JOINT WORKSHOP MEETING OF THE
BOARD OF DIRECTORS
MUNICIPAL WATER DISTRICT OF ORANGE COUNTY
10500 Ellis Avenue, Conference Room 101, Fountain Valley, California
November 2, 2005, 8:30 a.m.

AGENDA

PLEDGE OF ALLEGIANCE
ROLL CALL
PUBLIC PARTICIPATION/COMMENTS
Members of the public may comment on Agenda items before action is taken and after

the item has been discussed by the Board. The public is requested to identify
themselves when called on.

At this time, members of the public, wishing to address the Board concerning items
within the subject matter jurisdiction of the Board, are requested to identify themselves.

ITEMS RECEIVED TOO LATE TO BE AGENDIZED

Determine need and take action to agendize item(s), which arose subsequent to the
posting of the Agenda. (ROLL CALL VOTE: Adoption of this recommendation requires a
two-thirds vote of the Board members present or, if less than two-thirds of the Board
members are present, a unanimous vote.)

(NEXT RESOLUTION NO. 1780)

1. PRESENTATION REGARDING SOUTH DELTA IMPROVEMENTS
(Approximate Presentation time: 10 minutes)

Recommendation:  Review, discuss, and take action as appropriate

2. MWDOC BOARD REPRESENTATIVE APPOINTMENTS TO THE
RIVERSIDE/ORANGE CORRIDOR AUTHORITY (ROCA)

Recommendation:  Appoint Brett R. Barbre as representative, and Wayne A. Clark as
his alternate to the Riverside/Orange Corridor Authority.
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3. TRACKING AND DISCUSSION OF MET ITEMS CRITICAL TO ORANGE COUNTY
a. Colorado River Issues
b. Riverside Orange Corridor Authority (ROCA)
C. Central Pool Augmentation Project
d. Ormond Beach Property
e. Desalination Policy
f. CALFED Update
g. MET’s Rate Structure
h. Coastal Pipeline Study
Recommendation:  Discuss and provide input on information relative to the MET items
of critical interest to Orange County.
4. MET's MANAGEMENT STRUCTURE
Recommendation:  Review, discuss and take action as appropriate.
5. METROPOLITAN (MWD) BOARD AND COMMITTEE AGENDA DISCUSSION
ITEMS
a. Summary regarding October MWD Board Meeting
b. Review items of significance for the November MWD Board and Committee
Agendas (to be distributed at the meeting)
Recommendation:  Review, discuss and take action as appropriate.
6. DIRECTORS’ REPORTS
a. MET Directors
b. MWDOC Directors
ADJOURNMENT
Note: Accommodations for the Disabled. Any person may make a request for a disability-related

modification or accommodation needed for that person to be able to participate in the public
meeting by telephoning Maribeth Goldshy, District Secretary, at (714) 963-3058, or writing to
Municipal Water District of Orange County at P.O. Box 20895, Fountain Valley, CA 92728.
Requests must specify the nature of the disability and the type of accommodation requested. A
telephone number or other contact information should be included so that District staff may discuss
appropriate arrangements. Persons requesting a disability-related accommodation should make the
request with adequate time before the meeting for the District to provide the requested
accommodation.
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ACTION ITEM
November 2, 2005

TO: Board of Directors
FROM: Ed Royce, President
Kevin Hunt

General Manager

SUBJECT: MWDOC BOARD REPRESENTATIVE APPOINTMENTS TO THE
RIVERSIDE/ORANGE CORRIDOR AUTHORITY (ROCA)

RECOMMENDATION

It is recommended that the Board of Directors appoint Brett R. Barbre as representative,
and Wayne A. Clark as his alternate to the Riverside/Orange Corridor Authority.

SUMMARY

In September, the Board adopted Resolution No. 1774 supporting participation in ROCA. As
a result, and in accordance with the ROCA Joint Exercise Powers Agreement, it will be
necessary to appoint a member to the ROCA Board, and one alternate.

It is recommended that Director Barbre serve in the capacity of ROCA Board member, and
Director Clark serve as his alternate.

Budgeted (Y/N): N Budgeted amount:
Action item amount: Line item:

Fiscal Impact (explain if unbudgeted):
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TO: Board of Directors

FROM: Kevin Hunt Staff Contact: Deven Upadhyay
General Manager

SUBJECT: Met Items Critical To Orange County

STAFF RECOMMENDATION

Staff recommends the Board of Directors receive and file the report.

SUMMARY

This report provides a brief update on the current status of the key Met issues that may
affect Orange County.

DETAILED REPORT

Budgeted (Y/N): Budgeted amount:
Action item amount: Line item:

Fiscal Impact (explain if unbudgeted):




Information Item

Page 2

Issue

Recent Activity

Upcoming Activity

Colorado River
Issues

The Colorado River Basin States continue to work to
develop lower basin shortage criteria and conjunctive
management rules for Lake Mead and Lake Powell.

Southern Nevada Water Authority (SNWA) continues to
indicate their willingness to pursue legal avenues to secure
water supply if the other States don’t support their
development plans.

The Basin States are meeting again on October 28™
to discuss these issues. Any significant results of
this meeting will be reported orally at the Joint
Workshop Meeting.

Riverside
Orange Corridor
Authority/
Central Pool
Augmentation
Project

In the last month Western MWD joined the Joint Project
Authority. The Transportation Corridor Agencies (TCA)
may join in the next week.

Met is beginning the process to conduct a detailed study of
the Central Pool area and the need for facility
improvements in this region. This work will be done in
partnership with the member agencies to gain a better
understanding of the local distribution systems and
operating issues. Through this effort Metropolitan hopes to
develop money saving strategies by uncovering facility
alternatives or operational improvements that work for the
member agencies.

MWDOC and Met staff will participate in an initial
meeting to review demand assumptions for this
study in early November.

Ormond Beach
Property

In October of 2004, Met’s Board authorized the sale of
surplus property at Ormond Beach with the proceeds to be
used for desalination purposes. In April of 2005 the
Desalination & Reclamation Committee began to explore
the options for use of the approximately $11 million in
Ormond Beach proceeds. MWDOC staff submitted the
attached letter to the committee suggesting certain uses for
the proceeds. The committee later decided to further
explore the use of these funds after Metropolitan has
settled on its future role in desalination.

The Desalination & Reclamation Committee may be
in a position to consider the use of the Ormond
Beach proceeds in the next few months.
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Met’'s
Desalination
Policy

In October, Met staff presented the Desalination &
Reclamation Committee with a proposal for Met’s role as a
regional facilitator for the member agencies’ desalination
projects. This proposal included the following key
elements:

= Continued support of the desalination incentive
contracts

» Assistance with technical issues

= Assistance with regulatory issues

» Evaluation of “unsolicited” desalination supply proposals

The committee asked staff to collect input on this
framework from the member agency managers and bring
the item back to the committee for action in November.

The Desalination & Reclamation Committee will
consider action on a staff proposal for Met’s role in
desalination at the November meeting.

CALFED

The final hearing of the Little Hoover Commission was held
on October 27™. The findings from the Commission’s
review of CALFED governance should be released in
November.

On October 20™ the Department of Water Resources and
the Department of Fish and Game released the Delta Smelt
Action Plan (executive summary attached). This plan
details 14 key points of action to help revive the pelagic fish
populations in the Delta over the next few years. The plan
was released in advance of the upcoming Interagency
Ecological Program’s (IEP) report on the decline in pelagic
organisms. The IEP report and recommendations should
be released on November 14™.

In November three major reports should be

released:

» The Department of Finance’s report will
show where CALFED money has been

spent.

= Areport from KPMG will review the business
practices of CBDA and the other agencies
directly administering CALFED programs.

= The Little Hoover Commission’s report will
address the governance of CBDA




Information Item Page 4

Issue Recent Activity Upcoming Activity
Met's Rate In October the member agency managers discussed their A special Met Board Workshop will be held on
Structure current views on Met’s rate structure and potential November 8" to discuss key elements of Met's rate
recommendations to Met’s Board. A few key issues like a structure. The structure of this workshop is still
potential Growth Charge remain unresolved. being developed.

Met is beginning a number of detailed area studies for key
portions of their system identified in the System Overview
Study. The managers have agreed to look at these area
studies as a way for Met to bring innovative solutions to
infrastructure development in the future. This process may
affect how agencies perceive the need or lack of need for a
Growth Charge in the future.

Met staff has suggested a way to implement a future
Treated Water Capacity Charge (TWCC). The TWCC is
similar to Met’s current Capacity Charge except it applies
only to peak treated water deliveries. Under this new
charge a portion of Met’s treatment costs will be shifted to
agencies that tend to rely on Met's system for peak usage
of treated water deliveries. Agencies with a more level
demand for treated water deliveries throughout the year
may actually save money when this charge is in place.

Coastal Pipeline | Meetings of the working group for the study continue. The group is currently reviewing the first draft of the
Study Participants in these meetings include: study report. The goal is to complete this review by
= MWDOC early December. A briefing of this initial draft is
= Met being scheduled for the commanding officers at
= San Diego County Water Authority Camp Pendleton in December.

» United States Marine Corps
= United States Bureau of Reclamation

Key Elements:

» San Diego has determined that a minimum capacity of
230 cfs would be needed to defer the construction of
Met’s Pipeline 6.
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Recent Activity
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Coastal Pipeline
Study Cont'd

San Diego maintains that the Coastal Pipeline is not an
alternative to Pipeline 6.

The Marine Corps and Bureau of Reclamation have
identified a preferred route for the pipeline that crosses
the Camp Pendleton Base.

The group is also looking at alternatives that incorporate
the possibilities of ocean desalination or an extension of
the future Central Pool Augmentation Project to San
Diego.




