
In LA at MET, Heather attended MET’s Communications & 
Legislation Committee.  While there, she met with Kathy Cole and EJ 
Caldwell of West Basin MWD. 
 
Heather met with Nathan Purkis and Albert Napoli from MET to 
discuss ways our agencies can collaborate on regional interests.   
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Legislative Affairs 
(Continued) 

 
Heather attended Assemblyman Matthew Harper’s District Office 
Open House.  While there, she networked with his staff, along with 
members of Congresswoman Mimi Walters’ staff, Assemblywoman 
Young Kim’s staff, and Senator Pat Bates’s staff.   
 
Heather and Joe participated in an ACWA organized conference call 
regarding the possible extension of the SWRCB emergency 
regulations.   
 
In Laguna Hills, Heather attended Senator Pat Bates’s District Office 
Open House.   
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
pat meszaros 
  10/15/15 
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 ITEM NO. 11 
INFORMATION CALENDAR 
 
 

MWDOC GENERAL INFORMATION 
ITEMS 

 
 
MWDOC BOARD OF DIRECTORS 
 

  Brett R. Barbre 
 
 

  Larry D. Dick 
 
 

  Wayne Osborne 
 
 

  Joan Finnegan  
 
 

  Sat Tamaribuchi 
 
 

  Jeffery M. Thomas 
 
 

  Susan Hinman 
 
 
 
action.sht\agendas\mwdocact.pac 
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