
REGULAR MEETING 
OF THE BOARD OF DIRECTORS 

MUNICIPAL WATER DISTRICT OF ORANGE COUNTY 
18700 Ward Street, Board Room, Fountain Valley, California 

July 19, 2017, 8:30 a.m. 
 

AGENDA 
PLEDGE OF ALLEGIANCE 
  
ROLL CALL 
 
PUBLIC COMMENTS/PARTICIPATION 
At this time, members of the public will be given an opportunity to address the Board concerning items 
within the subject matter jurisdiction of the Board.  Members of the public may also address the Board 
about a particular Agenda item at the time it is considered by the Board and before action is taken.  If the 
item is on the Consent Calendar, please inform the Board Secretary before action is taken on the 
Consent Calendar and the item will be removed for separate consideration. 
 
The Board requests, but does not require, that members of the public who want to address the Board 
complete a voluntary “Request to be Heard” form available from the Board Secretary prior to the meeting. 

 
ITEMS RECEIVED TOO LATE TO BE AGENDIZED 
Determine need and take action to agendize items(s) which arose subsequent to the posting of the 
Agenda.  (ROLL CALL VOTE: Adoption of this recommendation requires a two-thirds vote of the Board 
members present, or, if less than two-thirds of the Board members are present, a unanimous vote of 
those members present.) 
 

ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING 
Pursuant to Government Code section 54957.5, non-exempt public records that relate to open session 
agenda items and are distributed to a majority of the Board less than seventy-two (72) hours prior to the 
meeting will be available for public inspection in the lobby of the District’s business office located at 18700 
Ward Street, Fountain Valley, California 92708, during regular business hours.  When practical, these 
public records will also be made available on the District’s Internet Web site, accessible at 
http://www.mwdoc.com. 

         
EMPLOYEE SERVICE AWARDS         
        NEXT RESOLUTION NO. 2057 
 
CONSENT CALENDAR (Items 1 to 4) 
(All matters under the Consent Calendar will be approved by one motion unless a Board 
member requests separate action on a specific item) 
 
 
1. MINUTES 

a. June 7, 2017 Workshop Board Meeting 
b. June 21, 2017 Regular Board Meeting 

 
Recommendation:  Approve as presented. 
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2. COMMITTEE MEETING REPORTS 

 
a. Planning & Operations Committee:  June 5, 2017 
b. Administration & Finance Committee:  June 14, 2017 
c. Public Affairs & Legislation Committee:  June 19, 2017 
d. Executive Committee Meeting:  June 22, 2017 

 
Recommendation: Receive and file as presented. 

 
3. TREASURER'S REPORTS 

a. MWDOC Revenue/Cash Receipt Register as of  June 30, 2017 
b. MWDOC Disbursement Registers (June/July) 

 
Recommendation: Ratify and approve as presented. 

 
c. Summary of Cash and Investment and Portfolio Master Summary Report 

(Cash and Investment report) as of May 30, 2017 
d. PARS Monthly Statement (OPEB Trust) 
e. Water Use Efficiency Projects Cash Flow 

 
Recommendation: Receive and file as presented. 

 
4. FINANCIAL REPORT 

a. Combined Financial Statements and Budget Comparative for the period 
ending May 31, 2017 

 
Recommendation: Receive and file as presented. 
 

– End Consent Calendar – 
ACTION ITEMS 
 
5-1 CORRECTED MWDOC WATER RATE RESOLUTION FOR FISCAL YEAR 17-18 
          RES. NO. _____ 
 

Recommendation: Adopt the corrected Water Rate Resolution setting forth rates 
and charges to be effective July 1, 2017 and January 1, 2018, 
as identified for Fiscal Year 2017-18; and supersedes MWDOC 
Water Rate Resolution No. 2051, adopted May 17, 2017.  This 
is the result of Metropolitan Water District correcting its 
Readiness-to-Serve Charge for 2017-18. 

 
5-2 ADOPT LEGISLATIVE POSITIONS - AB 1000 (FRIEDMAN) – WATER 

CONVEYANCE: USE OF FACILITY WITH UNUSED CAPACITY 
 

Recommendation: Adopt an oppose position on AB 10-00 (Friedman). 
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5-3 CALIFORNIA SPECIAL DISTRICTS ASSOCIATION (CSDA) 2017 BOARD OF 

DIRECTORS ELECTION – SOUTHERN NETWORK REGION, SEAT C 
 

Recommendation: Authorize President Osborne, or his designee, to cast the 
District’s ballot for the CSDA Board of Directors Southern 
Network, “Seat C.” 

 
5-4 SPECIAL DISTRICT RISK MANAGEMENT AUTHORITY (SDRMA) BOARD OF 

DIRECTORS ELECTION 2017     RES. NO. _____ 
 

Recommendation: Adopt Resolution supporting candidates for the SDRMA Board 
of Directors election as recommended by the Public Affairs & 
Legislation Committee, and authorize staff to submit the ballot 
no later than August 29, 2017. 

 
5-5 AUTHORIZE THE GENERAL MANAGER TO ENTER INTO METROPOLITAN 

CYCLIC AGREEMENT(S) 
 

Recommendation: Authorize the General Manager to enter into Cyclic 
Agreement(s) with the Metropolitan Water District, Orange 
County Water District, and potentially the cities of Anaheim, 
Fullerton, and Santa Ana, implementing a one-time 
Metropolitan In-Lieu Program, as adopted by the Metropolitan 
Board on July 11, 2017. 

 
INFORMATION CALENDAR (All matters under the Information Calendar will be 
Received/Filed as presented following any discussion that may occur) 
 
6. GENERAL MANAGER'S REPORT, JULY 2017 (ORAL AND WRITTEN) 
 

Recommendation: Receive and file report(s) as presented. 
 

7. MWDOC GENERAL INFORMATION ITEMS 
 

a. Board of Directors - Reports re: Conferences and Meetings 
b. Requests for Future Agenda Topics 

 
 Recommendation: Receive and file as presented.\ 
 
CLOSED SESSION ITEMS 
 
8. CONFERENCE WITH LEGAL COUNSEL – EXISTING LITIGATION 
Pursuant to Paragraph (2) of subdivision (d) of Government Code Section 54956.9. One 
Case: San Diego County Water Authority v. Metropolitan Water District of Southern 
California; all persons interested in the validity of the rates adopted by the Metropolitan 
Water District of Southern California in 2017 to be effective January 1, 2018, et al., Los 
Angeles Superior Court, Case No. BS 169881. 
 
  

Page 3 of 147



Regular Meeting Agenda July 19, 2017 

 

 
4 

9. CONFERENCE WITH LEGAL COUNSEL – EXISTING LITIGATION 
Pursuant to Paragraph (1) of subdivision (d) of Government Code Section 54956.9. One 
Case: San Diego County Water Authority v. Metropolitan Water District of Southern 
California; all persons interested in the validity of the rates adopted by the Metropolitan 
Water District of Southern California on April 13, 2010, et al., former Los Angeles Superior 
Court, Case No. BS 126888, transferred on October 21, 2010, to San Francisco Superior 
Court, Case No. CPF-10-510830. [Court of Appeal No. A146901] 
 
10. CONFERENCE WITH LEGAL COUNSEL – EXISTING LITIGATION 
Pursuant to Paragraph (1) of subdivision (d) of Government Code 54956.9.  One Case: San 
Diego County Water Authority v. Metropolitan Water District of Southern California; all 
persons interested in the validity of the rates adopted by the Metropolitan Water District of 
Southern California on April 10, 2012 to be Effective January 1, 2013 and January 1, 2014; 
and Does 1-10, et al., former Los Angeles Superior Court, Case No. BS137830, transferred 
on August 23, 2012, to San Francisco Superior Court, Case No. CPF-12-512466. [Court of 
Appeal No. A148266] 
 
11. CONFERENCE WITH LEGAL COUNSEL – EXISTING LITIGATION 
Pursuant to Paragraph (1) of subdivision (d) of Government Code Section 54956.9.  One 
Case: San Diego County Water Authority v. Metropolitan Water District of Southern 
California; all persons interested in the validity of the rates adopted by the Metropolitan 
Water of Southern California on April 8, 2014, et al., former Los Angeles Superior Court, 
Case No. BC547139, transferred on December 2, 2014, to San Francisco Superior Court, 
Case No. CPF-14-514004. 
 
12. CONFERENCE WITH LEGAL COUNSEL – EXISTING LITIGATION 
Pursuant to Paragraph (1) of subdivision (d) of Government Code Section 54956.9. One 
Case: San Diego County Water Authority v. Metropolitan Water District of Southern 
California; all persons interested in the validity of the rates adopted by the Metropolitan 
Water District of Southern California in April  2016, et al., former Los Angeles Superior 
Court, Case No. No. BS161729, transferred to San Francisco Superior Court. 
 
 
ADJOURNMENT 
 
Note: Accommodations for the Disabled.  Any person may make a request for a disability-related 
modification or accommodation needed for that person to be able to participate in the public meeting by 
contacting Maribeth Goldsby, District Secretary, at (714) 963-3058, or writing to Municipal Water District 
of Orange County at P.O. Box 20895, Fountain Valley, CA 92728.  Requests must specify the nature of 
the disability and the type of accommodation requested.  A telephone number or other contact 
information should be included so that District staff may discuss appropriate arrangements.  Persons 
requesting a disability-related accommodation should make the request with adequate time before the 
meeting for the District to provide the requested accommodation. 
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MINUTES OF THE WORKSHOP BOARD MEETING 
OF THE BOARD OF DIRECTORS OF 

MUNICIPAL WATER DISTRICT OF ORANGE COUNTY (MWDOC) 
WITH THE MWDOC MET DIRECTORS 

June 7, 2017 
 
At 8:30 a.m. President Osborne called to order the Workshop Board Meeting of the Board of 
Directors of Municipal Water District of Orange County (MWDOC) at the District facilities 
located in Fountain Valley.  Legal Counsel Joe Byrne led the Pledge of Allegiance and 
Secretary Goldsby called the roll. 
 

MWDOC DIRECTORS   MWDOC STAFF 
Brett R. Barbre*    Robert Hunter, General Manager (absent) 
Larry Dick*     Karl Seckel, Assistant General Manager 
Joan Finnegan    Joe Byrne, Legal Counsel 
Wayne Osborne    Maribeth Goldsby, Board Secretary 
Megan Yoo Schneider   Harvey De La Torre, Associate General Mgr.  
Sat Tamaribuchi    Melissa Baum-Haley, Sr. Water Resource Analyst 
Jeffrey M. Thomas    Kevin Hostert, Water Resources Analyst 
      Charles Busslinger, Principal Engineer 
      Joe Berg, Director of Water Use Efficiency 
      Damon Micalizzi, Dir. Of Public Affairs 
      Heather Baez, Governmental Affairs Manager 
      Jonathan Volzke, Public Affairs Manager 
      Chris Lingad, Water Resources Analyst 

*Also MWDOC MET Directors 
 

OTHER MWDOC MET DIRECTORS 
Larry McKenney 
Linda Ackerman  

OTHERS PRESENT 
Fred Adjarian El Toro Water District 
William Kahn El Toro Water District 
Mark Monin El Toro Water District 
Ken Vecchiarelli Golden State Water Company 
Steve LaMar Irvine Ranch Water District 
Doug Reinhart Irvine Ranch Water District 
Peer Swan Irvine Ranch Water District 
Paul Cook Irvine Ranch Water District 
Paul Weghorst Irvine Ranch Water District 
Jim Atkinson Mesa Water 
Lindsey Stuvich Moulton Niguel Water District  
John Kennedy Orange County Water District 
Saundra Jacobs Santa Margarita Water District 
Rick Erkeneff South Coast Water District 
Andy Brunhart South Coast Water District 
Brooke Jones Yorba Linda Water District 
Al Nederhood Yorba Linda Water District 
Marc Marcantonio Yorba Linda Water District 
Catherine Glick 
Kelly Rowe Water Resources Consultant 
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ITEMS RECEIVED TOO LATE TO BE AGENDIZED - Determine need and take action to 
agendize item(s), which arose subsequent to the posting of the Agenda.  (ROLL CALL VOTE: 
Adoption of this recommendation requires a two-thirds vote of the Board members present or, 
if less than two-thirds of the Board members are present, a unanimous vote.) 
 
No items were presented. 
 

ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING 
President Osborne inquired as to whether there were any items distributed to the Board less 
than 72 hours prior to the meeting with General Manager Hunter responding no items were 
distributed. 
 
No items were distributed. 
 

PUBLIC PARTICIPATION/PUBLIC COMMENTS 
President Osborne inquired whether any members of the public wished to comment on agenda 
items.   
 
No comments were received. 
 

INTRODUCTION OF NEW EMPLOYEE 
 
Associate General Manager, Harvey De La Torre, introduced newly hired Water Resources 
Analyst Chris Lingad to the Board. 
 

PRESENTATION/DISCUSSION/INFORMATION ITEMS 
 

 INPUT OR QUESTIONS ON MET ISSUES FROM THE MEMBER AGENCIES/MET 
DIRECTOR REPORTS REGARDING MET COMMITTEE PARTICIPATION 

 
Director Barbre reported on his activities on MET’s Finance & Insurance Committee, noting 
that MET’s bond ratings are high, and that MET will be adopting its Investment Policy soon. 
 
Director Dick highlighted a recent inspection trip he hosted to the State Water Project which 
included members of the business community and environmental community.  He also advised 
that the IRP policy discussions are moving forward. 
 
Director McKenney advised that both the California WaterFix and IRP Update will be 
discussed later in the agenda; he would save his report until that time. 
 
Director Ackerman stated that MET formed a new Local Resources and Conservation 
Committee to evaluate MET’s efforts in local resource development and water conservation 
going forward. 
 
Director Saundra Jacobs of Santa Margarita Water District (SMWD) advised that SMWD 
would be requesting LRP funding for projects in the near future and she asked each MET 
Director for their thoughts on the LRP program, potential changes, and funding amounts. 
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Director McKenney responded, noting that the LRP program continues to be funded in MET’s 
budget, but that the MET Board is in the process of evaluating whether the program will 
continue as subsidies (with additional merit criteria), or a change whereby MET directly invests 
in local projects  Considerable discussion ensued regarding this issue, with Director McKenney 
noting that the MWDOC MET Directors have been advocating for a program that is more merit 
based versus the current “first come first served” method.    Discussion was also held 
regarding the need for local projects, with Director Barbre advising that as long as MET stays 
strong, Orange County will have a reliable water supply. 
 

 METROPOLITAN’S BOARD WORKSHOP ON INTEGRATED RESOURCE PLAN 
(IRP) POLICY PRINCIPLES 

 
Associate General Manager Harvey De La Torre advised that the IRP Board workshop began 
by highlighting the process and history of IRPs along with policy background of the Laguna 
Declaration and San Pedro Principles, which laid the foundation for MET to be the lead agency 
in regional water management and planning to meet the increasing needs of Southern 
California.  Mr. De La Torre reported that the MET Board focused on two policy issues at the 
workshop, namely, whether MET should take a more active role in the development of local 
resources and conservation, and whether MET should continue its support when state and/or 
federal mandates are in place.  He then reviewed the policy principles with respect to these 
two issues (MET’s role and mandates).   
 
Considerable discussion ensued regarding the mandates, MET’s role with the mandates, and 
the LRP program and proposed revisions, with several audience members and the Board 
expressing support for the LRP project to move toward a merit based program (rather than first 
come, first served).  Discussion was also held regarding storage options (both local and non-
local), and the need for MET to evaluate system reliability to determine vulnerability within the 
system. 
 
Referencing the LRP program, Ms. Saundra Jacobs suggested that projects be evaluated 
based on “rate of return” and how funding could be applied to these projects (based on rate of 
return).   
 
The Board received and filed the report. 
 

CALIFORNIA WATERFIX KEY DECISIONS & TIMELINE 
 
Associate General Manager Harvey De La Torre updated the Board on the California WaterFix 
(Fix), noting that the Governor’s proposed Fix and the Eco-Restore plans will both enhance the 
ecosystem and improve reliability.  Mr. De La Torre outlined upcoming key decisions (permits, 
environmental documents, and ESA/CESA authorizations), noting that the permitting process 
is outlined to be completed by the end of 2018.  He also provided an overview of the MET’s 
proposed Board review process, which includes three white papers MET staff plans to present 
to the Board on the physical infrastructure, operations, and finance/cost allocation of the Fix.  
From this review, the MET Board is expected to take an official position on the Fix in 
September.   
 
Discussion ensued regarding the anticipated costs of the Fix and whether these costs are 
anticipated to increase, with Mr. De La Torre advising that MET retained a consultant to 
evaluate the risk of increased costs and it was determined that the current cost estimate is 
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sound.  It was suggested that an overview of this study/evaluation’s key findings be made at an 
upcoming meeting. 
 
The discussion then turned to the need for additional local projects to enhance reliability, as 
well as build additional storage in the groundwater basin, and the current discussions between 
MET, MWDOC, and OCWD regarding a Cyclic Storage agreement. 
 
The Board received and filed the report as presented. 
 

MWD ITEMS CRITICAL TO ORANGE COUNTY 
 

a. MET’s Water Supply Conditions 
b. MET’s Finance and Rate Issues 
c. Colorado River Issues 
d. Bay Delta/State Water Project Issues 
e. MET’s Ocean Desalination Policy and Potential Participation by MET in the 

Doheny Desalination Project 
f. Orange County Reliability Projects 
g. East Orange County Feeder No. 2 
h. South County Projects 

 
The Board received and filed the information as presented. 
 

METROPOLITAN (MET) BOARD AND COMMITTEE AGENDA DISCUSSION ITEMS 
 

a. Summary regarding May MET Board Meetings 
b. Review Items of significance for the Upcoming MET Board and Committee 

Agendas 
 
No new information was presented; the information was received and filed. 
 

ADJOURNMENT 
 
There being no further business to come before the Board, the meeting adjourned at 10:09 
a.m. 
 
_______________________ 
Maribeth Goldsby 
Board Secretary 
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MINUTES OF THE REGULAR MEETING 
OF THE BOARD OF DIRECTORS  

MUNICIPAL WATER DISTRICT OF ORANGE COUNTY 
 June 21, 2017 
 
At 8:30 a.m., President Osborne called to order the Regular Meeting of the Municipal Water 
District of Orange County in the Board Room at the District facilities located in Fountain Valley.  
Assistant General Manager Seckel led the Pledge of Allegiance and Secretary Goldsby called the 
roll. 
 

MWDOC DIRECTORS    STAFF 
Brett R. Barbre (absent)   Robert Hunter, General Manager 
Larry Dick     Karl Seckel, Assistant General Manager 
Joan Finnegan    Joe Byrne, Legal Counsel 
Wayne Osborne    Maribeth Goldsby, Board Secretary  
Sat Tamaribuchi    Harvey De La Torre, Associate General Manager 
Jeffery M. Thomas    Damon Micalizzi, Director of Public Affairs 
Megan Yoo Schneider   Jonathan Volzke, Public Affairs Manager  
      Melissa Baum-Haley, Sr. Water Resources Analyst 
              

ALSO PRESENT 
 

William Kahn     El Toro Water District 
Jim Atkinson      Mesa Water 
Jose Vergara     Moulton Niguel Water District 
Saundra Jacobs    Santa Margarita Water District 
Dennis Erdman    South Coast Water District 
Andy Brunhart    South Coast Water District 
Al Nederhood     Yorba Linda Water District 
Brooke Jones     Yorba Linda Water District 
Richard Gardner 
 

PUBLIC PARTICIPATION/PUBLIC COMMENT 
 
President Osborne announced members of the public wishing to comment on agenda items could 
do so after the item has been discussed by the Board and requested members of the public 
identify themselves when called on.  Mr.Osborne asked whether there were any comments on 
other items which would be heard at this time. 
 
No public comments were received. 
 

ITEMS RECEIVED TOO LATE TO BE AGENDIZED 
 
No items were received. 
 

ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING 
 
President Osborne inquired as to whether there were any items distributed to the Board less than 
72 hours prior to the meeting. 
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No items were distributed. 
 

CONSENT CALENDAR 
 
President Osborne stated all matters under the Consent Calendar would be approved by one 
MOTION unless a Director wished to consider an item separately. 
 
Upon MOTION by Director Thomas, seconded by Director Dick, and carried (6-0), the Board 
approved the Consent Calendar items as follows.  Directors Dick, Finnegan, Osborne, 
Tamaribuchi, Thomas, and Yoo Schneider all voted in favor; Director Barbre was absent. 
 

MINUTES 
 
The following minutes were approved. 
 

May 3, 2017 Workshop Board Meeting 
May 17, 2017 Regular Board Meeting 
 

 COMMITTEE MEETING REPORTS 
 
The following Committee Meeting reports were received and filed as presented.  
 

Planning & Operations Committee Meeting:  May 1, 2017 
Administration & Finance Committee Meeting:  May 10, 2017 
Public Affairs & Legislation Committee Meeting:  May 15, 2017 
Executive Committee Meeting: May 18, 2017 
MWDOC/OCWD Joint Planning Committee Meeting:  May 24, 2017 
 

TREASURER'S REPORTS 
 
The following items were ratified and approved as presented. 
 

MWDOC Revenue/Cash Receipt Register as of May 31, 2017 
MWDOC Disbursement Registers (May/June)  

 
The following items were received and filed as presented. 

 
MWDOC Summary of Cash and Investment and Portfolio Master Summary Report (Cash 
and Investment report) as of April 30, 2017 

 
 PARS Monthly Statement (OPEB Trust) 
 

Water Use Efficiency Projects Cash Flow 
 

FINANCIAL REPORT 
 

The following items were received and filed as presented. 
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 Combined Financial Statements and Budget Comparative for the period ending April 30, 

2017 
 

 REQUEST APPROVAL OF CONSULTANT TO UPDATE THE ORANGE COUNTY 
REGIONAL WATER AND WASTEWATER MULTI-JURISDICTIONAL HAZARD 
MITIGATION PLAN 

 
The Board approved staff to negotiate a final contract with Michael Baker International as the 
consultant to update the Orange County Regional Water and Wastewater Multi-Jurisdictional 
Hazard Mitigation Plan Update at a cost not to exceed $106,986. 
 

 REQUEST FOR APPROVAL TO JOIN THE ORANGE COUNTY 800 MHZ RADIO 
SYSTEM 

 
The Board approved MWDOC staff to transition the current WEROC low-band radio system over 
to the Orange County 800 MHz Countywide Coordinated Communications System (800 MHz 
CCCS), including approving staff to take the following actions:  (1)  Sign the Joint Agreement for 
the Operation, Maintenance, and Financial Management of the Orange County 800 Megahertz 
Countywide Coordinated Communications System and associated agreements; (2) Enter into a 
purchase agreement for the costs associated with initial set-up of the WEROC channel, purchase 
and/or programming, and installation of radios for Member Agencies and the WEROC facilities 
with the OC Sheriff’s Communications Division and Motorola Solutions (sole source, based on 
County’s approved price book.); and (3)  take appropriate steps to decommission the current 
WEROC low-band radio system.   
 

 AUTHORIZATION TO HIRE WATER USE EFFICIENCY PROGRAMS INSTALLATION 
VERIFICATION INSPECTION CONTRACTOR 

 
The Board authorized the General Manager to enter into a professional services agreement with 
Mission Resources Conservation District to perform Water Use Efficiency Programs Installation 
Verification inspections over the next five years using a combination of grant awards and 
contributions from member agencies. 
 

 2017-2018 PAY STRUCTURE ADJUSTMENT 
 
The Board approved a 2% pay structure adjustment to the District salary ranges, as presented. 
 

 RESERVE POLICY REVISION TO DAYS CASH 
 
The Board approved revisions to the District’s Reserve Policy and authorized staff to incorporate 
the reserve policy revisions into the District’s Administrative Code. 

 
 

END CONSENT CALENDAR 
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ACTION CALENDAR 
 
 ANNUAL REVIEW OF DISTRICT INVESTMENT POLICY AND GUIDELINES 
 
Upon MOTION by Director Thomas, seconded by Director Finnegan, and carried (6-0), the Board 
adopted RESOLUTION NO. 2055 establishing the District’s Investment Policy and Guidelines, 
and authorized staff to incorporate this policy in the Administrative Code. Said RESOLUTION NO. 
2055 was adopted by the following roll call vote: 
 
 AYES:  Directors Dick, Finnegan, Osborne, Yoo Schneider, Tamaribuchi & Thomas 
 NOES: None 
 ABSENT: Director Barbre 
 ABSTAIN:  None 
 

 ADOPT RESOLUTION ESTABLISHING THE EMPLOYER PAID MEMBER 
CONTRIBUTION AMOUNT TO CALIFORNIA PUBLIC EMPLOYEES RETIREMENT 
SYSTEM (CALPERS) 

 
Upon MOTION by Director Dick, seconded by Director Finnegan, and carried (6-0), the Board 
adopted RESOLUTION NO. 2056 establishing the employer paid contribution amount of 1% to 
CALPERS, and submit the Resolution to CalPERS for its records.  Said RESOLUTION NO. 2056 
was adopted by the following roll call vote: 

 
 AYES:  Directors Dick, Finnegan, Osborne, Yoo Schneider, Tamaribuchi & Thomas 
 NOES: None 
 ABSENT: Director Barbre 
 ABSTAIN:  None 
 

 H.R. 2510 (DEFAZIO, D-OR, DUNCAN, R-TN, AND NAPOLITANO, D-CA) – WATER 
QUALITY PROTECTION AND JOB CREATION ACT OF 2017 

 
Upon MOTION by Director Dick, seconded by Director Finnegan, and carried (6-0), the Board 
adopted a watch position on H.R. 2510 (DeFazio – OR, Duncan – TN, and Napolitano – CA).  
Directors Dick, Finnegan, Osborne, Yoo Schneider, Tamaribuchi & Thomas voted in favor.  
Director Barbre was absent. 
 

 SB 623 (MONNING) – FUNDING FOR SAFE DRINKING WATER 
 
Upon MOTION by Director Tamaribuchi, seconded by Director Finnegan, and carried (6-0), the 
Board adopted a watch position on SB 623, but will move to an oppose position if the public 
goods charge, water tax, or rate payer assessment language is added to SB 623 (Monning).  
Directors Dick, Finnegan, Osborne, Yoo Schneider, Tamaribuchi & Thomas voted in favor.  
Director Barbre was absent. 
 

 INDEPENDENT SPECIAL DISTRICTS OF ORANGE COUNTY (ISDOC) PROPOSED 
BYLAW AMENDMENTS 

 
Upon MOTION by Director Finnegan, seconded by Director Tamaribuchi, and carried (6-0), the 
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Board authorized President Osborne to cast the District’s ballot approving the amendments to the 
ISDOC bylaws.  Directors Dick, Finnegan, Osborne, Yoo Schneider, Tamaribuchi & Thomas 
voted in favor.  Director Barbre was absent. 
 

 EXTENSION OF CONSULTING CONTRACT WITH DICK ACKERMAN 
 
Upon MOTION by Director Yoo Schneider, seconded by Director Tamaribuchi, and carried (6-0), 
the Board approved extending the contract with Ackerman Consulting for specialized services.  
Directors Dick, Finnegan, Osborne, Yoo Schneider, Tamaribuchi & Thomas voted in favor.  
Director Barbre was absent. 
 

 AUTHORIZATION TO JOIN CALIFORNIANS FOR WATER SECURITY COALITION TO 
SUPPORT THE CALIFORNIA WATERFIX 

 
President Osborne advised that the proposal to join the Californians for Water Security Coalition 
was before the Board for consideration.  Discussion ensued regarding how the entity was formed 
and the entity’s purpose.  It was noted that the organization has received support by the labor 
community as well as various Chambers of Commerce, and that joining would simply add 
MWDOC’s name to a list of agencies/entities in support of the WaterFix. 
 
Upon MOTION by Director Dick, seconded by Director Thomas, and carried (6-0), the Board 
authorized MWDOC to join Californians for Water Security (CWS).  Directors Dick, Finnegan, 
Osborne, Yoo Schneider, Tamaribuchi & Thomas voted in favor.  Director Barbre was absent. 

 
INFORMATION CALENDAR 
 

 GENERAL MANAGER'S REPORT, JUNE 2017 
 
General Manager Hunter advised that the General Manager’s report was included in the Board 
packet.    
 
General Manager Hunter thanked staff for their efforts with regard to the OC Water Summit, 
noting it was a successful event.  President Osborne highlighted the Summit, noting it was the 
best Summit to date, and that emcee Fritz Coleman was fantastic.  
 
The Board received and filed the report as presented. 
 

MWDOC GENERAL INFORMATION ITEMS 
 

 BOARD OF DIRECTORS 
 
The Board members each reported on their attendance at the regular (and special) MWDOC 
Board and Committee meetings.  In addition to these meetings, the following reports were made 
on conferences and meetings attended on behalf of the District. 
 
Director Yoo Schneider reported that she attended the Planning & Operations Committee 
meeting, the Workshop and Regular Board meetings, meetings with representatives from South 
Coast Water District, Emerald Bay Service District, and Santa Margarita Water District.  She also 
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attended SMWD’s Water Awareness Day, a meeting with MWDOC staff and Moulton Niguel 
Water District, the Girl Scout Badge event, a meeting with Hannah Hess (of Congresswoman 
Mimi Walter’s office) along with representatives from OCWD, the WACO meeting, the OC Water 
Summit, and the Women in Water event.    
 
Director Thomas advised that he attended the MWDOC/OCWD Joint Planning Committee, the 
Administration & Finance Committee and Executive Committee meetings, the Workshop Board 
and Regular Board meetings,  the WACO meeting, the OC Water Summit Planning meeting, the 
OC Water Summit event, the Santa Margarita Water District Water Awareness Day,  
 
Director Tamaribuchi noted he attended all of the regularly scheduled MWDOC Board and 
Committee meetings, the El Toro Water District Board meeting, the OC Water Summit event, and 
a meeting with OC CoastKeepers. 
  
Director Finnegan stated she attended the Public Affairs & Legislation, Planning & Operations, 
Executive, and Administration & Finance Committee meetings, as well as the ISDOC Executive 
Committee meeting, the Mesa Water Board meeting, and the OC Water Summit event.  She 
highlighted the next ISDOC luncheon which would be held on June 29th and encouraged all to 
attend. 
 
Director Dick advised that he attended the following meetings in his capacity as MWDOC 
Director:  the Workshop Board meeting, the Executive Committee, Administration & Finance, and 
Public Affairs & Legislation, Executive, and MWDOC/OCWD Joint Planning Committee meetings, 
the ISDOC Executive Committee meeting, the OC Water Summit, and the WACO Planning 
Committee meeting.  In his capacity as MET Director he attended:  the MWDOC/MET Directors 
luncheon, the MET Executive Committee meeting, a MET inspection trip, a meeting with the 
MWDOC MET Directors, the MET Caucus meeting, the MET Board and Committee meetings, 
the MET Ad Hoc Committee on Rates, the Urban Water Institute Planning meeting, an open 
house honoring Congressman Lou Correa, and a meeting with Deven Upadhyay. 
 
Director Osborne reported on his attendance at the Planning & Operations, Administration & 
Finance, Public Affairs & Legislation, and Executive Committee meetings, the Workshop Board 
meeting, the regular Board meeting, the WACO meeting, and the OC Water Summit.  He 
referenced the Poster Contest event, noting there were record numbers of entries and voting (on-
line).  Discussion ensued regarding the Poster Contest and commended staff for their efforts.  It 
was suggested staff place an ad in the OC Register highlighting the top winners; staff will follow 
up on this. 
 

ADJOURNMENT 
 
There being no further business to come before the Board, President Osborne adjourned the 
meeting at 9:05 a.m. 

 
Respectfully submitted, 
  
_______________________________ 
Maribeth Goldsby, Secretary 
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MINUTES OF THE MEETING OF THE 
BOARD OF DIRECTORS OF THE 

MUNICIPAL WATER DISTRICT OF ORANGE COUNTY 
Jointly with the 

PLANNING & OPERATIONS COMMITTEE 
June 5, 2017 – 8:30 am to 9:35 am 

MWDOC Conference Room 101 
 
P&O Committee: Staff: 
Director Larry Dick Harvey De La Torre, Damon Micalizzi, 
Director Sat Tamaribuchi Katie Davanaugh, Joe Berg,  
Director Yoo Schneider Francisco Soto, Kelly Hubbard, 
 Melissa Baum-Haley, Charles Busslinger 
 
 Also Present: 
 MWDOC Director Wayne Osborne 
 MWDOC Director Joan Finnegan 
 MWDOC Director Brett Barbre 
 Larry McKenney, MWDOC MET Director 
 Linda Ackerman, MWDOC MET Director 
 Bill Kahn, El Toro Water District 
 Drew Atwater, Moulton Niguel Water District 
 Joone Lopez, Moulton Niguel Water District 
 Saundra Jacobs, Santa Margarita Water District 
 
Director Dick called the meeting to order at 8:30 a.m. 
 
PUBLIC COMMENTS 
 
No comments were received. 
 
ITEMS RECEIVED TOO LATE TO BE AGENDIZED 
 
No items were presented. 
 
ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING 
 
No items were presented. 
 
PRESENTATION 
 

CALIFORNIA DATA COLLABORATIVE (CaDC) 
 
Joone Lopez, General Manager of Moulton Niguel Water District, provided a presentation 

and information on the guiding principles and vision of the CaDC, noting that the new 
501c3 non-profit was formulated in January 2016 (under an existing non-profit 
organization) by and for water agencies to leverage modern data science to ensure water 
reliability and serve the public sector.  The objectives of the organization are to model and 
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inform a state-wide water conservation policy, integrate data across utilities, data-driven 
demand management and support revenue stability.  Ms. Lopez provided an overview of 
each of the objectives and noted founding partners, new members and partners in in the 
organization, including, Microsoft, Amazon, Netflix, UC Davis and Stanford as well as 
private sector companies and water resource agencies. 
 
The CaDC collects, cleans, and securely stores actual metered water use from participating 
agencies to show how much water was used, when it was used, and where the water was 
applied.  A key benefit of the CaDC is the time, effort, and institutional knowledge of the 
utility staff that participate in the regular technical working group meetings to develop 
standardized water data categories and prioritize necessary analytics.  By partnering with 
researchers, the collaborative enables a marketplace of ideas whereby researchers can 
help tackle California’s historic drought and other issues that face the water agencies 
throughout the state. 
 
The Committee thanked Ms. Lopez and received and filed the information. 
 
ACTION ITEMS 
 

REQUEST APPROVAL OF CONSULTANT TO UPDATE THE ORANGE COUNTY 
REGIONAL WATER AND WASTEWATER MULTI-JURISDICTIONAL HAZARD 
MITIGATION PLAN 

 
Ms. Hubbard noted that the project is a cost share between 19 agencies (not 20, as 
reported in the original staff report).  Additionally, Ms. Hubbard is hoping that the contract 
amount can be reduced during the course of work by reducing the actual number of 
meetings needed 
 
Upon MOTION by Director Tamaribuchi, seconded by Director Yoo Schneider, and carried 
(3-0), the Committee recommended approval of the Consultant to Update the Orange 
County Regional Water and Wastewater Multi-jurisdictional Hazard Mitigation Plan at the 
June 21, 2017 Board meeting.   Directors Dick, Tamaribuchi and Yoo Schneider all voted in 
favor. 
 

REQUEST FOR APPROVAL TO JOIN THE ORANGE COUNTY 800 MHZ RADIO 
SYSTEM 

 
Upon MOTION by Director Tamaribuchi, seconded by Director Yoo Schneider, and carried 
(3-0), the Committee recommended approval to Join the Orange County 800 MHZ Radio 
System at the June 21, 2017 Board meeting.   Directors Dick, Tamaribuchi and Yoo 
Schneider all voted in favor. 
 
Ms. Hubbard noted that staff is still working out the details of returning radio equipment from 
Catalina Island as the batteries from the existing radio equipment is prohibited from being 
transported on the regular passenger boats returning from Catalina. 
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AUTHORIZATION TO HIRE WATER USE EFFICIENCY PROGRAMS 
INSTALLATION VERIFICATION INSPECTION CONTRACTOR 

 
Upon MOTION by Director Yoo Schneider, seconded by Director Tamaribuchi, and carried 
(3-0), the Committee recommended approval of the authorization to hire the Water Use 
Efficiency Programs Installation Verification Inspection Contractor at the June 21, 2017 
Board meeting.  Directors Dick, Tamaribuchi and Yoo Schneider all voted in favor. 
 
INFORMATION ITEMS 
 

SOUTH COAST WATER DISTRICT RELIABILITY STUDY UPDATE 
 

STATUS REPORTS 
 

a. Ongoing MWDOC Reliability and Engineering/Planning Projects 
b. WEROC 
c. Water Use Efficiency Projects 
d. Water Use Efficiency Programs Savings and Implementation Report 

 
The informational reports were received and filed without notation. 
 

REVIEW OF ISSUES RELATED TO CONSTRUCTION PROGRAMS, WATER USE 
EFFICIENCY, FACILITY AND EQUIPMENT MAINTENANCE, WATER STORAGE, 
WATER QUALITY, CONJUNCTIVE USE PROGRAMS, EDUCATION, DISTRICT 
FACILITIES, and MEMBER-AGENCY RELATIONS 

 
No items or information were presented. 
 
ADJOURNMENT 
 
There being no further business to be brought before the Committee, the meeting adjourned 
at 9:35 a.m. 
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MINUTES OF THE MEETING OF THE BOARD OF DIRECTORS OF 
THE MUNICIPAL WATER DISTRICT OF ORANGE COUNTY 

Jointly with the ADMINISTRATION & FINANCE (A&F) COMMITTEE 
June 14, 2017 – 8:30 a.m. to 9:15 a.m. 

MWDOC Conference Room 101 
 
Committee Members: Staff: 
Director Jeff Thomas, Chair Robert Hunter, Karl Seckel, Harvey DeLaTorre, 
Director Joan Finnegan Katie Davanaugh, Cathy Harris, Joe Berg, 
Director Brett Barbre Pari Francisco, Damon Micalizzi,  
 Jonathan Volzke, Hilary Chumpitazi 
 
 Also Present: 
 Director Wayne Osborne 
 Director Larry Dick 
 Director Sat Tamaribuchi 
 Mark Monin, El Toro Water District 
 Paul Cook, Irvine Ranch Water District 
 Neely Shahbakhti, El Toro Water District 
 
Director Thomas called the meeting to order at 8:30 a.m.  
 
PUBLIC COMMENTS 
 
No comments were received. 
 
ITEMS RECEIVED TOO LATE TO BE AGENDIZED 
 
No items were presented. 
 
ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING 
 
Mr. Hunter noted that a comment letter was received from Irvine Ranch Water District 
regarding proposed changes to MWDOC's administrative code reserve policy and copies of 
the letter were distributed. 
 
PROPOSED BOARD CONSENT CALENDAR ITEMS 
 

TREASURER'S REPORT 
 

a. Revenue/Cash Receipt Report –  May 2017 
b. Disbursement Approval Report for the month of June 2017 
c. Disbursement Ratification Report for the month of May 2017 
d. GM Approved Disbursement Report for the month of May 2017 
e. Water Use Efficiency Projects Cash Flow – May 31, 2017 
f. Consolidated Summary of Cash and Investment – April 2017 
g. OPEB Trust Fund monthly statement 
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Upon MOTION by Director Barbre, seconded by Director Finnegan, and carried (3-0), the 
Committee recommended the Treasurer’s Report for approval at the June 21, 2017 Board 
meeting.  Directors Barbre, Finnegan and Thomas all voted in favor. 
 
The Committee briefly reviewed the disbursement register, calling attention to two 
disbursements made to Quick Signs & Graphics.  Mr. Berg noted that one disbursement 
was for magnetic signs for employees' vehicles while conducting on-site inspections to 
identify MWDOC business, and the other was for turf removal program lawn signs for 
certain groundwater basin agencies participating in the program.  Mr. Berg indicated that he 
would provide a list of those agencies involved. 
 
Director Barbre inquired where the Orange County Investment Pool YTM  number in the 
report (page 24 of 91) cost came from, noting that he had a different number.  Ms. 
Chumpitazi indicated that she would research and advise. 
 

FINANCIAL REPORT - Combined Financial Statements and Budget Comparative 
for the Period ending April 30, 2017 

 
Upon MOTION by Director Barbre, seconded by Director Finnegan, and carried (3-0), the 
Committee recommended the Financial Report for approval at the June 21, 2017 Board 
meeting.  Directors Barbre, Finnegan and Thomas all voted in favor. 
 
 RESERVE POLICY REVISION TO DAYS CASH 
 
Mr. Hunter reported that the policy was updated, per a request from a recent Executive 
Committee meeting and were reflected in the redline in the staff report.  It was noted that 
the policy does not change the reserve dollar amount, it changes the basis by which the 
targets are calculated.  It was noted that current building repairs come out of cash flow as 
budgeted, whereas unexpected repairs could come from the building reserves. 
 
Upon MOTION by Director Barbre, seconded by Director Finnegan, and carried (3-0), the 
Committee recommended the Reserve Policy Revision to Days Cash for approval at the 
June 21, 2017 Board meeting.  Directors Barbre, Finnegan and Thomas all voted in favor. 
 
Discussion was held on whether a formal building assessment had been conducted to 
determine the appropriate timing of replacing items such as heating/cooling equipment, 
roofing, carpet, etc.  Mr. Hunter reported that it has only been reviewed internally.  He noted 
that a recent assessment was completed for the WEROC facilities. 
 

ANNUAL REVIEW OF DISTRICT INVESTMENT POLICY AND GUIDELINES 
 
Director Barbre requested that the "CAFR" (comprehensive annual financial report) remain 
in the policy.  He also requested that chain of notification be added to the policy in section 
2101. 
 
Upon MOTION by Director Barbre, seconded by Director Finnegan, and carried (3-0), the 
Committee recommended the Annual Review of District Investment Policy and Guidelines, 
with revisions as discussed, for approval at the June 21, 2017 Board meeting.  Directors 
Barbre, Finnegan and Thomas all voted in favor. 
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ADOPT RESOLUTION ESTABLISHING THE EMPLOYER PAID MEMBER 
CONTRIBUTION AMOUNT TO CALIFORNIA PUBLIC EMPLOYEES 
RETIREMENT SYSTEM (CALPERS) 

 
Upon MOTION by Director Barbre, seconded by Director Thomas, and carried (3-0), the 
Committee recommended the Resolution Establishing the employer Paid Member 
Contribution amount to CalPERS for approval at the June 21, 2017 Board meeting.  
Directors Barbre, Finnegan and Thomas all voted in favor. 
 

2017-2018 PAY STRUCTURE ADJUSTMENT 
 
It was noted that this change is to the salary schedule only and does not increase 
employees' rates.  The Committee reviewed the market survey presented in the staff report. 
 
Upon MOTION by Director Finnegan, seconded by Director Thomas, and carried (3-0), the 
Committee recommended the 2017-2018 Pay Structure Adjustment for approval at the June 
21, 2017 Board meeting.  Directors Barbre, Finnegan and Thomas all voted in favor. 
 
INFORMATION ITEMS 
 

DEPARTMENT ACTIVITIES REPORTS 
a. Administration 
b. Finance and Information Technology 

 
MONTHLY WATER USAGE DATA, TIER 2 PROJECTION, AND WATER SUPPLY 
INFORMATION 

 
President Osborne thanked staff for the addition of the Riverside data in the report. 
 
OTHER ITEMS 
 

REVIEW ISSUES REGARDING DISTRICT ORGANIZATION, PERSONNEL 
MATTERS, EMPLOYEE BENEFITS FINANCE AND INSURANCE 

 
Discussion was held on hiring practices and whether pre-employment physical are 
conducted for each new hire.  Mrs. Harris provided information on hiring protocol, noting 
that physical examinations are completed for each new hire and evaluated by a 3rd party 
administrator. 
 
ADJOURNMENT 
 
There being no further business to be brought before the Committee, the meeting adjourned 
at 9:15 a.m. 
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 MINUTES OF THE MEETING OF THE BOARD OF DIRECTORS OF THE 
MUNICIPAL WATER DISTRICT OF ORANGE COUNTY 

Jointly with the  
PUBLIC AFFAIRS AND LEGISLATION COMMITTEE 

June 19, 2017 - 8:30 a.m. to 10:20 a.m. 
 

MWDOC Conference Room 101 
 
 
Committee: Staff: 
Director Sat Tamaribuchi, Chairman Robert Hunter, Karl Seckel, Heather Baez, 
Director Larry Dick Jonathan Volzke, Pat Meszaros, 
Director Megan Yoo Schneider Tiffany Baca, Harvey De La Torre,  
  Bryce Roberto, Melissa Baum-Haley, 
 Damon Micalizzi, Laura Loewen 
 
 Also Present: 
 Wayne Osborne, MWDOC Director 
 Joan Finnegan, MWDOC Director 
 Jeff Thomas, MWDOC Director 
 Larry McKenney, MWDOC MET Director 
 Linda Ackerman, MWDOC MET Director 
 Dick Ackerman, Ackerman Consulting 
 John Lewis, Lewis Consulting 
 Syrus Devers, BBK 
 Jim Leach, SMWD 
 Stacy Taylor, Mesa Water 
 Steve Lamar, IRWD 
  
 
Chair Tamaribuchi called the meeting to order at 8:30 a.m. 
 
PUBLIC PARTICIPATION 
 
No items were presented. 
 
ITEMS RECEIVED TOO LATE TO BE AGENDIZED 
 
No items were presented. 
 
ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING 
 
No items were presented. 
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DISCUSSION ITEMS 
 

LEGISLATIVE ACTIVITIES 
 

a. Federal Legislative Report (Barker) 
 
Chair Tamaribuchi requested that Mr. Jim Barker call in every month rather than every other 
month.  Director Osborne inquired about President Trump’s EPA budget cut of 31% noted in 
Mr. Barker’s report and asked for more details on what’s being cut from the program.   
 

b. State Legislative Report (BBK) 
 
Mr. Syrus Devers stated that bills dealing with making “Conservation A Way of Life” are now 
down to the following three bills: 
 
AB 1654 – Support (Rubio): Water shortage contingency plan requirements. 
AB 1668 – Oppose (Friedman): Urban water management plans.  While MWDOC is 
opposed it is effectively a “soft oppose” now since attention is no longer on the bill’s 
contents, and the threat of hostile trailer bill language has largely been removed. 
AB 1323 – Watch (Weber): Stakeholder process to set conservation standards. 
 
Chair Tamaribuchi reiterated that the report contained good news--we’re down to three bills, 
and it appears the Governor is backing off on granting the State Board more power as well. 
 

c. County Legislative Report (Lewis) 
 
Mr. Lewis reported that LAFCO passed its 3rd quarter review with no controversy and they 
also adopted their budget.  The Board of Supervisors, too, adopted their budget.  He stated 
further that the Board of Supervisors have been plagued by two issues, the homeless issue 
along the Santa Ana River and the continued oversight of the OC Human Relations 
Commission.   
 
Director Tamaribuchi inquired whether we should be pursuing a resolution from the Board of 
Supervisors in support of the CA WaterFix.  Ms. Baez stated that she has a meeting set 
next week with the Board of Supervisors’ Legislative Director, Mr. Peter DeMarco, to 
discuss the feasibility of a resolution. 
 

d. Legal and Regulatory Report (Ackerman) 
 
Mr. Ackerman noted that the Little Hoover Commission met and one of their 
recommendations is giving LAFCO more power over Special Districts which is not going 
over well with Special Districts.  Chair Tamaribuchi inquired about the Delta Conservancy 
approval and asked how much money they’ll get. Mr. Ackerman will research that.   
 

e. Metropolitan Legislative Matrix 
 
The legislative matrices were received and filed without discussion. 
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ACTION ITEMS 
 
 ADOPT LEGISLATIVE POSITIONS: 
 

a. H.R. 2510 (DeFazio, D-OR, Duncan, R-TN, and Napolitano, D-CA – Water 
Quality Protection and Job Creation Act of 2017 - Watch 

b. S.B. 623 (Monning) – Funding for Safe Drinking Water - Watch 
 
Mr. Hunter reported on H.R. 2510 we have a revision listing cosponsors.  Ms. Baez stated 
that her intention was to bring it to the attention of the Board and our member agencies in 
case they wanted to take a position but noted it probably would not move forward.   
 
Upon MOTION by Director Dick, seconded by Director Yoo Schneider, and carried (3-0), 
the Committee recommended receive and file on H.R. 2510 at the July 19, 2017 board 
meeting.  Directors Dick, Yoo Schneider and Tamaribuchi voted in favor. 
 
Upon MOTION by Director Dick, seconded by Director Yoo Schneider, and carried (3-0), 
the Committee recommended a watch position on S.B. 623 for the July 19, 2017 board 
meeting.  Directors Dick, Yoo Schneider and Tamaribuchi voted in favor. 
 

VOTE ON PROPOSED AMENDMENTS TO THE ISDOC BYLAWS 
 
Director Dick spoke on behalf of ISDOC, as a long time participant of the ISDOC Executive 
Committee.  He stated that we have no choice but to accept the proposed amendments.  
Mr. Micalizzi noted that this organization has been going through some changes as of late, 
and there has been some strife between members of the Executive Committee which 
culminated in the resignation of the secretary a month ago.  Mr. Hunter stated that ISDOC 
meetings have been somewhat contentious on this issue and it has grown to include 
changes and proposals.  Ms. Baez stated that BBK wrote a few amendments to protect 
MWDOC’s liability and then the Executive Committee of ISDOC decided to go further and 
make other changes, e.g., include non-profit status, etc.   
 
Upon MOTION by Director Yoo Schneider, seconded by Director Tamaribuchi, and carried 
(2-0), the Committee recommended approval of the proposed amendments at the July 19, 
2017 Board Meeting.  Directors Yoo Schneider and Tamaribuchi voted in favor.  Director 
Dick abstained. 
 
 EXTENSION OF CONSULTING CONTRACT WITH DICK ACKERMAN 
 
Upon MOTION by Director Dick, seconded by Director Yoo Schneider, and carried (3-0), 
the Committee recommended the Board approve extending the contract with Ackerman 
Consulting at the July 19, 2017 Board Meeting.  Directors Dick, Yoo Schneider and 
Tamaribuchi voted in favor. 
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 AUTHORIZATION TO JOIN CALIFORNIANS FOR WATER SECURITY 
COALITION TO SUPPORT THE CALIFORNIA WATERFIX 

 
Upon MOTION by Director Dick, seconded by Director Yoo Schneider, and carried (3-0), 
the Committee recommended the Board authorize joining Californians for Water Security 
(CWS) at the July 19, 2017 Board Meeting.  Directors Dick, Yoo Schneider and Tamaribuchi 
all voted in favor. 
 
INFORMATION ITEMS 
 
  EDUCATION REPORT 

a. Elementary 
b. High School 

 
Director Tamaribuchi inquired about the core high school program.  Jonathan noted that 
there is a kick-off meeting tomorrow and they plan to have it in place and ready to go by 
September.  At the August PAL meeting, the Committee will have a presentation on it.  
Director Tamaribuchi asked that at the July PAL, a report be given to the Committee so that 
they have a flavor for the approach being taken. 
  

UPDATE ON WATER SUMMIT (JUNE 16, 2017) 
 
Mr. Thomas reported that 317 people attended and most he spoke with thought it was the 
best Summit yet.  Many of the people there were not the usual “water people.”  Director 
Osborne commented on what a great job Mr. Fritz Coleman did and asked who prepped 
him for his presentation.  Mr. Micalizzi stated that MWDOC and OCWD collaborated but that 
OCWD was entrenched in preparing Fritz.  He is knowledgeable, brings the right amount of 
charisma and comedic element, and is very passionate about the cause.  Mr. Micalizzi 
stated further that we’ve already approached him about doing it next year.  Director 
Tamaribuchi asked if Mr. Coleman could participate in the educational video to which Mr. 
Micalizzi stated he could ask. 
 

OC LAFCO UPDATE 
PUBLIC AFFAIRS ACTIVITIES REPORT 
 

The informational reports were received and filed. 
 
OTHER ITEMS 
 

REVIEW ISSUES RELATED TO LEGISLATION, OUTREACH, PUBLIC 
INFORMATION ISSUES, AND MET 
 

No items were presented. 
 
ADJOURNMENT 
 
There being no further business to be brought before the Committee, the meeting adjourned 
at 10:20 a.m. 
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1 

MINUTES OF THE MEETING OF THE 
BOARD OF DIRECTORS OF THE 

MUNICIPAL WATER DISTRICT OF ORANGE COUNTY 
 jointly with the 

EXECUTIVE COMMITTEE 
June 22, 2017, 8:30 a.m. to 10:25 a.m. 

Conference Room 102 
 
Committee:  Staff: 
Director Osborne, President  R. Hunter, M. Goldsby  
Director Barbre, Vice President (absent)   
Director Dick   
  Also Present: 
  Director Tamaribuchi 
  Director Finnegan 
         

 
At 8:30 a.m., President Osborne called the meeting to order.   
 
PUBLIC PARTICIPATION 
 
No public comments were received. 
 
ITEMS RECEIVED TOO LATE TO BE AGENDIZED 
 
No items were presented. 
 
ITEMS DISTRIBUTED TO THE BOARD LESS THAN 72 HOURS PRIOR TO MEETING 
 

At the beginning of the meeting, Staff distributed the draft agendas for the upcoming 
meetings. 
 

EXECUTIVE COMMITTEE PROPOSALS FOR FUTURE AGENDAS 
  
The Committee reviewed and discussed the draft agendas for each of the meetings and 
made revisions/additions as noted below.  
 

a. Planning & Operations Committee 
 
Discussion was held regarding a letter MWDOC sent in 2016 to the Santa Ana Regional 
Quality Control Board which addresses a number of issues relating to the Huntington Beach 
Desalination Project (Poseidon).  Mr. Hunter advised the letter does not express an 
opinion/position on the Project, but states that it is one of several projects outlined in the 
Urban Water Management Plan.  He noted that CoastKeepers asked for clarification on this 
letter.  He also stated that Poseidon may ask MWDOC to send a similar letter to the State 
Lands Commission.  The Committee gave Mr. Hunter authorization to send a similar letter 
to the State Lands Commission. 
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Considerable discussion ensued regarding various regional programs and/or projects to 
enhance the MET system, including the Carson Recycling Project, and the potential for a 
Cyclic Storage Agreement between MET/MWDOC/OCWD. 
 
Following discussion, the Committee, with concurrence of P&O Chairman Dick, 
recommended the July 3rd Planning & Operations Committee meeting be cancelled. 
 

b. Workshop Board meeting 
 
Following review and discussion of the draft agenda, Director Tamaribuchi requested a 
legislative update on “Making Conservation a California Way of Life.” 
 

c. Administration & Finance Committee 
 
Discussion ensued regarding MWDOC’s Reserve Policy and whether to revise the policy to 
collect reserves for potential projects.  Following discussion, the Committee recommended 
deferring further discussion until such a time when the Board is closer to identifying the 
likelihood of a project.  Director Dick suggested the District evaluate establishing a financial 
relationship with a banking institution for loans, etc. as an alternative to reserves.   
 
Director Tamaribuchi suggested deferring this issue until more progress is made in the next 
phase of the OC Reliability Study – at which point viable projects may be identified.   The 
Committee agreed and this item was removed from the draft A&F agenda. 
 
Mr. Hunter advised that he met with Mike Markus to discuss MWDOC’s potential storage 
options in the basin and that the manager’s will also be discussing this issue. 
 

d. Public Affairs & Legislation Committee 
 
Director Dick suggested that staff ensure the next Water Policy Dinner event does not 
conflict with the Urban Water Institute Conference.   
 
Discussion ensued regarding the District’s legislative goals, and the need to ensure that the 
District’s positions are represented properly.  The Committee suggested the PAL 
Committee first address/establish federal legislative goals and address/establish state goals 
at a later date.  The Committee requested that Mr. Jim Barker video conference (Skype) 
into the PAL Committee meeting. 
 

e. Executive Committee  
 
No new items were added to the agenda. 
 
DISCUSSION REGARDING UPCOMING ACTIVITIES OF SIGNIFICANCE 
 
Mr. Hunter reported that the Request for Proposals (RFP) for legal services was published 
and that responses are due June 30th.  He reviewed the timeline outlined in the RFP (with 
Board action in August).  Following discussion, it was recommended that Directors 
Osborne, Barbre, and Thomas review the proposals (along with selected staff).   
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MEMBER AGENCY RELATIONS 
 
No new information was presented. 
 
GENERAL MANAGER’S REPORTS 
 
The Committee approved late business expense reports from Karl Seckel and Tiffany Baca. 
 
Mr. Hunter highlighted the Board’s request that the General Manager provide a “prudent 
companion” for Board members traveling to Sacramento and Washington, DC on legislative 
activities, and that there are instances where he is not notified of trips to Washington, DC, 
and, therefore, is not able to send staff.  Discussion ensued regarding advocacy efforts in 
Washington, DC, and the Board’s policy for two representatives (either staff or a second 
Board member) at legislative meetings (prudent companion policy). Following discussion, it 
was noted that President Osborne would review the policy of prudent companion 
attendance (either staff or Board) with Director(s) who regularly conduct legislative activities 
and travel to Washington, DC and Sacramento.   It was noted that Mr. Osborne would also 
discuss this policy with Mr. Devers and Mr. Barker.  It was noted that legislative meetings 
involving MWDOC Directors should be with an elected official (elected to elected) and that 
written reports on these meetings should be provided to the Board.  
 
REVIEW AND DISCUSS DISTRICT AND BOARD ACTIVITIES 
 
President Osborne advised that the General Manager’s evaluation process will commence 
in September and that he will be recommending extending the General Manager’s contract 
for three additional years to stay in synch with election cycles.   
 
ADJOURNMENT 
 
There being no further business to be brought before the Committee, the meeting adjourned 
at 10:25 a.m. 
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Municipal Water District of Orange County
Disbursement Approval Report

For the month of July 2017

Invoice# Vendor / Description Amount to Pay

Core Expenditures:

Adorn Premiums, LLC
1786 1,000 Water drop digital shower timers and 500 wooden surfboard USB flash drives 7,857.00

*** Total *** 7,857.00

ALTA FoodCraft 
517052196 5/31/17 Coffee & tea supplies 341.05
517060686 6/5/17 Coffee & tea supplies 17.36

*** Total *** 358.41

Awards & Trophies Co., Inc.
16652 Name plate for C. Lingad 15.24

*** Total *** 15.24

Bang! Creative, Inc.
INV16014.1 First installment for MWDOC entryway display development and construction 15,000.00

*** Total *** 15,000.00

Best Best and Krieger LLP
55401-MAY17 May 2017 Legal services 18,677.45
797843 May 2017 State legislative advocacy services 7,500.00

*** Total *** 26,177.45

CA Urban Water Conservation Council
G1-2017-168A Second half of 2017 Annual membership dues 4,003.00

*** Total *** 4,003.00

Cal Desal
2017-2018 FY 17/18 Annual membership renewal 5,000.00

*** Total *** 5,000.00

California Council for Environmental and Economic Balance
182R FY 17-18 Participation in the California Environmental Dialogue 22,000.00
311R FY 17-18 Annual membership dues 2,500.00

*** Total *** 24,500.00

California Landscape Contractors Assoc.
1460 Orange County Chapter Beautification awards sponsorship 1,200.00

*** Total *** 1,200.00

Fry's Electronics
21992860 6/12/17 Computer supplies 27.17
22007504 6/23/17 Computer supplies 142.39
22011630 6/30/17 Computer supplies 23.91

*** Total *** 193.47
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Municipal Water District of Orange County
Disbursement Approval Report

For the month of July 2017

Invoice# Vendor / Description Amount to Pay

Happy Photos
061017 Photography services for executive headshots for Directors and Staff 2,120.04

*** Total *** 2,120.04

HashtagPinpoint Corporation
1103 July 2017 Services to create social advocacy messaging for the California 5,000.00

WaterFix project
*** Total *** 5,000.00

Humanscale Corporation
2311072 Replace arms and installation on office chair for K. Seckel 139.31

*** Total *** 139.31

Independent Special District of Orange County
ISDOC062917 June 2017 PayPal receipts for 6/29/17 meeting 612.03
ISDOC062917A 6/29/17 Meeting registration for Directors Osborne and Tamaribuchi 34.00

*** Total *** 646.03

Irvine Ranch Water District
701806 Unused portion of MET project 701806 deposit for Service Connection OC-33 10,796.61
701845 Unused portion of MET project 701845 deposit for Baker treatment plant 39,281.43

tie-in to South County pipeline
*** Total *** 50,078.04

James C. Barker, P.C.
105-0617 June 2017 Federal legislative advocacy services 8,000.00

*** Total *** 8,000.00

Jungle Promotions
530183 3,000 Seed packets for promotional giveaways 1,047.08
530184 500 Frisbee flyers for promotional giveaways 746.56
530187 500 Folders with MWDOC logo for promotional giveaways 2,382.71
530190 500 Hot/Cold packs for promotional giveaways 1,335.70
530193 1,000 Promo glass lens cleaning clothes for promotional giveaways 1,831.75

*** Total *** 7,343.80

Lewis Consulting Group, LLC
2017-134 June 2017 Consulting services 3,687.50               

*** Total *** 3,687.50               

Keith Lyon
MAY-JUN2017 May-June 2017 Retiree medical premium 268.00

*** Total *** 268.00

Edward G. Means III
MWDOC-1049 June 2017 Support for MET issues and guidance to Engineering staff 761.24                  

*** Total *** 761.24                  
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Disbursement Approval Report

For the month of July 2017

Invoice# Vendor / Description Amount to Pay

Norco Delivery Services
709980 6/16/17 Delivery charges for Board packets 169.36

*** Total *** 169.36

Office Solutions
I-01182315 6/16/17 Office supplies 78.29
I-01183065 6/19/17 Office supplies 156.34
I-01183456 6/19/17 Office supplies 537.71
I-01183774 Furniture for refurbished office for C. Lingad 2,931.90
I-01185801 6/22/17 Janitorial supplies 242.23
I-01187246 6/26/17 Office supplies 102.23
I-01187787 6/27/17 Office supplies 26.49
I-01190379 6/30/2017 Office supplies 68.48

*** Total *** 4,143.67

Orange County Fast Print, Inc.
54716 Business cards for C. Lingad 58.88
54801 Business cards for J. Volzke 58.88
54840 Business cards for J. Volzke (re-print) 58.88

*** Total *** 176.64

Orange County Water District
17548 May 2017 50% share of  WACO expense 214.21
17590 May 2017 Postage, shared office & maintenance expense 8,479.69

*** Total *** 8,693.90

Petty Cash
063017 May-June 2017 Petty Cash reimbursement 275.91

*** Total *** 275.91

Judy Pfister
060917 January-June 2017 Retiree medical premium 642.00

*** Total *** 642.00

Quick Signs & Graphics
47274 Banner with OC Water Summit logo 340.76

*** Total *** 340.76

Staffing Network, LLC
95703818 6/5/17-6/11/17 Temporary help for scanning records and front desk coverage 1,060.80
95704132 6/12/17-6/18/17 Temporary help for scanning records and front desk coverage 1,007.76
95704638 6/19/17-6/25/17 Temporary help for scanning records and front desk coverage 1,060.80

*** Total *** 3,129.36

Talent Assessment and Development, LLC
3160 June 2017 Consulting services 300.00

*** Total *** 300.00
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Invoice# Vendor / Description Amount to Pay

Union Bank, N.A.
1041961 March-May 2017 Custodial Bank fees 625.00

*** Total *** 625.00

Wyland Foundation
553 National Mayor's Challenge for Water Conservation sponsorship for Orange 10,000.00

County break-away contest
*** Total *** 10,000.00

Total Core Expenditures 190,845.13

Choice Expenditures:

Bryton Printing Inc.
13602 Bill inserts for Water Use Efficiency commercial rebate programs 665.41

*** Total *** 665.41

Discovery Science Center
DSOC/IV/000557 May 2017 for School program 14,979.84

*** Total *** 14,979.84

Droplet Technologies LLC
1063 Droplet software annual fee for Spray to Drip program rebate processing 6,750.00
1064 Droplet rebate software enhanced with electronic signatures 16,750.00

*** Total *** 23,500.00

Orange County Water District
17590 May 2017 Postage, shared office & maintenance expense 48.07

*** Total *** 48.07

Sunset
600107035 5,100 Sunset Waterwise booklets for sale to 8 member agencies 8,725.02

*** Total *** 8,725.02

Top Hat Productions
92691 3/21/17 Lunch for Water Loss workgroup meeting 608.46

*** Total *** 608.46

Water Systems Optimization, Inc.
1166 May 2017 Water Loss Control program 37,062.80

*** Total *** 37,062.80

Total Choice Expenditures 85,589.60
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Invoice# Vendor / Description Amount to Pay

Other Funds Expenditures:

CSU Fullerton
AR166795 Services to provide updated WEROC atlases and 60 wall maps of potable & 2,411.35

waste water pipelines  
*** Total *** 2,411.35

Dude Solutions
INV-09441 August 2017-July 2018 Annual renewal for WEROC Crisis Plan application 6,750.00

*** Total *** 6,750.00

EcoTechServices, Inc.
902 5/26/17-6/25/17 Landscape Design Assistance program 900.00

*** Total *** 900.00

Golden State Water Company
063017GSWD Refund for uncashed rebate checks issued by MET for SoCal WaterSmart 80.00

Rebate program
*** Total *** 80.00

IDS Group
17S020.00-1 June 2017 Seismic Assessment for WEROC S. EOC building 3,700.00

*** Total *** 3,700.00

Laguna Beach County Water District
LB161704 March-April 2017 Smart Timer Distribution program 480.00                  

*** Total *** 480.00                  

McCall's Meter Sales & Service
29477 June 2017 Meter Accuracy Testing program for South Coast Water District 1,720.00

*** Total *** 1,720.00

Raftelis
OCCA1004-05 May 2017 Budget Based Tiered Rates grant assistance 7,271.08

*** Total *** 7,271.08

Santa Margarita Water District
063017SMWD Refund for uncashed rebate checks issued by MET for SoCal WaterSmart 255.00

Rebate program
*** Total *** 255.00
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Westerly Meter Service Co.
15383 June 2017 Meter Accuracy Testing program for City of Orange 7,165.00

*** Total *** 7,165.00

Total Other Funds Expenditures 30,732.43

Total Expenditures 307,167.16
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MUNICIPAL WATER DIST OF ORANGE COUNTY Monthly Account Report for the Period

PARS OPEB Trust Program 5/1/2017 to 5/31/2017
 

Rob Hunter

General Manager

Municipal Water Dist of Orange County

18700 Ward Street

Fountain Valley, CA 92708

Source 5/1/2017 Contributions Earnings Expenses Distributions Transfers 5/31/2017

OPEB # $1,930,959.73 $0.00 $23,663.59 $1,726.77 $0.00 $0.00 $1,952,896.55

Totals $1,930,959.73 $0.00 $23,663.59 $1,726.77 $0.00 $0.00 $1,952,896.55

1-Month 3-Months 1-Year 3-Years 5-Years 10-Years

1.23% 2.90% 10.60% 4.88% 7.81% - 10/26/2011

Information as provided by US Bank, Trustee for PARS;  Not FDIC Insured;  No Bank Guarantee;  May Lose Value

                                            Headquarters - 4350 Von Karman Ave., Suite 100, Newport Beach, CA 92660     800.540.6369     Fax 949.250.1250     www.pars.org

Investment Return

Account balances are inclusive of Trust Administration, Trustee and Investment Management fees

Annualized Return

Account Summary

Investment Selection

Moderate HighMark PLUS

Ending                

Balance as of

Beginning Balance 

as of 

Investment Return:  Annualized rate of return is the return on an investment over a period other than one year multiplied or divided to give a comparable one-year return.

Plan's Inception Date

Investment Objective

The dual goals of the Moderate Strategy are growth of principal and income. It is expected that dividend and interest income will comprise a 

significant portion of total return, although growth through capital appreciation is equally important. The portfolio will be allocated between 

equity and fixed income investments.

Past performance does not guarantee future results.  Performance returns may not reflect the deduction of applicable fees, which could reduce returns.  Information is deemed reliable but may be 

subject to change.
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ASSETS Amount
Cash in Bank 417,453.42
Investments 10,119,997.02
Accounts Receivable 27,388,761.83
Accounts Receivable - Other 121,208.42
Accrued Interest Receivable 28,974.34
Prepaids/Deposits 488,468.84
Leasehold Improvements 3,415,059.92
Furniture, Fixtures & Equipment 447,719.37
     Less:  Accum Depreciation (2,659,247.86)
Net OPEB Asset 117,085.00

              TOTAL ASSETS $39,885,480.30

LIABILITIES AND FUND BALANCES
Liabilities

Accounts Payable 26,799,520.86
Accounts Payable - Other 398.13
Accrued Salaries and Benefits Payable 372,333.54
Other Liabilities 883,996.87
Unearned Revenue 2,073,628.49
          Total  Liabilities 30,129,877.89

Fund Balances
Restricted Fund Balances

Water Fund - T2C 970,085.35
          Total Restricted Fund Balances 970,085.35

Unrestricted Fund Balances
Designated Reserves

General Operations 2,832,714.74     
Grant & Project Cash Flow 1,500,000.00     
Election Expense 475,000.00        
Building Repair 350,407.45
OPEB 209,006.00
Total Designated Reserves 5,367,128.19

       GENERAL FUND 2,244,103.41     
       WEROC 101,241.62
          Total Unrestricted Fund Balances 7,712,473.22

Excess Revenue over Expenditures
     Operating Fund 1,476,296.54
     Other Funds (403,252.70)
Total Fund Balance 9,755,602.41

TOTAL LIABILITIES AND FUND BALANCES $39,885,480.30

Municipal Water District of Orange County
Combined Balance Sheet

As of May 31, 2017

Page 54 of 147



Annual Budget
Month to Date Year to Date Budget % Used Encumbrance Remaining

REVENUES

Retail Connection Charge 0.00 6,786,864.75 6,786,865.00 100.00% 0.00 0.25
Ground Water Customer Charge 0.00 392,666.00 392,666.00 100.00% 0.00 0.00

Water rate revenues 0.00 7,179,530.75 7,179,531.00 100.00% 0.00 0.25

Interest Revenue 12,858.26 168,474.11 123,000.00 136.97% 0.00 (45,474.11)

Subtotal 12,858.26 7,348,004.86 7,302,531.00 100.62% 0.00 (45,473.86)

Choice Programs 0.00 1,292,800.01 1,494,789.00 86.49% 0.00 201,988.99
Choice Prior Year Carry Over 0.00 0.00 44,416.00 0.00% 0.00 44,416.00
Miscellaneous Income 1,739.33 51,256.33 3,000.00 1708.54% 0.00 (48,256.33)
School Contracts 3,378.24 67,811.13 70,000.00 96.87% 0.00 2,188.87
Transfer-In From Reserve 0.00 0.00 535,873.00 0.00% 0.00 535,873.00

Subtotal 5,117.57 1,411,867.47 2,148,078.00 65.73% 0.00 736,210.53

TOTAL REVENUES 17,975.83 8,759,872.33 9,450,609.00 92.69% 0.00 690,736.67

Municipal Water District of Orange County
Revenues and Expenditures Budget Comparative Report

General Fund
From July 2016 thru May 2017
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Annual Budget
Month to Date Year to Date Budget % Used Encumbrance Remaining

Municipal Water District of Orange County
Revenues and Expenditures Budget Comparative Report

General Fund
From July 2016 thru May 2017

EXPENSES
Salaries & Wages 278,838.81 2,875,442.20 3,437,120.00 83.66% 0.00 561,677.80
Salaries & Wages - Grant Recovery 0.00 (29,118.50) (31,600.00) 92.15% 0.00 (2,481.50)
Salaries & Wages - Recovery 0.00 (16,980.60) 0.00 0.00% 0.00 16,980.60
Directors' Compensation  18,668.10 194,223.30 231,937.00 83.74% 0.00 37,713.70
MWD Representation 9,334.05 112,978.16 132,535.00 85.24% 0.00 19,556.84
Employee Benefits 75,751.26 833,972.38 968,160.00 86.14% 0.00 134,187.62
OPEB Annual Contribution 0.00 400,000.00 105,249.00 380.05% 0.00 (294,751.00)
Employee Benefits - Grant Recovery 0.00 (6,960.11) 0.00 0.00% 0.00 6,960.11
Employee Benefits - Recovery 0.00 (3,234.40) 0.00 0.00% 0.00 3,234.40
Director's Benefits 6,504.04 63,338.75 66,297.00 95.54% 0.00 2,958.25
Health Ins $'s for Retirees 3,296.76 32,561.67 50,326.00 64.70% 0.00 17,764.33
Training Expense 1,165.00 6,544.00 12,000.00 54.53% 0.00 5,456.00
Tuition Reimbursement 0.00 0.00 5,000.00 0.00% 0.00 5,000.00
Temporary Help Expense 1,272.96 16,674.45 0.00 0.00% 3,325.55 (20,000.00)

Personnel Expenses 394,830.98 4,479,441.30 4,977,024.00 90.00% 3,325.55 494,257.15
Engineering Expense 2,106.69 98,048.44 405,000.00 24.21% 111,382.13 195,569.43
Legal Expense   19,537.45 158,935.43 320,000.00 49.67% 161,064.57 0.00
Audit Expense 0.00 18,437.00 24,000.00 76.82% 0.00 5,563.00
Professional Services 90,581.27 860,637.78 1,504,497.00 57.20% 228,510.23 415,348.99

Professional Fees 112,225.41 1,136,058.65 2,253,497.00 50.41% 500,956.93 616,481.42
Conference-Staff 938.49 14,525.82 22,125.00 65.65% 0.00 7,599.18
Conference-Directors 0.00 12,258.00 10,725.00 114.29% 0.00 (1,533.00)
Travel & Accom.-Staff 3,341.03 39,754.17 71,130.00 55.89% 0.00 31,375.83
Travel & Accom.-Directors 1,412.91 21,561.94 38,250.00 56.37% 0.00 16,688.06

Travel & Conference 5,692.43 88,099.93 142,230.00 61.94% 0.00 54,130.07

Membership/Sponsorship 380.00 125,476.51 134,458.00 93.32% 0.00 8,981.49
CDR Support 9,992.86 39,971.50 39,972.00 100.00% 0.00 0.50

Dues & Memberships 10,372.86 165,448.01 174,430.00 94.85% 0.00 8,981.99

Business Expense 980.89 5,108.54 6,000.00 85.14% 0.00 891.46
Maintenance Office 7,706.99 80,528.27 123,185.00 65.37% 38,936.73 3,720.00
Building Repair & Maintenance 752.20 10,023.15 11,000.00 91.12% 1,234.35 (257.50)
Storage Rental & Equipment Lease 307.57 7,041.48 7,000.00 100.59% 926.32 (967.80)
Office Supplies 3,687.81 32,587.16 38,280.00 85.13% 613.60 5,079.24
Postage/Mail Delivery 558.98 10,561.22 11,400.00 92.64% 616.97 221.81
Subscriptions & Books 0.00 932.31 2,000.00 46.62% 0.00 1,067.69
Reproduction Expense 4,397.43 8,197.15 36,225.00 22.63% 5,579.49 22,448.36
Maintenance-Computers 887.93 7,345.90 10,000.00 73.46% 732.29 1,921.81
Software Purchase 1,950.60 25,660.40 31,300.00 81.98% 0.00 5,639.60
Software Support 1,855.78 36,404.46 46,000.00 79.14% 0.00 9,595.54
Computers and Equipment 0.00 26,126.92 32,500.00 80.39% 0.00 6,373.08
Automotive Expense 1,339.61 16,314.28 13,828.00 117.98% 0.00 (2,486.28)
Toll Road Charges 68.29 787.26 1,100.00 71.57% 0.00 312.74
Insurance Expense 8,786.21 98,754.79 90,000.00 109.73% 0.00 (8,754.79)
Utilities - Telephone 2,554.81 18,618.32 19,200.00 96.97% 0.00 581.68
Bank Fees 875.59 10,722.38 10,500.00 102.12% 0.00 (222.38)
Miscellaneous Expense 6,820.07 62,689.44 114,020.00 54.98% 0.00 51,330.56
MWDOC's Contrb. To WEROC 12,532.50 137,857.50 150,390.00 91.67% 0.00 12,532.50
Depreciation Expense 425.35 5,407.71 0.00 0.00% 0.00 (5,407.71)

Other Expenses 56,488.61 601,668.64 753,928.00 79.80% 48,639.75 103,619.61

Election Expense 0.00 521,577.61 592,000.00 88.10% 0.00 70,422.39
MWDOC's Building Expense 6,606.09 268,482.60 495,000.00 54.24% 10,443.34 216,074.06
Capital Acquisition 0.00 22,799.05 62,500.00 36.48% 0.00 39,700.95

TOTAL EXPENSES 586,216.38 7,283,575.79 9,450,609.00 77.07% 563,365.57 1,603,667.64
NET INCOME (LOSS) (568,240.55) 1,476,296.54 0.00
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Annual Budget
Month to Date Year to Date Budget % Used Remaining

WATER REVENUES

Water Sales 14,657,461.10 118,895,471.80 121,881,702.00 97.55% 2,986,230.20
Readiness to Serve Charge 866,439.80 10,665,844.84 12,674,093.00 84.15% 2,008,248.16
Capacity Charge CCF 295,400.00 3,891,895.00 4,829,790.00 80.58% 937,895.00
SCP/SAC Pipeline Surcharge 32,013.70 296,407.47 365,000.00 81.21% 68,592.53
Interest 971.76 7,673.72 4,800.00 159.87% (2,873.72)

TOTAL WATER REVENUES 15,852,286.36 133,757,292.83 139,755,385.00 95.71% 5,998,092.17

WATER PURCHASES

Water Sales 14,657,461.10 118,895,471.80 121,881,702.00 97.55% 2,986,230.20
Readiness to Serve Charge 866,439.80 10,665,844.84 12,674,093.00 84.15% 2,008,248.16
Capacity Charge CCF 295,400.00 3,891,895.00 4,829,790.00 80.58% 937,895.00
SCP/SAC Pipeline Surcharge 32,013.70 296,407.47 365,000.00 81.21% 68,592.53

TOTAL WATER PURCHASES 15,851,314.60 133,749,619.11 139,750,585.00 95.71% 6,000,965.89

EXCESS OF REVENUE OVER
 EXPENDITURES 971.76 7,673.72 4,800.00

Municipal Water District of Orange County
Revenues and Expenditures Budget Comparative Report

Water Fund
From July 2016 thru May 2017
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Year to Date Annual
Actual Budget % Used

Landscape Performance Certification
Revenues 10,911.95 118,900.00 9.18%
Expenses 10,838.34 118,900.00 9.12%
Excess of Revenues over Expenditures 73.61 0.00

Industrial Water Use Reduction
Revenues 95,009.98 91,236.00 104.14%
Expenses 49,512.00 91,236.00 54.27%
Excess of Revenues over Expenditures 45,497.98 0.00

Spray To Drip Conversion
Revenues 1,655.00 468,552.34 0.35%
Expenses 3,131.52 468,552.34 0.67%
Excess of Revenues over Expenditures (1,476.52) 0.00

Water Smart Landscape for Public Property
Revenues 0.00 168,588.80 0.00%
Expenses 0.00 168,588.80 0.00%
Excess of Revenues over Expenditures 0.00 0.00

Member Agency Administered Passthru
Revenues 62,560.00 150,000.00 41.71%
Expenses 1,120.00 150,000.00 0.75%
Excess of Revenues over Expenditures 61,440.00 0.00

ULFT Rebate Program
Revenues 39,530.60 205,000.00 19.28%
Expenses 44,148.80 205,000.00 21.54%
Excess of Revenues over Expenditures (4,618.20) 0.00

HECW Rebate Program
Revenues 289,962.89 432,000.00 67.12%
Expenses 315,848.53 432,000.00 73.11%
Excess of Revenues over Expenditures (25,885.64) 0.00

CII Rebate Program
Revenues 225,690.00 325,000.00 69.44%
Expenses 274,840.00 325,000.00 84.57%
Excess of Revenues over Expenditures (49,150.00) 0.00

Large Landscape Survey
Revenues 440.30 30,000.00 1.47%
Expenses 633.81 30,000.00 2.11%
Excess of Revenues over Expenditures (193.51) 0.00

Municipal Water District of Orange County
WUE Revenues and Expenditures (Actuals vs Budget)

From July 2016 thru May 2017
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Year to Date Annual
Actual Budget % Used

Indoor-Outdoor Survey
Revenues 11.30 3,500.00 0.32%
Expenses 14.06 3,500.00 0.40%
Excess of Revenues over Expenditures (2.76) 0.00

Turf Removal Program
Revenues 1,473,079.62  1,750,000.00 84.18%
Expenses 1,380,518.19  1,750,000.00 78.89%
Excess of Revenues over Expenditures 92,561.43 0.00

Comprehensive Landscape (CLWUE)
Revenues 229,650.13 399,751.00 57.45%
Expenses 316,691.92 399,751.00 79.22%
Excess of Revenues over Expenditures (87,041.79) 0.00

CII, Large Landscape, Performance (OWOW)
Revenues 0.00 121,210.00 0.00%
Expenses 53,221.24        121,210.00 43.91%
Excess of Revenues over Expenditures (53,221.24)      0.00

WUE Projects
Revenues 2,428,501.77  4,263,738.14 56.96%
Expenses 2,450,518.41  4,263,738.14 57.47%
Excess of Revenues over Expenditures (22,016.64)      0.00

WEROC
Revenues 292,551.29     300,780.00 97.26%
Expenses 226,339.60     293,780.00 77.04%
Excess of Revenues over Expenditures 66,211.69        7,000.00

WEROC - Fuel Trailers
Revenues 109,023.79     146,140.80 74.60%
Expenses 145,475.37     146,140.80 99.54%
Excess of Revenues over Expenditures (36,451.58)      0.00

From July 2016 thru May 2017

Municipal Water District of Orange County
WUE & Other Funds Revenues and Expenditures (Actuals vs Budget)
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Budgeted (Y/N):  NA Budgeted amount:  NA Core __ Choice __ 

Action item amount:  NA Line item:   

Fiscal Impact (explain if unbudgeted):   

 

Item No. 5-1 
 

 
 
 

ACTION ITEM 
July 19, 2017 

 
 
TO: Board of Directors 
 
FROM: Administration & Finance Committee 
 (Directors Thomas, Barbre, Finnegan) 
 
 Robert J. Hunter, General Manager  
 
Staff Contacts: Harvey De La Torre 
  Melissa Baum-Haley 
  Chris Lingad 
 
SUBJECT: Corrected MWDOC Water Rate Resolution for Fiscal Year 2017-18 
 
STAFF RECOMMENDATION 
 
It is recommended that the Board of Directors adopt the corrected Water Rate Resolution 
setting forth rates and charges to be effective July 1, 2017 and January 1, 2018 as identified 
for Fiscal Year 2017-18; and supersedes MWDOC Water Rate Resolution 2051, adopted 
May 17, 2017. This is the result of Metropolitan Water District correcting its Readiness-to-
Serve Charge for 2017-18. 
 
 
COMMITTEE RECOMMENDATION 
 
Committee concurred with staff recommendation. 
 
REPORT 
 
On May 17, 2017, MWDOC’s Board adopted Water Rate Resolution 2051 for Fiscal Year 
(FY) 2017-2018. This sets all of the MWDOC’s and Metropolitan’s rates and charges 
effective July 1, 2017 and January 1, 2018, including the Readiness-to-Serve (RTS) 
Charge. 
 
On June 23, MWDOC staff received notification that there was an error in Metropolitan’s 
(MET) water sales calculation for the RTS Charge, in particular the total firm water sales for 
FY 2015-16.   
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It was discovered that the FY 2015-16 Conjunctive Use Program (CUP) sales were not 
included in MET member agency’s ten-year average of firm deliveries, which includes 
MWDOC.  This impacts all of MET’s member agencies, as the adjustment increases the 
RTS share for some and decreases it for others. The RTS share increased for all CUP 
users who did not have their CUP purchases included in the total sales for FY 2015-16. 
These users include MWDOC, the City of Anaheim and the City of Santa Ana.  The result 
for MWDOC came to a net RTS charge increase of 0.17% for a dollar amount of $30,722. 
 
Unfortunately this correction requires MWDOC to include the Conjunctive Use Program 
sales for FY2015-16 in its four-year average and recalculate each member agency’s RTS 
charge.  It also requires MWDOC to correct its Water Rate Resolution to reflect the increase 
in its net RTS charge.   
 
Attached is a table showing each MWDOC member agency’s revised RTS charge for 
FY2017-18, as well as am updated MWDOC Water Rate Resolution for 2017-18.   
 
 
Attachment A- Exhibit A Table of Revised Readiness-To-Serve Charge for MWDOC 

Member Agencies for FY 2017-18  
 
Attachment B – MWDOC Water Rate Resolution for Fiscal Year 2017-18 
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RESOLUTION NO. _____ 
MUNICIPAL WATER DISTRICT OF ORANGE COUNTY 

ESTABLISHING WATER RATES 
 

WHEREAS, pursuant to Water Code sections 71614 and 71616, the Municipal Water 

District of Orange County ("MWDOC") is authorized to establish water rates and charges for 

water which will result in revenues sufficient to meet the operating expenses of the District, 

provide for repairs and depreciation of works, provide a reasonable surplus for 

improvements, extensions and enlargements, and cover principal and interest payments and 

costs associated with bonded debt; and, 

WHEREAS, the Metropolitan Water District of Southern California (“Metropolitan”), 

adopted rates for water service consisting of a two-tiered water supply rate, and separate 

unbundled rates for system access, water stewardship, system power, water treatment, and 

fixed charges for the Capacity Charge and Readiness-to-Serve, which are imposed on 

MWDOC as a condition of receiving water deliveries from Metropolitan; and,  

WHEREAS, pursuant to Section 1117 of the MWDOC Administrative Code, the 

MWDOC Board of Directors adopted Ordinance No. 53 establishing classes of water service, 

and terms and conditions of such service, and intends to adopt this Resolution fixing the rates 

and charges for said classes of water service (including Choice services in Section 6); and 

WHEREAS, the Board of Directors has reviewed the cost of water and other charges 

imposed on MWDOC by Metropolitan, and with respect to the projected MWDOC operating 

expenses and financial needs, and has determined that it is necessary and appropriate to 

establish new rates and charges for water service and programs provided by MWDOC; and  

WHEREAS, the Board of Directors has reviewed the water supply, water demand and 

replenishment conditions in the Orange County Water District (OCWD) Basin and the impact 

these conditions will have on MWDOC imported water purchases from Metropolitan; and  

Page 62 of 147



 2 

WHEREAS, MWDOC’s Administration and Finance Committee and Board reviewed the 

issue of tiered or melded water rates for Tier-1 and Tier-2 purchases from Metropolitan in 

November 2004, and retained the melded rate, with a provision for further review should the 

OCWD’s basin pumping percentage fall below 60% in the future; and    

WHEREAS, Metropolitan continues to levy its Standby Charge within the MWDOC 

service area, which will be credited against Metropolitan’s Readiness to Serve Charge and 

will provide an equivalent offset on the Metropolitan charges imposed on MWDOC; and 

WHEREAS, Metropolitan assesses the Capacity Charge to MWDOC based on 

MWDOC’s highest cumulative peak day delivery rate in cubic feet per second (CFS) between 

May 1 and September 30 in the three preceding calendar years, ending on the year prior to 

the year of the charge being imposed; and 

WHEREAS, MWDOC engaged Raftelis Financial Consultants, Inc. to prepare a cost of 

service and rate study (Rate Study) for MWDOC’s rates and charges; and  

WHEREAS, the Rate Study was completed in 2016 and affirmed MWDOC’s Retail 

Meter Charge, and added a new Groundwater Customer Charge effective with the fiscal year 

2016-17 rates and charges; and 

WHEREAS, beginning with the budget year commencing July 1, 2011 through June 

30, 2012, the MWDOC Board approved changing the format of the budget and how certain 

“Choice” services are to be funded by those MWDOC member agencies and the cities of 

Anaheim, Fullerton and Santa Ana (3 Cities) electing to receive such services; and 

WHEREAS, the MWDOC Board has approved the “Choice” services, the associated 

budgets, and the methods for allocating such costs to the member agencies, and has 

directed staff to bill for those costs pursuant to Section 10 of this Resolution as part of 

MWDOC’s water rates and charges; and 

WHEREAS, there is a need to charge for costs associated with the transfer or 
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wheeling of water into the MWDOC service area by any member agency as is provided for in 

this Resolution.  

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Municipal 

Water District of Orange County that, subject to the terms and conditions set forth herein, the 

rates and charges for the classes of water service provided by MWDOC to MWDOC's 

member agencies shall be as follows: 

SECTION 1.  RATES FOR CLASSES OF WATER SERVICE 

The rates per acre-foot of Metropolitan water sold or delivered by MWDOC to its 

member agencies shall be as follows:  

(a) For Full Service, including water delivered for seawater barrier and groundwater 

replenishment purposes and for agricultural purposes. 

 

Rate Component 

July 1 through 

December 31, 2017 

Beginning  

January 1, 2018 

Untreated Full Service 

Treated Full Service 

$666.00 

$979.00 

$695.00 

$1,015.00 
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Unbundled Rate By Component: 

System Access Rate 

System Power Rate 

Water Stewardship Rate 

MWDOC Melded Supply Rate* 

Tiered Supply Rate (Tier 1/Tier 2)* 
 

 

Subtotal Untreated Full Service: 

Treatment Surcharge 

Total Treated Full Service: 

 

$289.00 

$124.00 

$52.00 

$201.00 

N/A 

 

$666.00 

$313.00 

$979.00 

 

$299.00 

$132.00 

$55.00 

$209.00 

N/A 

 

$695.00 

$320.00 

$1,015.00 

* Any unused revenue will be applied to the Tier 2 Contingency Fund as described in MWDOC's Administrative Code. 
As a result of MWDOC not applying the Tier 2 Contingency Fund rate, the MWDOC Melded Supply Rate is equal to 
MET’s Tier-1 Supply Rate at this time. 

 

 
(b) Drought Allocation Surcharge 

 
Rates for a Drought Allocation Surcharge are established by Board action in 
accordance with the Water Supply Allocation Plan (WSAP), as required. 

 
SECTION 2.  MWDOC READINESS-TO-SERVE CHARGE. 

 (a) Amount Due to Metropolitan from MWDOC 

 Metropolitan has notified MWDOC that for fiscal year 2017-18 Metropolitan estimates 

that the amount of Metropolitan’s Readiness to Serve (“RTS") Charge applicable to MWDOC, 

which exceeds the standby charges collected in MWDOC’s service area (“Net RTS”) is 

$10,631,601 $10,600,882.  The Net RTS Charge will be allocated among the MWDOC 

member agencies, as provided herein and invoiced as a fixed charge to each MWDOC 

member agency. Metropolitan will bill MWDOC for the Net RTS Charge on a monthly 

installment basis.  The MWDOC Net RTS Charge will be invoiced to the MWDOC member 

agencies on a monthly basis. 
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(b) Apportionment of Net Metropolitan RTS Charge to MWDOC’s Member Agencies  

 The MWDOC method of apportioning the Net RTS Charge to the MWDOC member 

agencies uses the most recently completed four-year rolling average of fiscal year full service 

purchases of water ending one year prior to the year of the charge being imposed (i.e., for 

fiscal year 2017-18 charges, the four-year average shall be based on fiscal years 2012-13 

through 2015-16).  The Net Metropolitan RTS Charges to MWDOC shall be apportioned to 

the MWDOC member agencies based on the four-year average of full service sales, which 

would include wheeled and transferred water. 

 (c) Fiscal Year 2017-18 MWDOC Readiness to Serve Charge Rate 

For fiscal year 2017-18, MWDOC will charge the MWDOC member agencies total Net 

RTS Charges of $10,631,604 $10,600,882.  The amount of the Net RTS Charge to be 

apportioned to each of the MWDOC member agencies is set forth in Exhibit A, attached 

hereto and by this reference incorporated herein made an operative part hereof.  

 (d) Adjustment of RTS Charge 

Metropolitan determines its Net RTS Charge to each agency based on the estimated 

revenue derived from the Metropolitan Standby Charge within each member agency (less 

delinquencies and administrative costs).  The projected Net Standby Charge revenue for 

MWDOC in fiscal year 2017-18 is set forth in Exhibit A.  Once the actual Net Standby 

Charge revenue is known, Metropolitan may adjust the amount of the Net RTS Charge for the 

prior year through an additional charge or credit.  Any adjustment necessary to reconcile the 

estimated Net RTS Charge with the actual Net RTS Charge will be charged or credited to 

each MWDOC member agency in the next regularly scheduled water billing following the 

preparation of the reconciliation report by Metropolitan.  

SECTION 3.  MWDOC CAPACITY CHARGE 

(a)  Amount due to Metropolitan from MWDOC 
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 Metropolitan has notified MWDOC that for calendar year 2018, the amount of the 

Metropolitan Capacity Charge to be imposed on MWDOC will be $3,854,970.  The 

Metropolitan Capacity Charge will be allocated among the MWDOC member agencies as 

provided herein and invoiced as a fixed charge to each member agency. Metropolitan will bill 

MWDOC for the Capacity Charge on a monthly installment basis.  The MWDOC Capacity 

Charge will be invoiced to the MWDOC member agencies on a monthly basis. 

(b) Apportionment of Metropolitan’s Capacity Charge to MWDOC’s Member Agencies 

The MWDOC method of apportioning the Capacity Charge to the MWDOC member 

agencies uses each member agency’s highest peak day flow for delivery of full service water, 

which includes wheeled and transferred water, during the period of May 1 through September 

30 of each year for the three-year period ending one year prior to the year of the charge being 

imposed (i.e., for calendar year 2018 charges, the highest peak day flow shall be based on 

May 1 through September 30, 2014, 2015 and 2016).  The peak day flow for each MWDOC 

member agency is used to apportion the Capacity Charge based upon the ratio of each 

agency’s highest peak day flow to the sum of all member agencies’ highest peak day flows.  

The amount of the 2018 Capacity Charge apportioned to each member agency is set forth in 

Exhibit B, attached hereto and by this reference incorporated herein and made an operative 

part hereof. 

SECTION 4.  MWDOC'S RETAIL METER CHARGE 

The annual charge to be imposed by MWDOC on each member agency for each retail 

water meter served by a MWDOC member agency which is in service as of January 1 of 

each year ("MWDOC's Retail Meter Charge") shall be $11.90.  MWDOC’s Retail Meter 

Charge shall be collected in accordance with Section 10 of this Resolution.  Annually, or at 

such time as determined to be necessary, MWDOC will request supporting documentation 

from each member agency to verify the number of retail meters within their service area, and 
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such documentation shall be signed by a representative of the member agency.  MWDOC is 

also authorized to conduct random on-site visits with the member agencies to verify the data 

on the number of retail meters. 

SECTION 5.  MWDOC GROUNDWATER CUSTOMER CHARGE 

The annual charge to be imposed on OCWD for Core services provided by MWDOC 

for fiscal year 2017-18 shall be $468,565. MWDOC’s Groundwater Customer Charge to be 

imposed on OCWD shall be collected in accordance with Section 10 of this Resolution. 

The Groundwater Customer Charge is calculated based on OCWD’s portion of 

MWDOC’s Cost Centers #21 (Planning and Resource Development) and #23 (MET Issues 

and Special Projects), plus one-twenty-sixth of the remaining MWDOC cost centers of 

MWDOC’s fiscal year 2017-18 general fund core budget, but not including the WEROC cost 

item.  OCWD’s portion of Cost Centers #21 and #23 is based on the most recent 10-year 

historical water purchases as a percentage of the sum of the MWDOC member agencies’ 10-

year historical water purchases. 

SECTION 6. CHOICE SERVICES TO THE MWDOC MEMBER AGENCIES 2017-18 

 The Choice services to the member agencies shall be provided and charged for as 

follows for 2017-18: 

(a) Water Use Efficiency Program – The cost of MWDOC’s Water Use Efficiency 

Program shall be allocated to those agencies electing to participate in the 

program.  The costs shall be apportioned to the participants in proportion to the 

benefits received from Metropolitan and/or any other outside sources of funding 

in calendar year 2016.  There may be other costs allocated over and above 

these costs for participation in certain water use efficiency program efforts in 

various parts of Orange County that are separate from this basic program.  

Anything beyond the basic program will be implemented separately by 
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agreement or memorandum of understanding with each participating member 

agency. The costs to be charged shall reflect any carry-over or deficit funds 

from the preceding fiscal year. 

(b) The Elementary School Education Program will provide grade-specific water 

education programs for students in Grade 1 through Grade 6 in private and 

public schools located in Orange County.  Each participating member agency 

may set a target number of students for which the School Education program 

(“basic program”) be made available in their service area.  The basic program 

will be charged based on the actual number of students to which the program is 

provided, at a cost of $4.03 per student. The School Education Program in 

fiscal year 2017-18 offers other additional services to the member agencies that 

may be provided pursuant to a contract entered into with MWDOC and under a 

separate fee structure.  

(c) The High School Education Program will provide for a grade-specific water 

education program for students in Grade 9 through Grade 12 in private and 

public schools within Orange County in conjunction with a digital program and 

teachers’ training program.  The High School program is charged based on the 

level of participation and the program structure.  For Fiscal Year 2017-18, the 

participation rate is $4,244 per participating High School, and the total cost for 

the digital program and teachers’ education is $42,436.  These costs are 

apportioned over all agencies participating based on the percentage of each 

agency’s high school students compared to the total number of high school 

students in the program (all cities and water agencies participating). The costs 

to be charged shall reflect any carry-over or deficit funds from the preceding 

fiscal year. 
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(d) Poseidon Huntington Beach Ocean Desalination Program – The Poseidon 

Ocean Desalination project Choice activities for fiscal year 2016-17 are 

uncertain at the time the Board is adopting the budgets and setting the rates 

and charges. During fiscal year 2014-15, 17 member agencies participated in 

the Poseidon Choice program. MWDOC will not charge the participating 

member agencies during fiscal year 2017-18, but will refund the existing 

accumulation of funds to each agency who deposited funds towards the 

Poseidon Workgroup.  

(e) The Water Loss Control Program provides professional services with Water 

Systems Optimization, Inc. for water loss control technical assistance to retail 

agencies in Orange County, as well as technical services with McCall’s Meters, 

Inc. and with Westerly Meter Service Company to provide meter accuracy 

testing services.  The costs for the program varies per agency according to the 

level of professional and technical service selected by each participating 

agency. The costs to be charged shall reflect any carry-over or deficit funds 

from the preceding fiscal year. 

The details on these Choice options and charges to the member agencies are 

included in Section 10 and are set forth in Exhibit C, attached hereto and by this 

reference incorporated herein and made an operative part hereof . 

SECTION 7. RATES AND CHARGES FOR WHEELED, EXCHANGED OR TRANSFERRED 
WATER 

 
Unless otherwise specified by written agreement with MWDOC, MWDOC shall charge 

the member agencies for water wheeled, exchanged or transferred through exchanges with 

Metropolitan into the MWDOC service area in accordance with the provisions below.  

Wheeled, exchanged or transferred water will also be assessed, unless otherwise specified 

Page 70 of 147



 10 

by written agreement, at the then-applicable rates for wheeling services set by Metropolitan’s 

Board of Directors from time to time pursuant to its Administrative Code for the use of 

Metropolitan’s facilities to transport water not owned or controlled by Metropolitan to 

Metropolitan’s member agencies.  Metropolitan’s rates for ”wheeling service” are defined in 

the Metropolitan Administrative Code.  Metropolitan’s rate for wheeling service does not 

include power utilized for delivery, which the wheeling party must provide or pay directly at its 

own cost (if power can be scheduled by Metropolitan) or pay to Metropolitan at Metropolitan’s 

actual (not system average) cost.  

In addition to these charges, MWDOC shall assess the following charges related to 

costs, pursuant to applicable law: 

(a) A one-time administrative charge, based on actual time spent to account for the 

staff time and legal counsel time required for preparation of an agreement or 

agreements to establish the legal and administrative framework for water to be 

wheeled or transferred through exchanges with Metropolitan.   

(b) Unless otherwise specified by written agreement with MWDOC, an annual 

charge will be assessed, based on actual time spent in any year in which water 

is wheeled or transferred through exchanges with Metropolitan, to cover staff 

time to account for and bill for the water. 

(c) Other charges established by written agreement between MWDOC and a 

Member Agency. 

SECTION 8.  MWDOC WATER SUPPLY ALLOCATION PLAN (WSAP) 

In the event that a regional water shortage is declared, the MWDOC Board can 

implement, adjust, or adopt an updated Water Supply Allocation Plan (“Plan”).  This Plan, as 

adopted in 2009, updated in 2014 and 2016, and as amended from time to time, established 

procedures allowing MWDOC to assess an allocation surcharge to its member agencies in 
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the event MWDOC is assessed an allocation surcharge under Metropolitan’s own “Water 

Supply Allocation Plan.” Under MWDOC’s Plan, surcharges may be assessed according to a 

particular member agency’s prorated share of it’s over usage relative to the MWDOC 

surcharge amount assessed by Metropolitan.  However, the rates set forth in this Resolution 

do not include or otherwise account for potential surcharges that may be assessed by 

MWDOC under its Water Supply Allocation Plan.  

SECTION 9.  EFFECTIVE DATE 

The rates set forth in this Resolution shall become effective as of July 1, 2017 or 

thereafter as specified and shall remain in effect until changed by subsequent Resolution of 

the Board of Directors. 

SECTION 10. BILLING AND PAYMENT 

Billing Schedule.  MWDOC member agencies shall be billed for water delivered and 

for other charges as follows:   

(a) MWDOC’s cost of acquisition of the watershall be billed in the month 

following delivery of the water;  

(b) MWDOC's Retail Meter Charge shall be billed once annually on or after 

July 1st of each year, for each retail water service meter within each 

member agency’s service area;  

(c) the MWDOC Readiness-to-Serve Charge shall be billed in monthly 

installments on the water billing in accordance with Exhibit A, the 

MWDOC Capacity Charge shall be billed in monthly installments on the 

water billing in accordance with Exhibit B; and  

(d) the MWDOC Choice services shall be billed once annually on or after 

July 1st of each year or as otherwise during the fiscal year in accordance 

with Exhibit C and/or as may be adjusted during the fiscal year in 
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discussions with and as agreed to by the Choice Program participants.   

(e) The fixed annual Groundwater Customer Charge to OCWD, as set forth 

in MWDOC's Water Rate Ordinance No. 53 and referred to in Section 5 

hereof, shall be billed to OCWD annually at the beginning of the fiscal 

year on July 1.  All such billings shall be due on receipt by the member 

agency and shall be delinquent if payment is not received by MWDOC by 

the 15th day of the month following the mailing of the billing or within 30 

days of mailing of such billing, whichever date is later. 

SECTION 11. EXEMPTION FROM CEQA. 

The Board of Directors finds that the adoption of the rates and charges as set forth in 

this Resolution are exempt from the California Environmental Quality Act under Section 

21080(b)(8) of the Public Resources Code in that the water rates established herein are for 

the purpose of meeting operating expenses of MWDOC, including employee wages and 

fringe benefits, purchasing or leasing of supplies, equipment and materials, meeting financial 

reserve needs and requirements and obtaining funds for capital projects necessary to 

maintain service within existing service areas. 

SECTION 12. REASONABLE COST. 

The Board of Directors finds that the water rates established herein are in accordance 

with the adopted fiscal year 2017-18 budget, and that said rates do not exceed the 

reasonable cost of providing water service and other services and regulatory functions for 

which they are charged. 

SECTON 13.  SUPERSEDES PRIOR RESOLUTIONS. 

 All resolutions, ordinance or administrative actions by the Board or parts thereof that 

are inconsistent with any provision of this Resolution are hereby superseded only to the 

extent of such inconsistency. 
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SECTION 14. RATES SUBJECT TO ORDINANCE. 

The rates for water service established herein are subject to Ordinance No. 53 as it 

may be amended from time to time.  

SECTION 15. IMPLEMENTATION. 

The General Manager is directed to establish procedures to implement this Resolution. 

BE IT FURTHER RESOLVED that a copy of this Resolution be sent to each of 

MWDOC's member agencies.  

Said Resolution No.      was adopted by the following roll call vote: 

 
AYES: Directors  
NOES:  
ABSENT:  
ABSTAIN:  
 

_________________________________ 
MARIBETH GOLDSBY, District Secretary  
Municipal Water District of Orange County 
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Budgeted (Y/N):  n/a Budgeted amount:  n/a Core  x  Choice __ 

Action Item Amount: none  Line Item:  

Fiscal Impact (explain if unbudgeted):   
 

 

Item No. 5-2 
 

 
 
 

ACTION ITEM 
July 19, 2017 

 
 
TO: Board of Directors 
 
FROM: Public Affairs & Legislation Committee 
 (Directors Tamaribuchi, Dick and Yoo Schneider) 
 
 Robert Hunter    Staff Contact:  Heather Baez 
 General Manager 
 
SUBJECT: AB 1000 (Friedman) – Water conveyance: use of facility with unused 

capacity 
 
 
STAFF RECOMMENDATION 
 
Staff recommends the Board of Directors vote to adopt an oppose position on AB 1000 
(Friedman).   
 
 
COMMITTEE RECOMMENDATION 
 
The Public Affairs & Legislation Committee will review this item on July 17, 2017 and make 
a recommendation to the Board. 
 
SUMMARY  
 
AB 1000 would prohibit a transferor of water from using a water conveyance facility that has 
unused capacity to transfer water from a groundwater basin as specified, unless the State 
Lands Commission, in consultation with the Department of Fish and Wildlife, finds that the 
transfer of the water will not adversely affect the natural or cultural resources, including 
groundwater resources or habitat, of those federal and state lands. 
For this prohibition to apply, the groundwater basin must underlie desert lands that are in 
the vicinity of a national monument, a national preserve, a national park, a state or federal 
wilderness area, or state lands. 
 
“Desert lands” are defined as the portion of California located south of Interstate 15, east of 
State Highway 247, north of State Highway 62, west of Interstate 95, and west of the 
Nevada state line between Interstate 95 and Interstate 15. 
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BACKGROUND 
 
Senate Natural Resources and Water Committee Consultant Dennis O’Connor had a very 
thorough committee analysis:  
 
It’s All About Cadiz. This bill is focused on the proposed groundwater transfer and storage 
project known as the Cadiz Valley Water Conservation, Recovery and Storage Project. The 
Cadiz Valley is about 3 miles south of historic Route 66 near the now abandoned town of 
Chambless in the Mojave Desert. According to the Cadiz Inc. website, the project “is 
designed to capture and conserve billions of gallons of renewable native groundwater 
flowing beneath our property in California’s Mojave Desert that is currently being lost to 
evaporation and salt contamination at nearby dry lakes. Through the active management of 
the aquifer system and employing a state-of-the-art groundwater protection program, the 
Project will reduce the loss of groundwater to evaporation from the dry lakes, put this water 
to beneficial use and create a reliable water supply for Southern California.”  
 
Long Standing Controversy. In 1998, Cadiz Inc. and Metropolitan Water District of Southern 
California (MWD) began discussion about a project that would have imported Colorado 
River water to Cadiz, Ca. and exported groundwater from Cadiz to the MWD service area. 
Ultimately, MWD decided not to go forward citing uncertainties about potential for 
environmental impacts.  
In the intervening years, there have been environmental documents certified, numerous 
court challenges, sometimes conflicting findings by federal agencies, and strong and 
consistent opposition by Senator Feinstein and others. 
 
The crux of the dispute is differing estimates of the sustainable yield of the Cadiz Valley 
groundwater basin. Cadiz, citing a CH2M study, claims the groundwater basin naturally 
recharges at 32,500 acre-feet/year and can sustainably support the proposed water supply 
and storage project. Opponents respond that the U.S. Geological Survey’s study found that 
the natural refill rate of the desert aquifer is between 2,000 and 10,000 acre feet of water 
per year.  
 
Why The State Lands Commission? The bill makes approval of the transfer contingent on a 
finding by the State Lands Commission, in consultation with the Department of Fish and 
Wildlife, that the transfer of the water will not adversely affect the natural or cultural 
resources, including groundwater resources or habitat, of those federal and state lands. 
One might wonder why the State Lands Commission is the key decision maker. 
In 1984, the California Legislature enacted the School Land Bank Act, requiring the 
Commission to take all action necessary to fully develop school lands into a permanent and 
productive resource base. According to the author’s office, there are school lands in and 
around the Cadiz Valley. 
 
That might be, but the State Lands Commission doesn’t have expertise in groundwater, 
water transfers, groundwater dependent desert ecosystems, water quality, or any of the 
other major points of contention that this project has generated over the years. 
 
Given the controversy about this project, it might make sense for some sort of state role in 
approving this project. However, there are other state agencies might make more 
appropriate leads. For example, the Department of Water Resources has expertise in 
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groundwater management and water transfers. The Department of Fish and Wildlife 
updated the groundwater priorities under the Sustainable Groundwater Management Act to 
reflect groundwater dependent ecosystems. The State Water Resources Control Board 
manages water quality under the Federal Clean Water Act and Porter-Cologne Water 
Quality Control Act. Any of these agencies would seem a reasonable lead agency for 
evaluating and approving a project under this bill.  
Should the committee pass this bill, it might want to encourage the author to more fully 
explore which state agency should take the lead in determining if the project is appropriately 
protective of natural and cultural resources when the bill is in the appropriations committee. 
 
ARGUMENTS IN SUPPORT  
 
According to the author, “The California desert is home to unique scenic, historical, 
archeological, ecological, wildlife, cultural, scientific, educational, and recreational values 
used and enjoyed by millions of Americans for hiking and camping, scientific study and 
scenic appreciation. Through acts of Congress and designations by past Presidents, the 
California desert is home to national parks, preserves, monuments and wilderness areas 
that preserve the unique values and history of the California desert including but not limited 
to: Mojave National Preserve, Mojave Trails National Monument, Joshua Tree National 
Park, Sheephole Valley Wilderness, and Clipper Mountains Wilderness.  
 
These unique lands, which support wildlife and sustain tourism economies, face increasing 
threats to their existence from ongoing development and the effects of climate change. The 
current federal administration and the United States Congress has signaled a series of 
direct challenges to protections previously provided by the federal government to the 
California desert, including national monuments. 
 
The federal administration has prioritized the Cadiz water extraction project—a proposed 
environmentally harmful groundwater extraction project in the Mojave Desert—by rescinding 
policies that would trigger a federal environmental review of the project. The project was 
also included on the “Emergency and National Security Projects” list developed by the 
administration.  
Scientists have determined that the Cadiz project would draw out up to 10 times more water 
from the desert aquifer than can be naturally recharged. Cadiz asserts that the aquifer’s 
water recharge rate is 32,000 acre feet per year and proposes to export an average of 
50,000 acre feet of groundwater from the region each year over a 50-year period. However, 
the U.S. Geological Survey has stated the recharge rate is less than 5,000 acre feet per 
year.  
 
AB 1000 strengthens protections for the ecologically fragile Mojave Desert by ensuring any 
water transfers from desert groundwater basins do not adversely affect the region’s natural 
or cultural resources, including vital groundwater or habitat.” 
 
ARGUMENTS IN OPPOSITION 
 
According to the Santa Margarita Water District, “AB 1000 seeks to impose an unnecessary 
and duplicative environmental review of the [Cadiz Valley Water Conservation, Recovery & 
Storage Project (Project)]. Since 2009, the Project has been extensively studied, publicly-
reviewed, and approved under California’s stringent environmental laws. Following a multi-
year public California Environmental Quality Act (CEQA) review process, Project operations 
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were determined to have no significant adverse environmental impacts of any kind. 
Separately, under the County of San Bernardino’s desert groundwater ordinance, the 
Project was independently reviewed, constrained and then also approved, again with the 
determination that it would not harm the area’s groundwater resources.  
 
The CEQA approvals were challenged by opponents of the Project in 12 separate cases in 
Superior Court and the California Court of Appeal over four years from 2012 – 2016. Every 
claim brought by each opponent in every case was denied in court; and the Project’s 
Environmental Impact Report and Groundwater Management Plan were upheld in their 
entirety, both at trial and on appeal. Not one word in the environmental documents has 
been changed by the courts or remanded back for further study. 
 
It is for these reasons that AB 1000 is so concerning. At the 11th hour, as the project is 
finally close to being shovel-ready and, at a time when we truly need to invest in more 
reliable supplies and storage, Project opponents are attempting an end-run around the 
Project’s lawful CEQA process and our state’s esteemed courts, which would not only carve 
out this one project for singular, extreme treatment but also create a precedent for similar 
regulatory abuse for any other water transfer project in the state. We view the Project as a 
necessary component of Southern California’s water supply portfolio that has followed every 
law and complied with every regulation, so AB 1000 is not an appropriate law to further 
constrain the Project. 
 
If enacted, AB 1000 will have far reaching negative impacts on the entire California water 
community. The transportation of water in existing conveyance facilities is already a highly-
regulated process, that must also follow CEQA. The creation of a new legislative layer to 
block the Cadiz Water Project sets a dangerous precedent that can be used to block any 
water conveyance project. We urge you to oppose this bill and pull it from consideration.” 
 
MWDOC’S POLICY PRINCIPLES 
 
MWDOC’s adopted policy principles directly reflect a position that hinders a local agency’s 
ability to develop local resources and water planning decisions.   It is MWDOC's policy to 
oppose legislation or regulation that:  restricts a local governmental agency's ability to 
develop their local resources in a manner that is cost-effective, environmentally sensitive, 
and protective of public health.  And, restricts or limits a local governmental agency’s ability 
to establish local priorities for water resources planning decisions. 
 
 
COMMENTS 
 
Support on file:  
 
National Parks Conservation Association (sponsor) 
29 Palms Inn 
Audubon California 
California League of Conservation Voters 
Center for Biological Diversity 
Coalition to Protect America’s National Parks 
Defenders of Wildlife 
Environment California 
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Hispanic Access Foundation 
Inland Empire Waterkeeper 
Mojave Desert Land Trust 
Mojave National Preserve Conservancy 
Morongo Basin Conservation Association 
Native American Land Conservancy 
Natural Resources Defense Council 
Orange County Coastkeeper 
Sierra Club California 
The Nature Conservancy 
Vet Voice Foundation 
 
Opposition on File:  
BizFed 
Engineering Contractors’ Association 
California Chamber 
California State Council of Laborers 
East Orange County Water District  
Garney Construction 
Inland Empire Economic Partnership 
Orange County Business Council 
Roscoe Moss Company 
Santa Margarita Water District 
Southern California Association of Governments  
Southern California District Council of Laborers 
Southern California Partnership For Jobs 
Southern California Water Committee  
State Building and Construction Trades Council 
 
This measure was approved by the Senate Natural Resources and Water Committee by a 
vote of 6-2 on July 11, 2017.     
 
DETAILED REPORT 
 
The full text of AB 1000 is attached for your information. 
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SENATE COMMITTEE ON NATURAL RESOURCES AND WATER 
Senator Robert Hertzberg, Chair 

2017 - 2018  Regular  

 

Bill No:            AB 1000  Hearing Date:    July 11, 2017 
Author: Friedman   

Version: July 3, 2017      
Urgency: No Fiscal: Yes 
Consultant: Dennis O'Connor 
 

Subject:  Water conveyance:  use of facility with unused capacity 
 
 
BACKGROUND AND EXISTING LAW 

Current law prohibits the state or a regional or local public agency from denying a bona 
fide transferor of water from using a water conveyance facility that has unused capacity 
for the period of time for which that capacity is available, if fair compensation is paid for 
that use and other requirements are met, including: 

1) The commingling of transferred water does not result in a diminution of the beneficial 
uses or quality of the water in the facility and the transferred water is of substantially 
the same quality as the water in the facility. 

2) This use of a water conveyance facility is to be made: 
a) Without injuring any legal user of water. 
b) Without unreasonably affecting fish, wildlife, or other instream beneficial uses. 
c) Without unreasonably affecting the overall economy or the environment of the 

county from which the water is being transferred. 
 
PROPOSED LAW 

Notwithstanding current law, this bill would prohibit a transferor of water from using a 
water conveyance facility that has unused capacity to transfer water from a groundwater 
basin as specified, unless the State Lands Commission, in consultation with the 
Department of Fish and Wildlife, finds that the transfer of the water will not adversely 
affect the natural or cultural resources, including groundwater resources or habitat, of 
those federal and state lands. 
 
For this prohibition to apply, the groundwater basin must underlie desert lands that are 
in the vicinity of a national monument, a national preserve, a national park, a state or 
federal wilderness area, or state lands.  
 
“Desert lands” are defined as the portion of California located south of Interstate 15, 
east of State Highway 247, north of State Highway 62, west of Interstate 95, and west of 
the Nevada state line between Interstate 95 and Interstate 15. 
 
ARGUMENTS IN SUPPORT 

According to the author, “The California desert is home to unique scenic, historical, 
archeological, ecological, wildlife, cultural, scientific, educational, and recreational 
values used and enjoyed by millions of Americans for hiking and camping, scientific 
study and scenic appreciation. Through acts of Congress and designations by past 
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Presidents, the California desert is home to national parks, preserves, monuments and 
wilderness areas that preserve the unique values and history of the California desert 
including but not limited to: Mojave National Preserve, Mojave Trails National 
Monument, Joshua Tree National Park, Sheephole Valley Wilderness, and Clipper 
Mountains Wilderness.  
 
These unique lands, which support wildlife and sustain tourism economies, face 
increasing threats to their existence from ongoing development and the effects of 
climate change. The current  federal administration and the United States Congress has 
signaled a series of direct challenges to protections previously provided by the federal 
government to the California desert, including national monuments.  
 
The federal administration has prioritized the Cadiz water extraction project—a 
proposed environmentally harmful groundwater extraction project in the Mojave 
Desert—by rescinding policies that would trigger a federal environmental review of the 
project. The project was also included on the “Emergency and National Security 
Projects” list developed by the administration. 
 
Scientists have determined that the Cadiz project would draw out up to 10 times more 
water from the desert aquifer than can be naturally recharged. Cadiz asserts that the 
aquifer’s water recharge rate is 32,000 acre feet per year and proposes to export an 
average of 50,000 acre feet of groundwater from the region each year over a 50-year 
period.  However, the U.S. Geological Survey has stated the recharge rate is less than 
5,000 acre feet per year. 
 
AB 1000 strengthens protections for the ecologically fragile Mojave Desert by ensuring 
any water transfers from desert groundwater basins do not adversely affect the region’s 

natural or cultural resources, including vital groundwater or habitat.” 
 
ARGUMENTS IN OPPOSITION 

According to the Santa Margarita Water District, “AB 1000 seeks to impose an 
unnecessary and duplicative environmental review of the [Cadiz Valley Water 
Conservation, Recovery & Storage Project (Project)]. Since 2009, the Project has been 
extensively studied, publicly-reviewed, and approved under California’s stringent 
environmental laws. Following a multi-year public California Environmental Quality Act 
(CEQA) review process, Project operations were determined to have no significant 
adverse environmental impacts of any kind. Separately, under the County of San 
Bernardino’s desert groundwater ordinance, the Project was independently reviewed, 
constrained and then also approved, again with the determination that it would not harm 
the area’s groundwater resources. 
 
The CEQA approvals were challenged by opponents of the Project in 12 separate cases 
in Superior Court and the California Court of Appeal over four years from 2012 – 2016. 
Every claim brought by each opponent in every case was denied in court; and the 
Project’s Environmental Impact Report and Groundwater Management Plan were 
upheld in their entirety, both at trial and on appeal. Not one word in the environmental 
documents has been changed by the courts or remanded back for further study. 
 
It is for these reasons that AB 1000 is so concerning. At the 11th hour, as the project is 
finally close to being shovel-ready and, at a time when we truly need to invest in more 
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reliable supplies and storage, Project opponents are attempting an end-run around the 
Project’s lawful CEQA process and our state’s esteemed courts, which would not only 
carve out this one project for singular, extreme treatment but also create a precedent for 
similar regulatory abuse for any other water transfer project in the state. We view the 
Project as a necessary component of Southern California’s water supply portfolio that 

has followed every law and complied with every regulation, so AB 1000 is not an 
appropriate law to further constrain the Project. 
 
If enacted, AB 1000 will have far reaching negative impacts on the entire California 
water community. The transportation of water in existing conveyance facilities is already 
a highly-regulated process, that must also follow CEQA. The creation of a new 
legislative layer to block the Cadiz Water Project sets a dangerous precedent that can 
be used to block any water conveyance project. We urge you to oppose this bill and pull 
it from consideration. 
 
COMMENTS 

It’s All About Cadiz.  This bill is focused on the proposed groundwater transfer and 
storage project known as the Cadiz Valley Water Conservation, Recovery and Storage 
Project.  The Cadiz Valley is about 3 miles south of historic Route 66 near the now 
abandoned town of Chambless in the Mojave Desert.  According to the Cadiz Inc. 
website, the project “is designed to capture and conserve billions of gallons of 
renewable native groundwater flowing beneath our property in California’s Mojave 

Desert that is currently being lost to evaporation and salt contamination at nearby dry 
lakes. Through the active management of the aquifer system and employing a state-of-
the-art groundwater protection program, the Project will reduce the loss of groundwater 
to evaporation from the dry lakes, put this water to beneficial use and create a reliable 
water supply for Southern California.” 
 
Long Standing Controversy.  In 1998, Cadiz Inc. and Metropolitan Water District of 
Southern California (MWD) began discussion about a project that would have imported 
Colorado River water to Cadiz, Ca. and exported groundwater from Cadiz to the MWD 
service area. Ultimately, MWD decided not to go forward citing uncertainties about 
potential for environmental impacts. 
 
In the intervening years, there have been environmental documents certified, numerous 
court challenges, sometimes conflicting findings by federal agencies, and strong and 
consistent opposition by Senator Feinstein and others.   
 
The crux of the dispute is differing estimates of the sustainable yield of the Cadiz Valley 
groundwater basin.  Cadiz, citing a CH2M study, claims the groundwater basin naturally 
recharges at 32,500 acre-feet/year and can sustainably support the proposed water 
supply and storage project. Opponents respond that the U.S. Geological Survey’s study 

found that the natural refill rate of the desert aquifer is between 2,000 and 10,000 acre 
feet of water per year. 
 
Why The State Lands Commission?  The bill makes approval of the transfer contingent 
on a finding by the State Lands Commission, in consultation with the Department of 
Fish and Wildlife, that the transfer of the water will not adversely affect the natural or 
cultural resources, including groundwater resources or habitat, of those federal and 
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state lands.  One might wonder why the State Lands Commission is the key decision 
maker. 
 
In 1984, the California Legislature enacted the School Land Bank Act, requiring the 
Commission to take all action necessary to fully develop school lands into a permanent 
and productive resource base.  According to the author’s office, there are school lands 
in and around the Cadiz Valley. 
 
That might be, but the State Lands Commission doesn’t have expertise in groundwater, 
water transfers, groundwater dependent desert ecosystems, water quality, or any of the 
other major points of contention that this project has generated over the years. 
 
Given the controversy about this project, it might make sense for some sort of state role 
in approving this project.  However, there are other state agencies might make more 
appropriate leads.  For example, the Department of Water Resources has expertise in 
groundwater management and water transfers.  The Department of Fish and Wildlife 
updated the groundwater priorities under the Sustainable Groundwater Management 
Act to reflect groundwater dependent ecosystems.  The State Water Resources Control 
Board manages water quality under the Federal Clean Water Act and Porter-Cologne 
Water Quality Control Act.  Any of these agencies would seem a reasonable lead 
agency for evaluating and approving a project under this bill. 
 
Should the committee pass this bill, it might want to encourage the author to more fully 
explore which state agency should take the lead in determining if the project is 
appropriately protective of natural and cultural resources when the bill is in the 
appropriations committee. 
 
SUGGESTED AMENDMENTS: None 
 
SUPPORT 

National Parks Conservation 
Association (sponsor) 
29 Palms Inn 
Audubon California 
California League of Conservation 
Voters  
Center for Biological Diversity 
Coalition to Protect America’s National 
Parks 
Defenders of Wildlife  
Environment California  
Hispanic Access Foundation 
Inland Empire Waterkeeper 
Mojave Desert Land Trust 
Mojave National Preserve Conservancy 
Morongo Basin Conservation 
Association 
Native American Land Conservancy 
Natural Resources Defense Council 
Orange County Coastkeeper 

Sierra Club California 
The Nature Conservancy 
Vet Voice Foundation 
 
OPPOSITION 

BizFed 
Engineering Contractors’ Association 
California Chamber 
California State Council of Laborers 
Garney Construction 
Inland Empire Economic Partnership 
Orange County Business Council 
Roscoe Moss Company 
Santa Margarita Water District 
Southern California District Council of 
Laborers 
Southern California Partnership For 
Jobs 
State Building and Construction Trades 
Council 
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Item No. 5-3 
 

 
 

ACTION ITEM 
July 19, 2017 

 
 
TO: Board of Directors 
 
FROM: Public Affairs & Legislation Committee 
 (Directors Tamaribuchi, Dick and Yoo Schneider) 
 
 Robert Hunter, General Manager  Staff Contact:  Heather Baez 
 
SUBJECT: CALIFORNIA SPECIAL DISTRICTS ASSOCIATION (CSDA) 2017 BOARD 

OF DIRECTORS ELECTION – SOUTHERN NETWORK REGION, SEAT C 
 
STAFF RECOMMENDATION 
 
Staff recommends that the Board of Directors review the candidates and authorize 
President Osborne, or his designee, to cast the District’s ballot for the CSDA Board of 
Directors Southern Network, “Seat C.”   
 
COMMITTEE RECOMMENDATION 
 
The Public Affairs & Legislation Committee will review this item on July 17, 2017 and make 
a recommendation to the Board. 
 
SUMMARY 
 
CSDA is governed by an 18-member Board of Directors elected by mail ballots. The Board 
consists of three directors from each of the six networks (Northern, Sierra, Bay Area, 
Central, Coastal & Southern) throughout California. The Board meets bimonthly in 
Sacramento to guide the Association’s legislative and member benefit programs. 
 
Each CSDA member in good standing is entitled to vote for one director to represent its 
network.  Ballots must be received at the CSDA office in Sacramento by August 4, 2017.   
 
There are five candidates seeking election to fill Seat C on the CSDA Board of Directors, 
Southern Network, which includes Imperial, Los Angeles, Orange, Riverside, San 
Bernardino and San Diego Counties.  Seat C is for a two-year term, ending in 2020.  
Incumbent Arlene Schafer, Secretary of the Costa Mesa Sanitary District is seeking 
reelection to the CSDA Board of Directors. 
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Also running for Seat C is Kristen Bloomer, Secretary for the Desert Water Agency; John 
DeMonaco, Director at the Chino Valley Independent Fire District; Richard Hall, Director 
Division 3 of the Mojave Water Agency; and Michael Mack, Director Division 5 of the 
Rainbow Municipal Water District.  
  
Attached is background information on each candidate. 
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Budgeted (Y/N):  N/A Budgeted amount:  n/a Core __ Choice __ 

Action item amount:  None Line item:   

Fiscal Impact (explain if unbudgeted):   
 

 

Item No. 5-4 
 

 
    

ACTION ITEM 
July 19, 2017 

 
 
 
TO: Board of Directors 
 
FROM: Public Affairs & Legislation Committee 
 (Directors Tamaribuchi, Dick and Yoo Schneider) 
 
 Robert Hunter    Staff Contact:  Heather Baez 
 General Manager 
 
 
SUBJECT: SPECIAL DISTRICT RISK MANAGEMENT AUTHORITY (SDRMA) BOARD 

OF DIRECTORS ELECTION 2017  
 
 
STAFF RECOMMENDATION 
 
Staff recommends that the Committee review and recommend four candidates for the Board 
to adopt a Resolution supporting said candidates (for the SDRMA Board of Directors 
election), and authorize staff to submit the ballot no later than August 29, 2017. 
 
COMMITTEE RECOMMENDATION 
 
The Committee will review this item on July 17, 2017 and make a recommendation to the 
Board. 
 
SUMMARY 
 
SDRMA is a Joint Powers Authority formed for the purpose of providing risk management 
and risk financing for California special districts and other government agencies.  The 
SDRMA is governed by a seven member Board of Directors nominated and elected from 
the members who have executed the current operative agreement and are participating in a 
joint protection program.  MWDOC participates in SDRMA’s workers’ compensation 
program and dental benefits.   
 
Ballots for voting in the election must be received at the SDRMA office in Sacramento by 
August 29, 2017.  The four-year terms will begin on January 1, 2018 and terminate on 
December 31, 2021.   
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There are seven candidates running for four seats on the Board of Directors.  SDRMA 
members in good standing may vote for up to four candidates.   
 
Three incumbents are running for reelection:  Mike Scheafer, Director/President, Costa 
Mesa Sanitary District; David Aranda, General Manager, Mountain Meadows Community 
Service District; and Jean Bracey, Deputy Director, Administration, Mojave Desert Air 
Quality Management District.   
 
Also running for the SDRMA Board of Directors is: Timothy Unruh, District Manager, Kern 
County Cemetery District No. 1; James (Jim) M. Hamlin, Board Director, Burney Water 
District; and Cindi Beaudet, General Manager, Temecula Public Cemetery District.   
  
Attached is background information on each candidate. 
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There are seven candidates running for four seats on the Board of Directors.  SDRMA 
members in good standing may vote for up to four candidates.   
 
Three incumbents are running for reelection:  Mike Scheafer, Director/President, Costa 
Mesa Sanitary District; David Aranda, General Manager, Mountain Meadows Community 
Service District; and Jean Bracey, Deputy Director, Administration, Mojave Desert Air 
Quality Management District.   
 
Also running for the SDRMA Board of Directors is: Timothy Unruh, District Manager, Kern 
County Cemetery District No. 1; James (Jim) M. Hamlin, Board Director, Burney Water 
District; and Cindi Beaudet, General Manager, Temecula Public Cemetery District.   
  
Attached is background information on each candidate. 
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SDRMA’S BOARD OF DIRECTORS 

ELECTION BALLOT INSTRUCTIONS 
 

 
Notification of nominations for four (4) seats on the Special District Risk Management Authority’s (SDRMA’s) Board 
of Directors was mailed to the membership in February 2017.   
 
On May 11, 2017, SDRMA’s Election Committee reviewed the nomination documents submitted by the candidates 
in accordance with SDRMA’s Policy No. 2017-03 Establishing Guidelines for Director Elections. The Election 
Committee confirmed that seven (7) candidates met the qualification requirements and those names are included 
on the Official Election Resolution Ballot.  
 
Enclosed is the Official Election Resolution Ballot along with a Statement of Qualifications as submitted by each 
candidate. Election instructions are as follows: 
 

1. The enclosed combined Official Election Resolution Ballot must be used to ensure the integrity of the balloting 
process. 

 
2. After selecting up to four (4) candidates, your agency’s governing body must approve the enclosed Official 

Election Resolution Ballot. Ballots containing more than four (4) candidate selections will be considered 

invalid and not counted.   

 
3. The signed Official Election Resolution Ballot MUST be sealed and received by mail or hand delivery at 

SDRMA’s office on or before 4:30 p.m. on Tuesday, August 29, 2017 to the address below. Faxes or 
electronic transmissions are NOT acceptable. A self-addressed, stamped envelope is enclosed. 

 
 Special District Risk Management Authority 
 Election Committee 
 1112 “I” Street, Suite 300 
 Sacramento, California 95814 
 
5.  The four-year terms for newly elected Directors will begin on January 1, 2018 and terminate on December 

31, 2021.  
 
6. Important balloting and election dates are: 
 

August 29, 2017 - Deadline for members to return the signed Official Election Resolution Ballot  

August 30, 2017 - Ballots are opened and counted 
August 31, 2017 - Election results are announced and candidates notified 
September 27, 2017 - Newly elected Directors are introduced at the SDRMA Annual Breakfast to be held in 

Monterey at the CSDA Annual Conference 
November 1-2, 2017 – Newly elected Directors are invited to attend SDRMA board meeting (Sacramento) 
January 2018 - Newly elected Directors are seated and Board officer elections are held   

 
Please do not hesitate to call SDRMA’s Chief Operating Officer Paul Frydendal at 800.537.7790 if you have any 
questions regarding the election and balloting process. 

Page 122 of 147



RESOLUTION NO. ______ 
 

A RESOLUTION OF THE GOVERNING BODY OF THE 
Municipal Water District of Orange County 

FOR THE ELECTION OF DIRECTORS TO THE SPECIAL DISTRICT 
 RISK MANAGEMENT AUTHORITY BOARD OF DIRECTORS 

 

 
WHEREAS, Special District Risk Management Authority (SDRMA) is a Joint Powers 

Authority formed under California Government Code Section 6500 et seq., for the purpose of 

providing risk management and risk financing for California special districts and other local 

government agencies; and 

 

WHEREAS, SDRMA’s Sixth Amended and Restated Joint Powers Agreement specifies 

SDRMA shall be governed by a seven member Board of Directors nominated and elected from the 

members who have executed the current operative agreement and are participating in a joint 

protection program; and 

 

WHEREAS, SDRMA’s Sixth Amended and Restated Joint Powers Agreement Article 7 - 

Board of Directors specifies that the procedures for director elections shall be established by 

SDRMA’s Board of Directors; and  

 

WHEREAS, SDRMA’s Board of Directors approved Policy No. 2017-03 Establishing 

Guidelines for Director Elections specifies director qualifications, terms of office and election 

requirements; and 

 

WHEREAS, Policy No. 2017-03 specifies that member agencies desiring to participate in the 

balloting and election of candidates to serve on SDRMA’s Board of Directors must be made by 

resolution adopted by the member agency’s governing body. 

 

NOW, THEREFORE, BE IT RESOLVED that the governing body of the Municipal Water 

District of Orange County selects the following candidates to serve as Directors on the SDRMA 

Board of Directors: 

 
 
 

(continued) 
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Official 2017 Election Ballot  SDRMA Board of Directors Page 2 of 2 

OFFICIAL 2017 ELECTION BALLOT  
SPECIAL DISTRICT RISK MANAGEMENT AUTHORITY 

BOARD OF DIRECTORS 
 

VOTE FOR ONLY FOUR (4) CANDIDATES 
Mark each selection directly onto the ballot, voting for no more than four (4) candidates. Each candidate may receive only 
one (1) vote per ballot. A ballot received with more than four (4) candidates selected will be considered invalid and not 
counted. All ballots must be sealed and received by mail or hand delivery in the enclosed self-addressed, stamped envelope 
at SDRMA on or before 4:30 p.m., Tuesday, August 29, 2017. Faxes or electronic transmissions are NOT acceptable. 

 
 

� TIMOTHY UNRUH 
  District Manager, Kern County Cemetery District No. 1 
   

� JAMES M. HAMLIN (Jim) 
Board Director, Burney Water District 

  
� MIKE SCHEAFER (INCUMBENT) 

Director/President, Costa Mesa Sanitary District 
 

� MICHAEL J. KAREN 
Board Director, Apple Valley Fire Protection District 
 

� DAVID ARANDA (INCUMBENT) 
General Manager, Mountain Meadows Community Services District 
 

� CINDI BEAUDET 
General Manager, Temecula Public Cemetery District 
 

� JEAN BRACY, SDA (INCUMBENT) 
Deputy Director – Administration, Mojave Desert Air Quality Management District 
 
 
 

ADOPTED this ____ day of _____________, 2017 by the Municipal Water District of Orange County by the following roll call 
votes listed by name:  
 
AYES:  ____________________________________________________________________________________ 

NOES:  ____________________________________________________________________________________ 

ABSTAIN: ____________________________________________________________________________________ 

ABSENT: ____________________________________________________________________________________ 

 
 
ATTEST:       APPROVED:     
  
 
 
_______________________________                                              ___________________________________ 
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Budgeted (Y/N):  N/A Budgeted amount:   Core __ Choice __ 

Action item amount:  N/A Line item:   

Fiscal Impact (explain if unbudgeted):  No fiscal impact is anticipated. 

 
 

Item No. 5-5 
 

 
 
 

ACTION ITEM 
July 19, 2017 

 
 
TO: Board of Directors 
 
FROM: Public Affairs & Legislation Committee 
 (Directors Tamaribuchi, Dick, Yoo Schneider) 
 
 Robert Hunter    Staff Contact:  H. De La Torre 
 General Manager 
 
SUBJECT: AUTHORIZE THE GENERAL MANAGER TO ENTER INTO 

METROPOLITAN CYCLIC AGREEMENT(S) 
 
STAFF RECOMMENDATION 
 
Staff recommends the Board of Directors authorize the General Manager to enter into 
Cyclic Agreement(s) with the Metropolitan Water District, Orange County Water District, and 
potentially the cities of Anaheim, Fullerton, and Santa Ana, implementing a one-time 
Metropolitan In-Lieu Program, as adopted by the Metropolitan Board on July 11, 2017. 
 
 
COMMITTEE RECOMMENDATION 
 
The Public Affairs & Legislation Committee will review this item on July 17, 2017 and make 
a recommendation to the Board. 
 
SUMMARY 
 
As discussed at the July 5, 2017 Workshop Board meeting, the Metropolitan (MET) Board 
approved an In-Lieu credit provision as part of a Cyclic Agreement with its member 
agencies this fiscal year (see attached MET Board Letter).  As a result, MWDOC will work 
with MET, OCWD, and the cities of Anaheim, Fullerton, and Santa Ana on developing draft 
Cyclic Storage Agreements for Orange County, and staff is seeking Board authorization for 
the General Manager to enter into these Agreements. 
 
Below is background information on the proposed program: 
 
Calendar year (CY) 2017 is officially the wettest year on record for Northern California, 
yielding record breaking runoff and a State Water Project (SWP) “Table A” allocation of 
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85%; and for the first time in six years, the Upper Colorado River Basin has resulted in 
above normal runoff. Additionally, through May Metropolitan has received approximately 
124 TAF of Article 21 SWP supplies, which are surplus SWP supplies for state contractors. 
This will result in an estimated 2.75 MAF of available supplies for Metropolitan this year. 
With current demand trends of 1.47 MAF, supplies will exceed demands by approximately 
1.28 MAF. 
 
To manage this year’s record supplies, Metropolitan is optimizing all of its storage put 
capacity and exploring all storage opportunities in- and out-of-region.  For example, 
Metropolitan is working with the U.S. Bureau of Reclamation to store an additional 200,000 
AF in Lake Mead through its Intentionally Created Surplus (ICS) program, they are working 
with their central valley groundwater banking partners to modify their storage agreements to 
store additional water this year, and are maximizing all of its in-region reservoirs i.e. 
Diamond Valley Lake.   
 
Metropolitan is also exploring alternatives to store additional water into local agency 
accounts. Earlier this year, the Metropolitan Board authorized the General Manager to enter 
into cyclic storage agreements with its member agencies, which would allow Metropolitan to 
pre-delivery large quantities of imported water to improve a local agency’s storage while 
providing Metropolitan with additional sales over a set period of time.  Establishment of such 
agreements is timely, as most groundwater basins have reached record lows due to the 
recent drought and are seeking ways into increase replenishment deliveries.  
 
For the past couple of weeks, a number of groundwater agencies along with Metropolitan 
member agencies have been working with Metropolitan staff on the terms of a cyclic 
agreement and the quantities of delivering additional imported water.  Unfortunately, the 
recent concerns associated with the “suspect” of quagga mussels with SWP supplies has 
affected a number of Metropolitan untreated service connections (e.g. OC-59); therefore 
limiting, and it some cases preventing, the delivery of raw imported water to groundwater 
spreading basins, including the Orange County basin. 
 
In an effort to get around the quagga issue and prevent the lost opportunity to store 
additional water locally, Metropolitan is seeking Board approval this month to add a 
provision within the cyclic storage agreements to allow a one-time In-lieu delivery of excess 
treated imported water to Southern California’s groundwater basins this fiscal year.   
 
Metropolitan and the local groundwater producers have a long history of utilizing In-lieu. 
This method which simply requires a retail agency to turn off its existing groundwater 
production and take additional treated imported supplies resulting in stored water in a 
groundwater basin.  This alternative replenishment method is very effective and easy to 
perform.   
 
The key terms of the proposed In-lieu under a Metropolitan Cyclic Agreement are:  

 A cyclic agreement must be established with Metropolitan, the member agency and 
groundwater agency to participate in the In-lieu program. 

 This would be an alternative method of delivering imported water into a Cyclic 
groundwater account by asking a producer not to pump and take Metropolitan 
treated water i.e. In-lieu. 
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 In-lieu deliveries would only occur in FY 2017/18 and will require certification of the 
In-lieu delivery amount.  These reconciliations and certifications can result in 
changes to the credit in later months. 

 In-lieu water will be sold at the Metropolitan full service treated water rate with a 
Metropolitan credit up to $225/AF for water certified.  

 The purpose for the In-lieu credit is to create financial neutrality for agencies and/or 
producers to store the extraordinary supplies within the groundwater basins. The 
total cost should be no different than purchasing untreated imported water.    

 The full service treatment surcharge minus the In-lieu credit is to be paid for all water 
delivered.  The remaining cost of the water (untreated rate) can be paid over a set 
period time  

 When the water is purchased from the cyclic account, the member agency pays the 
prevailing Metropolitan untreated rate at that time. 

 The Metropolitan capacity charge does not apply for water delivered in the cyclic 
account.   

 
MWDOC and OCWD staffs have reviewed the proposed key terms of taking In-lieu water 
under a cyclic agreement and believe OCWD can purchase up to 100,000 AF of treated 
water (this is in addition to the 65,000 OCWD has already budgeted for FY2017-18).  This 
would be cost neutral to OCWD under the proposed In-lieu Metropolitan credit (in the case 
of OCWD, this would result in a $215/AF credit) and increase the delivery of replenishment 
water into the OC groundwater basin.  With this program, OCWD staff estimates the OC 
basin’s accumulated overdraft could decline to approximately 200,000 AF by June 30, 2018.   
 
By providing an In-lieu credit, it gives Metropolitan the opportunity to sell additional imported 
water this year, increase local storage, and prevent the risk of Metropolitan not storing all of 
its surplus supplies this year.  More importantly, it is good water management to ensure we 
maximize the local storage when surplus water is available. 
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 Board of Directors 

Water Planning and Stewardship Committee 

7/11/2017 Board Meeting 

8-7 
Subject 

Adopt CEQA determination and authorize the General Manager to enter into cyclic agreements providing a credit 

of up to $225 per acre-foot for in-lieu deliveries in Fiscal Year 2017/2018. 

Executive Summary 

Authorization is requested to allow the General Manager to enter into cyclic agreements providing a credit of up 

to $225 per acre-foot (AF) for in-lieu deliveries in fiscal year (FY) 2017/2018, consistent with the terms in 

Attachment 1.  As provided in Attachment 1, the authorization would be limited at this time to cyclic agreements 

with member agencies that are impacted by unconfirmed quagga mussels detected in Metropolitan’s State Water 

Project (SWP) supplies.   

As reported to the Water Planning and Stewardship Committee in June 2017, as a result of the extraordinary 

supply conditions, Metropolitan is projected to have more supplies available in 2017, and potentially in 2018, than 

it may be able to manage.  These additional extraordinary supplies, at risk of being lost to Metropolitan, are 

primarily due to the significant increase in the SWP allocation to 85 percent and could total as much as  

400,000 AF.  Metropolitan is working to cost-effectively store as much water as possible, in addition to meeting 

the requested deliveries of the member agencies.  Metropolitan is pursuing a combination of water management 

options including increasing its storage in Lake Mead and increasing SWP groundwater storage, and now 

considering providing in-lieu deliveries to impacted member agencies.  All of these actions will help reduce the 

risk of losing supplies.  Metropolitan is seeking authorization to provide up to 200,000 AF to member agencies 

through cyclic agreements for in-lieu deliveries. 

Metropolitan has been unable to fully meet member agency untreated replenishment demands as a result of 

suspected quagga mussels detected in Metropolitan’s distribution system that relies on the SWP supplies.  Other 

agencies with other reservoirs may face the same obstacle to storing untreated SWP supplies.  One way of 

increasing deliveries is that Metropolitan may deliver treated water in-lieu to those agencies through cyclic 

agreements.  However, a major impediment to this option is the increased cost of accepting Metropolitan treated 

water to realize delivery through in-lieu means.  Accordingly, staff proposes Metropolitan provide a credit in 

cyclic agreements for in-lieu delivery of additional treated water to member agencies impacted by potential 

quagga mussels.  The credit shall not exceed $225 per AF.  For example, for agencies with groundwater basins, 

Metropolitan could set the credit based on the treatment surcharge that agencies must pay to take treated water at 

Metropolitan’s request, minus the avoided pumping costs to the agency if it had produced groundwater instead.   

Details 

In 2017, Metropolitan is experiencing an extraordinary situation where the ability to manage water has already 

been nearly maximized and the ability to deliver untreated water has been impaired by the detection of 

unconfirmed quagga mussels in Metropolitan’s SWP supplies.  On April 14, 2017, the Department of Water 

Resources announced a SWP allocation of 85 percent.  This is the highest allocation since deliveries on the SWP 

were impacted by Justice Wanger’s decision in 2007.  As a result, Metropolitan is planning to store more water 

this year than Metropolitan has stored in any single year of its history, in addition to meeting the requested 

deliveries of the member agencies.  The current strategy is to maximize deliveries to Diamond Valley Lake, 
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maximize contractual storage to Metropolitan’s SWP groundwater storage programs, store water in member 

agency conjunctive use programs, place water in SWP carryover, and store Colorado River supplies with Desert 

Water Agency and Coachella Valley Water District and in Lake Mead.  However, even with these unprecedented 

efforts, there are additional SWP supplies at risk of being lost to the region.   

The extraordinary supplies come at a time when demands projected by the member agencies are lower as a result 

of improved local conditions.  Detection of unconfirmed quagga mussels in SWP supplies have also reduced 

untreated deliveries to local groundwater basins, thereby decreasing demands from Metropolitan for groundwater 

replenishment.  Other agencies with other reservoirs may face the same obstacle to storing untreated SWP 

supplies.  Thus, Metropolitan must seek cost-effective alternative water management opportunities to ensure the 

extraordinary supplies, which Metropolitan estimates at up to 400,000 AF, are not lost to the region.  With the 

400,000 AF of extraordinary supplies, Metropolitan is pursuing a combination of water management options that 

can either store more water or increase deliveries to member agencies.  To increase storage, Metropolitan is 

pursuing increasing its storage in Lake Mead.  To increase deliveries to member agencies, authorization is 

requested to deliver up to 200,000 AF of in-lieu supplies to member agencies that are unable to take untreated 

water as a result of suspected quagga mussels.  Doing so would increase deliveries and further enhance water 

reliability for the entire service area and ensure future water sales.   

Staff proposes the Board authorize the General Manager to provide a credit in cyclic agreements with those 

member agencies that are limited by the unconfirmed quagga mussels.  To receive the credit, member agencies 

would accept treated water from Metropolitan in addition to their baseline water purchases this year, in exchange 

for a credit in the same year.  The credit payable to a member agency will be based on the estimated costs 

incurred by the agency as a result of taking additional treated water at Metropolitan’s request in lieu of using their 

own local supply, minus the costs that the agency would have incurred without the in-lieu delivery.  Member 

agencies shall submit their avoided cost estimates to Metropolitan, which Metropolitan will review based on 

documented records.  Metropolitan has sole discretion in determining the eligible costs that would be reimbursed.  

The Board authorization for in-lieu credits under the proposed agreements would be limited to a maximum of 

$225 per AF.      

Participating member agencies would be required to perform by accepting more water than already projected for 

delivery and purchasing the water within five years at the full service untreated rate, except the Capacity Charge.  

Like all other deliveries from cyclic agreements, the purchase by the agency would not incur a Capacity Charge 

because the in-lieu delivery is at Metropolitan’s discretion.  All other components of Metropolitan’s full service 

water rate, including the Readiness-to-Serve Charge, would be charged to the member agency at the time the 

water is sold.  The member agency would be billed the treatment surcharge at the time of in-lieu water delivery, 

and would also receive the credit in the same year.  To ensure credits are given only for deliveries of additional 

water, at the end of the present fiscal year, Metropolitan would certify that the in-lieu delivery to an agency is in 

addition to normal deliveries.  Any credits given for water deliveries that are unable to be certified will be voided 

by Metropolitan.   

A key term is that the member agency must enter into a defined purchase schedule for the delivered water.  The 

schedule provides certainty to Metropolitan that the water will be sold to generate sales within five years.  The 

schedule also provides the member agency certainty as to how the additional water purchases will impact their 

future budgets.    

The cost to Metropolitan of providing the credit is competitive with other SWP water management programs, 

which average $270 per AF.  Further, the power costs to move water this year is less than the power costs 

Metropolitan would incur if the water were stored outside its service area in its SWP storage programs, and then 

moved into Metropolitan’s service area during dry years.  Power costs are lower this year because of the increased 

production of hydropower on the SWP system.  

The proposed concept provides benefits for all member agencies by increasing the amount of water delivered to 

the region.  By increasing deliveries to the region, Metropolitan frees up future water supplies to meet potentially 

increased demands by all of its member agencies.  This water will be managed locally, which enhances supplies 

available during an emergency and increases Metropolitan’s future water sales pursuant to the agency’s agreement 
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to buy that water.  Moreover, the additional water management action would cost Metropolitan less than the 

average cost of storing water outside of Metropolitan’s service area and less than the power costs of moving that 

water into Metropolitan’s service area during dry years, when power costs are generally higher.  Reducing the 

potential loss of the available extraordinary supplies and establishing a purchase schedule sets the proposed 

concept apart from other programs in the past. 

The credits will be funded in the same manner as costs of other water supply programs.  To increase deliveries to 

member agencies, authorization is requested to deliver up to 200,000 AF of in-lieu supplies, resulting in a total 

cost of $45 million if all in-lieu supplies are delivered through these agreements at the highest funding level.  As 

reported to the Finance and Insurance Committee in April 2017, projections are that supply program costs in 

FY 2016/2017 will be approximately $34.2 million under budget.  For FY 2017/2018, Metropolitan’s biennial 

budget includes $81.7 million for supply programs. 

Policy 

Metropolitan Water District Administrative Code Section 4209: Contracts 

By Minute Item 50793, dated April 10, 2017, the Board approved the General Manager to enter into Cyclic 

Storage Agreements with Metropolitan’s member agencies.  

California Environmental Quality Act (CEQA) 

CEQA determination for Option #1: 

The proposed action is categorically exempt under the provisions of CEQA and the State CEQA Guidelines.  In 

particular, the proposed action consists of entering into agreements for the storage of surplus water at existing 

public or private facilities with negligible or no expansion of use and no possibility of significantly impacting the 

physical environment.  Accordingly, the proposed action qualifies as a Class 1 Categorical Exemption  

(Section 15301 of the State CEQA Guidelines).  

The CEQA determination is: Determine that pursuant to CEQA, the proposed action qualifies under a Categorical 

Exemption (Class 1, Section 15301 of the State CEQA Guidelines).  

CEQA determination for Option #2:     

None required                 

Board Options 

Option #1 

Adopt the CEQA determination that the proposed action is exempt from CEQA, and  

Authorize the General Manager to enter into cyclic agreements providing a credit of up to $225 per 

acre-foot for in-lieu deliveries in FY 2017/2018, consistent with the terms in Attachment 1. 

Fiscal Impact: Assuming delivery of 200,000 AF through cyclic agreements at the maximum credit of  

$225 per AF, the financial cost in FY 2017/2018 could be as high as $45 million.  The costs of the cyclic 

agreements would be paid for in the same manner as the costs of other water supply programs.   

Business Analysis: Metropolitan would improve regional reliability through the delivery of water to the 

region that would have otherwise been lost.  The additional cost to manage such water at an amount not to 

exceed $225 per AF is less than Metropolitan’s cost of $270 per AF to store water in its SWP storage 

programs, and the delivery of the presently available extraordinary supplies incurs lower power costs than the 

power costs to move water from SWP storage programs in dry years.  Metropolitan will also generate 

additional revenue from the sale of the delivered water.    

Option #2 

Do not authorize the General Manager to provide a credit in cyclic agreements with member agencies that 

have been impacted by unconfirmed quagga mussels in Metropolitan’s SWP supplies.   

Fiscal Impact: None   
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Business Analysis: Not implementing the credit in cyclic agreements could decrease the water supplies 

available to the region in a future year. 

Staff Recommendation 

Option #1 

 

 6/28/2017 
Deven N. Upadhyay 
Manager, Water Resource Management 

Date 

 

 

 6/29/2017 
Jeffrey Kightlinger 
General Manager 

Date 

 

 

 

Attachment 1 – Term Sheet, FY 2017/218 In-Lieu Credits 
Ref# wrm12658183  
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Term Sheet  
FY 2017/2018 In-Lieu Credits 

 
 
In-Lieu Credit 
 

 Metropolitan may provide a credit up to $225/ acre-foot (AF), for the in-lieu delivery of Metropolitan 
supplies in fiscal year (FY) 2017/2018. 

 The credit payable to a member agency will be based on the estimated costs incurred by the agency as a 
result of taking delivery of additional water at Metropolitan’s request minus the costs that the agency would 
have incurred without the in-lieu deliveries.  Member agencies shall submit their avoided cost estimates to 
Metropolitan, which Metropolitan will review based on documented records.  Metropolitan has sole 
discretion in determining the eligible costs that would be reimbursed. 

 Transactions are accounted for at the meter level. 

 Upon in-lieu delivery of any treated water, Metropolitan will bill the treatment surcharge to the member 
agency at the time Metropolitan delivers the water to the agency. The credit will be applied to a member 
agency’s meter invoiced amounts, subject to reconciliation of the credit amount and certification of the  
in-lieu delivery amount. These reconciliations and certifications can result in changes to the credit in later 
months.  

 

In-Lieu Delivery Requirements 

 Metropolitan’s member agency cyclic agreements that are impacted by unconfirmed quagga mussels 
detected in Metropolitan’s State Water Project supplies are eligible and may be amended for receipt of the  
in-lieu credit, as described in this Term Sheet. 

 The in-lieu delivery of water to a member agency shall not reduce the full service water sales of 
Metropolitan in FY 2017/2018.  Certification of in-lieu deliveries may be limited if the member agency 
does not achieve projected full service deliveries as determined by Metropolitan.  Operating plans will be 
required to help certify in-lieu deliveries into cyclic agreements as separate from normal deliveries.  Any 
credits given for water deliveries that are unable to be validated and reconciled by official documentation 
(i.e., Watermaster report or other official documentation) after certification will be voided by Metropolitan.  

 The total amount of water eligible for the credit is up to 200,000 AF. 

 Metropolitan and member agencies shall agree on a payment schedule for the agencies’ purchase of the 
delivered water under the cyclic agreement.   

 The terms for the agency’s purchase of the delivered water, including applicable rates and charges, shall be 
the same as all other purchases from the member agency’s cyclic agreement.   
 

Term 
 

 The water eligible for a credit may only be delivered in FY 2017/2018 and the member agency must 
purchase the delivered water no later than five years from the in-lieu delivery.  Payment schedules will be 
agreed to when delivery is accepted by the member agency. 
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GENERAL MANAGER'S REPORT 
 OF STAFF ACTIVITIES 

JULY 2017 
 
Managers' Meeting MWDOC held its Managers’ meeting on June 22, 2017 at its office 

in Fountain Valley.  In attendance were Mike Grisso (Buena Park); 
Brian Ragland (Huntington Beach); Paul Cook and Paul Weghorst 
(IRWD); John Kennedy (OCWD); Jose Diaz (Orange); Dan Ferons 
(SMWD); Scott Miller (Westminster); Marc Marcantonio (YLWD); 
Steve Conklin (YLWD); Drew Atwater (MNWD); Mark Sprague 
(Fountain Valley); and Karl Seckel; Harvey De La Torre; Charles 
Busslinger; Kevin Hostert; Chris Lingad; Heather Baez; Damon 
Micalizzi; Tiffany Baca; Bryce Roberto; Kelly Hubbard; Francisco 
Soto; and myself of staff. 
 
The agenda included the following: 
 

1. MET/SDCWA Litigation 
2. MET IRP Workshop Follow-up 
3. Water Supply Conditions & MET Storage 
4. Legislative Update 
5. Oroville Spillway Recovery 
6. WEROC Update 

 
The next meeting is scheduled for July 20, 2017. 

CA WaterFix/Eco 
Restore 

Director Tamaribuchi and Karl and I have continued meeting with 
Mr. Garry Brown (Coastkeeper), Mr. Curt Schmutte (MET), and Dr. 
Peter Moyle (Center for Watershed Sciences UCD) and other 
environmental leaders to continue garnering support for the project.  
We had meetings and conference calls to provide feedback 
regarding Dr. Moyle’s white paper, Draft Delta Renewed 
Implementation Plan.  

Association of 
Municipal Water 
Agencies (AMWA) 

In Philadelphia, I attended an AMWA Board of Directors’ meeting 
during the AWWA ACE 17 Conference. 

State of South Orange 
County 

At Mission Viejo Country Club, Directors Larry Dick, Megan Yoo 
Schneider, Sat Tamaribuchi and Jeff Thomas and Heather, Jonathan 
and I attended the State of South County sponsored by the South 
Orange County Economic Coalition featuring an update from 5th 
District Supervisor, Lisa Bartlett.   
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MET ITEMS CRITICAL TO 

ORANGE COUNTY 
 

 
MET’s Water 
Supply Conditions 

2017 Water Supply Balance 

With the Department of Water Resources (DWR) setting the State 
Water Project (SWP) “Table A” allocation at 85%, Metropolitan 
(MET) with have approximately 1.624 million acre-feet (MAF) in 
SWP deliveries this water year.  So far, MET has received 
approximately 124 TAF of Article 21 supplies through May. On the 
Colorado River system, there is an estimated 960 TAF.  
 
MET is projecting that supplies will exceed demand levels in CY 2017.  
With a current demand trend of 1.47 MAF, Metropolitan is expected to 
increase their dry-year by 1.28 MAF.  Based on this estimated recovery 
and a beginning dry-year storage balance of 1.3 MAF, this will bring 
MET’s total dry year storage to 2.5 MAF.   
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MET’s 
Water 
Supply 
Conditions 
(Continued) 

 
 

MET’s 
Finance 
and Rate 
Issues 

MET Financial Report  

Cumulative water sales through May were 96.5 TAF lower than budgeted and 
234.3 TAF lower than the 5-year average. Sales are expected to total 1.56 MAF 
by the end of the fiscal year.  May 2017 deliveries at 113 TAF were 26 TAF 
lower than May 2016.
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Colorado River 
Issues 

Reclamation Issues Colorado River Accounting and Water Use: 
Arizona, California, and Nevada for 2016 

On May 15, the Bureau of Reclamation (Reclamation) issued the 
Colorado River Accounting and Water Use report for water use in the 
Lower Basin for calendar year 2016. Some of the highlights from the 
2016 Decree accounting report include: 

1. Imperial Irrigation District (IID) stored 56,232 acre-feet of 
Extraordinary Conservation Intentionally Created Surplus 
(ECICS) water with MET in 2016. IID generated and delivered 
this ECICS water to MET pursuant to the California Agreement 
for the Creation and Delivery of Extraordinary Conservation 
Intentionally Created Surplus, as amended. In order to store this 
water, on May 12 MET agreed to IID’s request to store 
additional ECICS water generated by IID within MET’s 
system. MET had previously agreed to store up to 50,000 acre-
feet. 

2. The MET/Bard Water District Seasonal Fallowing Program 
conserved 951 acre-feet of water in its first year of the two-year 
pilot program. 

3. For the first time in several years, MET did not store any water 
in its service area for the Southern Nevada Water Authority. 
 

Consultation on Reclamation’s Annual Operating Plan for Colorado 
River Reservoir in 2018 Has Started 
 
On May 25, Reclamation held the first of three consultation meetings 
regarding its Annual Operating Plan for Colorado River Reservoirs in 
2018.  Each year, Reclamation prepares an AOP that reports on 
operations of Colorado River Reservoirs during the past year, and 
projects operations and releases for the current year based on current 
and projected reservoir elevations and hydrologic conditions 
throughout the basin.  
 
San Luis Rey Indian Water Rights Settlement 

On May 17, 2017, the Secretary of the Federal Energy Regulatory 
Commission issued its “Notice of Effective Date for Exemption from 
Licensing (Conduit), Surrender of License, and Dismissal of Relicense 
Application” for the Escondido Project. The Escondido Project is 
located on the San Luis Rey River and Escondido Creek, near the city 
of Escondido. With issuance of the Notice, the last condition necessary 
for the San Luis Rey Indian Water Rights Settlement Agreement to 
take effect was satisfied. Under the October 10, 2003 agreement among 
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Colorado 
River Issues 
(Continued) 

MET, the San Luis Rey Settlement Parties, and the United States, 
Reclamation has been making available to MET, 16,000 acre-feet of water 
annually as a result of the All-American Canal and Coachella Canal Lining 
Projects. In return, MET had been placing funds into trust for the Indian 
Water Authority until the requirements of Section 104 of the San Luis Rey 
Indian Water Rights Settlement Act had been satisfied.  As a result of the 
final requirements being satisfied, MET has disbursed the funds it had been 
holding in trust for the San Luis Rey Indian Water Authority to the Indian 
Water Authority. 

Bay 
Delta/State 
Water 
Project 
Issues 

California WaterFix 

On June 26, federal agencies responsible for the protection of species listed 
under the Endangered Species Act (ESA) provided biological opinions on the 
proposed construction and operation of California WaterFix. These biological 
opinions allow WaterFix to continue moving toward construction as early as 
2018. This important project is designed to ensure a reliable water source for 
25 million Californians while affording environmental protections for 
multiple species that depend upon the Sacramento-San Joaquin Delta. 
 
The U.S. Fish and Wildlife Service (USFWS) and the National Marine 
Fisheries Service (NOAA Fisheries) implement the ESA, with NOAA 
Fisheries primarily responsible for marine species and the Service for land 
and freshwater species. Under the ESA, other federal agencies must consult 
with the Service and NOAA when their activities have the potential to impact 
federally endangered or threatened species. 
 
The biological opinions analyze the effects to ESA-listed species, including 
the threatened Delta smelt, endangered Sacramento River winter-run Chinook 
salmon, threatened spring-run Chinook salmon, threatened North American 
green sturgeon, threatened California Central Valley steelhead and 
endangered Southern Resident Killer Whales, which depend heavily on 
Chinook salmon for food.  
 
The Service biological opinion is available at 
https://www.fws.gov/sfbaydelta/HabitatConservation/CalWaterFix/Index.htm, 
and the biological opinion from NOAA Fisheries at 
http://www.westcoast.fisheries.noaa.gov/central_valley/CAWaterFix.html.  
 
The biological opinions recognize the uncertainty inherent in the dynamic 
ecology of the Delta and include a strong adaptive management component, 
where research, monitoring, and real-time tracking of fish populations and 
other factors will guide future operation of the new intakes. 
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Bay Delta/State 
Water Project 
Issues (Continued) 

The biological opinions are important components of the analysis of the 
environmental effects of WaterFix. The Final Environmental Impact 
Report (EIR) and Environmental Impact Statement (EIS) released in 
December 2016 include measures to avoid or minimize impacts that 
could arise from the proposed project. 
 
Once the EIR has been certified through completion of the California 
Environmental Quality Act process, the California Department of Fish 
and Wildlife will be able to consider whether to issue an “incidental 
take” permit for the construction and operation of WaterFix under the 
California Endangered Species Act. 
 
These biological opinions will also be considered by permitting 
agencies, including the State Water Resources Control Board in its 
hearing now underway on a petition by DWR and  Reclamation to allow 
for the change in points of diversion to add three new intakes on the 
Sacramento River as part of WaterFix. WaterFix would not change the 
volume of water to which the SWP and CVP are entitled to divert, but 
would add additional diversion points in a more environmentally 
protective place that also is easier to safeguard against natural disaster 
such as earthquake and sea-level rise due to climate change. 
 
Top Takeaways from USFWS California WaterFix Biological 
Opinion 

 
 The U.S. Fish and Wildlife Service issued a "no jeopardy" 

finding in the California WaterFix Biological Opinion for 
species under the Service's jurisdiction. 
 

 The Service analyzed the impact of the construction and 
proposed operation of the twin tunnels on 16 species. Our 
analysis found that the following species would likely be 
impacted in some way: California red-legged frog, California 
tiger salamander, Delta smelt, giant garter snake, least Bell's 
vireo, San Joaquin kit fox, valley elderberry longhorn beetle, 
vernal pool fairy shrimp, vernal pool tadpole shrimp and western 
yellow-bill cuckoo. Several species evaluated for the potential to 
be negatively impacted likely won't be, including the California 
clapper rail, California least tern, riparian brush rabbit, salt 
marsh harvest mouse, soft bird's beak and Suisun thistle. 
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Bay Delta/State 
Water Project 
Issues (Continued 

 The Service's work is not over. Elements of the California 
WaterFix project are still under development and will require 
additional consultation with the Service in the future. Those 
elements that will require a subsequent biological opinion include 
construction of the diversion structures in the North Delta and 
operations of new diversion structures and existing Central 
Valley Project and State Water Project pumping plants under dual 
conveyance. 

 
 California WaterFix could increase Delta smelt habitat 

availability along the San Joaquin River area of the Delta, 
improve flow conditions, reduce the number of Delta smelt drawn 
into the portion of the Delta that is negatively influenced by the 
Federal and state water export facilities, and mitigate for effects 
of the project by restoring more than 1,800 acres of Delta smelt 
habitat. The benefits are expected to compliment the 30,000 acres 
of habitat restoration throughout the Delta from California's 
EcoRestore program and implementation of activities contained 
in the 2016 Delta Smelt Resiliency Strategy. 
 

Litigation Challenging Biological Opinions for California WaterFix 

On June 29, two cases were filed in the United States District Court, 
Northern District of California, challenging the validity of the biological 
opinions issued by the USFWS and the NOAA Fisheries.  Both cases 
challenge the validity of the biological opinions which were issued on 
June 26 for the California WaterFix.  In each case, plaintiffs asked that 
the biological opinions be withdrawn and that consultation regarding the 
impact of the California WaterFix on threatened or endangered fish 
species be reinitiated. 
  
The first case was filed by The Bay Institute, the Natural Resources 
Defense Council and Defenders of Wildlife.  The named defendants are 
Ryan Zinke, Secretary of the Interior; Greg Sheehan, Acting Director of 
USFWS; and USFWS.  
 
The second case was filed by the same environmental entities plus the 
Golden Gate Salmon Association.  The named defendants are Wilbur 
Ross, Secretary of Commerce; Chris Oliver, Acting Administrator of 
NOAA Fisheries; and NOAA Fisheries. 
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ENGINEERING & PLANNING 

 
Doheny 
Desalination 
Project 

South Coast WD’s Board approved a resolution in late June to submit 
an application for grant funding from the Department of Water 
Resources (Proposition 1 Water Desalination Grant Program) of up to 
$10 million for the construction of the Doheny Ocean Desalination 
Project with the caveat that the application could be withdrawn if 
necessary.  Major effort on the EIR is currently on hold, pending results 
of updated Slant Well Modeling.  Pending results of the modeling, a 2nd 
Scoping Meeting is anticipated in July 2017 and completion of the EIR 
anticipated in June 2018.

Poseidon 
Resources 

Poseidon is still working on the permitting process and OCWD is still 
working on the system integration concepts. 

Orange County 
Reliability Study 

CDM-Smith and MWDOC staff are in the process of completing 
follow-up work to the 2016 study.  The work includes modeling of more 
recently available information, updating Colorado River assumptions, 
assessment of additional scenarios for the Huntington Beach 
Desalination Plant, and assessment of the value of new storage.  The 
work is expected to be completed in the next few months. 

MET Metering 
Work Group 

The Meter Workgroup is re-evaluating technology and criteria for 
measuring and accounting for low system flows to provide member 
agencies more flexibility. The intent is to expand the flow measurement 
range to better account for low flows than the current metering system 
provides. Charles Busslinger and Chris Lingad participated in a 
workgroup meeting on June 21, 2017. The workgroup is making 
progress on design policy guidance to recognize newer technology (i.e. 
such as the additional precision provided by mag meters at lower flows) 
and revisiting MET Administrative Code Section 4504(b) limitation 
[a.k.a.10:1 turndown] which currently requires member agencies to pay 
for flows that are less than 10% of maximum design capacity of the 
meter as if they received 10% flows. Any final recommendations would 
be brought to the MET Board for consideration at the end of 2017 or 
early 2018 

OC-28 Flow 
Metering Issue 
with MET 

MWDOC, MET and OCWD have exchanged information and are 
continuing to discuss both the flow metering issues from June, July and 
August of last summer and the December 13 flow test conducted by 
MET.  MWDOC and OCWD are still of the opinion that OCWD is 
owed about 700 AF of water. The discussions will continue, but a 
decision is needed soon to put this issue to bed. 
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Service 
Connection CM-
1 Cost Issues  

Laguna Beach CWD and Newport Beach are continuing to study 
alternative methods of delivery of the water to avoid complications with 
the CM-1 meter.  We are awaiting the outcome of the studies. 

North& Central 
O.C. Integrated 
Regional 
Watershed 
Management 
Area 

Charles Busslinger has been participating in weekly ad hoc committee 
meetings to develop the goals, objectives, and strategies for the North and 
Central IRWM Plan. The draft goals, objectives, and strategies will be 
presented to stakeholders for comments. The draft plan is anticipated by 
the end of Summer 2017. 

San Juan Basin 
Authority 

Charles attended the San Juan Basin Authority Board Meeting on July 11, 
2017 where Authority Board officers were appointed for 2017-18. Betty 
Olson and Wayne Rayfield have been re-appointed as Chair and Vice 
Chair respectively. Monitoring data from the Adaptive Management Plan 
lends support to the existence of a sub-surface hydraulic barrier (rock 
formation) just north of Stonehill Drive. Additional geotechnical 
investigation work is moving forward to define the extent of this barrier. 

 

EMERGENCY PREPAREDNESS 
 
Coordination 
with WEROC 
Member 
Agencies 

WEROC Radio Replacement Update: Kelly Hubbard and Francisco Soto 
continue to work with member agencies, Motorola, and the Sheriff’s 
Communications Staff to implement switching the WEROC program over 
the County’s 800 MHz radio system. Member agencies not already 
utilizing the 800 MHz system are going through the process of approving 
the required participation agreement with the County communications.  
Staff has already approved the purchase and programming of the radios 
and is working with Motorola Solutions on timeline for installation.  
Additionally, Francisco and Kelly met with County Communication’s 
staff to determine which channels should be programmed on the WEROC 
radio system to allow communications with coordinating partners 
throughout the county.  
 
Kelly spoke with the City of Laguna Beach Emergency Management and 
Wastewater Operations staff about the City signing the WEROC 
Indemnification Agreement.  The City plans to review the agreement with 
legal counsel and management in order to move forward.  

Training and 
Programs 

Francisco attended “Extreme Event Game”, an online Emergency 
Operations Center (EOC) training that the LA School District hosted, that 
is designed to assist individuals understand the purpose and importance of 
an EOC.  WEROC Staff is evaluating the use of this product as a training 
tool for the WEROC Member Agencies and EOC staff.  
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Training and 
Programs 
(Continued) 

Francisco and Janine attended AlertOC (county’s reverse notification 
system) training that took place at Loma Ridge.  Staff is responsible for 
helping to maintain the system for notifications by MWDOC, WEROC and 
our member agencies, as well as have the ability to actually utilize the 
system for notifications.  The comprehensive training discussed topics to 
include: software features, uses, and how to send messages internally and 
externally.   
 
Ongoing: WEROC is hosting a series of trainings related to a year-long 
training program intended to lead up to a full field and EOC exercise in 
spring 2018 based on an unknown contaminate in the water system. Update: 
Kelly provided 2 more trainings, twice each.  The first was developed in 
coordination with Oliver Pacifico of the SWRCB Division of Drinking 
Water on “Water Quality Notifications and Public Information.”  The 
second set of trainings was presented in coordination with the Orange 
County Intelligence Assessment Center (OCIAC) on Determination of a 
Credible Threat.  

Emergency 
Plans 

Francisco continues to work on updating the WEROC Emergency 
Operations Plan. The update includes a streamlined approach, current 
information, best practices, and hazard specific information and checklist. 

Coordination 
with the 
County of 
Orange 

Francisco & Kelly attended the June Orange County Emergency 
Management Organization (OCEMO) meeting at the Newport Nature 
Preserve.  Edison provided a presentation on the interworkings of electricity 
companies and how they deliver electricity to businesses and residents. 
Edison also discussed their emergency management priorities and how they 
are tailored to each incident response.  Their Incident Command Structure is 
used in the field.  Additionally, the Operational Area gave a presentation on 
their newly developed Excessive Heat Annex which is awaiting approval. 
 
Francisco attended the Orange County Operational Area Agreement 
Revision Working Group Meeting that took place at the OC Red Cross.  
The OA is currently making revisions to the OA Emergency Management 
Agreement.  The OA Agreement is signed by 114 government entities in 
Orange County and hasn’t been updated since it was originally created in 
the late 90’s. Key topics of discussion during the meeting included: voting 
procedures through OCEMO, information distribution, revisions to the 
agreement, and simplifying the agreement.  
 
Francisco attended the WebEOC meeting at Loma Ridge. This meeting is a 
continuation of a series of meetings to discuss and bring to light features of 
the software that agencies would like to see improve. During this meeting, 
topics of discussion included: latest updates to forms, significant events 
board filters, and the addition of a training calendar.  
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Coordination with 
Outside Agencies 

Kelly met with the new Emergency Manager for the City of Long 
Beach Water. She recently asked him to take a lead with the 
California Water/Wastewater Agency Response Network 
(CalWARN), so that she can reduce her time commitment to the 
organization. Kelly will now act as the Vice-Chair for Region 1. The 
meeting was to discuss roles and responsibilities, as well as share 
ideas on current projects for both agencies.  
 
Kelly has continued to attend the Southern California Emergency 
Services Association (SCESA) Board meetings as past president and 
2017 Conference Chair. 

WEROC 
Emergency 
Operations Center 
(EOC) Readiness 

Janine worked with El Toro Water District (ETWD) staff to detach the 
generator at the North EOC from the building, ensure its road 
worthiness, move it to the South EOC and rewire it for the South 
EOC. She is working with the ETWD staff to sell or dispose of the old 
generator from the South EOC.  
 
Janine met the cleaners at both EOCs, as well as several contractors to 
get quotes for services needed for maintenance and safety 
improvements.  
 
Staff participated in the monthly MARS radio test. 

 

WATER USE EFFICIENCY 
 
ACC-OC Grant 
Writing Workshop 

On June 7, Joe Berg attended an ACC-OC Grant Writing Workshop 
held at the Lake Forest Community Center. Approximately 40 public 
agency staff attended the Workshop, which covered the basics of grant 
writing for state, federal, and foundation funding opportunities. 

MWDOC Water 
Education Program 
Advisory 
Committee (PAC) 

On June 8, MWDOC water use efficiency staff held a Water 
Education PAC meeting. Six member agencies participated in the 
PAC, the intent of which is to shape a robust education program for 
commercial landscape maintenance contractors, cities, and water 
district personnel.  Agenda items included: 
 

 Discussion on residential education classes 
 Classes currently available to commercial personnel 
 Types of classes wanted for Orange County 
 Discussion on creating videos 
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MET’s Water 
Use Efficiency 
Workgroup 
Meeting 
 

On June 15, Matthew Conway attended MET’s Water Use Efficiency 
Workgroup meeting where approximately 30 member agencies participated.  
Agenda items included: 
 

 Water Savings Incentive Program on SoCalWaterSmart.com 
 Technologies Pilots and Trials Workshop 
 Water Supply Update 
 Member Agency Roundtable 
 MET Updates 

 
The next Workgroup meeting is scheduled for July 20 at MET. 

Orange 
County Water 
Loss Control 
Workgroup 
 

On July 11, Joe hosted the Orange County Water Loss Control Workgroup 
meeting.  Approximately 25 staff members from agencies throughout 
Orange County attended.  Agenda items included: 
 

 Formation of a Leak Detection Equipment Grant Acquisition 
Committee 

 Importance of and Method to Test Meter Accuracy 
 Water Loss Regulation Update 

 
The next meeting is scheduled for September 12 at MWDOC 

South Coast 
Water District 
Water Loss 
Control 

On June 8, Director Yoo-Schneider and Joe attended the South Coast Water 
District (SCWD) Board meeting.  Joe provided a presentation summarizing 
the MWDOC Water Loss Control Technical Assistance Program and the 
results of the Year I Water Balances for 18 agencies.  This was followed up 
with a presentation by Joe McDivitt, Chief Operations Officer at SCWD, 
who presented the detailed findings of the Year I Water Balance for SCWD. 

 

PUBLIC/GOVERNMENT AFFAIRS 
 
Member 
Agency 
Relations 

Public Affairs Staff: 
 Sent out the AMWA Monday Morning Briefing  
 Sent correspondence and followed up with several member agencies 

regarding support of the California WaterFix. 
 
Heather attended a meeting at the OCLAFCO offices with OCLAFCO staff, 
Mike Dunbar of Emerald Bay Service District, and Stacy Taylor of Mesa 
Water District to discuss OCLAFCO special district fee schedule and 
LAFCO commissioner appointment process.   
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Community 
Relations 
 

Public Affairs Staff: 
 Sent out the weekly California Sprinkler Adjustment Notification 

System (CSANS) 
 
Heather attended the OCLAFCO meeting.   

Education 
 

Public Affairs Staff: 
 Continued development of Core High School Program curriculum 

with Inside the Outdoors and MET. 
 

Media 
Relations 

Public Affairs staff: 
 Posted to social media as appropriate with water related messages 

that further MWDOC goals and objectives. 
 Penned Op-Ed for South County publications 

Special Projects Public Affairs staff: 
 Communicated with consultants multiple times regarding the 

design and construction of the MWDOC hallway displays. Kickoff 
meeting held at the District office. 

 Met with two consultants regarding promotional items for Water 
Policy Dinners, OC Water Summit, inspection trips, MWDOC 
community events and other executive events. 

 Met with a design and print consultant to review options for the 
new fiscal year. 

 Working with Metropolitan and the MWDOC/MWD Directors on 
finalizing the 2017-18 inspection trip schedule. 

 Continue to work with LA Design Studio on developing material 
and providing direction and content for the new MWDOC website. 

 Held a kickoff meeting with the Wyland Foundation, Native West 
Landscaping, the City of Laguna Beach and the LBCWD for the 
Mayor’s Challenge Pocket Park award.  

 Coordinated professional Board and staff photos- day one and 
make-up date. 

 Hosted and helped set up the Metropolitan 2017 traveling student 
art exhibit. 

 
Heather staffed the WACO Planning meeting and July WACO meeting 
with guest speaker Tim Quinn.    
 
Heather staffed the ISDOC Quarterly Luncheon featuring speakers John 
Freshman and Ana Schwab of BBK Federal Affairs.   

 
Legislative 
Affairs 

 
Heather and Melissa participated in the MET Legislative Coordinator’s 
Conference calls.   
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Legislative Affairs 
(Continued) 
 

Heather and Joe participated in ACWA’s conservation framework 
working group meetings. 
 
Heather participated in ACWA’s AB 401 Implementation working 
group meetings.   
 
Heather participated in the ACWA Region 10 State Legislative 
Committee pre-call before the meeting in Sacramento. 
 
In Sacramento, Heather attended the ACWA State Legislative 
Committee meeting. 
 
Heather met with the Republican Caucus consultant for the Senate 
Natural Resources and Water Committee.   
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
pat meszaros 
   7/13/17 
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 ITEM NO. 7 
INFORMATION CALENDAR 
 
 

MWDOC GENERAL INFORMATION 
ITEMS 
 

 

MWDOC BOARD OF DIRECTORS 
 

  Brett R. Barbre 

 
 

  Larry D. Dick 

 
 

  Wayne Osborne 

 
 

  Joan Finnegan  

 
 

  Sat Tamaribuchi 

 
 

  Jeffery M. Thomas 

 
 

  Megan Yoo Schneider 

 
 
 
action.sht\agendas\mwdocact.pac 
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